
 
 
 

 
Rates and Regulatory Affairs 
Facsimile:  503.721.2532 

 
 
October 3, 2007 
 
 
VIA ELECTRONIC FILING 
 
Public Utility Commission of Oregon 
550 Capitol Street, NE, Suite 215 
P. O. Box 2148 
Salem, Oregon 97308-2148 
 
Attention: Filing Center 
 
Re: UM 1147 – In the Matter of the Public Utility Commission of Oregon Staff 

Request to Open an Investigation Related to Deferred Accounting 
 
 Closing Comments of NW Natural 
 
 Northwest Natural Gas Company, dba NW Natural (NW Natural or Company), 
hereby submits for electronic filing its Closing Comments in the above-referenced 
docket. 

Please address correspondence on this matter to me, with copies to the 
following: 

Kelley Miller, Staff Assistant    Rates & Regulatory Affairs 
Rates & Regulatory Affairs    NW Natural 
220 NW Second Avenue    220 NW Second Avenue 
Portland, Oregon 97209     Portland, OR 97209 
Telecopier:   (503) 721-2532    Email:  efiling@nwnatural.com 
Telephone:   (503) 226-4211, ext. 3589 
E-mail:  kelley.miller@nwnatural.com 

 
 Please do not hesitate to call if you have questions or desire further information. 

     Sincerely, 
 
 
      /s/ Inara K. Scott 
 

Inara K. Scott, Manager 
Regulatory Affairs 
503-721-2476 
Inara.scott@nwnatural.com 
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BEFORE THE PUBLIC UTILITY COMMISSION  
 

OF OREGON 
 

UM 1147 
 
 
In the Matter of     ) 
      )  
PUBLIC UTILITY COMMISSION OF  ) CLOSING COMMENTS OF 
OREGON      ) NW NATURAL  
      ) PHASE III 
Staff Request to Open an Investigation  )  
Related to Deferred Accounting.   ) 
 
 
 

Northwest Natural Gas Company, dba NW Natural (“NW Natural” or “Company”), 

appreciates the opportunity to submit the following Closing Comments in this docket.  

NW Natural did not file opening comments but has found that the record is considerable 

due to the contributions of the other parties, and those comments are much 

appreciated.  With one exception, as noted below, the company does not wish to 

disagree with the points made in the opening comments.   

NW Natural does not object to the use of a short-term borrowing rate on deferred 

account amortization balances of one year or less, but recommends the use of a 

different rate than the blended 1-3-5 year Treasury rate that has been put forward by 

OPUC Staff.  With a focus on the Company’s borrowing costs as opposed to its overall 

cost of capital, it would be more appropriate to use a benchmark corporate borrowing 

rate rather than the risk-free Treasury rate because of the credit risk associated with the 

utility.  For this reason, we would recommend the use of the average 3-month LIBOR 

rate, as published in the Wall Street Journal over the 30-day period immediately 

proceeding the amortization period.  This rate would be more reflective of the 
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company’s true borrowing cost than the Treasury rate.  Using a rate established just 

prior to the amortization period will provide a more current rate than a rate calculated at 

the end of the prior year and applied to amortizations that begin near year-end.   

Finally, if the use of a Treasury rate is approved by the Commission, the 

suggested days used to establish the rate should not be taken as the last two Fridays in 

December.  Fridays are particularly volatile for the short term credit markets, and should 

be avoided in this process. 

 DATED:  October 3, 2007 
 
     Respectfully submitted, 
 
     NW NATURAL 
 
      
         /s/ Inara Scott              
     Inara K. Scott 
     Manager, Regulatory Affairs 
     NW Natural 
     220 NW 2nd Avenue 
     Portland, OR 97209 
     (503) 721-2476 (telephone) 
     (503) 721-2532 (facsimile) 



 
 

CERTIFICATE OF SERVICE 
 

I hereby certify that I have this day served the foregoing NW NATURAL GAS COMPANY’S CLOSING COMMENTS by e-mail or by mailing a copy thereof to 
each party that has not waived paper service, to the parties or attorneys of parties on the following service list: 
 

UM 1147 Service List
 

PORTLAND GENERAL ELECTRIC 
RATES & REGULATORY AFFAIRS 
121 SW SALMON ST 1WTC0702 
PORTLAND OR 97204 
pge.opuc.filings.com  
 

EDWARD A FINKLEA ESQ 
CABLE HUSTON BENEDICT HAAGENSEN & LLOYD LLP 
1001 SW 5TH - STE 2000 
PORTLAND OR 97204 
efinklea@chbh.com
 

KATHERINE BARNARD 
CASCADE NATURAL GAS 
PO BOX 24464 
SEATTLE WA 98124 
kbarnard@cngc.com
 

JON T STOLTZ 
CASCADE NATURAL GAS 
PO BOX 24464 
SEATTLE WA 98124 
jstoltz@cngc.com
 

LOWREY R BROWN           W 
CITIZENS' UTILITY BOARD OF OREGON 
610 SW BROADWAY STE 308 
PORTLAND OR 97205 
lowrey@oregoncub.org  
 

JASON EISDORFER           W 
CITIZENS' UTILITY BOARD OF OREGON 
610 SW BROADWAY STE 308 
PORTLAND OR 97205 
jason@oregoncub.org  
 

ROBERT JENKS           W 
CITIZENS' UTILITY BOARD OF OREGON 
610 SW BROADWAY STE 308 
PORTLAND OR 97205 
bob@oregoncub.org  
 

MATTHEW W PERKINS           W 
DAVISON VAN CLEVE PC 
333 SW TAYLOR STE 400 
PORTLAND OR 97204 
mwp@dvclaw.com
 
 

S BRADLEY VAN CLEVE           W 
DAVISON VAN CLEVE PC 
333 SW TAYLOR STE 400 
PORTLAND OR 97204 
mail@dvclaw.com
 

STEPHANIE S ANDRUS            W 
DEPARTMENT OF JUSTICE 
REGULATED UTILITY & BUSINESS SECTION 
1162 COURT ST NE 
SALEM OR 97301-4096 
stephanie.andrus@state.or.us  
 

SANDRA D HOLMES          W 
IDAHO POWER COMPANY 
PO BOX 70 
BOISE ID 83707-0070 
sholmes@idahopower.com
 

BARTON L KLINE                       W 
IDAHO POWER COMPANY 
PO BOX 70 
BOISE ID 83707-0070 
bkline@idahopower.com
 

KATHERINE A MCDOWELL                  W 
MCDOWELL & RACKNER PC 
520 SW SIXTH AVE - SUITE 830 
PORTLAND OR 97204 
katherine@mcd-law.com
 

WENDY MCINDOO                    W 
MCDOWELL & RACKNER PC 
520 SW SIXTH AVE - SUITE 830 
PORTLAND OR 97204 
wendy@mcd-law.com
 

LISA F RACKNER                    W 
MCDOWELL & RACKNER PC 
520 SW SIXTH AVE - SUITE 830 
PORTLAND OR 97204 
lisa@mcd-law.com
 

PAULA E PYRON 
NORTHWEST INDUSTRIAL GAS USERS 
4113 WOLF BERRY CT 
LAKE OSWEGO OR 97035-1827 
ppyron@nwigu.org  
 

MICHELLE R MISHOE                W 
PACIFIC POWER & LIGHT 
825 NE MULTNOMAH STE 1800 
PORTLAND OR 97232 
michelle.mishoe@pacificorp.com  
 

NATALIE HOCKEN                W 
PACIFICORP 
825 NE MULTNOMAH STE 2000 
PORTLAND OR 97232 
natalie.hocken@pacificorp.com  
 

OREGON DOCKETS                W 
PACIFICORP OREGON DOCKETS 
825 NE MULTNOMAH STE 2000 
PORTLAND OR 97232 
oregondockets@pacificorp.com  
  

DOUGLAS C TINGEY 
PORTLAND GENERAL ELECTRIC 
121 SW SALMON 1WTC13 
PORTLAND OR 97204 
doug.tingey@pgn.com
 

JUDY JOHNSON 
PUBLIC UTILITY COMMISSION OF OREGON 
PO BOX 2148 
SALEM OR 97308-2148 
judy.johnson@state.or.us
 

JAMES F FELL ESQ 
STOEL RIVES LLP 
900 SW 5TH AVE STE 2600 
PORTLAND OR 97204-1268 
jffell@stoel.com
 

 
DATED this 3rd day of October, 2007. 

 
Respectfully submitted, 
 
NW NATURAL 

 
/s/ Chérie M. Taylor 
Chérie M. Taylor, Staff Assistant 
Rates & Regulatory Affairs 
220 N.W. Second Avenue 
Portland, OR 97209-3991 
(503) 226-4211, ext. 3590 
cmt@nwnatural.com
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