
7 PACIFIC POWER 
A DIVISION OF PAClFlCORP 

825 NE Multnarnah, Suite 2000 
Portland, Oregon 97232 

August 27,2007 

VL.1 ELECTRONIC FILING 
AND FIRST CLASS MAIL 

Oregon Public Utility Commission 
550 Capitol Street NE, Suite 2 15 
Salem, OR 973 10-255 1 

Attn: Vikie Bailey-Goggins, Administrator 
Regulatory and Technical Support 

RE: Docket UM 1209, Notice of Corporate Restructuring of Intermountain 
Geothermal Company and Steam Reserve Corporation, Two Wholly-Owned 
Subsidiaries of PacifiCorp 

PacifiCorp, dba Pacific Power ("PacifiCorp" or "Company"), intends to undertake a 
corporate restructuring in which two PacifiCorp subsidiaries, Intermountain Geothermal 
Company and Steam Reserve Corporation located in Utah, will be merged into PacifiCorp. 
This consolidation will help facilitate any future expansion of the Blundell geothermal 
power plant ("Blundell") and will simplify the management and administration of this 
aspect of PacifiCorp's business, which will benefit customers. Additionally, from a 
regulatory perspective, the consolidation will not harm PacifiCorp customers because the 
consolidation results in nothing more than a change in the form of ownership. The 
consolidation will not alter the current or future regulatory treatment of the assets and costs 
associated with the two subsidiaries. 

A. Corporate Background. 

Intermountain Geothermal Company ("IGC") is a Delaware corporation formerly held by 
MidAmerican Energy Holdings Company ("MEHC") through its Cal Energy Group. As 
part of MEHC's acquisition of PacifiCorp in 2006, all of the outstanding capital stock of 
IGC was contributed to PacifiCorp, such that IGC b e c h e  a direct, wholly owned 
subsidiary of PacifiCorp. 
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In July 2006, IGC acquired all of the outstanding capital stock of Steam Reserve 
Corporation ("SRC"), also a Delaware corporation, such that SRC became a direct, 
wholly owned subsidiary of IGC. See diagram below: 

PacifiCorp 

( Stmm Reserve Corporation 1 

B. Current Operations and Contracts. 

SRC is party to geothermal leases with the Utah School and Institutional Trust Lands 
Administration ("SITLA") that give SRC rights to the steam from the Roosevelt Hot 
Springs geothermal field in Beaver County, Utah. In turn, SRC sells the steam output to 
IGC pursuant to a Unit Operating Agreement. Also under the Unit Operating Agreement, 
IGC manages and operates SRC's interest in the Roosevelt Hot Springs geothermal field. 

Additionally, IGC is party to similar geothermal leases with the federal Bureau of Land 
Management ("BLM") that give IGC rights to Roosevelt Hot Springs. IGC delivers and 
sells the steam output to PacifiCorp under a steam delivery agreement and geothermal 
steam pre-purchase agreement. Per the terms of these agreements, the agreements will 
either need to be assigned to PacifiCorp, or amended to reflect PacifiCorp's interest as 
successor-in-interest upon completion of the consolidation. 

PacifiCorp intends to work with SITLA and BLM to place the leases directly in 
PacifiCorp's name. It is possible that PacifiCorp will also amend or restate the Unit 
Operating Agreement to reflect the new consolidated structure. 

C. Current Regulatory Status. 

The consolidation of the corporate subsidiaries does not affect the Company's regulatory 
treatment of the assets of IGC and SRC. The assets of IGC and SRC consist primarily of 
production plant, intercompany accounts receivable, and the three contracts described 
above. Any pre-payment by the Company to IGC or SRC for steam is already included 
in rate base. Since MEHC contributed all of the outstanding capital stock of IGC to the 
Company, the Company will net any prepayments to IGC for steam against the IGC 
assets to assure that customers are held harmless. However, since the Company acquired 
SRC through a subsequent separate transaction, the Company will likely request that the 
acquisition cost of SRC be included in rate base in a fbture rate setting proceeding. 
Accordingly, the consolidation does not affect the current or future treatment of these 
assets by the Company as utility or non-utility assets. The Company's treatment of these 
assets is similar to the treatment the assets would have received if the consolidation did 
not occur. 
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D. Benefits of Consolidation. 

This consolidation will provide several benefits to PacifiCorp and its customers. For 
example, any future expansion of Blundell will require new wells to be drilled into the 
steam field. BLM has notified PacifiCorp that consolidating IGC and SRC into 
PacifiCorp will accelerate this process, allowing permits to be issued sooner and allowing 
PacifiCorp to accelerate any hture development of this resource for its customers. 

Further, this consolidation will combine several elements of the Blundell operation and 
create efficiencies. PacifiCorp already serves as the power plant operator. PacifiCorp 
would become the steam field operator and the direct lessee of all the steam leases. As 
the direct lessee, PacifiCorp would no longer need the site license, right of way 
arrangements or separate performance bonds. BLM has stated that all of these 
efficiencies would ftxther facilitate BLM's cooperation with required permitting for the 
expansion project. 

PacifiCorp is also attempting to combine the represented workers of IGC with the 
represented PacifiCorp workforce at Blundell. This would eliminate the need for a 
separate collective bargaining agreement for IGC, and ease the burden related to 
administering a separate arrangement. 

E. Regulatory Notice or Pre-approval Requirements. 

On February 24, 2006, the Oregon Public Utility Commission ("Commission") approved 
MEHC's acquisition of PacifiCorp, including various commitments, in Docket No. UM 
1209, Order No. 06-082. Commitment 5 1 states: 

Subject to, and in consideration for, dismissal of all existing proceedings 
and no commencement of any future state regulatory proceeding against 
PacifiCorp involving or arising from the SEC PUHCA Audit Report of 
Scottish Power dated May 1 1, 2004, MEHC will contribute to PacifiCorp, 
at no cost to PacifiCorp, MEHC's stock ownership in the Intermountain 
Geothermal Company and the associated steam rights (approximately 70% 
of the total rights) to the steam resources serving PacifiCorp7s Blundell 
geothermal plant and terminate MEHC7s and Intermountain Geothermal 
Company's rights and obligations under the contracts. MEHC will assist 
PacifiCorp in determining the cost-effectiveness of acquiring the 
remaining 30% of the rights. No more than six months after the close of 
the transaction, MEHC will provide parties a clear and complete 
disclosure statement that details any potential liabilities and risks, 
identified by or for MEHC, associated with the ownership rights of MEHC 
in Intermountain Geothermal. MEHC also commits that PacifiCorp 
customers will not be harmed from the contribution to PacifiCorp of the 
Intermountain Geothermal steam resources and stock. 
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On September 21, 2006, PacifiCorp submitted a letter disclosing the potential liabilities 
and risks associated with the ownership rights of MEHC in IGC to the Commission to 
fulfill the disclosure requirement. MEHC's commitment that PacifiCorp customers will 
not be harmed from the contribution to PacifiCorp of the Intermountain Geothermal 
steam resources and stock set forth in Commitment No. 51 is not changed as a result of 
the consolidation. 

On December 6, 2006, PacifiCorp filed an application for approval of the Geothermal 
Steam Pre-Purchase Agreement and the Steam Delivery Agreement between PacifiCorp 
and IGC. The Commission reviewed these two agreements under the affiliate interest 
statute and rules. In Docket No. UI 256, Order No. 07-079, the Commission approved 
these agreements, subject to certain conditions. 

Finally, the Company reviewed all applicable statutes, administrative rules, merger 
commitments, and affiliate interest considerations that may arguably apply to this type of 
transaction. Other than as noted in Order No. 07-079, the Company concluded that there 
are no express pre-approval or notice requirements that were intended to apply to this 
type of transaction or the resulting property transfers from the transaction where there is 
no change in beneficial ownership of the assets. Additionally, this transaction does not 
violate any commitments made as a condition to MEHC's acquisition of PacifiCorp, 
including those related to affiliate transactions or ring fencing agreements. Consistent 
with Order No. 07-079, the Company met with Commission staff in advance to discuss 
the consolidation and proposed termination of the affiliated interest agreements. 

It is respectfully requested that all formal correspondence and Staff requests regarding 
this matter be addressed to one or more of the following: 

By e-mail ('preferred): datarequest@pacificorp.corn 

By regular mail: Data Request Response Center 
PacifiCorp 
825 NE Multnomah, Suite 2000 
Portland, Oregon, 97232 

By fax: (503) 8 13-6060 

Informal inquiries may be directed to: 

Joelle Steward Natalie Hocken 
Regulatory Manager, Oregon Vice President & General Counsel 
Pacific Power Pacific Power 
825 NE Multnomah, Suite 2000 825 NE Multnomah, Suite 2000 
Portland, OR 97232 Portland, OR 97232 
Telephone: (503) 8 13-5542 Telephone: (503) 81 3-7205 
Email: joelle.steward@pacificorp.com Email: natalie. hocken@pacificorp.com 
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Sincerely, 

Andrea L. Kelly 0 
Vice ~ r e s i d e n t ~ ~ ~ e ~ u l a t i o n  
Pacific Power 

cc: Service List UM- 1209 
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CERTIFICATE OF SERVICE 
I hereby certify that on this 27th day of August, 2007, I caused to be served, via E-mail, if 
address available or U.S. Mail a true and correct copy of the Letter regarding 
PacifiCorp's Notice of Corporate Restructuring of Intermountain Geothermal Company 
and Steam Reserve Corporation in UM-1209 to the following: 

RATES & REGULATORY AFFAIRS 
PORTLAND GENERAL ELECTNC 
RATES & FU3GULATORY AFFAIRS 
12 1 SW SALMON STREET, 
1 WTC0702 
PORTLAND OR 97204 
pge.opuc. filings@,pgn.com 

UTILITY WORKERS UNION OF 
AMEFUCA 
PO BOX 37 
SAN CLEMENTE CA 92674-0037 
uwuaoredhabanero. corn 

DOUGLAS L ANDERSON 
MIDAMERICAN ENERGY 
HOLDINGS CQ 
302 S 36 ST STE 400 
OMAHA NE 68 13 1 
danderson@,midamerican.com 

ADAM S ARMS 
MCKANNA BISHOP JOFFE & 
SULLIVAN LLP 
1635 NW JOHNSON ST 
PORTLAND OR 97209 
aarmsombj 1aw.com 

NW ENERGY COALITION 
2 19 FIRST ST STE 100 
SEATTLE WA 981 04 
steve@,nwenerw.org - 

THANE SOMERVILLE - 
CONFIDENTIAL 
MORISSET, SCHLOSSER, JOZWAIK & 
MCGAW 
80 1 SECOND AVE - STE 1 1 15 
SEATTLE WA 98104-1 509 
t.sornewille~,msaj .corn 

JIM ABRAHAMSON -- CONFIDENTIAL 
COMMUNITY ACTION DIRECTORS OF 
OREGON 
PO BOX 7964 
SALEM OR 97303-0208 
. . 
J im@,cado-oregon.org 

SUSAN ANDERSON 
CITY OF PORTLAND 
OFFICE OF SUSTAINABLE DEV 
72 1 NW 9TH AVE -- SUITE 350 
PORTLAND OR 97209-3447 
susa~anderson~,ci.portland.or.us 



CURTIS G BERKEY 
ALEXANDER, BERKEY, WILLIAMS & 
WEATHERS, LLP 
2030 ADDISON STREET, SUITE 4 10 
BERKELEY CA 94704 
cberkey@,abwwlaw .corn 

LOWREY R BROWN -- CONFIDENTIAL 
CITIZENS' UTILITY BOARD OF 
OREGON 
61 0 SW BROADWAY, SUITE 308 
PORTLAND OR 97205 
lowre~@,oregoncub.org 

PHIL CARVER 
OREGON DEPARTMENT OF ENERGY 
625 MARION ST NE STE 1 
SALEM OR 9730 1-3742 
philip.h.carver@,state.or.us 

BRYAN CONWAY 
PO BOX 21 48 
SALEM OR 97309-2 148 
bryan.conway@,state.or.us 

JOAN COTE -- CONFIDENTIAL 

, 

MAGGIE BMLZ 
IDAHO POWER COMPANY 
PO BOX 70 
BOISE ID 83707-0070 
rnbrilz~,idahopower.com 

JOANNE M BUTLER 
IDAHO POWER COMPANY 
PO BOX 70 
BOISE ID 83707-0070 
j butler@,idahopower.com 

RALPH CAVANAGH -- 
CONFIDENTIAL 
NATURAL RESOURCES DEFENSE 
COUNCIL 
11 1 SUTTER ST FL 20 
SAN FRANCISCO CA 94 104 
rcavanagh@,nrdc.org - 

JOHN CORBETT 
YUROK TFUBE 
PO BOX 1027 
KLAMATH CA 95548 
jcorbettk3yuroktribe.nsn.u~ - 

CHRIS CREAN 
MULTNOMAH COUNTY 
501 SE HAWTHORNE, SUITE 500 ASSOCIATION 
PORTLAND OR 972 14 2585 STATE ST NE 
christopher.d.crean~co.multnon~ah.or.us 

MICHAEL EARLY 
INDUSTRIAL CUSTOMERS OF 
NORTHWEST UTILITIES 
333 SW TAYLOR STE 400 
PORTLAND OR 97204 
mearl y@,icnu.org 

MELINDA J DAVISON 
DAVISON VAN CLEVE PC 
333 SW TAYLOR, STE. 400 
PORTLAND OR 97204 
rnail@,dvclaw.com 



ANN L FISHER 
AF LEGAL & CONSULTING 
SERVICES 
2005 SW 7 1 ST AVE 
PORTLAND OR 97225-3705 
enerlr;law@aol.com 

BERNARD0 R GARCIA 
UTILITY WORKERS UNION OF 

; E y i & I A  DEL MAR, SUITE M 
SAN CLEMENTE CA 92672 
uwuaaredhabanero .corn 

DAVID E HAMILTON 
NORRIS & STEVENS 
621 SW MORRISON ST STE 800 
PORTLAND OR 97205-3825 
davidh@,norrstev.com 

JASON W JONES -- CONFIDENTIAL 
DEPARTMENT OF JUSTICE 
REGULATED UTILITY & BUSINESS 
SECTION 
1 162 COURT ST NE 
SALEM OR 97301 -4096 
j ason.w,i~ones@,,state.or.us 
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BARTON L KLWE -- 
CONFIDENTIAL 
IDAHO POWER COMPANY 
PO BOX 70 
BOISE ID 83707-0070 
bkline@,idahopower.com 

JASON EISDORFER -- CONFIDENTIAL 
CITIZENS' UTILITY BOARD OF 
OREGON 
610 SW BROADWAY STE 308 
PORTLAND OR 97205 
j ason@,ore.eponcub .org 

JOHN R GALE 
IDAHO POWER COMPANY 
PO BOX 70 
BOISE ID 83707-0070 
rgale@,idahopower.com 

ANN ENGLISH GRAVATT 
RENEWABLE NORTHWEST PROJECT 
917 SW OAK- STE 303 
PORTLAND OR 97205 
ann@,ma.org - 

NANCY HARPER 
IBEW, LOCAL 125 
17200 NE SACRAMENTO 
GRESHAM OR 97230 
nancy@,ibewl25.com 

A N D E A  L KELLY 
PACIFICORP 
825 NE MULTNOMAH ST STE 2000 
PORTLAND OR 97232 
andrea.kelly@,pacificorp.com 



MICHAEL T WEIRICH -- 
CONFIDENTIAL 
DEPARTMENT OF JUSTICE 
REGULATED UTILITY & BUSINESS 
SECTION 
1 162 COURT ST NE 
SALEM OR 9730 1-4096 
michael.weirich@,state.or.us 

KAITLIN LOVELL 
TROUT UNLIMITED 
21 3 SW ASH ST, SUITE 205 
PORTLAND OR 97204 
klovell@,tu.org 

STEVEN WEISS 
NORTHWEST ENERGY COALITION 
4422 OREGON TRAIL CT NE 
SALEM OR 97305 
steve@,nwenergy .orp 

WILLIAM MILLER 
IBEW, LOCAL 125 
17200 NE SACRAMENTO 
GRESHAM OR 97230 
bill@,ibewl25.com 

MICHAEL W ORCUTT 
HOOPA VALLEY TRIBE FISHERIES 
DEPT 
PO BOX 417 
HOOPA CA 95546 
directorapc web.net 

LISA F RACKNER -- CONFIDENTIAL 
ATER WYNNE LLP 
222 SW COLUMBIA ST STE 1800 
PORTLAND OR 9720 1-66 18 
Ifr@,aterwynne .corn 

GREGORY W SAID 
IDAHO POWER COMPANY 
PO BOX 70 
BOISE ID 83707 
psaid@,idahopo wer. corn 

GLEN H SPAIN -- CONFIDENTIAL 
PACIFIC COAST FEDERATION OF 
FISHERMEN'S ASSOC 
PO BOX 1 1170 
EUGENE OR 97440-3370 
fish 1 ifrOaol.com 

BARBARA LEE NORMAN 
KARUK TRIBE OF CALIFORNIA 
PO BOX 657 
YREKA OR 96097 
bnorman@karuk.us 

JANET L PFEWITT -- CONFIDENTIAL 
DEPARTMENT OF JUSTICE 
1 162 COURT ST NE 
SALEM OR 97301-4096 
janet.prewitt@,doj .state.or.us 

STEVE ROTHERT 
AMERICAN RIVERS 
409 SPRING ST, SUITE D 
NEVADA CITY CA 95959 
srothert@americanrivers.org 

THOMAS P SCHLOSSER 
MORISSET, SCHLOSSER, JOZWIAK & 
MCGAW 
801 SECOND AVE, SUITE 1 1 15 
SEATTLE WA 98104-1 509 
t.schlosser@,msai .corn 
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DOUGLAS C TINGEY 
PORTLAND GENERAL ELECTRIC 
121 SW SALMON 1WTC13 
PORTLAND OR 97204 
doug.tingev~pgn.corn 

SAND1 R TRIPP 
KARUK TRIBE DEPT. OF NATURAL 
RESOURCES 
PO BOX 1016 
HAPPY CAMP CA 95546 
stripp@karuk.us 

JESSICA GORHAM 
ATER WYNNE LLP 
222 SW COLUMBIA STE 1800 
PORTLAND OR 97201 
j ac~,atenvyi~ne.com - 

MATTHEW W PERIUNS -- 
CONFIDENTIAL 
DAVISON VAN CLEVE PC 
333 SW TAYLOR, STE. 400 
PORTLAND OR 97204 
rnwp@,dvclaw.com 

LINDA WILLIAMS 
KAFOURY & MCDOUGAL 
ATTORNEY AT LAW 
10266 SW LANCASTER RD 
PORTLAND OR 97219-6305 
linda@,lindawilliams.net 

JOHN W STEPHENS 
ESLER STEPHENS & BUCKLEY 
888 SW FIFTH AVE STE 700 
PORTLAND OR 97204-202 1 
stepl~ens@eslerstephens~com 

BENJAMIN WALTERS 
CITY OF PORTLAND - OFFICE OF CITY 
ATTORNEY 
1221 SW 4TH AVE - RM 430 
PORTLAND OR 97204 
bwalters@,ci.portland.or.us 

DANIEL MEEK 
ATTORNEY AT LAW 
10949 SW 4TH AVE 
PORTLAND OR 97219 
dan@,,meek.net 

D KEVIN CARLSON - CONFIDENTIAL 
DEPT OF JUSTICE - GENERAL 
COUNSEL DIVISION 
1 162 COURT ST NE 
SALEM OR 97301-4096 
d.carlson@,do-i .state.or.us 

EDWARD BARTELL 
KLAMATH OFF-PROJECT WATER 
USERS n?rC 
30474 SPRAGUE RIVER ROAD 
SPRAGUE RIVER OR 97639 

ANDIEA FOGUE 
SENIOR STAFF ASSOCIATE 
LEAGUE OF OREGON CITIES 
PO BOX 928 
1201 COURT ST NE STE 200 
SALEM OR 97308 
afogue@orci ties.org 

KATHERINE A MCDOWELL 
MCDOWELL & ASSOCIATES PC 
520 SW SIXTH AVENUE, SUITE 830 
PORTLAND OR 97204 
katherine@,mcd-law.com 



MARK C MOENCH 
SENIOR VICE PRESIDENT - LAW 
MIDAMEMCAN ENERGY 
HOLDINGS COMPANY 
201 S MAIN ST - STE 2300 
SALT LAKE CITY UT 841 11 
mark.moench~,,pacificorp.com 

PAUL R WOODIN 
WESTERN WIND POWER 
282 LARGENT LANE 
GOLDENDALE WA 98620-3 5 19 
pwoodin@,gorge.net 
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SMITH - CONFIDENTIAL 
MORISSET, SCHLOSSER, JOZWAIK 
& MCGAW 
1 1 15 NORTON BUILDING 
801 SECOND AVE 
SEATTLE WA 98 104-1 509 
r. srnith@,msai .corn 

ROBERT DENHAM 
MUNGER, TOLLES & OLSEN, LLP 
355 SOUTH GRAND AVE 
35TH FLOOR 
LOS ANGELES CA 90071 
robert.denham@,mto.com 

MARK THOMPSON 
PUBLIC POWER COUNCIL 
1500 NE IRVING ST - STE 200 
PORTLAND OR 97232 
mthompson@/ppcpdx. org 

Debbie DePetris 
Supervisor, Regulatory Administration 

PETER J RICHARDSON 
RICHARDSON & O'LEARY 
PO BOX 7218 
BOISE ID 83707 
peter@,richardsonandoleary . corn 

CHARLTON H BONHAM 
TROUT UNLIMITED 
828 SAN PABLO AVE 
SUITE 208 
AlBANY CA 94706 
cbonharn@/tu. org 

BRIAN JOHNSON - CONFIDENTIAL 
TROUT UNLIMITED 
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SUITE 208 
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biohnson@,tu.org 


