Davison Van Cleve pc

Attorneys at Law

TEL (503) 241-7242 e FAX (503)241-8160 e mail@dvclaw.com
Suite 400
333 S.W. Taylor
Portland, OR 97204

October 21, 2005

Via Electronic and US Mail

Public Utility Commission
Attn: Filing Center

550 Capitol St. NE #215
P.O. Box 2148

Salem OR 97308-2148

Re:  Inthe Matter of PUBLIC UTILITY COMMISSION OF OREGON
Staff’s Investigation Related to Electric Utility Purchases from
Qualifying Facilities.

Docket No. UM 1129

Dear Filing Center:

Enclosed please find an original and five copies of the Letter to ALJ
Kirkpatrick on behalf of the Industrial Customers of Northwest Utilities in the above-
captioned docket.

Please return one file-stamped copy of the document in the self-addressed,

stamped envelope provided. Please call me at (503) 241-7242 if you have any questions.
Thank you for your assistance.

Sincerely yours,

/s/ Anna Studenny
Anna E. Studenny

Enclosures
cc: Service List



CERTIFICATE OF SERVICE

I HEREBY CERTIFY that I have this day served a copy of the attached

Letter to ALJ Kirkpatrick on behalf of the Industrial Customers of Northwest Utilities

upon the parties, shown below, on the official service list by causing the foregoing to be

electronically served as well as deposited, postage-prepaid, in the U.S. Mail.

DATED at Portland, Oregon, this 21st day of October, 2005.

DAVISON VAN CLEVE, P.C.

/s/ Anna Studenny

Anna E. Studenny

RANDY ALLPHIN

IDAHO POWER COMPANY
PO BOX 70

BOISE ID 83707-0070
rallphin@idahopower.com

R THOMAS BEACH
CROSSBORDER ENERGY
2560 NINTH ST, STE 316
BERKELEY CA 94710
tomb@crossborderenergy.com

KARL BOKENKAMP

IDAHO POWER COMPANY
PO BOX 70

BOISE ID 83707-0070
kbokenkamp@idahopower.com

JOANNE M BUTLER
IDAHO POWER COMPANY
PO BOX 70

BOISE ID 83707-0070
jbutler@idahopower.com

BRUCE CRAIG
ASCENTERGY CORP

440 BENMAR DR STE 2230
HOUSTON TX 77060
bcraig@asc-co.com

CHRIS CROWLEY

COLUMBIA ENERGY PARTNERS
PO BOX 1000

LA CENTER WA 98629
ccrowley@columbiaep.com
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MICK BARANKO

DOUGLAS COUNTY FOREST PRODUCTS
PO BOX 848

WINCHESTER OR 97495

mick@dcfp.com

LAURA BEANE
PACIFICORP

825 MULTNOMAH STE 800
PORTLAND OR 97232-2153
laura.beane@pacificorp.com

LOWREY R BROWN

CITIZENS' UTILITY BOARD OF OREGON
610 SW BROADWAY, SUITE 308
PORTLAND OR 97205
lowrey@oregoncub.org

BRIAN COLE
SYMBIOTICS, LLC

PO BOX 1088

BAKER CITY OR 97814
bc@orbisgroup.org

RANDY CROCKET

D.R. JOHNSON LUMBER COMPANY
PO BOX 66

RIDDLE OR 97469
randyc@drjlumber.com

DATA REQUEST RESPONSE CENTER
PACIFICORP

825 NE MULTNOMAH, SUITE 800
PORTLAND OR 97232
datarequest@pacificorp.com



CAREL DE WINKEL

OREGON DEPARTMENT OF ENERGY
625 MARION STREET NE

SALEM OR 97301
carel.dewinkel@state.or.us

CRAIG DEHART

MIDDLEFORK IRRIGATION DISTRICT
PO BOX 291

PARKDALE OR 97041
mfidcraig@hoodriverelectric.net

JASON EISDORFER

CITIZENS' UTILITY BOARD OF OREGON
610 SW BROADWAY STE 308
PORTLAND OR 97205
jason@oregoncub.org

RANDALL J FALKENBERG
RFI CONSULTING INC
PMB 362

8351 ROSWELL RD
ATLANTA GA 30350
consultrfi@aol.com

JOHN R GALE

IDAHO POWER COMPANY
PO BOX 70

BOISE ID 83707-0070
rgale@idahopower.com

THOMAS M GRIM

CABLE HUSTON BENEDICT ET AL
1001 SW FIFTH AVE STE 2000
PORTLAND OR 97204-1136
tgrim@chbh.com

STEVEN C JOHNSON

CENTRAL OREGON IRRIGATION DISTRICT
2598 NORTH HIGHWAY 97

REDMOND OR 97756

stevej@coid.org

ALAN MEYER
WEYERHAEUSER COMPANY
698 12TH STREET, SUITE 220
SALEM OR 97301-4010
alan.meyer@weyerhaeuser.com

THOMAS H NELSON

THOMAS H NELSON & ASSOCIATES
825 NE MULTNOMAH STE 925
PORTLAND OR 97232
nelson@thnelson.com
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JIM DEASON

ATTORNEY AT LAW

521 SW CLAY ST STE 107
PORTLAND OR 97201-5407
jimdeason@comcast.net

ELIZABETH DICKSON
HURLEY, LYNCH & RE, PC
747 SW MILL VIEW WAY
BEND OR 97702
eadickson@hlr-law.com

JOHN M ERIKSSON

STOEL RIVES LLP

900 SW FIFTH AVENUE, SUITE 2600
PORTLAND OR 97204-1268
jmeriksson@stoel.com

JAMES F FELL

STOEL RIVES LLP

900 SW 5TH AVE STE 2600
PORTLAND OR 97204-1268
jffell@stoel.com

J RICHARD GEORGE

PORTLAND GENERAL ELECTRIC COMPANY
121 SW SALMON ST

PORTLAND OR 97204
richard.george@pgn.com

DAVID HAWK

J R SIMPLOT COMPANY
PO BOX 27

BOISE ID 83707
david.hawk@simplot.com

BARTON L KLINE

IDAHO POWER COMPANY
PO BOX 70

BOISE ID 83707-0070
bkline@idahopower.com

MONICA B MOEN

IDAHO POWER COMPANY
PO BOX 70

BOISE ID 83707-0070
mmoen@idahopower.com

PGE- OPUC FILINGS

RATES & REGULATORY AFFAIRS
PORTLAND GENERAL ELECTRIC COMPANY
121 SW SALMON STREET, 1WTC0702
PORTLAND OR 97204
pge.opuc.filings@pgn.com



JANET L PREWITT
DEPARTMENT OF JUSTICE
1162 COURT ST NE

SALEM OR 97301-4096
janet.prewitt@doj.state.or.us

PETER J RICHARDSON
RICHARDSON & O'LEARY

PO BOX 7218

BOISE ID 83707
peter@richardsonandoleary.com

LISA C SCHWARTZ

PUBLIC UTILITY COMMISSION OF OREGON
PO BOX 2148

SALEM OR 97308-2148
lisa.c.schwartz@state.or.us

LINDA K WILLIAMS
KAFOURY & MCDOUGAL
10266 SW LANCASTER RD
PORTLAND OR 97219-6305
linda@lindawilliams.net

PAUL WOODIN

WESTERN WIND POWER

282 LARGENT LN
GOLDENDALE WA 98620-3519
pwoodin@gorge.net
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LISA F RACKNER

ATER WYNNE LLP

222 SW COLUMBIA ST STE 1800
PORTLAND OR 97201-6618
Ifr@aterwynne.com

MARK TALLMAN
PACIFICORP

825 MULTNOMAH STE 800
PORTLAND OR 97232-2153
mark.tallman@pacificorp.com

MICHAEL T WEIRICH

DEPARTMENT OF JUSTICE

REGULATED UTILITY & BUSINESS SECTION
1162 COURT ST NE

SALEM OR 97301-4096
michael.weirich@state.or.us

BRUCE A WITTMANN
WEYERHAEUSER

MAILSTOP: CH 1K32

PO BOX 9777

FEDERAL WAY WA 98063-9777
bruce.wittmann@weyerhaeuser.com



Davison Van Cleve pc

Attorneys at Law

TEL (503) 241-7242 e FAX (503)241-8160 e mail@dvclaw.com
Suite 400
333 S.W. Taylor
Portland, OR 97204

October 21, 2005

Via Electronic and US Mail

ALJ Tracy Kirkpatrick

Oregon Public Utility Commission
550 Capitol St NE #215

Salem, Oregon 97301-2551

Re: UM 1129 Issues Lists
Dear ALJ Kirkpatrick:

Pursuant to your October 4, 2005 Prehearing Conference Memorandum,
the Industrial Customers of Northwest Utilities (“ICNU”’) and Weyerhaeuser Company
(“Weyerhaeuser”) jointly submit the following letter regarding the proposed issues lists
in Phase I and Phase I of UM 1129. ICNU and Weyerhaeuser are not sponsoring
separate issues lists, but instead support the adoption of the proposed issues lists prepared
by the Oregon Public Utility Commission (“Commission”) Staff.

Staff has made a reasonable effort to include the relevant issues in its
proposed consolidated issues lists, including all the issues that ICNU and Weyerhaeuser
have raised. We believe that the issues included on Staff’s proposed issues list should
allow for the Commission to thoroughly review the utilities” compliance filings, and
develop final tariffs based on the transparent details of the specific costs and inputs that
are included in the utilities’ filings.

In addition, we are hopeful that some issues identified in Staff’s proposed
issues list may be resolved through settlement discussions; however, ICNU and
Weyerhaeuser believe that it would be premature to remove any of our issues at this time.

PacifiCorp has objected to the proposal by ICNU and Weyerhaeuser to
review issues related to the implementation of the Revised Protocol. The Revised
Protocol states “Costs associated with any New QF Contract, which exceed the costs
PacifiCorp would have otherwise incurred acquiring Comparable Resources, will be
assigned on a situs basis to the State approving such contract.” ICNU and Weyerhaeuser
believe that the Oregon methodology for setting avoided costs should result in costs that
are consistent with the costs PacifiCorp would otherwise incur to acquire Comparable
Resources. Therefore, it is appropriate to address this issue.



ALJ Kirkpatrick
October 21, 2005
Page 2

ICNU and Weyerhaeuser oppose PacifiCorp’s proposal to include debt
imputation as an issue in Phase II of this proceeding. ICNU and Weyerhaeuser do not
believe that it is appropriate to reduce avoided costs for large qualifying facilities to
reflect debt imputation, because the offsetting risks related to potential utility ownership
of avoided resources are not included in the determination of the utilities’ avoided costs.

Sincerely,

/s/ Irion Sanger /sl Alan Meyer
Irion Sanger Alan Meyer




