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July 11, 2008 
 
 
VIA ELECTRONIC FILING 
 
Public Utility Commission of Oregon 
550 Capitol Street NE, Suite 215 
PO Box 2148 
Salem, OR  97308-2148 
 
Attention: Filing Center 
 

Re: Northwest Natural Gas Company Application for an Order Authorizing the 
Sale of Certain Property Located in Albany, Oregon  

 
 
 Northwest Natural Gas Company, dba NW Natural (NW Natural or Company), files 
herewith the following application for an order authorizing the sale of certain property located in 
Albany, Oregon. 
 
 I understand from speaking with Mark Helman on July 1, 2008, that if we submitted this 
application by July 11, 2008, it would be placed on the July 29, 2008 meeting agenda.  We 
respectfully request that it be placed on such agenda. 
 
 Please contact me if you have any questions or require further information. 
 
       Regards, 
 
       /s/ Shawn M. Filippi 
 
       Shawn M. Filippi 
 
 



BEFORE THE PUBLIC UTILITY COMMISSION 
 OF OREGON 

 
 
 
In the Matter of the Application of                    
 
NORTHWEST NATURAL GAS COMPANY 
 
for an Order Authorizing the Sale of Certain 
Property Located in Albany, Oregon 

)
)
)
)
)
)
)
)
)

 
 

       A P P L I C A T I O N 
 

 
       Docket No. UP ___________ 

 
 
 Northwest Natural Gas Company (“NW Natural” or the “Company”) hereby 

applies for an order of the Public Utility Commission of Oregon (“OPUC” or the 

“Commission”), pursuant to ORS 757.480 and OAR 860-027-0025, authorizing the 

Company to sell certain real property commonly known as 730 34th Avenue SW, Albany, 

Oregon 97321, and more fully described below (the “Property”).  The Property formerly 

served as a customer service center for the Company’s Central Willamette Valley 

District, but is no longer useful and should be sold.  NW Natural wishes to use the 

proceeds from the sale to offset the cost of a more suitable customer service facility and 

thereby provide a benefit to NW Natural’s customers.  As a result, NW Natural seeks 

approval of the sale of the Property. 

 
I. Application for Authorization 

The following information is furnished in support of the Application for an 

order authorizing the sale of the Property, following the format of OAR 860-027-0025. 

(1)(a) Name and Address.  The exact name of the Applicant and the address 

of its principal business office are as follows: 
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    Northwest Natural Gas Company 
    220 NW Second Avenue 
    Portland, Oregon 97209 
 
  (1)(b) State of Incorporation and States Authorized to Transact Utility 

Business.  The Company is a corporation duly organized and validly existing under the 

laws of the State of Oregon.  The Company was incorporated January 10, 1910 and its 

duration is perpetual.  It has duly qualified and is authorized to transact its business in the 

State of Washington and is in good standing as a foreign corporation under the laws of 

that State. 

 (1)(c) Person Authorized to Receive Notices. The name and address of the 

person authorized, on behalf of the Company, to receive notices and communications in 

respect to this Application is: 

    Shawn M. Filippi 
    Associate Counsel 
    NW Natural 
    220 NW Second Avenue 
    Portland, Oregon 97209 
    Telephone:  (503) 220-2435 
    Facsimile:  (503) 220-2584 
    Email:  shawn.filippi@nwnatural.com 
 
 
 The Company respectfully requests that the Commission send copies of all such 

notices and communications to: 

     
    Stephen P. Feltz 
    Treasurer and Controller 
    NW Natural 
    220 NW Second Avenue 
    Portland, Oregon 97209 
    Telephone:  (503) 220-2345 
    Facsimile:  (503) 220-2584 
    Email:  spf@nwnatural.com 
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  (1)(d) Principal Officers.  The names, titles and addresses of the principal 

officers of the Company are: 

Mark S. Dodson Chief Executive Officer  
Gregg S. Kantor President and Chief Operating Officer  
David H. Anderson Senior Vice President and Chief Financial 

Officer 
 

Margaret D. Kirkpatrick Vice President, General Counsel and 
Corporate Secretary 

 

Lea Anne Doolittle Senior Vice President  
Stephen P. Feltz Treasurer and Controller  
John T. Hood Assistant Secretary and Assistant Treasurer  
Grant M. Yoshihara Vice President  
David R. Williams Vice President  
J. Keith White Vice President  
C. Alex Miller Assistant Treasurer  

The address of all of the above officers is 220 NW Second Avenue, Portland, OR, 97209. 

  (1)(e) General Character of the Business.  The Company is engaged 

principally in the business of distributing and selling natural gas to residential, 

commercial, institutional and industrial customers in various cities and unincorporated 

areas in 15 counties in the State of Oregon and three counties in the State of Washington.  

A map of the Company’s service territory is attached as Exhibit AA. 

  (1)(f) Capital Stock.  As of March 31, 2008, the date of the balance sheet 

submitted herewith (see Exhibit E), the authorized and outstanding capital stock of the 

Company was as follows: 

 Preferred Capital Stock: authorized, 3,500,000 shares, without par value; none 

issued and outstanding.    The amount of Preferred Stock authorized in the Company’s 

most recent Oregon Jurisdictional Rate Case is provided in Exhibit CC.    

 The Preferred Stock is entitled in preference to the Common Stock to cumulative 

dividends at the applicable rate for each series, which shall be set by the Board of 
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Directors, from time to time, in accordance with the Company’s Restricted Articles of 

Incorporation.  The Preferred Stock is entitled in preference to the Common Stock, upon 

voluntary liquidation, to such amounts per share that are determined by the Board of 

Directors, from time to time, in accordance with the Company’s Restated Articles of 

Incorporation. 

 None of the Preferred Stock is held in the treasury or as reacquired securities; 

none is pledged by the Company; none is held by affiliated interests; and none is held in 

any fund owned or controlled by the Company. 

 Common Capital Stock: authorized, 60,000,000 shares; issued and outstanding, 

26,412,248 shares (26,415,248 shares of common stock were outstanding as of April 30, 

2008); reserved for future issue to employees under the Company's Employee Stock 

Purchase Plan, 223,033 shares; reserved for future issuance to common shareholders 

under the Company's Dividend Reinvestment and Direct Stock Purchase Plan, 644,200 

shares; reserved to accommodate the Restated Stock Option Plan (formerly the 1985 

Stock Option Plan), 1,388,250 shares (of which 922,400 shares were available for grant 

and options on 465,850 shares were outstanding); and reserved for future grants under the 

Long-Term Incentive Plan, 253,221.  As of June 3, 2008, the Company amended its 

Articles of Incorporation to authorize 100,000,000 shares of common stock.  

 The Common Stock is entitled to dividends when and as declared by the Board of 

Directors subject to the preferences of the Preferred Stock outlined above, and subject to 

the restrictions, if any, of the Company's Mortgage. 
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 Generally, only the Common Stock has voting rights, subject to the special voting 

rights of the Preferred Stock, if any.  Holders of Common Stock are entitled to 

cumulative voting for the election of directors. 

 None of the Common Stock is held in the treasury or as reacquired securities; 

none is pledged by the Company; none is held by affiliated interests; and none is held in 

any fund owned or controlled by the Company.  

 (1)(g) Long-Term Debt.  As of March 31, 2008, the date of the balance sheet 

submitted herewith (see Exhibit E), the classes and series of long-term debt or notes of 

the Company were as listed in the following table (the principal amount includes sinking 

fund requirements (of which there are none), and maturities due within one year, shown 

as current liabilities on the balance sheet): 

 Authorized First Mortgage Bonds (including Secured Medium-Term Notes), 

secured by a first mortgage lien on substantially all of the utility property now owned, or 

hereafter acquired by the Company, were outstanding in the amounts shown below, the 

interest rate and maturity being shown in the title of each series: 
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 ORIGINALLY 
 AUTHORIZED OUTSTANDING 
 
MEDIUM-TERM NOTES  
 Secured Notes (First Mortgage Bonds): 
  
 6.500% Series B Due 2008 5,000,000 5,000,000 
 4.110% Series B Due 2010 10,000,000 10,000,000 
 7.450% Series B Due 2010 25,000,000 25,000,000 
 6.665% Series B Due 2011 10,000,000 10,000,000 
 7.130% Series B Due 2012 40,000,000 40,000,000 
 8.260% Series B Due 2014 10,000,000 10,000,000 
         4.700% Series B Due 2015    40,000,000  40,000,000 
 5.150% Series B Due 2016  25,000,000   25,000,000 
 7.000% Series B Due 2017 40,000,000 40,000,000 
 6.600% Series B Due 2018 22,000,000 22,000,000 
 8.310% Series B Due 2019 10,000,000 10,000,000 
 7.630% Series B Due 2019 20,000,000 20,000,000 
 9.050% Series A  Due 2021 10,000,000 10,000,000 
 5.620% Series B  Due 2023 40,000,000 40,000,000 
 7.720%  Series B Due 2025 20,000,000 20,000,000 
 6.520% Series B Due 2025 10,000,000 10,000,000 
 7.050%  Series B Due 2026 20,000,000 20,000,000 
 7.000% Series B Due 2027 20,000,000 20,000,000 
 6.650% Series B Due 2027 20,000,000 20,000,000 
 6.650% Series B Due 2028 10,000,000 10,000,000 
 7.740% Series B Due 2030 20,000,000 20,000,000 
 7.850% Series B Due 2030 10,000,000 10,000,000 
 5.820% Series B Due 2032 30,000,000 30,000,000 
 5.660% Series B Due 2033 40,000,000 40,000,000 
  5.250%  Series B Due 2035   10,000,000                    10,000,000  
   
 None of the long-term debt securities described above is held in treasury, or held 

as reacquired securities, and none is held by affiliated interests. 

 (1)(h)  Sale of Property 

 This application is for the disposition of the Property by sale.  The Company 

seeks to sell the Property, formerly a customer service office, for $710,000.  The sale 

price is above the Property’s market value of $650,000 as appraised in November of 

2006.  A copy of the November 2006 appraisal is attached hereto as Exhibit K.  
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 (1)(i) Description of Property to be Sold 

 The Property is commonly known as 730 34th Avenue SW, Albany Oregon 97321 

and is legally described as follows: 

 Abbreviated Legal Description: Tax Lot 101, Section 13DD, Township 11 
South, Range 4 West, Willamette Meridian, Linn County, Oregon, 3.25 Acres and 
further described as: 
 
Beginning on the North line of and North 89°14' East 710.40 feet from the 
Northwest corner of the Truett Donation Land Claim, being Claim No. 38, in 
Township 11 South, Range 4 West of the Willamette Meridian, and Claim No. 54, 
in Township 11 South, Range 3 West of the Willamette Meridian, in Linn County, 
Oregon; thence running South 0°46' East 182.8 feet to a ½ inch iron rod; thence 
South 76°43' East 659.43 feet to a ½ inch iron rod on the West right-of-way line 
of the Southern Pacific Railroad; thence North 0°14' East along said right-of-way 
343.0 feet to the North line of said Truett Davis Donation Land Claim; thence 
South 89°14' West 645.7 feet to the place of beginning; Subject to an easement in 
favor of United States of America for Electrical Distribution facilities as recorded 
August 3, 1949 in Deed Book 209, Page 670 of the Linn County Deed Records. 
 
Also Reserving unto the Grantors an easement for access purposes only, in, over, 
across and upon the Westerly 50 feet of said real property. 

 
 The Property consists of an office and service center for the Central Willamette 

Valley District consisting of the Company’s Albany, Corvallis and Mid-Willamette 

service territory.  The Property does not consist of all of the operating facilities of the 

parties to the transaction. 

 
 (1)(j) Statement of Accounting 
 
Land - Albany: 
Original Cost: $20,616 
Accumulated Depreciation: N/A 
 
Building - Albany: 
Original Cost: $406,454 
Accumulated Depreciation: $186,738 
 
The proposed journal entries to be used to record the transaction on the Company’s books 
are attached as Exhibit J. 
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 (1)(k) Other Jurisdictions 
 
 The Company will be filing a notice of property sale with the Washington 

Utilities and Transportation Commission. 

 (1)(l) Sale of Property is Consistent with the Public Interest 
 
 Since July of 1961, the Company’s local office and service center was located at 

730 34th Avenue SW in Albany, Oregon.  As the local customer base grew, the 

Company’s operations outgrew that service center.  After conducting a facilities study, 

the Company determined that it needed to relocate its customer service operations to a 

more suitable facility, located at 7150 Supra Drive in Albany, Oregon (the “New 

Facility”).  The relocation occurred in 2006.  As a result of the facilities study and the 

relocation of the facilities, the Property is no longer necessary or useful in the 

performance of the Company’s service to its customers, and therefore, the Property 

should be sold.   

 
 (1)(m) Reasons for Sale of the Property 
 
 The Company conducted a facilities study of the Property.  The study examined 

the location, structure design and layout, building suitability, future population growth of 

the area, space demands, traffic and functional activities and processes needed to be 

performed at the Property to provide suitable customer service in the Central Willamette 

Valley District.  The study revealed that the Property was built in the early 1960’s and 

was in need of substantial remodeling.  Additionally, the study revealed that the 

remodeling would be an expensive undertaking, and that even with the remodeling the 
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Company would not be able to conduct all of its customer service operations out of the 

Property.  Therefore, the Company moved its customer service operations in the Central 

Willamette Valley District to a single, upgraded, more suitable location.  The Company 

has determined that the Property is no longer necessary or suitable for the Company’s 

ongoing operations, and is available for disposal. 

 
 (1)(n)  Securities Owned 
  
 This application does not contemplate the acquisition of stocks or bonds. 
 
 (1)(o)  Franchises Owned 
 
 This application does not contemplate transfer of franchises. 
 
(2) Use of Proceeds 
 
 As indicated in Section 1(m) above, the Company moved all of its customer 

service operations in the Central Willamette Valley District into a single, upgraded 

location.  The New Facility consists of a building purchased and constructed by the 

Company for a total of $2,301,123 and real property that is subject to a lease with the 

option to purchase.  The Company requests approval to transfer the gain from the sale of 

the Property (i.e. the account balance in 421.1, “Gain on Disposition of Property”) to 

partially offset the increased purchase cost of the New Facility.  Alternatively, the 

Company requests permission to transfer the net gain in account 421.1 and 409.2 from 

the sale of the Property to a regulatory deferred account (i.e. 186 account) to be refunded 

to customers through the Company’s Annual Purchased Gas Adjustment.
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REQUIRED EXHIBITS 
 
 Filed with this application, are the following required exhibits: 
 
Exhibit A A copy of the Company’s Restated Articles of Incorporation, as amended. 
 
Exhibit B A copy of the Company’s bylaws, as amended. 
 
Exhibit C A certified excerpt of the minutes of the Company’s Board of Directors’ 

meeting, held December 20, 2007, authorizing the disposition of the 
Property.  Shareholder approval is not required for disposition of the 
Property. 

 
Exhibit D Copies of all mortgages, trust, deeds, or indentures, securing any 

obligation of each party to the transaction.   
 
Exhibit E Balance sheets showing booked amounts, adjustments to record the 

proposed transaction and pro forma, with supporting fixed capital or plant 
schedules in conformity with the forms in the annual report, which 
applicants is required or will be required to file with the Commission.   

 
Exhibit F A statement of all known contingent liabilities, except minor items such as 

damage claims and similar items involving relatively small amounts, as of 
the date of the application. 

 
Exhibit G Comparative income statements showing recorded results of operations, 

adjustments to record the proposed transaction and pro forma, in 
conformity with the form in the annual report which applicant is required, 
or will be required, to file with the Commission.   

 
Exhibit H An analysis of surplus for the period covered by the income statements 

referred to in Exhibit G.   
 
Exhibit I A copy of each contract in respect to the sale, lease or other proposed 

disposition, merger or consolidation of facilities, acquisition of stock, 
bonds, or property of another utility, as the case may be, with copies of all 
other written instruments entered into or proposed to be entered into by the 
parties to the transaction pertaining thereto.   

 
Exhibit J A copy of each proposed journal entry to be used to record the transaction 

upon each applicant’s book.   
 
Exhibit K A copy of each supporting schedule showing the benefits, if any, which 

each applicant relies upon to support the facts as required by subsection 
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(1)(l) of this rule and the reasons as required by subsection (1)(m) of this 
rule. 
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WHEREFORE, the Applicant respectfully requests that the Public Utility Commission of 

Oregon enter an appropriate Order granting the within Application. 

  Dated at Portland, Oregon this 11th day of July, 2008. 

     NORTHWEST NATURAL GAS COMPANY 

     By ____/s/ Stephen P. Feltz__________  
      Stephen P. Feltz 
      Treasurer & Controller  
 
STATE OF OREGON )        
    )   ss 
County of Multnomah ) 
 
  Stephen P. Feltz, being first duly sworn, deposes and says that he is 

Treasurer & Controller of Northwest Natural Gas Company, the Applicant in the 

foregoing Application, that he has read said Application, including exhibits thereto, 

knows the content thereof, and that the same are true to the best of his knowledge and 

belief. 

     __/s/ Stephen P. Feltz_____________ 
     Stephen P. Feltz 
 
 
  Subscribed and sworn to before me this 11th day of July 2008. 
 
     _/s/ Pamela L. Villaloboz________ 
     Notary Public for Oregon 
     My commission expires:  12/23/10  
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