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CASCADE

®
coHPUHATloN‘R’
ASubgidtary of WD fesurces Gup, o, 8113 W. GRANDRIDGE BLVD., KENNEWICK, WASHINGTON 99336-7166
TELEPHONE 509-734-4500 FACSIMILE 509-737-7166
In the Community to Serve’ vavv.cnge.com

August 14, 2013

Oregon Public Utility Commission
550 Capitol Street NE

Salem, OR 97310-1380

ATTN: Ms. Kathy Williams

Subject: REVISED Spring Earnings Review and Statement of Operations and Rate of
Return - Twelve Months Ended December 31, 2012 RG 36(1)

Dear Ms. Williams:

Enclosed filing is Cascade Natural Gas Corporation’s REVISED Spring Earnings Review and Statement
of Operations and Rate of Return Report for the Twelve Months Ended December 31, 2012 for the State
of Oregon.

The revised report includes a minor revision to a Type I Adjustment, Interest Coordination Adjustment.

If there are any questions regarding these documents or the filing in general, please contact me at (509)
734-4593.

Sincerely,

y A

Michael Parvinen
Director, Regulatory Affairs

Attachments

We make warm neig/r[mrs



CASCADE NATURAL GAS CORPORATION

Statement of Operations and Rate of Return

Twelve Months Ended

December 31, 2012

State of Oregon Operations
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CASCADE NATURAL GAS CORPORATION
State of Oregon
Twelve Months Ending December 31, 2012
Description of Adjustments

Type I Adjustments

(a)

(b)

()

(d)

(e)

b))

(2)

CAP Deferral Adjustment

Removes out of period Oregon CAP deferrals accrued during Calendar Year 2012
Removal of Promotional Advertising Expense

Removes all promotional advertising for the test period
Removal of 25% of Membership Fees

Removes 25% of Membership Fees paid in the test period
Normalize Uncollectible Expense

Restates uncollectible expense to the 3 year average of actual net write offs
Incentive Compensation Adjustment

Adjusts test period expense for Officer incentive compensation
Interest Coordination Adjustment

Adjusts interest expense to the level associated with the current weighted average cost of debt

UM 1283 A&G Expense Adjustment

Adjusts administrative & general expense to the lower of the benchmark for A&G expenses as detailed in
UM 1283 (Commitment [0) or Cascade’s adjusted actual A&G expenses. No adjustment was necessary in

2012 since Cascade’s adjusted A&G expenses were below the benchmark.
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CASCADE NATURAL GAS CORPORATION
State of Oregen
Twelve Months Ending December 31, 2012
Description of Adjustments

Type II Adjustments

(a) Annualized Wage Rate
Adjusts the reporting period operating expenses to reflect the effects of the general wage increase as if it
had been in effect for the entire period.

(b) PGA Commodity Sharing Adjustment
Adjusts test period revenue to add the revenues associated with the sharing of commodity costs through the
PGA mechanism.

(¢) Removal of Retiree Medical Credits

Adjusts administrative & general expense to remove the credits Cascade received during 2012 for the

retiree medical plan.
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Cascade Natural Gas Corporation
Earnings Deferral

State of Oregon
12 months ended December 31, 2012

Adjusted overall rate of return 8.75%
Less return required for:

Long term debt -3.37%

Preferred stock 0.00%
Return available for common 5.38%
Capitalization ratio for common 52.01%
Implied ROE (common return / ratio) 10.35%
Threshold per OPUC order 10.94%
Return on Equity in excess of threshold -0.59%
Capitalization ratio for common 52.01%
Overall Return in excess of threshold -0.31%
Average rate base $ 65,499,305
Excess earnings $ (203,048)
Net to Gross Conversion Factor 0.58298
Pre-Tax over the threshold Earnings $ (348,294)
Earnings sharing percentage 33.00%
Earnings Sharing for CY 12 $ (114,937)
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Cascade Natural Gas Corporation

ADJUSTED STATEMENT OF OPERATIONS AND RATE OF RETURN

FOR THE TWELVE MONTHS ENDED 12/31/12

State of Oregon
Actual Order 99-272 Total Total Total
Staternent of Appendix B Adjusted Annualizing Adjusted
Line Operations per Adjustments Actuals at Adjusiments Results at
No. Bescription Books 12/31/12 (Type i} 1231412 £Type B} 12431112
@ ) © ) © ®
OPERATING REVENUES
| { Natral Gas Safes 63,890,533 |$ 107,637 63,998,170 |S (L3 63,998 170
2 | Gas Transportation Revenue 4,012,257 \] 4,012,257 i3 4,012,257
3 { Other Operating Revenues 229,227 o 229,227 {524,531) {295,304)
4 SUBTOTAL 68,132,046 [S 107,637 68,739,65315 (524,331)]5 67,715,122
5 |LESS: Nat Gas/Production Costs 38,315,432 [ 38,315,432 [} 38,315,432
3 Revenue Taxes 2,889,929 0 2,889,929 i} 2,889,929
7 | OPERATING MARGIN 26,926,655 [ 107,637 27034292 [§ (524,538 26,509,761
OPERATING EXPENSES
8 | Production 53,084 0 53,084 o 53,084
9 | Distribution 4,721,615 0 4,721,615 |$ ols 4,721,615
[0 | Customer Accounts 1,985,349 (F£5,128) 1,870,222 o 1,870,222
It | Customer Service 599,740 0 599,740 0 599,740
[2 | Sales 2,591 (2,591} ® 0 0%
I3 | Administrative & General 4,913,861 {92,004} 4821858 {23,598) 4,798,260
B4 | Depreciation & Amortization 4,343,316 0 4,343,316 0 4,343,316
I5 | Regulatory Debits 368,759 0 368,759 0 368,759
16 | Taxes Other Than Income 1,789,143 3,158 1,792,303 (15,390) 1,776,913
E7 | State & Federal Income Taxes 2479871 249,799 2,729,670 (193,926} 2,535,744
I8 | TOTAL OPERATING EXPENSES 21,257 3328 43,235 21,300,567 % (2329188 21,067,653
19 NET OPERATING INCOME 5,669,323 {§ 64,402 5,733,725 |§ (291,617)$ 5,442,108
RATE BASE
20 | Total Plant in Service 161,875,466 {$ 0 161,875,466 |$ 018 161,875,466
21 | Total Accumulated Depreciation (76,856,576) 0 (76,856,576} 0 {76,856,576)
22 | Contributions in Aid of Construct. 0 0 [} 0 9
23 | Customer Advances for Construction (1,139,541) 0 (1,139,541} 0 (1,139,541)
24 | Deferred Accumulated Incomse Taxes {20,554,973) 0 {20,554,973) 0 {20,554,973)
25 | Defenved Pebits 0 0 0 0 4]
26 Working Capital Allowance 2,174,929 0 2,174,929 i} 2,174,929
27 |[TOTAL RATE BASE 65499305 1% 0 65,499,305 [$ 01s 65,499,305
28 |RATE OF RETURN 8.66% 8.75% 8.31%
IMPLIED RETURN ON EQUITY
29 | LESS: Retumn Required for Long
Term Debt 3.37% 3.37% 337%
30 | LESS: Return Required for
Preferred Stock 0.00% 0.00% 0.60%
31 |Adjusted Retum Available for
Common Stock 5.29% 5.38% £.94%
32 |IMPLIED REETURN (Divide by Ratio of
Comimon to Total: 52.01% 10.17% 10.35% 9.50%
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Cascade Natural Gas Corporation
ORDER 99-272 APPENDIX B (TYPE 1) ADJUSTMENTS FOR RATE OF RETURN
FOR THE TWELVE MONTHS ENDED 12/31/12
State of Oregon
CAP Promolional | Removalef | Normalize Officer’s Tniterest Totat
Line Deferral Advertising 25% Membershif] Uncollectible | Incentive Comp.] Coordination Type [
No. Description Adjustment | Adjustment Fees Expense Adjustment Adjustment Adjustments
(@ {b) (c) (d) (e} )
OPERATING REVENUES
; Natural (Fas Sales 3 17,637 0 0 0 0 oS 107,637
2 | Gas Transportation Revenue 0 0 0 0 0 0 4]
3 | Other Operating Revenues 4] 0 ] 0 0 0 ¢}
4 [TOTAL OPERATING REVENUES |3 107,637 [ [ D 0 LR ES 107,637
OPERATING EXPENSES
5 | Natural Gas Purchased 3 3 4]
6 | Manufactured Gas Production ]
7 | Distribution [¢]
& | Customer Accounting {115,128} 0 (115,128)
9 ] Customer Service 0
10 § Sates {2,591) (2,591)
11 1 Administrative & General (3,013) {88,950) ] {92,004)
12 ] Depreciation & Amortization 1]
13 § Regulatory Debits 4]
14 {1 Taxes Other Than Tncome 3,158 0 4] 4] 4] 0 3,158
15 § State & Federal Income Tax 41,729 1,035 1,263 45,982 35,543 124,307 249,799
16 |TOTAL OPERATING EXPENSES S 13,387 {1,556) {1810) {69.146) 53.447 33,307 15 T35
17 JNET OPERATING INCOME S 62,750 1,556 1,810 69,146 53,447 (124,307)]S 64,402
RATE BASE
18 | Total Plant in Service $ $ 0
19 1 Total Accumulated Depreciation 0
20 } Customer Advances for Construct. 0
21 § Contributions in Aid of Construct. 0
22 1 Deferred Income Taxes - ACRS 0
23 | Deferred Income Taxes - Other 0
24 | Deferred Debits-Oregon Water 0
25 Heater Program 0
26 | Deferred Debits-Astoria Cleanup 0
27 | Working Capital Allowance 0
28 |TOTAL RATE BASE s S 0
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Cascade Natural Gas Corporation

TYPE II ADJUSTMENTS FOR RATE OF RETURN
FOR THE TWELVE MONTHS ENDED 12/31/12

State of Oregon

Annualizing | PGA Commedity [ Removal of Total
Line Wage Rate Sharing Retiree Medical Type 11
No. Description Adjustment Adjustment Credits Adjustments
(a) (b) {c)

OPERATING REVENUE
I Naturat Gas Sales 0 0 01$ 0
2 Gas Transportation Revenue 0 0 0 0
3 Other Operating Revenue 0 (524,531) 0 (524,531)
4 Total Operating Revenue 0 (524,531) 013 (524,531)

OPERATING EXPENSES
5 Natural Gas Purchased 0 0 0% 0
6 Manufactured Gas Production 0
7 Distribution 0
8 Customer Accounting 0 0 0 0
9 Customer Service 0
10 | Sales 0
H Administrative & General 60,666 0 {84,264) (23,598)
2 Depreciation & Amortization 0
13 Regulatory Debits 0 0
14 Taxes Other Than Income (15,390) 0 (15,390)
15 State & Federal Income Tax (24,230} (203,351) 33,655 {193,926)
16 Total Operating Expenses 36,430 (218,741) (50,609)|5 (232,914)
17 [NET OPERATING INCOME (36,436) (305,790) 50,609 1% (291,617)

RATE BASE
18 | Total Plant in Service b 0
19 | Total Accumulated Depreciation 0
20 | Customer Advances for Construct. 0
21 | Contributions Aiding Construct, 0
22 | Deferred Income Taxes - ACRS 0
23 | Deferred Income Taxes - Other 0
24 | Deferred Debits-Oregon Water 0
25 Heater Program 0
26 | Deferred Debits-Astoria Cleanup 0
27 | Working Capital Allowance 0
28 [TOTAL RATE BASE 0 0 013 0
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TYPE I
ADJUSTMENTS
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Cascade Natural Gas Corporation
CAP DEFERRAL ADJUSTMENT
State of Oregon

Adjustment {0 normalize revenues for out of period CAP deferrals 107,637
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Cascade Natural Gas Corporation
PROMOTIONAL ADVERTISING EXPENSE ADJUSTMENT

State of Oregon
FERC 9130 Advertising Expense
CY 2012 $ 2,591
Remaoval $ (2,591)
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Cascade Natural Gas Corporation
MEMBERSHIP & DUES EXPENSE ADJUSTMENT

State of Oregon
CY 2012 Membership Fees $ 12,053

Removal of 25% of Total $ (3,013
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Cascade Natural Gas Corporation
NORMALIZE UNCOLLECTIBLE EXPENSE

State of Oregon

Net Write Offs
Calendar Year 2010
Calendar Year 2011
Calendar Year 2012

3 years of Net Write Offs: 2010 - 2012

Calendar Year 2010 Total Operating Revenue
Calendar Year 2011 Total Operating Revenue
Calendar Year 2012 Total Operating Revenue

Uncollectible Expenses (Bad Debt Provision) for the 12 months ended 12/31/12

3 Year Average Net Write Off as a percentage of 2010-2012 Gross Revenues
2012 Sales
Proforma Expense

Adjustment to normalize Uncollectible Expenses
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580,902
558,095
784,553

1,923,550
1,923,550
77,799,851

80,606,310
68,132,016

226,538,177

693,641

0.849%
68,132,016
578,513

-115,128
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CASCADE NATURAL GAS CORPORATION

INCENTIVE COMPENSATION ANNUALIZATION ADJUSTMENT

State of Oregon
CY 12 Officer Incentive Compensation $ 366,065
Oregon Allocation % 24.31%
Oregon Total $ 88,990
Removal $ (88,990)
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OREGON:

Long Term Debt
Preferred Stock
Common Equily

Rate Base
12/31/2012

65,499,305

Cascade Natural Gas

Cascade Natural Gas Corporation
Interest Coordination Adjustment

1-12 to 12-12
Overall
Avgof Weighted Cost of
Avgs Ratio Cost Capital
155,452,875 47.99% 7.02% 337%
] 0.00% 0.00%
168,443,928 52.01% 11.20% 5.82%
323,896,803 100.00% 9.19%
Avg Cost of Test period State and
Debt Subtotal Interest Expense  Adjustment FILT. Total Adjust

337% 2,207,327 2,518,562 (311,235) 0.39940 124,307
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Cascade Natural Gas Corporation
UM 1283 A&G Expense Adjustment

State of Oregon
2005 A&G Benchmark (per UM-1283) $ 6,848,545
CP1 Increase 18.65%
2012 A&G Benchmark $ 8,125,600
Cascade Actual A&G Expense $ 6,236,397
A&G Type | adjustments $ (209,722)
Cascade Adjusted A&G Expense $ 6,026,674
Below Threshold (Yes/No) YES
A&G Adjustment (if below threshold then no adjustment) $ -
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TYPE I
ADJUSTMENT
WORKPAPERS

aaaaaaaaaaaaaaaaa




yoday uonendQ Jo syNsey fenuuy Z10Z

TEPO-OTACN A IRCL _$ITF

LE Jo 21 abey

SES) [RJmEN 2pRISED

Auo'eort  moo'mt  (sveve LEVLOT i S T a4 &y LA, oA B | LXK ey 507 o ey
T 9% (oW g To0Re (oTLTorl  Ser'td LSSt GTEYST  0OWOST  (ESETEX  TAOVOT (SSEEST)  (actW)  rdvolemow) o
W%TSI mﬂ ﬁ..a > v 9ce’erT! 108 a1 IR T4 % T AR 5. o7 £2T'067 _{E66°0bT} _(at#99T) 102 ONWYD

LT L 7 pLYSH 160 (Zavzs] 64,53 AN TS STLE ) 99T .08 A% 5. AP T3
WLOTTOT | TINOL, | Sezere'y OLNL¥Y  STTHZL i
WGIT0  DYGETO COESTO  SBLSTD  GGRID  OVGHTO  OWGYZC  DYGYTO  OMSOTD  QYGPE0  OWGYZTO  OVGYZO  DYGRTO  ORGhZD  euifulien
TRy THITLOE SOLUETY  VRESEST  GRUSALT  BIOBGR  MOSTROT  GGL'T69  TOUDRTT AZYGSUT  SERGNT LGUSITE RYUSOT  AIGTOCY Lol jemvy|
SED'SEOTOSwERL
e TvER
FEVE o5t
)
EESHY  eLTER
FROREL'Y 00C°6L
TIGHD  SZGHED TLICED  TEISEO  LOLVED  L9LYE0  LOLYED  LSMVEC  LOVED  L94¥ED 94950 LMWED IS0 L9OVDO  seLudien
TIOPILD  D9YLST'S RIS ST S6ERIET TIOTO6  TIWEA0TT METOL  CTMGRYT  p0RYGIOT  TETENST  LTUTHR'Y  RAVUEYT  RLS'GHED WoULiemdy
LET'G90'7  TEWTOLT TREIT'S 369'nCy__ WEGOSC_ TFOUOE  tOCGOR  ATTINE  YOFUGS  GOS'BSR  BETTAMT  099'TZS  CITSTET W pemoin| -
Eo 290E FOLT 9oL wer e 195 3 w9 T LT91 orsr 6 9ty vedsujesa| -
GEF'SE _ 6ETSE aT'eS  GER'SE  G6S'SE 186wt 6ORWS  TeTYS  99T'SS  0AIS6  GEE'ST  VRY'GS  pAbeR  RTe'es  wonsmyiafi
gloeg  gT-Aow Trau FOON PLeeN P00 Jrdb  prdey  BTdnr  VIOAT PTAVA Ptoly  pTae Fd gTuer tror sl
d D41 JO LUOU A INC BY O} pa.rodde TIOE SUNM-DTOZ MNY jo paedd v J0; paRiD{eD suie Aip [ 4L
TLGOL, | TYER 175:.] £O6T SEHE EI74 2697, IREE Triy SORL £ LR BOTEL W03 SUISISER panjeuuon
£RTIT  TO9R SOy orE Tw9e 5781 5692 6T ¥ess 9L LR CSSTT e Alpowiwio) aujeeey
RIIT TR S6HY s6aT 24 BT ww 175 2] L. 131 SOOTT R ANpOWWOD Ry
SO LA w5 73 1] L3 [z3:4 orsT oTeE L5a o5 oria STRIT  Arepy Apauiuon sujpsen
ISTOT. . BT frined (8.1 I65T i (ar LT hd sERL 2688 POTTT e Aypowen supese
34 AON 10 a5 Eg e NRE A Wy wN 1] [ ki)
rELE MaE 3304 T hie ¥ee £69 ¥'0T LT9T 0097 TR 9ETH 103 SuIRSR] POTIMLION
TTLE e ETA e 55 ™oL L wE £ 9T 6T 6Ty e Aupownuodaujeseg
T oz 0T e 241 ™ SoET 0BT T 08 HHTE sTas L Avpownod ey
44 oReT Rt ozL j£31 0% try 754 e iy wer STy liew Aupowied suleg
h1AeA erar SE9T, 109 L) ¥EL w0 JFOT, et S emicd orzy . Jie Avpowuoy sl
230 ADN Do ar DY anr [T ] [T ] [ Ny TS
TORC-DIARH [R40130 4D PRV 7104, 20b'0R By
wre myw | loven | :
S08'5T, LAANAS i
sErwET TEvo . -
TOESTC  TWLSTO SELSTD  90L5T0  OOESZC  OOESTO  OORSTO  ODSSTD  GOESTO  Q0ESTO  OOTSTO  OOESTD  DOESID  DOESZO  iauilumpl .o W
BEW'SAZY  TrLOE SOTLETY  VEGGTST  SRUGGLT  SIORGR  WOSPEGT GGLTHY  IGEUPTT  L29'6SIT  SIWGSL'L  AGTRLTE  BETSLOE  SIETOCY Wy eaiwi B
SEvee't stv'sos . evepavay] M -
oI oo WU EYOR sy orze N LE8T 569 6T ¥y 9T5L BELR R | S
EEVE J6EG 5055 G £or'E FOES. 6, falx) ISE6, SREE 0N BE¥E (A4 e swounojou] m -
L GRYST LIE
SEVEIL'T, S9CEELT - nuoy eyl M
LUPEC GLIYED WESCD  WISEO  LOLVED  [MED  £rC0  ISNED LSINCO LOMED ISANCO LOMVED IANE0 LSOWE0  uuuen) -l i
TIOET  0a9esT'S ORTEYD  SLLTOTY  OGE'WLDT  TII0R  TZRECT  S6OC  DIFERYT  vaMSIST TOTTHOT  TISTRNY  RAVLOM'P  RESGOTY wAuLempvll
LY, LWL SCVENT'EL PSLDRT GSEVECT  OUUTRC  SHE'SMY  09WETE Y6y (SOTOM  OMEUNY_ LSSLIOL  TOVISK  SOROSYT | wRE'TETT wwpawollv|
i e T 907E Wt pis 3 [ [174 e EG] oraz st SUTY e supaceq
LEERS  GRLSS Se0'9%  GeWeS  <etat  sacme  Gomwe  RECWC 99T O9rGE  ews  wewdd  wewds | Gtwos wwommpo] '
I I ] TEOLL graeg Fray 00 idee vy Zant Lany | Trdew  rrety  vraw | Taey L .ﬁmmﬂw_
IRV NOLVZTVRIGR 375

NIy WATGE N SPEIET)



Cascade Natural Gas Corporation
Oregon
Type 1 Adjustment
Memberships & Dues

CY 2012
Professional/
Organization
Dues

Lecation {5811)
Oregon Direct 7,500
General Office 4 553
Removal of 25% of Total
Cascade Nafural Gas Page 18 of 31

Totat
OR

7,500

4,553
12,053
(3,013)
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CASCADE NATURAL GAS CORPORATION
CY 2012 Officer Incentive Compensation

Total $ 366,065
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Cascade Natural Gas
Caleulation of Actual A&G Expense
CY 2012 - State of Oregon

Actual Order 99-272 Total
Statement of Appendix B Adjusted
Operations per Adjustments Actuals at
Books 12/31/12 (Type D* 12/31/12
OPERATING EXPENSES
Customer Accounts $ 1,985,349 -115,128 $ 1,870,222
Customer Service 599,740 0 599,740
Sales 2,591 (2,591) 0)
Administrative & General 4,913,861 (92,004) 4,821,858
Total $ 7,501,542 % 209,722) § 7,291,820
Remove
Uncoltectible Accounts (904) $ 693,641 0 3 693,641
Cust. Assistance Exp. (908) 571,504 0 571,504
Total (total minus 904 & 908) $ 6,236,397 3% (209,722} § 6,020,674

*Excludes Type 1 Adjustment to Normalize Uncollectible Expense
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TYPE 11
ADJUSTMENTS
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Cascade Natural Gas Corporation

CY12 WAGE ADJUSTMENT
State of Oregon
Wage Annualization Adjustment $ 60,666
Adjustment to Annualize & Restate $ 60,666
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Cascade Natural Gas Corporation
PGA COMMODITY SHARING ADJUSTMENT
State of Oregon

CY 2012 PGA Commodity Sharing Revenue $ 524,531

Adjustment $ {524,531)
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Cascade Nafural Gas

Cascade Natural Gas Corporation
RETIREE MEDICAL ADJUSTMENT
State of Oregon

CY 2012 Retiree Medical Credits b 343,514
Oregon Allocation % 24.53%
Oregon Total $ 84,264
Adjustment $ (84,264)
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Cascade Natural Gas Corporation
Oregon Wage Adjustment
Adjustment to Restate CY 2012

Satary/Wags Social Medicare Adjustment to
0,
2012 Salan.(;;"ljja - % S;:ﬁga’:“’fge Adiustment Before Security Tax  Tex@ [0t Restale CY12
g Taxes @6.2% 1.45% Salaries/\Wages
fanuary s 643,997
February $ 601,667
March $ 632,845
CY12 OR Hourly % 1,878,500 3.00% $ 58,355 $ 3484 $ 817 & 4311 § 60,666
Note: Salaried increase effective 1714112
Hourly increase effective 4/1/12
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TYPE 11
ADJUSTMENT
WORKPAPERS

Cascade Natural Gas Page 28 of 31 2012 Annual Results of Operation Report




Cascade Natural Gas

CASCADE NATURAL GAS
STATE OF OREGON
cY12

PGA Commodity Sharing {L.e. () [oss)

Jan-12 $ 72,757.00
Feb-12 $ 104,721.00
Mar-12 $ 133,822.00
Apr-12 $ 47,021.00
May-12 3 53,457.00
Jun-12 $ 43,120.00
Jul-12 $ 16,134.00
Aug-12 $ 39,081.00
Sep-12 $ 38,608.00
Oct-12 $ 36,575.00
Nov-12 $ 16,887.00
Bec-12 $ {76,652.00)
Total $ 524,531.00
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Cascade Natural Gas Corp
Removal of Retiree Meadical Credits

CY 2012
3-factor OR Total
Account Amount Allocation Factor Oregon
Retiree Medical Credits as per Mercer Actuarial Report 9 343,514 0.2453 $ 84,263.98
$ 343,514 $ 84,263.98
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Cascade Natural Gas Corporation
Revenue Sensitive Cost Conversion Factor
State of Oregon
FOR THE TWELVE MONTHS ENDED 12/31/12

Line

No. Description Amount
1  Gross Revenue 1.00000
2 Less Uncollectibles 0.00849
3 Net Revenue 0.99151

Less Revenue Sensitive Costs

Gross Revenue Fee 0.00250
5 City Franchise Fees 0.01835 0.02085

6 Net Before State &

Federal Income Taxes 0.97066

7  Oregon Income Tax @7.6% 0.07377
8 WNet Before Federal Income Tax 0.89689
Federal Income Tax @ 35% 0.31391

10  Net to Gross Conversion Factor 0.58298
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