Portland General Electric Company Inara K. Scott

Legal Departient Assistant General Counsel
121 SW Salmon Street » Portland, Oregon 97204

(503} 464-7831 * facsimile (503) 464-2200

July 7, 2006

Christina M. Smith

Chief Administrative Law Judge
Oregon Public Utility Commission
PO Box 2148

Salem OR 97308-2148

Re:  In the Matter of the Adoption of Permanent Rules to Implement SB 408,
Relating to Matching Utility Taxes Paid with Taxes Collected
OPUC Docket No. AR 499

Dear Judge Smith:

In your memorandum dated June 21, 2006, you requested that PGE and Pacificorp
circulate their suggestions for addressing corporate ownership or structure changes in the middle
of a calendar year by July 7, 2006. We have been working with Pacificorp to develop a
reasonable rule proposal, but have found it to be impossible to develop a specific proposal
without having a clear idea of how "properly attributed” will be defined. The manner in which
"taxes paid" and "taxes collected" are calculated on a mid-year basis necessarily flows from the
manner in which those amounts are calculated for the full year. Without knowing one, we cannot
fully develop the other.

Once we receive the Commission's order regarding the definition of properly attributed,
we will develop proposals to be circulated among the parties to this docket.

We appreciate your patience as we work through these very complex issues.

Sincerely,

Indra K. Scott

IKS: jbf




CERTIFICATE OF SERVICE
I hereby certify that on Friday, July 7", T caused the foregoing LETTER TO ALJ SMITH
to be served by First Class US Mail, postage prepaid and properly addressed, and by electronic

mail, upon each party on the attached service list.

Dated at Portland, Oregon, this 10" day of July, 2006.

/S/ INARA K. SCOTT

Inara K. Scott
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AR 499

Official Service List

DAN PFEIFFER

472 WEST WASHINGTON ST
BOISE ID 83720
dan.pfeiffer@puc.idaho.gov

GARY BAUER
NORTHWEST NATURAL
220 NW 2ND AVE
PORTLAND OR 97209
gary.bauer@nwnatural.com

LAURA BEANE
PACIFICORP

825 MULTNOMAH STE 800
PORTLAND OR 97232-2153
laura.beane@pacificorp.com

SCOTT BOLTON
PACIFICORP

825 NE MULTNOMAH
PACIFICORP OR 97232
scott.bolton@pacificorp.com

JULIE BRANDIS

ASSOCIATED OREGON INDUSTRIES
1149 COURT ST NE

SALEM OR 97301-4030
jbrandis@aoi.org

LOWREY R BROWN

CITIZENS' UTILITY BOARD OF OREGON
610 SW BROADWAY, SUITE 308
PORTLAND OR 97205
lowrey@oregoncub.org

ED BUSCH

PUBLIC UTILITY COMMISSION OF
OREGON

PO BOX 2148

SALEM OR 97308-2148
ed.busch@state.or.us

R. TOM BUTLER

tom@butlert.com

REP TOM BUTLER
H-289 STATE CAPITOL
SALEM OR 97310
cpatom@fmtc.com

KEN LEWIS

P.0. BOX 29140
PORTLAND OR 97296
kl04@mailstation.com

MELINDA J DAVISON
DAVISON VAN CLEVE PC
333 SW TAYLOR, STE. 400
PORTLAND OR 97204
mail@dvclaw.com

JIM DEASON

ATTORNEY AT LAW

521 SW CLAY ST STE 107
PORTLAND OR 97201-5407
jimdeason@comcast.net

MICHAEL EARLY
INDUSTRIAL CUSTOMERS OF
NORTHWEST UTILITIES

333 SW TAYLOR STE 400
PORTLAND OR 97204
mearly@icnu.org

JASON EISDORFER

CITIZENS' UTILITY BOARD OF OREGON
610 SW BROADWAY STE 308
PORTLAND OR 97205
jason@oregoncub.org
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STEVE EVANS

MIDAMERICAN ENGERY HOLDINGS
COMPANY

666 GRAND AVE

DES MOINES IA 50303
srevans@midamerican.com

DON M FALKNER

AVISTA UTILITIES

PO BOX 3727

SPOKANE WA 99220-3727
don.falkner@avistacorp.com

EDWARD A FINKLEA
CABLE HUSTON BENEDICT
HAAGENSEN & LLOYD LLP
1001 SW 5TH, SUITE 2000
PORTLAND OR 97204
efinklea@chbh.com

ANN L FISHER

AF LEGAL & CONSULTING SERVICES
2005 SW 71ST AVE

PORTLAND OR 97225-3705
energlaw@aol.com

ANDREA FOGUE

LEAGUE OF OREGON CITIES
PO BOX 928

1201 COURT ST NE STE 200
SALEM OR 97308
afogue@orcities.org

KELLY FRANCONE

ENERGY STRATEGIES

215 SOUTH STATE ST STE 200
SALT LAKE CITY UT 84111
kfrancone@energystrat.com

PAUL GRAHAM

ROBERT JENKS

judy.johnson@state.or.us

DEPARTMENT OF JUSTICE CITIZENS' UTILITY BOARD OF OREGON
REGULATED UTILITY & BUSINESS 610 SW BROADWAY STE 308

SECTION PORTLAND OR 97205

1162 COURT ST NE bob@oregoncub.org

SALEM OR 97301-4096

paul.graham@state.or.us

JUDY JOHNSON JASON W JONES

PUBLIC UTILITY COMMISSION DEPARTMENT OF JUSTICE

PO BOX 2148 REGULATED UTILITY & BUSINESS
SALEM OR 97308-2148 SECTION

1162 COURT ST NE
SALEM OR 97301-4096
jason.w.jones@state.or.us

GREGG KANTOR
NORTHWEST NATURAL
220 NW SECOND
PORTLAND OR 97209
gsk@nwnatural.com

MARGARET D KIRKPATRICK
NORTHWEST NATURAL

220 NW 2ND AVE

PORTLAND OR 97209
margaret.kirkpatrick@nwnatural.com

BLAIR LOFTIS
PACIFICORP

825 NE MULTNOMAH
PORTLAND OR 97232
blair.loftis@pacificcorp.com

LARRY O MARTIN

PACIFIC POWER & LIGHT

825 NE MULTNOMAH STE 800
PORTLAND OR 97232
larry.martin@pacificorp.com
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KATHERINE A MCDOWELL
STOEL RIVES LLP

900 SW FIFTH AVE STE 1600
PORTLAND OR 97204-1268
kamcdowell@stoel.com

RON MCKENZIE

AVISTA UTILITIES

PO BOX 3727

SPOKANE WA 99220-3727
ron.mckenzie@avistacorp.com

DANIEL W MEEK

DANIEL W MEEK ATTORNEY AT LAW
10949 SW 4TH AVE

PORTLAND OR 97219

dan@meek.net

SENATOR RICK METSGER
STATE CAPITOL

900 COURT ST NE S-307
SALEM OR 97301
sen.rickmetsger@state.or.us

DAVID J MEYER

AVISTA CORPORATION

PO BOX 3727

SPOKANE WA 99220-3727
david.meyer@avistacorp.com

LISA F RACKNER

ATER WYNNE LLP

222 SW COLUMBIA ST STE 1800
PORTLAND OR 97201-6618
Ifr@aterwynne.com

JAN MITCHELL

PACIFIC POWER & LIGHT

825 NE MULTNOMAH STE 2000
PORTLAND OR 97232
jan.mitchell@pacificorp.com

THOMAS R PAINE
AVISTA CORPORATION
1411 EAST MISSION
SPOKANE WA 99202
tom.paine@avistacorp.com

RICHARD PEACH
PACIFICORP

825 NE MULTNOMAH
PORTLAND OR 97232
richard.peach@pacificorp.com

MATTHEW W PERKINS
DAVISON VAN CLEVE PC
333 SW TAYLOR, STE 400
PORTLAND OR 97204
mwp@dvclaw.com

PAULA E PYRON

NORTHWEST INDUSTRIAL GAS USERS
4113 WOLF BERRY COURT

LAKE OSWEGO OR 97035-1827

ppyron@nwigu.org

PAUL M WRIGLEY

PACIFIC POWER & LIGHT

825 NE MULTNOMAH STE 800
PORTLAND OR 97232
paul.wrigley@pacificorp.com

RICK TUNNING

MIDAMERICAN ENERGY HOLDINGS
COMPANY

666 GRAND AVENUE

DES MOINES IA 50303
rrtunning@midamerican.com

SENATOR VICKI L WALKER
STATE CAPITOL

PO BOX 10314

EUGENE OR 97440
sen.vickiwalker@state.or.us

BENJAMIN WALTERS

CITY OF PORTAND - OFFICE OF CITY
ATTORNEY

1221 SW 4TH AVE - RM 430
PORTLAND OR 97204
bwalters@ci.portland.or.us
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LINDA K WILLIAMS
KAFOURY & MCDOUGAL
10266 SW LANCASTER RD
PORTLAND OR 97219-6305
linda@lindawilliams.net

MARCUS A WOOD

STOEL RIVES LLP

900 SW FIFTH AVENUE, SUITE 2600
PORTLAND OR 97204
mwood@stoel.com

AUSEY H. ROBNETT I

PAINTE, HAMBLEN, COFFIN, BROOKE &
MILLER LLP

PO BOX E

COEUR D’ ALENE ID 83816-0328

KELLY O NORWOOD VICE PRESIDENT
AVISTA UTILITIES

RATES & REGULATORY AFFAIRS

PO BOX 3727

SPOKANE WA 99220-3727
kelly.norwood@avistacorp.com

ELISA M LARSON
ASSOCIATE COUNSEL
NORTHWEST NATURAL GAS
220 NW 2ND AVE
PORTLAND OR 97209
elisa.larson@nwnatural.com
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