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BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

AR 521

ln the Matter of a Rulemaking to Adopt
Rules Related to Small Generator
Interconnection.

IDAHO POWER COMPANY and PAGIFIG
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On August 12, 2008, Commission Staff and the Industrial Customers of Northwest

Utilities ('|CNU") each filed comments in the above-captioned docket. By these joint

comments, ldaho Power Company and Pacific Power provide their response to the

comments of Staff and ICNU.

Response to Staff's Auqust 12. 2008 Gomments

ln comments filed on August 12, 20081, Commission Staff recommended that the

Commission revise Proposed Rule 860-029-0070 which addresses metering and

monitoring. Commission Staff has recommended replacing some of the content of

Proposed Rule 860-029-0070 with two tables of information. Pacific Power and ldaho

Power believe that the approach suggested by Commission Staff is unnecessary and

potentially confusing and recommend that the Commission retain the monitoring language

proposed in the version of Proposed Rule 860-029-0070 contained in the June 25, 2008

notice of hearing in this docket. lf the Commission decides to adopt Staff's suggestion

regarding tables, Pacific Power and ldaho Power believe that the tables proposed by Staff

need to be revised and clarified. Pacific Power and ldaho Power also continue to believe

that the metering and monitoring aspects of Proposed Rule 860-029-0070 should be

addressed in two separate rules in order to minimize the potential for confusion.

' Staff Comments, dated Augus|12,2008.
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ln its Comm* Commission revise

Proposed Rule 860-029-0060(2) to incorporate a reasonableness standard. The rule as

currently draftedS states as follows:

"An applicant or interconnection customer must pay all
expenses, including overhead expenses, associated with
constructing, owning, maintaining, repair ing, and replacing its
interconnection equipment."

ICNU argues that this language would require the interconnection customer to pay

interconnection costs "regardless of whether they are reasonable, legal, or were incurred

through the negligent acts of the utility"a and proposes that the Commission insert a

"reasonableness" standard. Pacific Power and ldaho Power do not agree that the rule as

presently worded would have the dire consequences suggested by ICNU. They do however

agree that it is appropriate to include a reasonableness standard in the rule. Accordingly,

Pacific Power and ldaho Power suggest that the word "reasonable" be inserted after the

word "all", so that the rule reads as follows:

"An applicant or interconnection customer must pay all
reasonable expenses, including overhead . . .

ICNU also argues that the Commission should clarify that it is nof reasonable to

require interconnection customers to pay all the costs for system upgrades that primarily

benefit other interconnection customers or were installed for the future benefit of the utility.5

Pacific Power and ldaho Power disagree.

2 Comments of the Industrial Customers of Northwest Utilities, dated August 12, 2008 ("lCNU
Comments").

3 These comments are based on the Proposed Rule circulated by the ALJ on June 4, 2008.
o  ICNU Comments ,  p .2 .
u lOlrlu Comments, p. 5.
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The relevant section is OAR 860-082-0035(4) which reads as follows:

"A public utility must design, procure, construct, install and
own any system upgrades to the public utility's transmission or
distribution system necessitated by the interconnection of a
small generator facility. The public utility must determine what
actions or upgrades are required to mitigate these impacts.
Such mitigation measures are considered system upgrades as
defined in these rules. The applicant must pay the costs of
any system upgrades.""

System upgrades by definition, then, are those actions or upgrades that are required to

mitigate the impacts on the system of the specific interconnection. There is no question

then that the small generator facility requiring the utility to perform the work should be

responsible for paying for it.

ICNU argues that the rules as currently drafted would require interconnection

customers to pay for system upgrades, "even if those upgrades were made primarily for the

benefit of other utility customers, were already planned, or were installed exclusively for the

future benefit of the utility."T This is simply untrue. lf the utility had already installed or

planned to install certain upgrades for the þenefit of others, then the upgrades would not be

"necessitated by the interconnection of the small generator facility" as stated in the rule.

Similarly, ICNU is incorrect in stating that the rule as presently drafted would allow utilities to

"double recover" the cost of system upgrades through their existing distribution rates. lf a

utility receives a cash contribution in aid of construction to cover the cost of a system

il//t

6 Emphasis added.
t  ICNU Comments,  p .6.
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upgrade, then the cost of that system

no risk of double recovery.

DATED: August 20,2008.

upgrade would not be included in rate base. There is

Lisa F. Rackner

lonHo Powrn Cor¡pnruv

Lisa Nordstrom
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PO Box 70
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Attorneys for ldaho Power Company
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