
May 5, 2006

Via Electronic Filing and U.S. Mail
Oregon Public Utility Commission
Attention:  Filing Center
PO Box 2148
Salem OR  97308-2148

Re: In the Matter of the Adoption of Permanent Rules to Implement SB 408,
Relating to Matching Utility Taxes Paid with Taxes Collected
OPUC Docket No. AR 499
Revised Exhibit A to Comments on Straw Proposals of PGE

Attention Filing Center:

On Wednesday, May 3, 2006, Portland General Electric (PGE) filed its Comments on 
Straw Proposals in the above-captioned docket.  The Exhibit A that was attached to those 
Comments had an error in the headings on each page (under the “Good Hydro” scenarios, the 
column title should have been “Good Hydro Actuals” instead of “Poor Hydro Actuals”).

Enclosed for filing please find a Revised Exhibit A to PGE’s Comments on Straw 
Proposals.  This document is being filed by electronic mail with the Filing Center.

An extra copy of this cover letter is enclosed.  Please date stamp the extra copy and return 
it to me in the envelope provided.

Thank you in advance for your assistance.

Sincerely,

/s/ INARA K. SCOTT
Inara K. Scott

cc:  AR 499 Service List

Enclosure
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CERTIFICATE OF SERVICE

I hereby certify that I have this day caused the foregoing REVISED EXHIBIT A TO 

COMMENTS OF PORTLAND GENERAL ELECTRIC COMPANY ON STRAW 

PROPOSALS to be served by First Class US Mail, postage prepaid and properly addressed, and 

by electronic mail, upon each party on the attached service list.

Dated at Portland, Oregon, this 5th day of May, 2006.

/s/ INARA K. SCOTT______________________
Inara K. Scott
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EXAMPLE 1
RATE CASE ASSUMPTIONS

Poor PCA Good PCA
Rate Hydro w/ 80% Actuals Hydro w/ 80% Actuals
Case Actuals Sharing w/PCA Actuals Sharing w/PCA

Revenues 291,667 291,667 16,000 307,667 291,667 (16,000) 275,667 

Net Variable Power Costs 100,000 120,000 120,000 80,000 80,000 
Other Costs Except Income Taxes 50,000 50,000 50,000 50,000 50,000 
Income Taxes (@40% of Pre-Tax Income) 56,667 48,667 6,400 55,067 64,667 (6,400) 58,267 
Total Expenses 206,667 218,667 6,400 225,067 194,667 (6,400) 188,267 

Operating Income 85,000 73,000 9,600 82,600 97,000 (9,600) 87,400 

Rate Base 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 

Rate of Return 8.50% 7.30% 8.26% 9.70% 8.74%
Return on Equity 10.00% 7.60% 9.52% 12.40% 10.48%

PCA moves ROE closer to Authorized PCA moves ROE closer to Authorized

Weighted Cost of Equity (50% Share, 10% Cost) 5.00%
Weighted Cost of Debt (50% Share, 7% Cost) 3.50%
Cost of Capital 8.50%

Utility has PCA, Poor Hydro Utility has PCA, Good Hydro
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EXAMPLE 2

Poor PCA Good PCA
Hydro w/ 80% Actuals Actuals Hydro w/ 80% Actuals Actuals

Actuals Sharing w/PCA SB 408 w/SB 408 Actuals Sharing w/PCA SB 408 w/SB 408
Revenues 291,667 16,000 307,667 (1,600) 306,067 291,667 (16,000) 275,667 1,600 277,267 

Net Variable Power Costs 120,000 120,000 120,000 80,000 80,000 80,000 
Other Costs Except Income Taxes 50,000 50,000 50,000 50,000 50,000 50,000 
Income Taxes (@40% of Pre-Tax Income) 48,667 6,400 55,067 (640) 54,427 64,667 (6,400) 58,267 640 58,907 
Total Expenses 218,667 6,400 225,067 (640) 224,427 194,667 (6,400) 188,267 640 188,907 

Operating Income 73,000 9,600 82,600 (960) 81,640 97,000 (9,600) 87,400 960 88,360 

Rate Base 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 

Rate of Return 7.30% 8.26% 8.16% 9.70% 8.74% 8.84%
Return on Equity 7.60% 9.52% 9.33% 12.40% 10.48% 10.67%

PCA moves ROE closer to Authorized, SB 408 moves it away PCA moves ROE closer to Authorized, SB 408 moves it away

PCA Adjustment = 80% * (120,000 - 100,000) PCA Adjustment = 80% * (80,000 - 100,000)
SB 408 Adjustment = 55,067 - 56,667 SB 408 Adjustment = 58,267 - 56,667 

Utility has PCA, Good Hydro, SB 408Utility has PCA, Bad Hydro, SB 408
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EXAMPLE 3

Poor PCA Good PCA
Hydro w/ 80% Actuals Actuals Hydro w/ 80% Actuals Actuals

Actuals Sharing w/PCA SB 408 w/SB 408 Actuals Sharing w/PCA SB 408 w/SB 408
Revenues 291,667 - 291,667 (8,000) 283,667 291,667 - 291,667 8,000 299,667 

Net Variable Power Costs 120,000 120,000 120,000 80,000 80,000 80,000 
Other Costs Except Income Taxes 50,000 50,000 50,000 50,000 50,000 50,000 
Income Taxes (@40% of Pre-Tax Income) 48,667 - 48,667 (3,200) 45,467 64,667 - 64,667 3,200 67,867 
Total Expenses 218,667 - 218,667 (3,200) 215,467 194,667 - 194,667 3,200 197,867 

Operating Income 73,000 - 73,000 (4,800) 68,200 97,000 - 97,000 4,800 101,800 

Rate Base 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 

Rate of Return 7.30% 7.30% 6.82% 9.70% 9.70% 10.18%
Return on Equity 7.60% 7.60% 6.64% 12.40% 12.40% 13.36%

SB 408 moves ROE away from Authorized SB 408 moves ROE away from Authorized

PCA Adjustment = 0 PCA Adjustment = 0
SB 408 Adjustment = 48,667 - 56,667 SB 408 Adjustment = 64,667 - 56,667 

Utility has no PCA, Good Hydro, SB 408Utility has no PCA, Bad Hydro, SB 408
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