
 
 
 
 
 
 
 
 
 
 
 
June 22 2006 

 
Via Electronic Filing and U.S. Mail 
 
Oregon Public Utility Commission 
Attention:  Filing Center 
PO Box 2148 
Salem OR  97308-2148 
 
Re: In the Matter of the Application of Portland General Electric Company for an Order 

Approving Deferral of Revenue Differences Incurred as a Result of the Stable Rate Tariff 
 OPUC Docket No. UM _____ 
 
Attention Filing Center: 
 
 Enclosed for filing with the Commission are the following documents: 
 
 Application of Portland General Electric Company (“PGE”) for an Order Approving 

Deferral of Revenue Differences Incurred as a Result of the Stable Rate Tariff; and 
 
 Notice of Application. 
 
PGE is filing under separate cover Advice No. 06-13, Stable Rate Pilot, the tariff for which PGE 
is seeking this Deferral. 

An extra copy of this cover letter is enclosed.  Please date stamp the extra copy and return it to 
me in the envelope provided. 

Thank you in advance for your assistance. 
 

Sincerely, 
 
 
       

/s/Patrick G. Hager 
Manager, Regulatory Affairs 

 
cc:  UE 115 Service List 
 
Enclosure 

PORTLAND GENERAL ELECTRIC 
COMPANY 

121 SW Salmon Street λ Portland, 
Oregon 97204 
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BEFORE THE PUBLIC UTILITY COMMISSION 

OF OREGON 

UM _____ 

In the Matter of the Application of Portland 
General Electric Company for an Order 
Approving Deferral of Revenue Differences 
Incurred as a Result of the Stable Rate Tariff 

Application for Deferral of Revenue 
Differences Incurred as a Result of the Stable 
Rate Tariff  

 
I. Introduction 

 This deferral application accompanies a proposed tariff schedule introducing a new pilot 

renewable portfolio option (Stable Rate Program or Schedule 9) to be offered to residential and 

small nonresidential customers of Portland General Electric (PGE).  This pilot program offers 

customers rate stability with renewable attributes and an opportunity to contribute to future wind 

development at a fixed rate.  The pilot program is intended to test market acceptance of the 

program.  If it is successful, PGE intends to offer additional similar portfolio options in the 

future. 

Under the proposed deferral, PGE will establish a Balancing Account to accrue the 

difference between revenues collected under Schedule 9 and revenues that would otherwise have 

been billed if customers remained on their original tariff schedule (Schedule 7 or Schedule 32).  

Any balance in the Balancing Account will earn interest at the Company’s approved rate of 

return and will be collected from or returned to Schedule 7 and Schedule 32 customers in a 

manner approved by the Public Utility Commission of Oregon (Commission).  A copy of 

Schedule 9 and a description of the Stable Rate Program are provided as Attachment A. 

 PGE seeks authorization for this deferral pursuant to ORS 757.259 and OAR 

860-027-0300, effective as of the date of filing.  In support of this Application PGE states: 
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1. PGE is a public utility in the state of Oregon and its rates, service and accounting 

practices are subject to the regulation of the Commission. 

2. This application is filed pursuant to ORS 757.259, which allows the Commission, upon 

application, to authorize deferral of certain items for later incorporation in rates. 

3. Communications regarding this Application should be addressed to:

PGE-OPUC Filings  
Rates and Regulatory Affairs 
Portland General Electric Company Portland General Electric Company 
121 SW Salmon Street 
1WTC0702 
Portland, Oregon 97204 
(503) 464-7580 (telephone) 
(503) 464-7651 (facsimile) 
pge.opuc.filings@pgn.com 

Inara K. Scott 
Assistant General Counsel 
 
121 SW Salmon Street 
1 WTC1301 
Portland, Oregon 97204 
(503) 464-7831 (telephone) 
(503) 464-2200 (facsimile) 
inara.scott@pgn.com 

 
In addition, the names and addresses to receive notices and communications via 

the email service list are: 

Patrick G. Hager, Manager Regulatory Affairs 
E-mail: patrick.hager@pgn.com 
 
 

II. OAR 860-027-0300(3) Requirements 
 
The following is provided pursuant to OAR 860-027-0300(3): 

 a. Description 

With this deferral application, PGE seeks authority to establish and maintain a Schedule 9 

Balancing Account to accrue the difference between net Schedule 9 revenues and revenues that 

would otherwise have been billed if customers had remained under Schedule 7 or Schedule 32, 

as applicable.  The net Schedule 9 revenue equals all Schedule 9 revenues less Stable Rate pilot 

program costs of 0.45 ¢ per kWh and Wind Development Fund Charge of 0.3 ¢ per kWh.  Any 

balance in the Schedule 9 Balancing Account will earn interest at PGE’s approved rate of return 
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and will be collected from or returned to Schedule 7 and Schedule 32 customers in a manner 

approved by the Commission. 

PGE estimates the balance to be accrued will be no more than $50,000 if Schedule 9 is 

fully subscribed.  This amount is based on the 2007 cost of service rate rising at an annual rate of 

2.50%.  However, if retail rates change significantly over the test period, the amount accrued in 

the Balancing Account could be significantly higher or lower.  

 b. Reasons for Deferral 

Under ORS 757.259(2)(e), a deferral may be granted for “identifiable utility expenses or 

revenues, the recovery or refund of which the commission finds should be deferred in order to 

minimize the frequency of rate changes or the fluctuation of rate levels.”  The Stable Rate 

Program will do exactly what the statute contemplates — stabilize rates over time for applicable 

customers.  PGE is offering this program as a pilot with this associated deferral in order to allow 

the company to remain whole while it determines whether PGE customers want and will 

subscribe to the Stable Rate Program.  

PGE developed the Stable Rate Program partly in response to market research that 

indicated a significant number of PGE’s residential customers were interested in enrolling in a 

power option that could mitigate the price volatility typically associated with resources using 

fossil fuels.  PGE also developed this program in order to respond to its demonstrated record of 

high customer participation in renewable offerings.1  Through the use of the Wind Development 

Fund, PGE could play an important role in renewable power market development, and increase 

                                                 
1  In 2005, PGE ranked number one in the nation for renewable power sales to residential customers. See 

http://www.portlandgeneral.com/about_pge/news/green_power_sales.asp?bhcp=1. 
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renewable power supplies in the region.2  PGE believes that the Stable Rate Program responds to 

customer feedback and interest in stable-rate renewable options. 

It would be unadvisable for PGE to offer the program on a wider basis until an analysis 

of the pilot program demonstrates market acceptance of the program and the financial viability of 

the price terms.  As the tariff itself provides, PGE will not proceed with service under 

Schedule 9, or will terminate service under the schedule, if the deferral is not approved and 

renewed.  PGE believes that it is important for the pilot program to be revenue-neutral so that the 

utility can continue the trial on a multi-year basis without fear that the revenue impact will 

necessitate ending the trial before significant data can be collected. 

c. Proposed Accounting 

 PGE proposes to establish a Balancing Account and record the amounts in that account. 

The balances will accrue interest at the rate of PGE’s allowed cost of capital and will be recorded 

in FERC Accounts 229 (accumulated provision for rate refund) and/or 182.3 (other regulatory 

assets). 

 d. Estimate of Amounts 

The amount in the Balancing Account in 2012 is not expected to exceed $50,000 if 

Schedule 9 is fully subscribed.3  This amount is based on the 2007 cost of service rate rising at an 

annual rate of 2.50%.  If rates were to change at a significantly different rate, the amount accrued 

in the Balancing Account would be significantly different.  For instance, if PGE’s cost of service 

energy rate were to change by 5% annually (positive or negative), the Balancing Account would 

                                                 
2  Money collected in the Wind Development Fund (WDF) will be disbursed by PGE for the development of local 

and statewide renewable power projects.  For more information on the WDF, please see Attachment A, pages 2, 
6, 8-11. 

3  We estimate that the 2007 year-end estimate for the Balancing Account is  $132,532.31 (i.e., a refund to 
Schedule 7 and Schedule 32 customers). Please see Attachment B, page 1 and 2,  for monthly projected 
Balancing Account estimates. 
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range from negative $0.5 million (resulting in a charge to customers) to positive $1.6 million 

(resulting in a credit to customers).  See Attachment B, pages 3-5, for scenario calculation 

details.  

 e. Notice 

 A copy of the Notice of Application for Deferral of Revenue Differences Incurred as a 

Result of the Stable Rate Tariff is attached to the Application as Attachment C.  In compliance 

with the provisions of 860-027-0300(6), PGE is serving the Notice of Application on the 

combined service lists from Commission Dockets No. UE 115 and UE 180, PGE’s last and 

current rate cases. 

III. Conclusion 

 PGE requests that the Commission issue an order establishing a Schedule 9 Balancing 

Account, as described above, and permitting deferral of amounts accrued in the Balancing 

Account, commencing as of the date of this application.  Deferred accounting treatment is an 

appropriate, just and reasonable means of developing the Stable Rate Program, which will 

minimize price volatility for affected customers.  Deferred accounting is also appropriate to 

minimize revenue differences caused by the pilot program, which might otherwise discourage or 

prevent PGE from maintaining the pilot. PGE does not intend to proceed with the Stable Rate 

Program if this deferral is not granted.  

     DATED this 22nd day of June, 2006. 

_______________________________________________ 
Patrick G. Hager 
Portland General Electric Company 
121 SW Salmon Street, 1WTC0702 
Portland, OR  97204 
Telephone:  503-464-7580 
Fax:  503-464-7651 
E-Mail:  patrick.hager@pgn.com



 

 

 
 
 
 

UM ____ 
Attachment C 

 
 
 

Notice of Application for 
Deferred Accounting of Lost Revenues Associated with the Stable  

Rate (Schedule 9)
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BEFORE THE PUBLIC UTILITY COMMISSION 
OF OREGON 

UM ______ 

 
In the Matter of the Application of Portland 
General Electric Company for an Order to 
Balancing Account for Schedule 9.  

Notice of Application to Establish a Balancing 
Account for Schedule 9.  

 
 

On June 22, 2006, Portland General Electric Company (PGE) filed an Application with 

the Oregon Public Utility Commission (the Commission) for an Order authorizing PGE to 

establish a balancing account for lost revenues associated with PGE’s Schedule 9.  Approval of 

PGE’s Application will not authorize a change in PGE’s rates, but will permit the Commission to 

consider allowing such deferred amounts in rates in a subsequent proceeding.  Persons who wish 

to obtain a copy of PGE’s Application should contact either of the following: 

Patrick G. Hager 
Manager, Regulatory Affairs 
Portland General Electric Company 
121 SW Salmon Street, 1 WTC 0702 
Portland, Oregon  97204 
Phone:  503-464-7580 
Facsimile:  503-464-7651 
patrick.hager@pgn.com 
 

Any person who wishes to submit written comments to the Commission on PGE’s 

Application must do so not later than Monday, July 17, 2006. 

Dated this 22nd day of June, 2006. 

 
 

      
Patrick G. Hager 
Manager, Regulatory Affairs 
Portland General Electric Company 
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CERTIFICATE OF SERVICE 
 

 I certify that I have caused to be served the foregoing NOTICE OF APPLICATION FOR 

DEFERRAL OF REVENUE DIFFERENCES INCURRED AS A RESULT OF THE STABLE 

TARIFF RATE by First Class US Mail, postage prepaid and properly addressed, and by 

electronic mail when such addresses were available, upon each party on the attached service lists 

from OPUC Dockets UE 115 and UE 180, the utility’s current and previous general rate cases. 

 DATED this 22nd day of June, 2006. 

 
 

_________________________________________ 
Patrick G. Hager 
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UE 115 and UE 180 
Combined Service Lists 

 
 
JIM DEASON 
ATTORNEY AT LAW  
521 SW CLAY ST STE 107 
PORTLAND OR 97201-5407 
jimdeason@comcast.net  
 
WARREN PARRISH  
30450 NE WILSONVILLE RD 
NEWBERG OR 97132  
 
AF LEGAL & CONSULTING SERVICES    
ANN L FISHER, ATTORNEY AT LAW 
2005 SW 71ST AVE 
PORTLAND OR 97225-3705 
energlaw@aol.com  
 
APPLIED ECONOMICS GROUP    
JAN W MICHAEL 
566 CENTER RD 
HILLSBORO NH 03244 
j_michael@conknet.com  
 
ASSOCIATED OREGON INDUSTRIES    
JULIE BRANDIS  
1149 COURT ST NE 
SALEM OR 97301-4030 
jbrandis@aoi.org  
 
ATOFINA CHEMICALS INC    
JACK SNYDER  
6400 NW FRONT AVENUE 
PORTLAND OR 97210 
jwsnyder@ato.com  
 
BOEHM, KURTZ & LOWRY    
MICHAEL L KURTZ 
36 E 7TH ST STE 1510 
CINCINNATI OH 45202-4454 
mkurtz@bkllawfirm.com  
 

CABLE HUSTON BENEDICT 
HAAGENSEN & LLOYD LLP    
EDWARD A FINKLEA  
1001 SW 5TH - STE 2000 
PORTLAND OR 97204 
efinklea@chbh.com  
 
CITIZENS’ UTILITY BOARD OF 
OREGON    
JASON EISDORFER 
610 SW BROADWAY STE 308 
PORTLAND OR 97205 
jason@oregoncub.org  
 
DAVISON VAN CLEVE PC    
MELINDA J DAVISON 
333 SW TAYLOR - STE 400 
PORTLAND OR 97204 
mail@dvclaw.com  
 
S BRADLEY VAN CLEVE 
DAVISON VAN CLEVE PC    
333 SW TAYLOR - STE 400 
PORTLAND OR 97204 
mail@dvclaw.com  
 
DEPARTMENT OF JUSTICE    
DAVID HATTON 
ASSISTANT ATTORNEY GENERAL 
REGULATED UTILITY & BUSINESS 
SECTION 
1162 COURT ST NE 
SALEM OR 97301-4096 
david.hatton@state.or.us  
 
WALTER PERRY 
ASSISTANT ATTORNEY GENERAL 
1162 COURT ST NE 
SALEM OR 97310-0560 
walter.perry@doj.state.or.us  
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EAST FORK ECONOMICS    
LINCOLN WOLVERTON 
PO BOX 620 
LA CENTER WA 98629 
lwolv@tds.net  
 
ESLER STEPHENS & BUCKLEY    
JOHN W STEPHENS  
888 SW FIFTH AVE STE 700 
PORTLAND OR 97204-2021 
stephens@eslerstephens.com  
 
 
CITY OF GLENDALE 
STEVEN G LINS 
613 E BROADWAY STE 220 
GLENDALE CA 91206-4394 
slins@ci.glendale.ca.us  
 
HELLER EHRMAN WHITE & 
MCAULIFFE LLP    
L, ATTORNEY  
200 SW MARKET ST STE 1750 
PORTLAND OR 97201-5718 
 
MICHAEL C DOTTEN  
200 SW MARKET ST - STE 1750 
PORTLAND OR 97201-5718 
mdotten@hewm.com  
 
INDUSTRIAL CUSTOMERS OF 
NORTHWEST UTILITIES    
MICHAEL EARLY 
333 SW TAYLOR STE 400 
PORTLAND OR 97204 
mearly@icnu.org  
 
JONES DAY REAVIS & POGUE    
NORMAN A PEDERSEN  
555 W FIFTH ST STE 4600 
LOS ANGELES CA 90013-1025 
napedersen@jonesday.com  
 

LEAGUE OF OREGON CITIES    
ANDREA FOGUE 
PO BOX 928 
1201 COURT ST NE STE 200 
SALEM OR 97308 
afogue@orcities.org  
 
MCDOWELL & ASSOCIATES PC    
KATHERINE A MCDOWELL, 
ATTORNEY  
520 SW SIXTH AVENUE, SUITE 830 
PORTLAND OR 97204 
katherine@mcd-law.com  
 
MURPHY & BUCHAL LLP    
PAUL M MURPHY 
2000 SW FIRST AVE STE 320 
PORTLAND OR 97201-5342 
pmurphy@mbllp.com  
 
NATIONAL ENERGY AND GAS 
TRANSMISSION INC    
DAVID ROBERTSON 
1400 SW 5TH AVE - STE 900 
PORTLAND OR 97201 
dave.robertson@negt.com  
 
NORRIS & STEVENS    
DAVID E HAMILTON  
621 SW MORRISON ST STE 800 
PORTLAND OR 97205-3825 
davidh@norrstev.com  
 
NORTHWEST ECONOMIC RESEARCH 
INC    
LON L PETERS 
607 SE MANCHESTER PLACE 
PORTLAND OR 97202 
lpeters@pacifier.com  
 
NORTHWEST ENERGY COALITION    
STEVEN WEISS 
4422 OREGON TRAIL CT NE 
SALEM OR 97305 
steve@nwenergy.org  
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NORTHWEST NATURAL    
ONITA KING, MANAGER OF TARIFFS 
& REGULATORY COMPLIANCE  
220 NW 2ND AVE 
PORTLAND OR 97209-3991 
ork@nwnatural.com  
 
OREGON DEPARTMENT OF ENERGY    
PHIL CARVER, 
625 MARION ST NE STE 1 
SALEM OR 97301-3742 
philip.h.carver@state.or.us  
 
OREGON STEEL MILLS INC    
JOHN SIEKAS 
PO BOX 2760 
PORTLAND OR 97208 
siekasj@osm.com  
 
PACIFICORP    
BRUCE HELLEBUYCK 
REGULATORY POLICY DIRECTOR  
825 NE MULTNOMAH STE 800 
PORTLAND OR 97232 
bruce.hellebuyck@pacificorp.com  
 
CITY OF PORTLAND  
OFFICE OF CITY ATTORNEY    
BENJAMIN WALTERS 
1221 SW 4TH AVE - RM 430 
PORTLAND OR 97204 
bwalters@ci.portland.or.us  
 
PORTLAND BOMA    
1211 SW 5TH AVE STE L17 
PORTLAND OR 97201  
 
CITY OF PORTLAND  
OFFICE OF SUSTAINABLE DEV    
SUSAN ANDERSON  
721 NW 9TH AVE -- SUITE 350 
PORTLAND OR 97209-3447 
susananderson@ci.portland.or.us  

PRESTON GATES ELLIS LLP    
HARVARD P SPIGAL  
222 SW COLUMBIA ST STE 1400 
PORTLAND OR 97201-6632 
hspigal@prestongates.com  
 
REGULATORY & COGENERATION 
SERVICES INC    
DONALD W SCHOENBECK 
900 WASHINGTON ST STE 780 
VANCOUVER WA 98660-3455 
dws@r-c-s-inc.com  
 
RENEWABLE NORTHWEST PROJECT    
RACHEL SHIMSHAK  
917 SW OAK ST STE 303 
PORTLAND OR 97205-2806 
rachel@rnp.org  
 
TONKON TORP LLP    
MICHAEL M MORGAN 
888 SW 5TH AVE STE 1600 
PORTLAND OR 97204-2099 
mike@tonkon.com 
 
ROBERT VALDEZ 
PO BOX 2148 
SALEM OR 97308-2148 
bob.valdez@state.or.us 
 
KURT J BOEHM 
ATTORNEY 
BOEHM KURTZ & LOWRY 
36 E SEVENTH ST - STE 1510 
CINCINNATI OH 45202 
kboehm@bkllawfirm.com 
 
GEOFFREY M KRONICK LC7 
BONNEVILLE POWER 
ADMINISTRATION 
PO BOX 3621 
PORTLAND OR 97208-3621 
gmkronick@bpa.gov 
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CRAIG SMITH 
BONNEVILLE POWER 
ADMINISTRATION 
PO BOX 3621--L7 
PORTLAND OR 97208-3621 
cmsmith@bpa.gov 
 
JAMES T SELECKY 
BRUBAKER & ASSOCIATES, INC. 
1215 FERN RIDGE PKWY, SUITE 208 
ST. LOUIS MO 63141 
jtselecky@consultbai.com 
 
TAMARA FAUCETTE 
CABLE HUSTON BENEDICT 
HAAGENSEN & LLOYD LLP 
1001 SW 5TH AVE STE 2000 
PORTLAND OR 97204 
tfaucette@chbh.com 
 
CABLE HUSTON BENEDICT 
HAAGENSEN & LLOYD, LLP 
CHAD M STOKES 
1001 SW 5TH - STE 2000 
PORTLAND OR 97204 
cstokes@chbh.com 
 
LOWREY R BROWN 
UTILITY ANALYST 
CITIZENS' UTILITY BOARD OF 
OREGON 
610 SW BROADWAY - STE 308 
PORTLAND OR 97205 
lowrey@oregoncub.org 
 
JIM ABRAHAMSON 
COORDINATOR 
COMMUNITY ACTION DIRECTORS OF 
OREGON 
PO BOX 7964 
SALEM OR 97303-0208 
jim@cado-oregon.org 
 

WILLIAM H CHEN 
REGULATORY CONTACT 
CONSTELLATION NEWENERGY INC 
2175 N CALIFORNIA BLVD STE 300 
WALNUT CREEK CA 94596 
bill.chen@constellation.com 
 
DANIEL W MEEK 
ATTORNEY AT LAW 
10949 SW 4TH AVE 
PORTLAND OR 97219 
dan@meek.net 
 
STEPHANIE S ANDRUS 
ASSISTANT ATTORNEY GENERAL 
DEPARTMENT OF JUSTICE 
REGULATED UTILITY & BUSINESS 
SECTION 
1162 COURT ST NE 
SALEM OR 97301-4096 
stephanie.andrus@state.or.us 
 
LORNE WHITTLES 
MGR, PNW MARKETING 
EPCOR MERCHANT & CAPITAL (US) 
INC 
1161 W RIVER ST STE 250 
BOISE ID 83702 
lwhittles@epcor.ca  
 
LINDA K WILLIAMS 
ATTORNEY AT LAW 
KAFOURY & MCDOUGAL 
10266 SW LANCASTER RD 
PORTLAND OR 97219-6305 
linda@lindawilliams.net 
 
ELISA M LARSON 
ASSOCIATE COUNSEL 
NORTHWEST NATURAL 
220 NW 2ND AVE 
PORTLAND OR 97209 
elisa.larson@nwnatural.com 
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ALEX MILLER 
DIRECTOR, REGULATORY AFFAIRS 
NORTHWEST NATURAL GAS 
COMPANY 
220 NW SECOND AVE 
PORTLAND OR 97209-3991 
alex.miller@nwnatural.com 
 
KARL HANS TANNER 
PRESIDENT 
OREGON ENERGY COORDINATORS 
ASSOCIATION 
2448 W HARVARD BLVD 
ROSEBURG OR 97470 
karl.tanner@ucancap.org 
 
NATALIE HOCKEN 
ASSISTANT GENERAL COUNSEL 
PACIFICORP 
825 NE MULTNOMAH #1800 
PORTLAND OR 97232 
natalie.hocken@pacificorp.com 
 
RICHARD GRAY 
STRATEGIC PROJECTS MGR/SMIF 
ADMINISTRATOR 
PORTLAND CITY OF - OFFICE OF 
TRANSPORTATION  
1120 SW 5TH AVE RM 800 
PORTLAND OR 97204 
richard.gray@pdxtrans.org 
 

DAVID TOOZE 
SENIOR ENERGY SPECIALIST 
PORTLAND CITY OF ENERGY OFFICE 
721 NW 9TH AVE -- SUITE 350 
PORTLAND OR 97209-3447 
dtooze@ci.portland.or.us  
 
THEODORE E ROBERTS 
SEMPRA GLOBAL 
101 ASH ST HQ 13D 
SAN DIEGO CA 92101-3017 
troberts@sempra.com 
 
LINDA WRAZEN 
SEMPRA GLOBAL 
101 ASH ST, HQ8C 
SAN DIEGO CA 92101-3017 
lwrazen@sempraglobal.com 
 
SCOTT H DEBROFF 
RIVER CHASE OFFICE CENTER 
SMIGEL, ANDERSON & SACKS 
4431 NORTH FRONT ST 
HARRISBURG PA 17110 
sdebroff@sallp.com  
 


