Davison Van Cleve pc

Attorneys at Law

TEL (503} 241-7242 « FAX (503) 241-8160 e mail@dvclaw.com
Suite 400
333 SW Taylor
Portland, OR 97204

December 22, 2010

Via Electronically, and U.S. Mail

Chatrman Ray Baum
Commissioner Susan Ackerman
Commissioner John Savage
Oregon Public Utility Commission
555 Capitol St. NE, Suite 215
P.O. Box 2148

Salem, OR 97308-2148

Re:  In the Matter of PacifiCorp, dba Pacific Power 2011 Transition Adjustment
Mechanism
Docket No. UE 216

Dear Commissioners:

On October 29, 2010, PacifiCorp, dba Pacific Power (“PacifiCorp” or the
“Company”) filed a motion requesting that the Public Utility Commission of Oregon (“OPUC”
or “Commission”) provide the Company with direction regarding the incorporation of the
Commission’s October 22, 2010 order in docket UM 1355, Order No. 10-414, in the Company’s
calculation of its Transition Adjustment Mechanism (“TAM?”) rates. On November 18, 2010, in
Order No. 10-456, the Commission denied PacifiCorp’s request to defer the implementation of
the UM 1355 Order and required the Company to file a Special Net Power Costs Update by
December 1, 2010. OPUC Docket No. UE 216, Order No. 10-456 at 5 (Nov. 18, 2010). In
recognition of the complexity of the implementation of the UM 1355 Order and the limited time
available for review of the Update, Order 10-456 specifically provided that “[a]ny party may
request to defer any costs or benefits associated with the implementation of Order No. 10-414 at
or before the Commaission Public Meeting where PacifiCorp, dba Pacific Power’s Final Update is
presented.” Id. '

On December 1, 2010, PacifiCorp issued its Special Net Power Costs Update. On
December 10, 2010, the Industrial Customers of Northwest Utilities (“ICNU") provided
PacifiCorp with notice of its intent to exercise its rights under paragraph 14 of the Stipulation,
adopted by Order 10-363, to challenge the Company’s Final Updates. OPUC Docket No. UE
216, Order No. 10-363, Appendix A at 5-6 (Sep. 16, 2010). Subsequently, ICNU and PacifiCorp
engaged in discussions and resolved the issues. Specifically, the parties agreed to approximately
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a $4.4 million adjustment to net power costs (“NPC”) on a total Company basis ($1.2 million on
an Oregon basis). In addition, the parties agreed that ICNU would request deferral of the issues
related to the implementation of UM 1355 Order as it pertains to the outage rate collar, and that
PacifiCorp would not contest ICNU’s request for deferral. ICNU and the Company have agreed
to attempt to resolve any issues related to the collar implementation prior to the next TAM filing.
If parties are unable to do so, the issue would be addressed in the next TAM proceeding,

As provided in Order No. 10-456, ICNU hereby requests deferral of the difference
between NPC using the collar method employed by the Company in its compliance filing and
any collar recommended by ICNU and ultimately adopted by the Commission. Except for the
issues being deferred, ICNU has no further challenges to the Company’s December 1, 2010
compliance filing or the revisions to the compliance filing issued on December 20, 2010, An
ICNU representative will attend the OPUC’s public meeting on December 28, 2010 to answer
questions regarding ICNU’s position.

Sincerely,

s/ Irion A. Sanger
Irion A. Sanger

ce: UE 216 Service List
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Public Utility Commission
Attn: Filing Center

550 Capitol St. NE #215
P.O. Box 2148

Salem, OR 97308-2148

Re:  Inthe Matter of PacifiCorp, dba Pacific Power 2011 Transition
Adjustment Mechanism
Docket No. UE 216

Dear Filing Center:

Enclosed please find the original and one copy of the Letter Request for Deferral
m Docket No. UE 216 on behalf of the Industrial Customers of Northwest Utilities in the above-
referenced docket. Please also find three additional copies to be distributed to the
Commissioners.

Thank you for your attention to this matter.
Sincerely yours,

s/ Sarah A. Kohler
Sarah A. Kohler

Enclosures

ce: Service List



CERTIFICATE OF SERVICE

I HEREBY CERTIFY that I have on December 22, 2010 served the foregoing

Letter Request for Deferral in Docket No. UE 216 on behalf of the Industrial Customers of

Northwest Utilities upon the parties, on the service list, by causing the same to be deposited in

the U.S. Mail, postage-prepaid, where paper service has not been waived.

Dated at Portland, Oregon, this 22nd day of December, 2010.

(W) PACIFIC POWER & LIGHT
JORDAN WHITE (C)

1407 W. NORTH TEMPLE, STE 320
SALT LAKE CITY UT 84116
jordan.white@pacificorp.com

(W)} PACIFIC POWER & LIGHT
JOELLE STEWARD (C)

825 NE MULTNOMAH STE 2000
PORTLAND OR 97232
joelle.steward@pacificorp.com

(W) PACIFICORP

OREGON DOCKETS

825 NE MULTNOMAH ST STE 2000
PORTLAND OR 97232
oregondockets@pacificorp.com

(W) RICHARDSON & O'LEARY
GREGORY M ADAMS (C)
PETER JRICHARDSON (C)

PO BOX 7218

BOISE 1D 83702
greg(@richardsonandoleary.com
peter@richardsonandoleary.comn

(W) ENERGY STRATEGIES LLC
KEVIN HIGGINS (C)

215 STATE ST - STE 200

SALT LAKE UT 84111-2322
khiggins(@energystrat.com
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s/ Sarah A. Kohler

Sarah A. Kohler

(W) MCDOWELL & RACKNER PC
KATHERINE A MCDOWELL

AMIE JAMIESON (C)

419 SW ELEVENTH AVE - SUITE 400
PORTLAND OR 97205
katherine@mcd-law.com
amie@med-taw.com

PUBLIC UTILITY COMMISSION OF OREGON
KELCEY BROWN (C)

PO BOX 2148

SALEM OR 97301

kelcey. brown(@state.or.us

(W) NOBLE AMERICAS ENERGY SOLUTIONS LLC
GREG BASS

401 WEST A STREET SUITE 500

SAN DIEGO CA 92101

ghass@mnoblesolutions.com

DEPARTMENT OF JUSTICE
JASON W JONES, AAG (C)
BUSINESS ACTIVITIES SECTION
1162 COURT STNE

SALEM OR 97301-4096

jason.w. jones(@state.or.us



(W} CITIZENS' UTILITY BOARD OF OREGON
GORDON FEIGHNER (C)
ROBERT JENKS (C)

G. CATRIONA MCCRACKEN (C)
RAYMOND MYERS (C)

JOHN STURM (C)

610 SW BROADWAY, SUITE 308
PORTLAND OR 97205
gordon@oregoncub.org
bob{@oregoncub.org
catriona@oregoncub.org
ray@oregoncub.org
john@oregoncub.org
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RFI CONSULTING INC
RANDALL J FALKENBERG (C)
PMB 362

8343 ROSWELL RD

SANDY SPRINGS GA 30350
consultrii@aol.com



