Portland General Electric Company

121 SW Salmon Sireet » Portland, Oregon 97204
PortlandGeneral.com

February 1, 2007
Email / US Mail

Vikie Bailey-Goggins
Administrator

Oregon Public Utility Commission
550 Capitol Street NE, Ste 218
Salem, OR 97301

Re: UM PGE'’s Application for Deferral of 2007 Quarterly Direct Access
Open Enrollment Costs/Benefits

Ms. Bailey-Goggins:

Enclosed for filing are the original and five copies of Portland General Electric

Company’s Application for Deferral of 2007 Quarterly Direct Access Open Enrollment

Costs/Benefits. We have provided notification of this application to the UE 180 service

list.

Thank you for your assistance in this matter. If you have any questions or require further
information, please call me at 503-464-7580.

SmZZ/

G/ ff/%f’ff
/S/Patrick G- Hager
Manager, Regulatory Affairs

cc: UE 180 Service List

gi\ratecaselopucidockets\um_quasterly da deferrab\deferralevilir.doc



BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

UM
In the Matter of the Application of Portland Application for Deferral of 2007 Quarterly
General Electric Company for an Order Direct Access Open Enrollment Costs/Benefits
Approving the Deferral of 2007 Quarterly
Direct Access Open Enrollment Costs/Benefits

Pursuant to ORS 757.259 and OAR 860-027-0300, Portland General Electric Company
("PGE™) hereby requests authorization to defer for later ratemaking treatment certain costs or
benefits associated with implementation of the 2007 quarterly direct access open enrollment
windows (“Deferred Amount”). PGE will seek amortization of any Deferred Amount in a later
proceeding. The new quarterly direct access windows were established as part of the Direct
Access Stipulation adopted by the Oregon Public Utility Commission (“Commission”) in Order
Nos. 06-528 and 07-015. PGE seeks authorization to defer costs or benefits incurred between
February 1, 2007, and January 31, 2008, (the "Deferral Period™). PGE intends to file for annual
reauthorizations of this deferral to cover future periods in which the quarterly direct access
windows apply. In support of this Application, PGE states:

1. PGE is a public utility in the state of Oregon and its rates, services, and accounting

practices are subject to the regulation of the Commission.

2. This application is filed pursuant to ORS 757.259, which allows the Commission,

upon application, to authorize deferral of certain items for later incorporation in rates.

3. Communications regarding this Application should be addressed to:
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Rates and Regulatory Affairs

Portland General Electric, IWTC0702
121 SW Salmon Street

Portland, Oregon 97204

Phone: 503-464-7857

E-mail: pge.opuc.filings@pgn.com

l. OAR 860-027-0300 Requirements

Douglas C. Tingey

Assistant General Counsel

Portland General Electric, IWTC13
121 SW Salmon Street

Portland, Oregon 97204

Phone: 503-464-8926

E-mail: doug.tingey@pgn.com

The following is provided pursuant to OAR 860-027-0300(3):

a. Description

On September 14, 2006, the Commission adopted the Direct Access Stipulation in Order
No. 06-528 in consolidated OPUC Dockets UE 180 (Request for General Rate Revision),
UE 181 (Annual Adjustments to Schedule 125 (2007 RVM Filing)), and UE 184 (Request for a
General Rate Revision related to the Port Westward Plant). PGE and parties entered into, and
the Commission approved, a stipulation by which PGE will offer quarterly direct access
enrollment windows in addition to its annual November election window. The stipulation was
made a part of Order No. 07-015 and PGE filed tariff Schedule 128 in compliance with that
Order. Under Schedule 128 the windows will provide eligible customers on a cost-of-service
rate schedule the opportunity to move to direct access service or an applicable non-cost of
service pricing option. An election by an eligible customer will apply for the balance of the

calendar year. The Balance-of-Year (quarterly) Transition Adjustment rates will be posted on

PGE’s website and filed with the OPUC on:

February 15", or the next business day, for the April 1 (2" Quarter)

effective date of the election

May 15", or the next business day, for the July 1 (3" Quarter) effective

date of the election

August 15", or the next business day, for the October 1 (4™ Quarter)

effective date of the election
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Each quarterly open enrollment window will be open for not less than three full business
days following the posting of the applicable transition adjustment rates. During these open
enrollment windows, eligible customers may choose a service option other than the
cost-of-service energy supply. For each enrollment period for those customers electing to move
from the cost-of-service option, PGE will defer the difference between the value of the energy
based on (1) the forward curves used to establish the quarterly balance-of-year Schedule 128 rate
and (2) the actual sale of power by PGE’s Power Operations Group.

Amounts calculated pursuant to the description above will only be deferred if the
difference exceeds $60,000 in any quarterly period, as specified in Schedule 128.

b. Reasons for Deferral

The deferral provides a mechanism for PGE to track the cost or benefit of open
enrollment options and defer those costs or benefits for later rate-making treatment. Pursuant to
Order No. 07-015, PGE expects any Deferred Amount to be recovered or refunded in a manner
approved by the Commission.

PGE files this deferral application pursuant to 757.259(2)(e). The deferral will minimize
the frequency of rate changes or fluctuations in rate levels or match appropriately the costs borne
by and benefits received by customers.

C. Proposed Accounting

The Deferred Amount could be a credit or a charge to customers depending on actual
wholesale power prices at the time PGE disposes of surplus power as a result of customer
elections. If the Deferred Amount is a credit to customers, PGE proposes to record the deferral
in FERC Account 254 (Other Regulatory Liabilities), debiting FERC Account 447 as a

regulatory liability (Sales for Resale). If the Deferred Amount is a charge to customers, PGE
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proposes to record the deferral as a regulatory asset in FERC Account 182.3 (Regulatory Asset),
crediting FERC Account 447 (Sales for Resale). In the absence of a deferred accounting order,
PGE would record the revenues associated with the Deferred Amount in FERC Account 447
(Sales for Resale).

d. Estimate of Amounts

The Deferred Amount is a function of: changes in wholesale market prices between the
posting of the quarterly open enrollment prices, the sale of power by PGE after the open
enrollment period ends, and the amount of customer load that moves.

Since the Deferred Amount is dependent on changes in wholesale market prices that are
not known in advance of the sale of power, as well as the amount of customer load that might
move, PGE cannot provide an estimate of the Deferred Amount. The deferred account will
accrue interest at PGE’s authorized cost of capital, currently 8.29%.

€. Notice

A copy of the Notice of Application for Deferral of 2007 Quarterly Direct Access Open
Enrollment Costs/Benefits and a list of persons served with the Notice are attached to the

Application as Attachment A.
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1. Conclusion

For the reasons stated above, PGE requests permission to defer certain 2007 Quarterly
Direct Access Open Enrollment Costs/Benefits described above from February 1, 2007, through
January 31, 2008.

DATED this 1% day of February, 2007.

Respectfully Submitted,

/S/Patrick G. Hager
Manager, Regulatory Affairs
On Behalf of Portland General Electric Company
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UM-
Attachment A

Notice of Application for Deferral of 2007 Quarterly Direct Access Open
Enrollment Costs/Benefits



BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

UM
In the Matter of the Application of Portland Application for Deferral of 2007 Quarterly
General Electric Company for an Accounting Direct Access Open Enrollment Costs/Benefits
Order Authorizing Deferral of 2007 Quarterly
Direct Access Open Enrollment Costs/Benefits

On February 1, 2007, Portland General Electric Company (“PGE”) filed an application
with the Oregon Public Utility Commission (the “Commission”) for an Order authorizing
deferral of 2007 quarterly direct access open enrollment costs/benefits pursuant to Order 07-015
and PGE tariff Schedule 128.

Approval of PGE’s Application will not authorize a change in PGE’s rates, but will
permit the Commission to consider allowing such deferred amounts in rates in a subsequent
proceeding.

PGE’s application will be posted on the OPUC website for persons who wish to obtain a copy or
they may contact the following:

Patrick G. Hager

Manager, Regulatory Affairs
Portland General Electric Company
121 SW Salmon Street, 1 WTC 0702
Portland, Oregon 97204

Phone: 503-464-7580

Facsimile: 503-464-7651
patrick.hager@pgn.com

Any person who wishes to submit written comments to the Commission on PGE’s
application must do so no later than March 2, 2007.

Dated: February 1, 2007.

/SIPATRICK G. HAGER

Portland General Electric Company
121 SW Salmon Street, IWTC0702
Portland, OR 97204

Telephone:  503-464-7580
E-Mail: patrick.hager@pgn.com

NOTICE OF APPLICATION FOR DEFERRED ACCOUNTING



CERTIFICATE OF SERVICE
I certify that this day | have served notification of the foregoing APPLICATION
FOR DEFERRAL OF 2007 QUARTERLY DIRECT ACCESS OPEN
ENROLLMENT COSTS/BENEFITS on the persons shown on the attached UE 180
Service List by mailing a copy by First Class U.S. Mail, postage prepaid, properly

addressed to each.

Dated this 1" day of February, 2007.

/S/Patrick G. Hager
Manager, Regulatory Affairs
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C=Confidential

service HC=Highly Confidential

JIM DEASON (C)
ATTORNEY AT LAW

ROBERT VALDEZ

AF LEGAL & CONSULTING SERVICES
ANN L FISHER (C)
ATTORNEY AT LAW
BOEHM KURTZ & LOWRY
KURT J BOEHM (C)
ATTORNEY

MICHAEL L KURTZ (C)

BONNEVILLE POWER
ADMINISTRATION

GEOFFREY M KRONICK LC7 (C)

CRAIG SMITH

BRUBAKER & ASSOCIATES INC

JAMES T SELECKY (C)

CABLE HUSTON BENEDICT
HAAGENSEN & LLOYD LLP

TAMARA FAUCETTE

EDWARD A FINKLEA

CHAD M STOKES

CITIZENS' UTILITY BOARD OF
OREGON

LOWREY R BROWN (C)
UTILITY ANALYST

Sort by Last Name Sort by Company Name

1 SW COLUMBIA ST, SUITE 1600
PORTLAND OR 97258-2014
jimdeason@comcast.net

PO BOX 2148
SALEM OR 97308-2148
bob.valdez@state.or.us

PO BOX 25302
PORTLAND OR 97298-0302
energlaw@aol.com

36 E SEVENTH ST - STE 1510
CINCINNATI OH 45202
kboehm@bkllawfirm.com

36 E 7TH ST STE 1510
CINCINNATI OH 45202-4454
mkurtz@bkllawfirm.com

PO BOX 3621
PORTLAND OR 97208-3621
gmkronick@bpa.gov

PO BOX 3621--L7
PORTLAND OR 97208-3621
cmsmith@bpa.gov

1215 FERN RIDGE PKWY - STE 208
ST. LOUIS MO 63141
jtselecky@consultbai.com

1001 SW 5TH AVE STE 2000
PORTLAND OR 97204
tfaucette@chbh.com

1001 SW 5TH - STE 2000
PORTLAND OR 97204
efinklea@chbh.com

1001 SW 5TH - STE 2000
PORTLAND OR 97204
cstokes@chbh.com

610 SW BROADWAY - STE 308
PORTLAND OR 97205



JASON EISDORFER (C)
ENERGY PROGRAM DIRECTOR

COMMUNITY ACTION DIRECTORS OF
OREGON
JIM ABRAHAMSON (C)
COORDINATOR
CONSTELLATION NEWENERGY INC
WILLIAM H CHEN
REGULATORY CONTACT
DANIEL W MEEK ATTORNEY AT LAW
DANIEL W MEEK (C)
ATTORNEY AT LAW
DAVISON VAN CLEVE PC

S BRADLEY VAN CLEVE (C)

DEPARTMENT OF JUSTICE

STEPHANIE S ANDRUS (C)
ASSISTANT ATTORNEY GENERAL

EPCOR MERCHANT & CAPITAL (US)
INC

LORNE WHITTLES
MGR - PNW MARKETING
GRESHAM CITY ATTORNEY'S OFFICE

DAVID R RIS
SR. ASST. CITY ATTORNEY

GRESHAM CITY OF
JOHN HARRIS (C)
TRANSPORTATION OPERATIONS
SUPERINTENDENT
KAFOURY & MCDOUGAL

LINDA K WILLIAMS (C)
ATTORNEY AT LAW

lowrey@oregoncub.org

610 SW BROADWAY STE 308
PORTLAND OR 97205
jason@oregoncub.org

PO BOX 7964
SALEM OR 97301
jim@cado-oregon.org

2175 N CALIFORNIA BLVD STE 300
WALNUT CREEK CA 94596
bill.chen@constellation.com

10949 SW 4TH AVE
PORTLAND OR 97219
dan@meek.net

333 SW TAYLOR - STE 400
PORTLAND OR 97204
mail@dvclaw.com

REGULATED UTILITY & BUSINESS SECTION
1162 COURT ST NE

SALEM OR 97301-4096
stephanie.andrus@state.or.us

1161 W RIVER ST STE 250
BOISE ID 83702
Iwhittles@epcor.ca

CITY OF GRESHAM

1333 NW EASTMAN PARKWAY
GRESHAM OR 97030
david.ris@ci.gresham.or.us

1333 NW EASTMAN PKWY
GRESHAM OR 97030
john.harris@ci.gresham.or.us

10266 SW LANCASTER RD
PORTLAND OR 97219-6305
linda@lindawilliams.net



LEAGUE OF OREGON CITIES

ANDREA FOGUE (C)
SENIOR STAFF ASSOCIATE

MCDOWELL & ASSOCIATES PC

KATHERINE A MCDOWELL
ATTORNEY

NORTHWEST ECONOMIC RESEARCH

INC

LON L PETERS (C)

NORTHWEST NATURAL
ELISA M LARSON (C)
ASSOCIATE COUNSEL

NORTHWEST NATURAL GAS

COMPANY

ALEX MILLER (C)

DIRECTOR - REGULATORY AFFAIRS

PACIFICORP

LAURA BEANE
MANAGER - REGULATORY

PORTLAND CITY OF - OFFICE OF CITY

ATTORNEY

BENJAMIN WALTERS (C)
DEPUTY CITY ATTORNEY

PORTLAND CITY OF - OFFICE OF

TRANSPORTATION

RICHARD GRAY (C)

STRATEGIC PROJECTS MGR/SMIF

ADMINISTRATOR

PORTLAND CITY OF ENERGY OFFICE

DAVID TOOZE
SENIOR ENERGY SPECIALIST

PORTLAND GENERAL ELECTRIC

RATES AND REGULATORY AFFAIRS

RATES & REGULATORY AFFAIRS

PO BOX 928

1201 COURT ST NE STE 200
SALEM OR 97308
afogue@orcities.org

520 SW SIXTH AVE - SUITE 830
PORTLAND OR 97204
katherine@mcd-law.com

607 SE MANCHESTER PLACE
PORTLAND OR 97202
Ipeters@pacifier.com

220 NW 2ND AVE
PORTLAND OR 97209
elisa.larson@nwnatural.com

220 NW SECOND AVE
PORTLAND OR 97209-3991
alex.miller@nwnatural.com

825 MULTNOMAH STE 2000
PORTLAND OR 97232
laura.beane@pacificorp.com

1221 SW 4TH AVE - RM 430
PORTLAND OR 97204
bwalters@ci.portland.or.us

1120 SW 5TH AVE RM 800
PORTLAND OR 97204
richard.gray@pdxtrans.org

721 NW 9TH AVE -- SUITE 350
PORTLAND OR 97209-3447
dtooze@ci.portland.or.us

RATES & REGULATORY AFFAIRS
121 SW SALMON ST 1WTC0702
PORTLAND OR 97204



Bottom of Form

DOUGLAS C TINGEY (C)
ASST GENERAL COUNSEL
PRESTON GATES ELLIS LLP

HARVARD P SPIGAL
ATTORNEY AT LAW

PUBLIC UTILITY COMMISSION

JUDY JOHNSON

SEMPRA GLOBAL

THEODORE E ROBERTS

LINDA WRAZEN

SMIGEL ANDERSON & SACKS

SCOTT H DEBROFF

pge.opuc.filings@pgn.com

121 SW SALMON 1WTC13
PORTLAND OR 97204
doug.tingey@pgn.com

222 SW COLUMBIA ST STE 1400
PORTLAND OR 97201-6632
hspigal@prestongates.com

PO BOX 2148
SALEM OR 97308-2148
judy.johnson@state.or.us

101 ASH ST HQ 13D
SAN DIEGO CA 92101-3017
troberts@sempra.com

101 ASH ST HQ8C
SAN DIEGO CA 92101-3017
lwrazen@sempraglobal.com

RIVER CHASE OFFICE CENTER
4431 NORTH FRONT ST
HARRISBURG PA 17110
sdebroff@sasllp.com



