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The Citizens’ Utility Board of Oregon (CUB) appreciates this opportunity to comment on 1 

Staff’s Recommendations for Avista’s 2014 Natural Gas Integrated Resource Plan (IRP). In its 2 

Reply Comments, Avista did not directly address any of CUB’s points in CUB’s Opening 3 

Comments, but CUB reiterates the statements it made in that document and will currently 4 

comment on Staff’s Recommendations.  5 

Staff agrees with CUB in its concerns about Avista’s long-term hedging strategy. CUB 6 

understands that finding the “sweet spot” between mitigating risk against volatile gas prices 7 

while simultaneously protecting customers from losses can be difficult, but CUB agrees with 8 

Staff that Avista’s hedging strategy has resulted in losses to customers. Avista disagreed with 9 

this conclusion in its Reply Comments,
1
 but upon reviewing Avista’s responses to Staff’s data 10 

requests pertaining to hedging,
2
 CUB believes Staff’s conclusions to be reasonable.  11 

                                                 
1
 Docket No. LC 61. Avista Utilities 2014 Natural Gas Integrated Resource Plan Response Comments, p. 6. 

2
 Specifically, data requests 17-21, which Staff highlights in its Recommendations. 



LC 61 – Reply Comments of the Citizens’ Utility Board of Oregon  3 

CUB also agrees with other points made by Staff throughout its Final Comments. In 12 

particular, Staff’s recommendations and revised Action Items pertain to DSM, deterministic and 13 

stochastic analysis, demand forecasting methodology, future hedging strategy discussions, 14 

distribution planning, and climate change regulation. CUB finds Staff’s recommendations to be 15 

reasonable as most of them involve useful adjustments to Avista’s IRP analysis that will better 16 

inform future resource decisions.  17 

 

 

 

Sincerely, 

 
Nadine Hanhan 

Utility Analyst 

Citizens’ Utility Board of Oregon 

610 SW Broadway, Suite 400 

Portland, OR 97205 

(503) 227-1984, x11 

nadine@oregoncub.org 

mailto:nadine@oregoncub.org
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