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860-022-0041
Annual Tax Reports and Automatic Adjustment Clauses Relating to Utility Taxes

(1) This rule applies to regulated investor-owned utilities that provided electric or natural gas
service to an average of 50,000 or more customers in Oregon in 2003, or to any successors in
interest of those utilities that continue to be regulated investor-owned utilities.

(2) As used in this rule:

(a) "Affiliated group” means the group of corporations of which the utility is a member and that
files a consolidated federal income tax retuwm.

(b) "Deferred taxes" for purposes of the utility means the total deferred tax expense of regulated
operations as reported in the FERC deferred tax expense accounts that relate to the year being
reported in the utility’s results of operations report or tax returns.

(¢) “FERC” means the Federal Energy Regulatory Commission.

(d) "Income” means taxable income as determined by the applicable taxing authority or
regulatory taxable income when reporting or computing the stand-alone tax liability resulting
from a utility’s regulated operations.

(e) “Invesiment” means capital outlays for utility property used to provide regulated service to
customers.

(f) “Local taxes collected” means the total amount collected from customers under the local tax
line-item of customers’ bills calculated on a separate city or county basis.

(g) “Pre-tax income” means the utility’s net revenues before income taxes and interest expense,
as determined by the Commission in a general rate proceeding.

(h) "Properly attributed” means the share of taxes paid that is apportioned to the Oregon
regulated operations as calculated in section (3) of this rule.

(i) "Regulated operations of the utility" means those activities of a utility that are subject to rate
regulation by the Commission.

(i) “Results of operations report” means the utility’s annual results of operations report filed with
the Commission.

(k) “Revenue” means retail revenues from ratepayers in Oregon as defined by FERC, excluding
other operating revenues as defined by FERC and supplemental schedules not included in the
utility’s revenue requirement and adjusted for any rate adjustment imposed under this rule.



(I) “Revenue requirement” means the total revenue the Commission authorizes a utility an
opportunity to recover in a general rate proceeding or other general rate revision, including an
annual antomatic adjustment clause under ORS 757.210.

(m) "Tax" means a federal, state or local tax or fee that is imposed on or measured by income
and that is paid to a unit of government, but does not include a franchise fee or privilege tax.

(n) "Taxes authorized to be collected in rates” means the following for federal and state income
taxes:

(A) The amount calculated by multiplying the following three values:

(i) The revenue the utility collects, using information from the utility’s results of
operations report;

(ii) The ratio of the net revenues from regulated operations of the utility to gross revenues
from regulated operations of the utility, calculated using the pre-tax income and revenue the
Commission authorized in establishing rates and revenue requirement; and

(iii) The effective tax rate used by the Commission in establishing rates for the time
period covered by the tax report as set forth in the most recent general rate order or other order
that establishes an effective tax rate, calculated as the ratio of total income tax expense in
revenue requirement to pre-tax income.

(B) For purposes of paragraph (2)}(m)(A), when the Commission has authorized a change
during the tax year for gross revenues, net revenues or effective tax rate, the amount will be
calculated using a weighted average of months in effect.

(0) "Taxes paid" means net amounts received by units of government from the utility or from the
affiliated group and properly attributed to regulated operations of the utility, adjusted as follows:

(A) Increased by the amount of tax savings realized as a result of charitable contribution
deductions allowed because of the charitable contributions made by the utility;

(B) Increased by the amount of tax credits on the tax return that are associated with
investment by the utility in the regulated operations of the utility, which may include, but are not
limited to, tax credits associated with renewable electricity production, to the extent the
expenditures giving rise to the tax credits and tax savings resulting from the tax credits have not
been taken into account by the Commission in the utility's most recent general ratemaking
proceeding; and

(C) Adjusted by deferred taxes related to the regulated operations of the utility. The
utility must initially use its results of operations report to establish the amount of deferred taxes.
If the utility does not believe that the results of operations report sufficiently reflects the amount
of the utility’s deferred taxes for the applicable tax year, the utility may also use its tax returns
for the tax year as a supplemental source for calculating the deferred taxes adjustment as a



separate submission. Deferred taxes do not include deferred tax items related to an adjustment
under section (9) of this rule.

(p) “Taxpayer” means the utility or the affiliated group that files income tax returns with units of
government.

(q) "Units of government" means federal, state and local taxing authorities.

(3) The amount of income taxes paid that is properly attributed to regulated operations of the
utility is calculated as follows:

(a) The amount of federal income taxes paid to units of government that is properly attributed to
the regulated operations of a utility is the product of the following two figures:

" (A) The total amount of federal income taxes paid by the taxpayer; and

(B) The average of the ratios calculated for the utility’s property, payroll and sales, as
defined in ORS 314.650 through 314.675, using amounts for regulated operations of the utility in
Oregon in the numerator and amounts for the taxpayer in the denominator.

(b) The amount of state incorfie taxes paid to units of government that is properly attributed to
the regulated operations of a utility is the product of the following two figures:

(A) The total amount of Oregon income taxes that is paid by the taxpayer; and

(B) The average of the ratios calculated for the utility’s property, payroll and sales, as
defined in ORS 314.650 through 314.675, using amounts for regulated operations of the utility in
Oregon in the numerator and amounts for the taxpayer in Oregon in the denominator.

(¢) The amount of local income taxes paid to units of government that is propetly attributed to
the regulated operations of a utility is the product of the following two figures for each local
taxing authority in Oregon:

(A) The total amount of income taxes paid by the taxpayer to the local taxing authority;
and

(B) The average of the ratios calculated for the utility’s property, payroll and sales, as
defined in ORS 314.650 through 314.675, using amounts for regulated operations of the utility in
the local taxing authority in the numerator and amounts for the taxpayer in the local taxing
authority in the denominator.

(4) By October 15 of each year, each utility must file a tax report with the Commission. The tax
report must contain the following information for each of the three preceding fiscal years:



(2) The amount of federal and state income taxes paid to units of government by the taxpayer,

(b) The amount of the federal and state income taxes paid that is incurred as a result of income
~ generated by the Oregon regulated operations of the utility, calculated as the difference between
the taxpayer’s tax liability computed with and without the regulated operations of the utility;

(c) The amount of federal and state income taxes paid to units of government by the taxpayer
that is properly attributed to the Oregon regulated operations of the utility, as calculated in
section (3) of this rule;

(d) The amount of federal and state taxes income taxes authorized to be collected in rates for the
Oregon regulated operations of the utility;

(€) The amount of the difference between the amount in subsection (4)(d) of this rule and the
lowest of the amounts in subsections (4)(a), (4)(b) and (4)(¢), after making the adjustments
defined in subsection (2){(o) of this rule;

(f) The amount of local income taxes paid to units of government by the taxpayer, by local taxing
authority;

(g) The amount of local income taxes paid to units of government by the taxpayer that is incurred
as a result of income generated by the regulated Oregon operations of the utility, calculated as
the difference between the taxpayer’s tax liability computed with and without the regulated
operations of the utility, by local taxing authority;

(h) The amount of local income taxes paid to units of government by the taxpayer that is
properly attributed to Oregon regulated operations of the utility, as calculated in section (3) of
this rule, by local taxing authority.

(i) The amount of local income taxes collected from Oregon customers, by local taxing authority;

(j) The amount of the difference between the amount in subsection (4)(i) of this rule and the
lowest of the amounts in subsections (4)(f), (4)(g) and (4)(h) after making the adjustments
defined in subsection (2)(o) of this rule, by local taxing authority; and

(k) The proposed surcharge or surcredit rate adjustments for each customer rate schedule to
charge or refund customers the amount of the differences in subsections (4)(e) and (4)(j) of this
rule.

(5) In calculating the amount of taxes paid under section (4) of this rule:

(a) “Taxes paid” must be allocated to each tax year employed by the utility for reporting
its tax Hability in the following manner:

(A) For each tax liability shown on an initial or amended tax return for the



immediately preceding tax year, which return is filed on or before the date the tax report
is due for such tax year, to the tax year for which such return is filed.

(B) For each tax liability or tax adjustment shown on an amended tax retum or
made as a result of a tax audit, that is filed, paid or received after the date the tax report is
due for the applicable tax year, to the tax year in which the related tax liability or tax
adjustment is recognized by the utility for accounting purposes.

(C) Taxes paid must include any interest paid to or interest received from units of
government with respect to tax liabilities.

(b) When a utility’s fiscal year or parent changes, and a partial year consolidated federal
income tax return is filed during the year, taxes paid must be calculated in the manner
defined by ORS 314.355 and OAR 150-314.355. For purposes of this rule, the taxes paid
amount will reflect a weighted average of the months in effect related to each filing.

(6) The utility must explain the method used for calculating the amounts in this rule and provide
copies of all workpapers and documents supporting the calculations. Each utility must obtain
and provide any information requested by the Commission to implement and administer this rule.

(7) The Commission will establish an ongoing docket for each of the October 15™ tax report
filings. If a petitioner is granted intervention and becomes a party to the docket, they may have
access to all such tax report filings at the time the tax report filings are filed with the
Commission, subject to the terms of any protective order issued.

(a) Within 20 days following the October 15 tax report filings, an Administrative Law Judge will
conduct a conference and adopt a schedule.

(b) Within 180 days of the tax report filings, the Commission will issue an order making the
findings in section 8 of this rule.

(8) The Commission’s order in subsection 7(b) of this rule will contain the following findings:

(2) Whether the taxes authorized to be collected in rates for any of the three preceding fiscal
years differs by $100,000 or more from the amount of taxes paid to units of government that are
properly attributed to the Oregon regulated operations of the utility;

(b) For the preceding fiscal year, the difference between the amount of federal and state income
taxes paid to units of government by the taxpayer that is properly attributed to the Oregon
regulated operations of the utility and the amount of taxes authorized to be collected in rates;

(¢) For the preceding fiscal year, the difference between the amount of local income taxes paid to
units of government by the taxpayer that is properly attributed to the Oregon regulated operations
of the utility and the amount of local taxes collected in rates; and



(d) Any other finding or determination necessary to implement the automatic adjustment clause.

(9) Upon eniry of an order finding a difference of $100,000 or more in section (8) of this rule,
the utility must file an amendment to its automatic adjustment clause tariff to be effective each
June 1, unless otherwise authorized by the Commission. The amended tariff must implement a
rate adjustment applying to taxes paid to units of government and collected from ratepayers for
each fiscal year beginning on or after January 1, 2006.

(2) The utility must establish a balancing account and automatic adjustment clause tariff to
recover or refund the difference determined by the Commission in subsection (8)(b) of this rule
through a surcharge or surcredit rate adjustment.

(b) A utility that is assessed a local income tax must establish a separate balancing account and
automatic adjustment clause tariff for each local taxing authority assessing such tax. The utility
must apply a surcharge or surcredit on the bills of customers within the local taxing authority
assessing the tax. The amount of the surcharge or surcredit must be calculated to recover or
refund the difference determined by the Commission in subsection (8)(c) of this rule.

(c) Any rate adjustment must be calculated to amortize the difference determined by the
Commission in subsections (8)(b) and (8)(c) of this rule over a period authorized by the
Commission.

(d) Any rate adjustment must be allocated by customer rate schedule according to equal
percentage of margin for natural gas utilities and equal cents per kilowatt-hour for electric
utilities, unless otherwise authorized by the Commission.

(e) Bach balancing account must accrue interest at the Commission-authorized rate for deferred
accounts. For purposes of calculating interest, the amount of the difference calculated in this
section of the rule will be deemed to be added to the balancing account on January 1 of the year
following the tax year. ‘

(D) The automatic adjustment clause must not operate in a manner that allocates to customers any
portion of the benefits of deferred taxes resulting from accelerated depreciation or other tax
treatment of utility investment or regulated affiliate investment required to ensure compliance
with the normalization method of accounting or any other requirements of federal tax law.

() By October 15, 2006, each utility must seek a Private Letter Ruling from the Internal
Revenue Service on whether the utility’s compliance with Senate Bill 408, this rule, or any other
relevant guidance or authorities would cause the utility to fail to comply with federal
normalization requirements or other requirements of federal tax law. While a utility’s request for
a Private Letter Ruling is pending, or a related Revenue Ruling is pending, no rate adjustment
will be implemented, but interest will acerue according to subsection (9)(e) of this rule on the
amount of any rate adjustment determined by the Commission pursuant to subsections (8)(b) and
(8)(c) of this rule.



(10) No later than 30 days following the Commission’s findings in section (8) of this rule, any
person may file to terminate the automatic adjustment clause on the basis that it would result in a
material adverse effect on customers. In the event of a filing under this section, the applicable
rate adjustment will not be implemented until the Commission makes its determination. If the
Commission decides against termination, interest will accrue according to subsection (9)(e) of
this rule on the final amount of the rate adjustment. The person filing the claim will bear the
burden of proof to substantiate the claim.

(11) At any time, a utility may file a claim that a rate adjustment under the automatic adjustment
clause violates ORS 756.040 or other applicable law. In making a determination regarding a
potential violation of ORS 756.040, the Commission will perform an earnings review using the
utility’s results of operations report for the applicable tax year. The utility filing the claim will
bear the burden of proof to substantiate the claim.

(12) The Commission may disclose, or any intervenor in a utility tax report proceeding may
obtain and disclose, the amount by which the amount of taxes that units of government received
from the wutility or from the affiliated group differs from the amount of costs for taxes collected,
directly or indirectly, as part of rates paid by customers, including whether the difference is
positive or negative. The Commission will not disclose or authorize disclosure of any
information that is exempt from disclosure under the Public Records Law (ORS 192.410-
192.505).

Stat. Auth.: ORS Ch. 183, 756, 757 & 759
Stats. Implemented: ORS 756.040, 756.060, 757.267 & 757.268
[Hist.: PUC 5-2005(Temp), f. & cert. ef. 9-15-05 thru 3-13-06]
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860-022-0041

'Annual Tax Reports and Automatic Adjustment Clauses Relating to Utility Taxes

(1) This rule applies to regulated investor-owned utilities that provided electric or natural gas
service to an average of 50,000 or more customers in Oregon in 2003, or to any successors in
interest of those utilities that continue to be regulated investor-owned utilities.

(2) As used in this rule:

(a) "Affiliated group" means the group of corporations; of which the utility is a member; and that
whieh- files a consolidated federal income tax return.

(b) "Deferred taxes" for purposes of the utility means the total deferred tax expense of regulated
operations as reported in the FERC deferred tax expense accounts that relate to the year being
reported in the utility’s results of operations report or tax returns.

(c) “FERC” means the Federal Energy Regulatory Commission.

(de) "Income™ means taxable income as determined by the applicable taxing authority or
regulatory taxable income when reporting or computing the stand-alone tax liability resulting
from a utility’s regulated operations.

(ed) “Investment” means capital outlays for utility property used to provide regulated service to
customers.

(fe) “Local taxes collected-in-rates” means the total amount collected from customers under the
local tax line-item of customers’ bills calculated on a separate city or county basis.

(gf) “Pre-tax income” means the utility’s net revenues before income taxes and interest expense,
as determined by the Commission in a general rate proceeding.

(hg) "Properly attributed" means the share of taxes paid that is apportioned to the Oregon
regulated operations as calculated in section (3) of this rule.

(ik) "Regulated operations of the utility" means those activities of a utility that are subject to rate
regulation by the Commission.

(it) “Results of operations report” means the utility’s annual results of operations report filed
with the Commission.

(ki) “Revenue” means retail revenues from ratepayers in Oregon as defined by FERC, excluding
other operating revenues as defined by FERC and supplemental schedules not included in the
utility’s revenue requirement and adjusted for any rate adjustment imposed under this rule.



(lle) “Revenue requirement” means the total revenue the Commission authorizes a utility an
opportunity to recover in a general rate proceeding or other general rate revision, including an
annual automatic adjustment clause under ORS 757.210.

~(m}) "Tax" means a federal, state or local tax or fee that is imposed on or measured by income
and that is paid to a unit of government, but does not include a franchise fee or privilege tax.

(nm) "Taxes authorized to be collected in rates” means the following for federal and state income
taxes:

(A) The amount iscalculated as-the-product-determined-by multiplying the foliowing.
three values:

(i) The revenue the utility collects, using information from the utility’s results of
operations report;

(ii) The ratio of the net revenues from regulated operations of the utility to gross revenues
from regulated operations of the utility, calculated using the pre-tax income and revenue the
Commission authorized in establishing rates and revenue requirement; and '

(111) The effective tax rate used by the Commission in establishing rates for the time
period covered by the tax report as set forth in the most recent general rate order or other order
that establishes an effective tax rate, calculated as the ratio of total income tax expense in
revenue requirement to pre-tax income.

(B) For purposes of seetion-paragraph (2)(m)(A), when the Commission has authorized a
change during the tax year for gross revenues, net revenues or effective tax rate, the amount will
be calculated using a weighted average of months in effect.

(om) "Taxes paid" means net amounts received by units of government from the utility or from
the affiliated group and properly attributed to regulated operations of the utility, adjusted as
follows:

(A) Increased by the amount of tax savings realized as a result of charitable contribution
deductions allowed because of the charitable contributions made by the utility;

(B) Increased by the amount of tax credits on the tax return that are associated with
investment by the utility in the regulated operations of the utility, which may include, but are not
limited to, tax credits associated with renewable electricity production, to the extent the
expenditures giving rise to the tax credits and tax savings resulting from the tax credits have not
been taken into account by the Commission in the utility's most recent general ratemaking
proceeding; and

(C) Adjusted by deferred taxes related to the regulated operations of the utility. The
utility must initially use its results of operations report to establish the amount of deferred taxes.
If the utility does not believe that the results of operations report sufficiently reflects the amount



of the utility’s deferred taxes for the applicable tax year, the utility may also use its tax returns
for the tax year as a supplemental source for calculating the deferred taxes adjustment as a
separate submission. Deferred taxes do not include deferred tax items related to an adjustment
under section (9) of this rule.

(pe) “Taxpayer” means the utility or the affiliated group_that-whichever files income tax returns
with units of government.

(gp) "Units of government" means federal, state and local taxing authorities.

(3) The amount of income taxes paid that is properly attributed to regulated operations of the
utility wiltl-beis calculated as follows:

(a) The amount of federal income taxes paid to units of government that is properly attributed to
the regulated operations of a utility will-beis the product of the following two figures:

(A) The total amount of federal income taxes paid by the taxpayer, and

(B) The average of the ratios calculated for the utility’s property, payroll and sales, as
defined in ORS 314.650 through 314.675, using amounts for regulated operations of the utility in
Oregon in the numerator and amounts for the taxpayer in the denominator.

(b) The amount of state income taxes paid to units of government that is properly attributed to
the regulated operations of a utility will-beis the product of the following two figures:

(A) The total amount of Oregon income taxes that is paid by the taxpayer; and

(B) The average of the ratios calculated for the utility’s property, payroll and sales, as
defined in ORS 314.650 through 314.675, using amounts for regulated operations of the utility in
Oregon in the numerator and amounts for the taxpayer in Oregon in the denominator.

(c) The amount of local income taxes paid to units of government that is properly attributed to
the regulated operations of a utility will-beis the product of the following two figures for each
local taxing authority in Oregon:

(A) The total amount of income taxes paid by the taxpayer to the Jocal taxing authority,
and

(B) The average of the ratios calculated for the utility’s property, payroll and sales, as
defined in ORS 314.650 through 314.675, using amounts for regulated operations of the utility in
the local taxing authority in the numerator and amounts for the taxpayer in the local taxing
authority in the denominator.



(4) By October 15 of each year, each utility ssibmust file a tax report with the Commission. The
tax report switbmust contain the following information for each of the three preceding fiscal
years:

(a) The amount of federal and state income taxes paid to units of govefnment by the taxpayer;

(b) The amount of the federal and state income taxes paid that is incurred as a result of income
generated by the Oregon regulated operations of the utility, calculated as the difference between
the taxpayer’s tax liability computed with and without the regulated operations of the utility;

(c) The amount of federal and state income taxes paid to units of government by the taxpayer
that is properly attributed to the Oregon regulated operations of the utility, as calculated in
section (3) of this rule;

(d) The amount of federal and state taxes income taxes authorized to be collected in rates for the
Oregon regulated operations of the utility;

(e) The amount of the difference between the amount in subsection (4)(d) of this rule and the
lowest of the amounts in subsections (4)(a), (4)(b) and (4)(c), after making the adjustments
defined in subsection (2){on) of this rule;

(f) The amount of local income taxes paid to units of government by the taxpayer, by local taxing
authority;

(g) The amount of local income taxes paid to units of government by the taxpayer that is incurred
as a result of income generated by the regulated Oregon operations of the utility, calculated as
the difference between the taxpayer’s tax liability computed with and without the regulated
operations of the utility, by local taxing authority;

(h) The amount of local income taxes paid to units of government by the taxpayer that is
properly attributed to Oregon regulated operations of the utility, as calculated in section (3) of
this rule, by local taxing authority.

(i) The amount of local income taxes collected from Oregon customers, by local taxing authority;

(i) The amount of the difference between the amount in subsections (4)(i) of this rule and the
Jowest of the amounts in subsections (4)(f), (4)(g) and (4)(h) after making the adjustments
defined in subsection (2)(on) of this rule, by local taxing authority; and

(k) Tthe proposed surcharge or surcredit rate adjustments for each customer rate schedule to
charge or refund customers the amount of the differences in subsections (4)(e) and (4)(j) of this
rule.

(5) In calculating the amount of taxes paid under section (4) of this rule:

| (a) “Taxes paid” shall-must be allocated to each tax year employed by the utility for



reporting its tax liability in the following manner: |

(A) For each tax liability shown on an initial or amended tax return for the
immediately preceding tax year, which retumn is filed on or before the date the tax report
is due for such tax year, to the tax year for which such return is filed.

(B) For each tax liability or tax adjustment shown on an amended tax return or
made as a result of a tax audit, that is filed, paid or received after the date the tax report is
due for the applicable tax year, to the tax year in which the related tax liability or tax
adjustment is recognized by the utility for accounting purposes.

(C) Taxes paid shal-must includebe-inclusive-of any interest paid to or inferest
received from units of government with respect to tax liabilities.

(b) When a utility’s fiscal year or parent changes, and a partial year consolidated federal income
tax return is filed during the year, taxes paid will-must be calculated in the manner defined by
ORS 314.355 and OAR 150-314.355. For purposes of this rule, the taxes paid amount will
reflect a weighted average of the months in effect related to each filing.

(6) The utility must explain the method used for calculating the amounts in this rule and provide’
copies of all workpapers and documents supporting the calculations. Each utility must obtain
and provide any information requested by the Commission to implement and administer this rule.

(7) The Commission will establish an ongoing-reling docket for each of the October 15" tax
report filings. If a party-petitioner is granted intervention and becomes a party to the docket,
they will-may have access to all such tax report filings at the time they-the tax report filings are
filed with the Commission, subject to_the terms of any protective order issued-that-may-bein

place.

(a) Within 20 days following the October 15 tax report filings, an Administrative Law Judge will
conduct a conference and adopt a schedule.

(b) Within 180 days of the tax report filings, the Commission will issue an order making the
findings in section 8 of this rule.

(8) The Commission’s order in subsection 7(b) of this rule will contain the following findings:

(a) Whether the taxes authorized to be collected in rates for any of the three preceding fiscal
years differs by $100,000 or more from the amount of taxes paid to units of government that are
properly attributed to the Oregon regulated operations of the utility;

(b) For the preceding fiscal year, the difference between the amount of federal and state income
taxes paid to units of government by the taxpayer that is properly attributed to the Oregon
regulated operations of the utility and the amount of taxes authorized to be collected in rates;



~

(c) For the preceding fiscal year, the difference between the amount of local income taxes paid to
units of government by the taxpayer that is properly attributed to the Oregon regulated operations
of the utility and the amount of local taxes collected in rates; and

(d) Any other finding or determination necessary to implement the automatic adjustment clause.

(9) Upon entry of an order finding a difference of $100,000 or more in section (8) of this rule,
the utility must file an amendment to its automatic adjustment clause tariff to be effective each
June 1, unless otherwise authorized by the Commission. The amended tariff sw+H-must
implement a rate adjustment applying fo taxes paid to units of government and collected from
ratepayers for each fiscal year beginning on or after January 1, 2006.

(a) The utility will-must establish a balancing account and automatic adjustment clause tariff to
recover or refund the difference determined by the Commission in subsection (8)(b) of this rule
through a surcharge or surcredit rate adjustment.

(b) A utility that is assessed a local income tax shall-must establish a separate balancing account
and automatic adjustment clause tariff for each local taxing authority assessing such tax. The
utility wdll-must apply a surcharge or surcredit on the bills of customers within the local taxing
authority assessing the tax. The amount of the surcharge or surcredit will-must be calculated to
recover or refund the difference determined by the Commission in subsection (8)(c) of this rule.

(c) Any rate adjustment wilkmust be calculated to amortize the difference determined by the
Commission in subsections (8)}(b) and (8)(c) of this rule over a period authorized by the
Commission.

(d) Any rate adjustment will-must be allocated by customer rate schedule according to equal
percentage of margin for natural gas utilities and equal cents per kilowatt-hour for electric
utilities, unless otherwise authorized by the Commission.

(e) Each balancing account witkmust accrue interest at the Commission-authorized rate for
deferred accounts. For purposes of calculating interest, the amount of the difference calculated
in this section of the rule will be deemed to be added to the balancing account on January 1 of
the year following the tax year.

(f) The automatic adjustment clause shall-must not operate in a manner that allocates to
customers any portion of the benefits of deferred taxes resulting from accelerated depreciation or
other tax treatment of utility investment or regulated affiliate investment required to ensure
compliance with the normalization method of accounting or any other requirements of federal
tax law.

(g) By October 15, 2006, each utility will-must seek a Private Letter Ruling from the Internal
Revenue Service on whether the utility’s compliance with Senate Bill 408, this rule, or any other
relevant guidance or authorities would cause the utility to fail to comply with federal
normalization requirements or other requirements of federal tax law. While a utility’s request for



a Private Letter Ruling is pending, or a related Revenue Ruling is pending, no rate adjustment
will be implemented, but interest will accrue according to subsection (9)(e) of this rule on the
amount of any rate adjustment determined by the Commission pursuant to subsections (8)(b) and
(8)(c) of this rule. '

(10) No later than 30 days following the Commission’s findings in section (8) of this rule, any
person may file to terminate the antomatic adjustment clause on the basis that it would result in a
material adverse effect on customers. In the event of a filing under this section, the applicable
rate adjustment will not be implemented until the Commission makes its determination. If the
Commission decides against termination, interest will accrue according o subsection (9)(e) of
this rule on the final amount of the rate adjustment. The person filing the claim will bear the
burden of proof to substantiate the claim.

(11) At any time, a utility may file a claim that a rate adjustment under the automatic adjustment
clause violates ORS 756.040 or other applicable law. In making a determination regarding a
potential violation of ORS 756.040, the Commission will perform an earnings review using the
utility’s results of operations report for the applicable tax year. The utility filing the claim will
bear the burden of proof to substantiate the claim.

(12) The Commission may disclose, or any intervenor in a utility tax report proceeding may
obtain and disclose, the amount by which the amount of taxes that units of government received
from the utility or from the affiliated group differs from the amount of costs for taxes collected,
directly or indirectly, as part of rates paid by customers, including whether the difference is
positive or negative. The Commission will not disclose or authorize disclosure of any
information that is exempt from disclosure under the Public Records Law (ORS 192.410-
192.505).

Stat. Auth.: ORS Ch. 183, 756, 757 & 759
Stats. Implemented: ORS 756.040, 756.060, 757.267 & 757.268
[Hist.: PUC 5-2005(Temp), f. & cert. ef. 9-15-05 thru 3-13-06]
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In its comments on July 31, staff plans to address, and may file proposed changes to rule
language, on several issues, including:

1. Whether the calculation of properly attributed federal and state income taxes should be based
on factors (e.g., property and payroll) solely in Oregon or in all jurisdictions in which the
utility has regulated operations.

2. Whether the calculation of properly attributed state income taxes should be based on all
companies within the affiliated group in the state or only those companies in the utility’s
unitary group.

3. How the calculation of properly attributed local income taxes should be performed.

4. How the calculation of the “with and without” 12(a) cap should be performed.

5. How deferred taxes for non-Oregon regulated operations within the affiliated group should be
treated, in order to ensure compliance with normalization requirements of federal tax law.



860-022-0041
Annual Tax Reportsand Automatic Adjustment Clauses Relating to Utility Taxes

(1) Thisrule appliesto regulated investor-owned utilities that provided electric or natural gas
service to an average of 50,000 or more customersin Oregon in 2003, or to any successorsin
interest of those utilities that continue to be regulated investor-owned utilities.

(2) Asusedinthisrule:

(a) "Affiliated group™ means the group of corporations of which the utility isa member and that
filesaconsolidated federal income tax return.

(b) "Deferred taxes" for purposes of the utility means the total deferred tax expense of regulated
operations as reported in the FERC deferred tax expense accounts that relate to the year being
reported in the utility’ s results of operations report or tax returns.

(c) “FERC” meansthe Federa Energy Regulatory Commission.

(d) "Income" means taxable income as determined by the applicable taxing authority or
regulatory taxable income when reporting or computing the stand-alone tax liability resulting
from a utility’ s regulated operations.

(e) “Investment” means capital outlays for utility property used to provide regulated service to
customers.

(f) “Local taxes collected” means the total amount collected from customers under the local tax
line-item of customers’ bills calculated on a separate city or county basis.

(g) “Pre-tax income” means the utility’s net revenues before income taxes and interest expense,
as determined by the Commission in ageneral rate proceeding.

(h) "Properly attributed" means the share of taxes paid that is apportioned to the Oregon
regul ated operations as calculated in section (3) of thisrule.

() "Regulated operations of the utility" means those activities of a utility that are subject to rate
regulation by the Commission.

() “Results of operations report” means the utility’ s annual results of operations report filed with
the Commission.

(K) “Revenue’ means retail revenues from ratepayers in Oregon as defined by FERC, excluding
other operating revenues as defined by FERC and supplemental schedules not included in the
utility’ s revenue requirement and adjusted for any rate adjustment imposed under thisrule.



() “Revenue requirement” means the total revenue the Commission authorizes a utility an
opportunity to recover in agenera rate proceeding or other general rate revision, including an
annual automatic adjustment clause under ORS 757.210.

(m) "Tax" means afederal, state or local tax or fee that isimposed on or measured by income
and that is paid to a unit of government, but does not include afranchise fee or privilege tax.

(n) "Taxes authorized to be collected in rates” means the following for federal and state income
taxes:

(A) The amount calculated by multiplying the following three values:

(i) The revenue the utility collects, using information from the utility’ s results of
operations report;

(ii) Theratio of the net revenues from regul ated operations of the utility to gross revenues
from regulated operations of the utility, calculated using the pre-tax income and revenue the
Commission authorized in establishing rates and revenue requirement; and

(iii) The effective tax rate used by the Commission in establishing rates for the time
period covered by the tax report as set forth in the most recent general rate order or other order
that establishes an effective tax rate, calculated as the ratio of total income tax expensein
revenue requirement to pre-tax income.

(B) For purposes of paragraph (2)(m)(A), when the Commission has authorized a change
during the tax year for gross revenues, net revenues or effective tax rate, the amount will be
calculated using a weighted average of monthsin effect.

(o) "Taxes paid" means net amounts received by units of government from the utility or from the
affiliated group and properly attributed to regulated operations of the utility, adjusted as follows:

(A) Increased by the amount of tax savings realized as aresult of charitable contribution
deductions allowed because of the charitable contributions made by the utility;

(B) Increased by the amount of tax credits on the tax return that are associated with
investment by the utility in the regulated operations of the utility, which may include, but are not
limited to, tax credits associated with renewable electricity production, to the extent the
expenditures giving rise to the tax credits and tax savings resulting from the tax credits have not
been taken into account by the Commission in the utility's most recent general ratemaking
proceeding; and

(C) Adjusted by deferred taxes related to the regul ated operations of the utility. The
utility must initially use its results of operations report to establish the amount of deferred taxes.
If the utility does not believe that the results of operations report sufficiently reflects the amount
of the utility’s deferred taxes for the applicable tax year, the utility may also useitstax returns
for the tax year as a supplemental source for calculating the deferred taxes adjustment as a



separate submission. Deferred taxes do not include deferred tax items related to an adjustment
under section (9) of thisrule.

(p) “Taxpayer” means the utility or the affiliated group that filesincome tax returns with units of
government.

(9) "Units of government” means federal, state and local taxing authorities.

(3) The amount of income taxes paid that is properly attributed to regulated operations of the
utility is calculated as follows:

(a) The amount of federal income taxes paid to units of government that is properly attributed to
the regulated operations of a utility isthe product of the following two figures:

(A) Thetotal amount of federal income taxes paid by the taxpayer; and

(B) The average of the ratios calculated for the utility’ s property, payroll and sales, as
defined in ORS 314.650 through 314.675, using amounts for regulated operations of the utility in
Oregon in the numerator and amounts for the taxpayer in the denominator.

(b) The amount of state income taxes paid to units of government that is properly attributed to
the regulated operations of a utility isthe product of the following two figures:

(A) Thetotal amount of Oregon income taxes that is paid by the taxpayer; and

(B) The average of the ratios calculated for the utility’ s property, payroll and sales, as
defined in ORS 314.650 through 314.675, using amounts for regulated operations of the utility in
Oregon in the numerator and amounts for the taxpayer in Oregon in the denominator.

(c) The amount of local income taxes paid to units of government that is properly attributed to
the regulated operations of a utility isthe product of the following two figures for each local
taxing authority in Oregon:

(A) Thetotal amount of income taxes paid by the taxpayer to the local taxing authority;
and

(B) The average of the ratios calculated for the utility’s property, payroll and sales, as
defined in ORS 314.650 through 314.675, using amounts for regulated operations of the utility in
the local taxing authority in the numerator and amounts for the taxpayer in the local taxing
authority in the denominator.

(4) By October 15 of each year, each utility must file atax report with the Commission. The tax
report must contain the following information for each of the three preceding fiscal years:



(a) The amount of federal and state income taxes paid to units of government by the taxpayer;

(b) The amount of the federal and state income taxes paid that isincurred as aresult of income
generated by the Oregon regulated operations of the utility, calculated as the difference between
the taxpayer’s tax liability computed with and without the regul ated operations of the utility;

(c) The amount of federal and state income taxes paid to units of government by the taxpayer
that is properly attributed to the Oregon regulated operations of the utility, as calculated in
section (3) of thisrule;

(d) The amount of federal and state taxes income taxes authorized to be collected in rates for the
Oregon regulated operations of the utility;

(e) The amount of the difference between the amount in subsection (4)(d) of thisrule and the
lowest of the amounts in subsections (4)(a), (4)(b) and (4)(c), after making the adjustments
defined in subsection (2)(0) of thisrule;

(f) The amount of local income taxes paid to units of government by the taxpayer, by local taxing
authority;

(9) The amount of local income taxes paid to units of government by the taxpayer that isincurred
as aresult of income generated by the regulated Oregon operations of the utility, calculated as
the difference between the taxpayer’ s tax liability computed with and without the regul ated
operations of the utility, by local taxing authority;

(h) The amount of local income taxes paid to units of government by the taxpayer that is
properly attributed to Oregon regul ated operations of the utility, as calculated in section (3) of
thisrule, by local taxing authority.

(i) The amount of local income taxes collected from Oregon customers, by local taxing authority;
(1) The amount of the difference between the amount in subsection (4)(i) of this rule and the
lowest of the amounts in subsections (4)(f), (4)(g) and (4)(h) after making the adjustments
defined in subsection (2)(0) of thisrule, by local taxing authority; and

(k) The proposed surcharge or surcredit rate adjustments for each customer rate schedule to

charge or refund customers the amount of the differences in subsections (4)(e) and (4)(j) of this
rule.

(5) In calculating the amount of taxes paid under section (4) of thisrule:

(a) “Taxes pad” must be alocated to each tax year employed by the utility for reporting
itstax liability in the following manner:

(A) For each tax liability shown on aninitial or amended tax return for the



immediately preceding tax year, which return isfiled on or before the date the tax report
isdue for such tax year, to the tax year for which such returnisfiled.

(B) For each tax liability or tax adjustment shown on an amended tax return or
made as aresult of atax audit, that isfiled, paid or received after the date the tax report is
due for the applicable tax year, to the tax year in which the related tax liability or tax
adjustment is recognized by the utility for accounting purposes.

(C) Taxes paid must include any interest paid to or interest received from units of
government with respect to tax liabilities.

(b) When a utility’ s fiscal year or parent changes, and a partial year consolidated federa
income tax return is filed during the year, taxes paid must be calculated in the manner
defined by ORS 314.355 and OAR 150-314.355. For purposes of thisrule, the taxes paid
amount will reflect aweighted average of the months in effect related to each filing.

(6) The utility must explain the method used for calculating the amountsin this rule and provide
copies of all workpapers and documents supporting the calculations. Each utility must obtain
and provide any information requested by the Commission to implement and administer thisrule.

(7) The Commission will establish an ongoing docket for each of the October 15" tax report
filings. If apetitioner is granted intervention and becomes a party to the docket, they may have
access to all such tax report filings at the time the tax report filings are filed with the
Commission, subject to the terms of any protective order issued.

(a) Within 20 days following the October 15 tax report filings, an Administrative Law Judge will
conduct a conference and adopt a schedule.

(b) Within 180 days of the tax report filings, the Commission will issue an order making the
findingsin section 8 of thisrule.

(8) The Commission’s order in subsection 7(b) of thisrule will contain the following findings:

(a) Whether the taxes authorized to be collected in rates for any of the three preceding fiscal
years differs by $100,000 or more from the amount of taxes paid to units of government that are
properly attributed to the Oregon regul ated operations of the utility;

(b) For the preceding fiscal year, the difference between the amount of federa and state income
taxes paid to units of government by the taxpayer that is properly attributed to the Oregon
regul ated operations of the utility and the amount of taxes authorized to be collected in rates;

(c) For the preceding fiscal year, the difference between the amount of local income taxes paid to
units of government by the taxpayer that is properly attributed to the Oregon regulated operations
of the utility and the amount of local taxes collected in rates; and



(d) Any other finding or determination necessary to implement the automatic adjustment clause.

(9) Upon entry of an order finding a difference of $100,000 or morein section (8) of thisrule,
the utility must file an amendment to its automatic adjustment clause tariff to be effective each
June 1, unless otherwise authorized by the Commission. The amended tariff must implement a
rate adjustment applying to taxes paid to units of government and collected from ratepayers for
each fiscal year beginning on or after January 1, 2006.

(@) The utility must establish a balancing account and automatic adjustment clause tariff to
recover or refund the difference determined by the Commission in subsection (8)(b) of thisrule
through a surcharge or surcredit rate adjustment.

(b) A utility that is assessed alocal income tax must establish a separate bal ancing account and
automatic adjustment clause tariff for each local taxing authority assessing such tax. The utility
must apply a surcharge or surcredit on the bills of customers within the local taxing authority
ng the tax. The amount of the surcharge or surcredit must be calculated to recover or
refund the difference determined by the Commission in subsection (8)(c) of thisrule.

(c) Any rate adjustment must be calculated to amortize the difference determined by the
Commission in subsections (8)(b) and (8)(c) of thisrule over a period authorized by the
Commission.

(d) Any rate adjustment must be allocated by customer rate schedule according to equal
percentage of margin for natural gas utilities and equal cents per kilowatt-hour for electric
utilities, unless otherwise authorized by the Commission.

(e) Each balancing account must accrue interest at the Commission-authorized rate for deferred
accounts. For purposes of calculating interest, the amount of the difference calculated in this
section of the rule will be deemed to be added to the balancing account on January 1 of the year
following the tax year.

(f) The automatic adjustment clause must not operate in a manner that allocates to customers any
portion of the benefits of deferred taxes resulting from accelerated depreciation or other tax
treatment of utility investment or regulated affiliate investment required to ensure compliance
with the normalization method of accounting or any other requirements of federal tax law.

(g) By October 15, 2006, each utility must seek a Private Letter Ruling from the Internal
Revenue Service on whether the utility’ s compliance with Senate Bill 408, thisrule, or any other
relevant guidance or authorities would cause the utility to fail to comply with federal
normalization requirements or other requirements of federal tax law. While a utility’ s request for
aPrivate Letter Ruling is pending, or arelated Revenue Ruling is pending, no rate adjustment
will be implemented, but interest will accrue according to subsection (9)(e) of thisrule on the
amount of any rate adjustment determined by the Commission pursuant to subsections (8)(b) and
(8)(c) of thisrule.



(20) No later than 30 days following the Commission’ s findings in section (8) of thisrule, any
person may file to terminate the automatic adjustment clause on the basis that it would result in a
material adverse effect on customers. In the event of afiling under this section, the applicable
rate adjustment will not be implemented until the Commission makes its determination. If the
Commission decides against termination, interest will accrue according to subsection (9)(e) of
this rule on the final amount of the rate adjustment. The person filing the claim will bear the
burden of proof to substantiate the claim.

(11) At any time, a utility may file a claim that a rate adjustment under the automatic adjustment
clause violates ORS 756.040 or other applicable law. In making a determination regarding a
potential violation of ORS 756.040, the Commission will perform an earnings review using the
utility’ s results of operations report for the applicable tax year. The utility filing the claim will
bear the burden of proof to substantiate the claim.

(12) The Commission may disclose, or any intervenor in a utility tax report proceeding may
obtain and disclose, the amount by which the amount of taxes that units of government received
from the utility or from the affiliated group differs from the amount of costs for taxes collected,
directly or indirectly, as part of rates paid by customers, including whether the differenceis
positive or negative. The Commission will not disclose or authorize disclosure of any
information that is exempt from disclosure under the Public Records Law (ORS 192.410-
192.505).

Stat. Auth.: ORS Ch. 183, 756, 757 & 759
Stats. Implemented: ORS 756.040, 756.060, 757.267 & 757.268
[Hist.: PUC 5-2005(Temp), f. & cert. ef. 9-15-05 thru 3-13-06]

AR 499 permanent rule final draft.doc



-~ v B W

10
11
12
13
14
I5
16
17
18
19
20
21
22
23
24
23
26

Page 1 -

CERTIFICATE OF SERVICE

I certify that on July 25, 2006, I served the foregoing upon the parties in this proceeding

R TOM BUTLER
tom@butlert.com

REP TOM BUTLER
H-289 STATE CAPITOL
SALEM OR 97310
cpatom@fmte.com

JIM DEASON

ATTORNEY AT LAW

521 SW CLAY ST STE 107
PORTLAND OR 97201-5407
jimdeason@comecast.net

KEN LEWIS

PO BOX 29140
PORTLAND OR 97296
klo4@mailstation.com

PORTLAND GENERAL ELECTRIC CO.
RATES & REGULATORY AFFAIRS
121 SW SALMON ST 1WTC0702
PORTLAND OR 97204
pge.opuc.fiings@pgn.com

AF LEGAL & CONSULTING SERVICES
ANN L FISHER

ATTORNEY AT LAW

2005 SW 71ST AVE

PORTLAND OR 97225-3705
energlaw@aol.com

ASSOCIATED OREGON INDUSTRIES
JULIE BRANDIS

1149 COURT ST NE

SALEM OR 97301-4030
jbrandis@aoi.org

ATER WYNNE LLP

LISA F RACKNER

ATTORNEY

222 SW COLUMBIA ST STE 1800
PORTLAND OR 97201-6618
fr@aterwynne.com

AVISTA CORPORATION

DAVID 3 MEYER

VICE PRESIDENT & CHIEF COUNSEL
PO BOX 3727

SPOKANE WA 99220-3727
david.meyer@avistacorp.com

CERTIFICATE OF SERVICE

hereto by electronic mail and sending a true, exact and full copy by regular mail, postage prepaid

or by shuttle mail/hand deliver to the parties accepting paper service.

AVISTA CORPORATION
THOMAS R PAINE

1411 EAST MISSION
SPOKANE WA 99202
tom.paine@avistacorp.com

AVISTA UTILITIES

DON M FALKNER

MANAGER REVENUE REQUIREMENTS
PO BOX 3727

SPOKANE WA 99220-3727
don.falkner@avistacorp.com

AVISTA UTILITIES

RON MCKENZIE

MANAGER - REGULATORY ACCT.
PO BOX 3727

SPOKANE WA 99220-3727
ron.mckenzie@avistacorp.com

AVISTA UTILITIES

KELLY O NORWOOD

VICE PRES. - STATE & FEDERAL REGULATION
PO BOX 3727

SPOKANE WA 99220-3727
kelly.norwood@avistacorp.com

CABLE HUSTON BENEDICT ET AL
EDWARD A FINKLEA

1001 SW 5TH - STE 2000
PORTLAND OR 97204
efinklea@chbh.com

CITIZENS' UTILITY BOARD OF OREGON
LOWREY R BROWN

UTILITY ANALYST

610 SW BROADWAY - STE 308

PORTLAND OR 97205
lowrey@oregoncub.org

CITIZENS' UTILITY BOARD OF OREGON
JASON EISDORFER

ENERGY PROGRAM DIRECTOR

610 SW BROADWAY STE 308

PORTLAND OR 97205
jason@oregoncub.org

CITIZENS' UTILITY BOARD OF OREGON
ROBERT JENKS

610 SW BROADWAY STE 308

PORTLAND OR 97205

boh@oregoncub.org

Department of Justice
1162 Court Street NE
Salem, OR 97301.4096
{503)378-6322
Fax: (503)378-5300



[N

e e Y N

10
11
12
13
14
15
16
17
I8
19
20
21
22
23
24
25
26

Page 2 -

DANIEL W MEEK ATTORNEY AT LAW
DANIEL W MEEK

ATTORNEY AT LAW

10949 SW 4TH AVE

PORTLAND OR 97219

dan@meek.net

DAVISON VAN CLEVE PC
MELINDA 1 DAVISON

333 SW TAYLOR - STE 400
PORTLAND OR 97204
mail@dvciaw,.com

DAVISON VAN CLEVE PC
MATTHEW W PERKINS

333 SW TAYLOR - STE 400
PORTLAND OR 97204
mwp@dvclaw.com

DEPARTMENT OF REVENUE
DENNIS 1 MAURER
dennis.j.maurer@state.or.us

ENERGY STRATEGIES

KELLY FRANCONE

CONSULTANT

215 SOUTH STATE ST - STE 200
SALT LAKE CITY UT 84111
kfrancone@energystrat.com

IDAHO PUBLIC UTILITY COMMISSION
DAN PFEIFFER

POLICY STRATEGIST

472 WEST WASHINGTON ST

BOISE ID 83720
dan.pfeiffer@puc.idaho.gov

INDUSTRIAL CUSTOMERS/NW UTILITIES
MICHAEL EARLY

EXECUTIVE DIRECTOR

333 SW TAYLOR STE 400

PORTLAND OR 97204

mearly@icnu.org

JD ANDERSON ASSOCIATES
JIM ANDERSON

910 SAHALEE CT SE

SALEM OR 97306
lobbyoregon@comecast.net

KAFOQURY & MCDOUGAL
LINDA K WILLIAMS
ATTORNEY AT LAW

10266 SW LANCASTER RD
PORTLAND OR 97219-6305
linda@lindawilliams.net

CERTIFICATE OF SERVICE

LEAGUE OF OREGON CITIES
ANDREA FOGUE

SENIOR STAFF ASSOCIATE

PO BOX 928

1201 COURT ST NE STE 200
SALEM OR 97308
afogue@orcities.org

MCDOWELL & ASSOCIATES PC
KATHERINE A MCDOWELL
ATTORNEY

520 SW SIXTH AVE - SUITE 830
PORTLAND OR 97204
katherine@mcd-taw.com

MIDAMERICAN ENERGY HOLDINGS CO.
RICK TUNNING

666 GRAND AVENUE

DES MOINES 1A 50303
rrtunning@midamerican.com

MIDAMERICAN ENGERY HOLDINGS CO.
STEVE EVANS ‘
666 GRAND AVE

DES MOINES IA 50303
srevans@midamerican.com

NORTHWEST INDUSTRIAL GAS USERS
PAULA E PYRON

EXECUTIVE DIRECTOR

4113 WOLF BERRY COURT

LAKE OSWEGO OR 97035-1827
ppyron@nwigu.org

NORTHWEST NATURAL

‘GARY BAUER

220 NW 2ND AVE
PORTLAND OR 97209
gary.bauer@nwnatural.com

NORTHWEST NATURAL
GREGG KANTOR

220 NW SECOND
PORTLAND OR 97209
gsk@nwnatural.com

NORTHWEST NATURAL
MARGARET D KIRKPATRICK

INTERIM GENERAL COUNSEL

220 NW 2ND AVE

PORTLAND OR 97209

margaret. kirkpatrick@nwnatural.com

NORTHWEST NATURAL
ELISA M LARSON
ASSOCIATE COUNSEL

220 NW 2ND AVE
PORTLAND OR 97209
elisa.larson@nwnatural.com

Department of Justice

1162 Court Street NE
Salem, OR 973014096
(503) 378-6322
Fax: {503)378-5300



o ~1 On ot B W b

O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Page 3 -

NORTHWEST NATURAL GAS COMPANY
ALEX MILLER

DIRECTOR - REGULATORY AFFAIRS

220 NW SECOND AVE

PORTLAND OR 97209-3991
atex.miller@nwnatural.com

PACIFIC POWER & LIGHT
LARRY O MARTIN

825 NE MULTNOMAH STE 800
PORTLAND OR 97232

larry. martin@pacificorp.com

PACIFIC POWER & LIGHT
JAN MITCHELL

825 NE MULTNOMAH - STE 2000
PORTLAND OR 97232
jan.mitchell@pacificorp.com

PACIFIC POWER & LIGHT
PAUL M WRIGLEY

MANAGER - REGULATION
825 NE MULTNOMAH STE 800
PORTLAND OR 97232
paul,wrigley@pacificorp.com

PACIFICORP

LAURA BEANE .
MANAGER - REGULATORY
825 MULTNOMAH STE 2000
PORTLAND OR 97232
laura.beane@pacificorp.com

PACIFICORP

SCOTT BOLTON

825 NE MULTNOMAH
PORTLAND OR 97232
scott.bolton@pacificorp.com

PACIFICORP

BLAIR LOFTIS

825 NE MULTNOMAH
PORTLAND OR 97232
blair.loftis@pacificorp.com

PACIFICORP

RICHARD PEACH

825 NE MULTNCMAH
PORTLAND OR 97232
richard.peach®@pacificorp.com

PAINE HAMBLEN COFFIN BROOKE ET AL
AUSEY H ROBNETT ITI

PO BOX E

COEUR D'ALENE 1D 83816-0328
ausey.robnett@painehamblen.com

CERTIFICATE OF SERVICE

PORTLAND CITY OF - OFFICE OF CITY ATT
BENJAMIN WALTERS

DEPUTY CITY ATTORNEY

1221 SW 4TH AVE - RM 430

PORTLAND OR 97204
bwalters@ci.portland.or.us

PORTLAND GENERAL ELECTRIC
RANDALL DAHLGREN

121 SW SALMON ST 1WTC 0702
PORTLAND OR 97204
randy.dahlgren@pgn.com

PORTEAND GENERAL ELECTRIC
PAMELA G LESH

VP RATES & REGULATORY AFFAIRS
121 SW SALMON ST 1 WTC 1703
PORTLAND OR 97204
pamela.lesh@pgn.com

PORTLAND GENERAL ELECTRIC
RAUL MADARANG

121 SW SALMON ST

PORTLAND OR 97204
raut.madarang@pgn.com

PORTLAND GENERAL ELECTRIC
DAVE ROBERTSON

121 SW SALMON ST

PORTLAND OR 97204
dave.robertson@pgn.com

PORTLAND GENERAL ELECTRIC
INARA K SCOTT

ASSISTANT GENERAL COUNSEL
121 SW SALMON ST

PORTLAND OR 97204
inara.scott@pgn.com

PORTLAND GENERAL ELECTRIC
BOB TAMLYN

121 SW SALMON 5T

PORTELAND OR 97204
bob.tamlyn@pgn.com

PORTLAND GENERAL ELECTRIC
DOQUGLAS C TINGEY

ASST GENERAL COUNSEL

121 SW SALMON 1WTC13
PORTLAND OR 97204
doug.tingey@pgn.com

PORTLAND GENERAL ELECTRIC
JAY TINKER

PROJECT MANAGER

PORTLAND GENERAL ELECTRIC CO.
121 SW SALMON ST 1WTC-0702
PORTLAND OR 97204
jay.tinker@pgn.com

Department of Justice

1162 Coust Street NE
Salem, OR 97301-4096

(503) 378-6322

Fax: (503)378-5300



L B N B ¥

~

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Page 4 -

PUBLIC AFFAIRS COUNSEL
MARK NELSON

PO BOX 12945

SALEM OR 97309
pacounsel@pacounsel.org

PUBLIC UTILITY COMMISSION
JUDY JOHNSON

PO BOX 2148

SALEM OR 97308-2148
judy.johnson@state.or.us

PUBLIC UTILITY COMMISSION/OR
ED BUSCH

PO BOX 2148

SALEM OR 97308-2148
ed.busch@state.or.us

CERTIFICATE OF SERVICE

STATE CAPITOL

SENATOR RICK METSGER
900 COURT ST NE $-307
SALEM OR 97301
sen.rickmetsger@state.or.us

STATE CAPITOL

SENATOR VICKI L WALKER
900 COURT ST NE $-210
SALEM OR 97301
sen.vickiwalker@state.or.us

STOEL RIVES LLP

MARCUS A WOOD

900 SW FIFTH AVE - STE 2600
PORTLAND OR 97204
mwood@stoel.com

mewogxm/

Neoma Lane

Legal Secretary

Department of Justice

Regulated Utility & Business Section

Department of Justice
1162 Court Street NE
Salem, OR 97301-4096
(503) 378-6322
Fax: {503)378-5300



