


BEFORE THE
OREGON PUBLIC UTILITY COMMISSION

Application of United Telephone Company of the Northwest d/b/a Embarq
for Authority to Sell a Building Located in Hood River, Oregon

per OAR 860-027-0025

1. Application

(a) The exact name and address of the utility’s principal business office:

United Telephone Company of the Northwest d/b/a Embarq
5454 110 West 110th Street
Overland Park, KS 66211-1204

(b) The state in which incorporated, the date of incorporation, and the other states
in which authorized to transact utility operations:

Incorporated in Oregon on July 18, 1907, United Telephone Company of the Northwest
is authorized to transact utility operations in Oregon and Washington. Parent Embarq
Corporation, a Delaware corporation, also has subsidiaries that transact utility operations
in Florida, Indiana, Kansas, Minnesota, Missouri, Nebraska, Nevada, New Jersey, North
Carolina, Ohio, Pennsylvania, South Carolina, Tennessee, Texas, Virginia and Wyoming.

(c) Name and address of the person on behalf of applicant authorized to receive
notices and communications in respect to the applicant:

Barbara C. Young, State Executive – Oregon, Washington
Embarq
Mailstop: ORHDRA0412
902 Wasco
Hood River, OR 97031

(d) The names, titles and addresses of the principal officers:

See Attachment A



(e) A description of the general character of the business done and to be done, and a
designation of the territories served, by counties and states:

Telecommunications. United Telephone Company of the Northwest serves the following
exchanges in Oregon:

Arlington
Bay City
Beaver
Butte Falls
Carlton
Cascade Locks
Cloverdale
Crater Lake
Diamond Lake
Fish Lake
Garibaldi
Grand Ronde
Grass Valley
Hood River
Lincoln City
Moro
Mosier
Odell
Pacific City
Parkdale
Prospect
Rockaway
Rufus
Shady Cove
Sheridan
The Dalles
Tillamook
Wasco
White City
Willamina



These exchanges are located in the following counties in Oregon:

Jackson
Douglas
Klamath
Lincoln
Polk
Yamhill
Tillamook
Washington
Multnomah
Hood River
Wasco
Sherman
Gilliam

(f) A statement, as of the date of the balance sheet submitted with the application,
showing for each class and series of capital stock: brief description; the amount
authorized (face value and number of shares); the amount outstanding (exclusive of
any amount held in the treasury); amount held as reacquired securities; amount
pledged; amount owned by affiliated interests; and amount held in any fund;

Figures provided as of December 31, 2007:

Preferred stock, par value $100 per share.
10,000 shares authorized, 6,000 shares issued and outstanding.
Common stock, no par value. 500,000 shares authorized, 324,278 shares issued and
outstanding.
Paid in Capital $6,361,000.
Retained Earnings $107,349,000.
Accumulated other comprehensive loss ($3,817,000).

No treasury stock, no amount held as reacquired securities, no amount pledged, no
amount owed to affiliate interests, no amount held in any fund.



(g) A statement, as of the date of the balance sheet submitted with the application,
showing for each class and series of long-term debt and notes: brief description
(amount, interest rate and maturity); amount authorized; amount outstanding
(exclusive of any amount held in the treasury); amount held as reacquired
securities; amount pledged; amount held by affiliated interests; and amount in
sinking and other funds;

Figures provided as of December 31, 2007:

6.89% First Mortgage Bond in the amount of $8,150,000 maturing July 1, 2008 (paid in
full July 1, 2008)

8.77% First Mortgage Bond in the amount of $29,000,000 maturing August 1, 2017

(h) Whether the application is for disposition of facilities by sale, lease, or otherwise,
a merger or consolidation of facilities, or for mortgaging or encumbering its
property, or for the acquisition of stock, bonds, or property of another utility, also a
description of the consideration, if any, and the method of arriving at the amount
thereof;

The application is for disposition of a building located at 902 Wasco St., Hood River,
Oregon, by sale to the Port of Hood River, a municipal corporation governed by a Board
of Port Commissioners. The consideration is an earnest money deposit with the
remaining due at closing. The method to arrive at the purchase price resulted from an
appraisal conducted September 2007.

(i) A statement and general description of facilities to be disposed of, consolidated,
merged, or acquired from another utility, giving a description of their present use
and of their proposed use after disposition, consolidation, merger, or acquisition.
State whether the proposed disposition of facilities or plan for consolidation,
merger, or acquisition includes all the operating facilities of the parties to the
transaction;

The sale includes a 209,000 sq. ft. administrative office building on a 6.58 acre parcel.
United Telephone Company of the Northwest will retain ownership of the western half of
the west parking lot and grant property rights to the Port Authority by a perpetual
easement. United Telephone Company of the Northwest will continue occupancy in the
building with a leaseback of 35,717 sq. ft. of office and 6,148 sq. ft. warehouse space, as
well a separate leaseback of a 284 sq. ft. space for telecommunications equipment and
existing tenant leases will be assigned to the Port Authority at Closing. The Port
Authority intends to use the remainder of the space for their own purposes or lease as a
multi-tenant office building.



(j) A statement by primary account of the cost of the facilities and applicable
depreciation reserve involved in the sale, lease, or other disposition, merger or
consolidation, or acquisition of property of another utility. If original cost is not
known, an estimate of original cost based, to the extent possible, upon records or
data of the applicant or its predecessors must be furnished, a full explanation of the
manner in which such estimate has been made, and a statement indicating where all
existing data and records may be found;

See Exhibit J

(k) A statement as to whether or not any application with respect to the transaction
or any part thereof, is required to be filed with any federal or other state regulatory
body;

This transaction will be submitted to the Washington Utilities & Transportation
Commission

(l) The facts relied upon by applicants to show that the proposed sale, lease,
assignment, or consolidation of facilities, mortgage or encumbrance of property, or
acquisition of stock, bonds, or property of another utility will be consistent with the
public interest;

1) The Waucoma building is only 20% occupied at this time.

2) Embarq engaged a qualified, third-party appraiser to value the property.

3) Embarq engaged a qualified broker experienced in the sale of this type of real estate.

4) Embarq received multiple bids on the building and the bid accepted is consistent with
the appraised value.

5) Embarq will lease back a portion of the building to house employees.

6) The building does not contain switches, cables, or network assets required for the
company to operate its network in Oregon. The building houses primarily network
planning, management, call center and other administrative personnel.

7) The sale will result in a substantial reduction in the expense that Embarq incurs to
maintain the building and property.



(m) The reasons, in detail, relied upon by each applicant, or party to the application,
for entering into the proposed sale, lease, assignment, merger, or consolidation of
facilities, mortgage or encumbrance of property, acquisition of stock, bonds, or
property of another utility, and the benefits, if any, to be derived by the customers
of the applicants and the public;

The high vacancy rate in the Waucoma building makes the asset no longer used and
useful in Embarq’s performance of its duties as a telecommunications utility. Embarq
engaged a qualified, third-party appraiser and broker experienced in real estate
transaction similar to this one. Embarq also received six (6) offers on the property.
Embarq therefore submits that the sale price is fair and consistent with market conditions.
In addition, selling the building and leasing back space will reduce unneeded, vacant
space, reduce the expense associated with that space. The sale is therefore consistent
with the public interest and will not harm customers.

(n) The amount of stock, bonds, or other securities, now owned, held or controlled
by applicant, of the utility from which stock or bonds are proposed to be acquired;
and

Not applicable



(o) A brief statement of franchises held, showing date of expiration if not perpetual,
or, in case of transfer, that transferee has the necessary franchises.

Oregon Franchise Agreements

Arlington 352 No Expiration Date
Bay City 620 2/13/2011
Butte Falls 268 4/18/2020
Carlton 610 6/15/2011
Cascade Locks 295 No Expiration Date
Eagle Point 3-31 5/12/2018
Garibaldi 175 9/13/2010
Grass Valley 97-1 Indefinite term from

7/1/96 subject to
termination clause

Hood River 1639 12/22/2011
Lincoln City 90-23 No Expiration Date
Moro 245 7/1/2011
Mosier 125 6/4/2007
Rockaway Beach 04-386 5/12/09
Rufus 85-2 ¼/2006
Shady Cove 231 12/1/2015
Sheridan 4 3/20/2011
The Dalles 96-453 No Expiration Date
Tillamook 1203 12/1/2015
Wasco 303 7/19/10
Willamina 597 5/11/2007



(2) Required Exhibits (see attached Exhibits)

(a) EXHIBIT A. A copy of the charter or articles of incorporation with amendments
to date;

(b) EXHIBIT B. A copy of the bylaws with amendments to date;

(c) EXHIBIT C. Copies of all resolutions of directors authorizing the proposed
disposition, merger, or consolidation of facilities, mortgage or encumbrance of
property, acquisition of stock, bonds, or property of another utility, in respect to
which the application is made and, if approval of stockholders has been obtained,
copies of the resolutions of the stockholders should also be furnished;

The real estate contract is signed in compliance with Embarq’s fiscal policy. The
proposed sale does not require board of director or stockholder approval.

(d) EXHIBIT D. Copies of all mortgages, trust, deeds, or indentures, securing any
obligation of each party to the transaction;

(e) EXHIBIT E. Balance sheets showing booked amounts, adjustments to record the
proposed transaction and pro forma, with supporting fixed capital or plant
schedules in conformity with the forms in the annual report, which applicant(s) is
required, or will be required, to file with the Commission;

(f) EXHIBIT F. A statement of all known contingent liabilities, except minor items
such as damage claims and similar items involving relatively small amounts, as of
the date of the application;

(g) EXHIBIT G. Comparative income statements showing recorded results of
operations, adjustments to record the proposed transaction and pro forma, in
conformity with the form in the annual report which applicant(s) is required, or will
be required, to file with the Commission;

(h) EXHIBIT H. An analysis of surplus for the period covered by the income
statements referred to in Exhibit G;

(i) EXHIBIT I. A copy of each contract in respect to the sale, lease or other
proposed disposition, merger or consolidation of facilities, acquisition of stock,
bonds, or property of another utility, as the case may be, with copies of all other
written instruments entered into or proposed to be entered into by the parties to the
transaction pertaining thereto;



(j) EXHIBIT J. A copy of each proposed journal entry to be used to record the
transaction upon each applicant's books; and

(k) EXHIBIT K. A copy of each supporting schedule showing the benefits, if any,
which each applicant relies upon to support the facts as required by subsection (1)(l)
of this rule and the reasons as required by subsection (1)(m) of this rule.



ATTACHMENT  
A



Officers and Directors of 
United Telephone Company of the Northwest 

As of June 2, 2008 
 

Directors: Michael J. Eason 
 Leslie H. Meredith 
 William E. Cheek 
 
Officers: William E. Cheek  President 

 Leslie H. Meredith  Vice President and Treasurer 
 Michael J. Eason  Secretary 
 Daniel A. Alcazar  Vice President 
 Harry S. Campbell  Vice President 
 Kelly M. Carnago  Vice President 
 Louis Carrion   Vice President 
 Stephen S. Carter  Vice President 
 Dana L. Chase   Vice President 
 Brad Clark   Vice President 
 Byron C. Clymer  Vice President 
 Melanie K. Coleman  Vice President 

 Patrick M. Davis  Vice President 
 Essie G. Eisenfeld  Vice President 

 Linda K. Gardner  Vice President 
 Richard B. Green  Vice President 
 James A. Hansen  Vice President 
 E. J. Holland   Vice President 
 Dennis G. Huber  Vice President 
 Mark R. Kenyon   Vice President 
 Jeffrey S. Lynch  Vice President 
 Ellen S. Martin   Vice President 
 James C. Mayfield  Vice President 
 Thomas J. McEvoy  Vice President 
 David F. Platt   Vice President 
 Susan S. Sarna   Vice President 
 Christopher D. Schneider Vice President 
 Michael L. Seitz   Vice President 
 Nancy L. Shelledy  Vice President 
 Robert H. Sloboda  Vice President 
 Loren V. Sprouse  Vice President 
 Patrick W. Stutzman  Vice President 
 Richard K. Summers  Vice President 

 Claudia S. Toussaint  Vice President 
 Kenneth D. Wyatt  Vice President 

 David W. Zesiger  Vice President 
 Thomas C. Apel   Assistant Secretary 
 ZsuZsanna E. Benedek  Assistant Secretary 
 Gayle G. Hickman  Assistant Secretary 
 Harold L. Holmquist  Assistant Secretary 
 Richard A. Hrip   Assistant Secretary 
 Jeffrey M. Johns  Assistant Secretary 
 Tracy D. Mackey  Assistant Secretary 
 Wayne C. Mathisen  Assistant Secretary 
 Joseph R. Stewart  Assistant Secretary 


















































































































































































































































































































































































































































































































































































