
March 24, 2006

Vikie Bailey-Goggins, Administrator
Oregon Public Utility Commission
550 Capitol Street, N.E., Ste 215
Salem, OR 97301-2551

Re: Application for Affiliated Interest Transactions

Enclosed for filing with the Commission are an original and five copies of an Application for
approval of Transactions Between Affiliated Interests regarding an Affiliated Master Service
Agreement (MSA) between Portland General Electric Company (PGE) and its affiliates. For the
purpose of this application, referring to “affiliates” means persons or corporations having an
affiliated interest with PGE under ORS 757.495.

The attached MSA supersedes previously filed MSAs between PGE and its affiliates. On April 3,
PGE will be deconsolidated from Enron, eliminating numerous affiliates. The new MSA has only
seven PGE affiliates. We have included the OPUC authorized agreements between PGE and the
affiliates as part of the MSA addenda as requested by OPUC Staff.

As in the previous MSA applications, PGE services are priced at the higher of fully allocated cost or
market (unless specified otherwise) while affiliate services are priced at the lower of cost or market
(unless specified otherwise).

PGE's customers will continue to benefit because any revenue PGE receives from its affiliates will
help keep retail rates lower than otherwise. Also, all transactions between PGE and its affiliates are
subject to audit by the Commission and a summary of transactions are filed annually in PGE's
affiliated interest report as required by OAR 860-027-0100.

Enclosed is a copy of this cover letter and a self-addressed stamped envelope. Please date and time
stamp the copy and return.

Portland General Electric Company 
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If you have any questions or require further information, please call me at 503-464-7580 or Alex
Tooman at 503-464-7623. Please direct all formal correspondence and requests to the following
email address pge.opuc.filings@pgn.com.

Sincerely,

/S/ Patrick G. Hager
Manager, Regulatory Affairs

Enclosures

c: Michael Dougherty, OPUC
Barbara Halle
Jay Dudley

s:\ratecase\opucmisc\master\post-enron msa\post-enron msa application.doc
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BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

UI-___

In the Matter of the Application of ) APPLICATION
PORTLAND GENERAL ELECTRIC COMPANY ) FOR AFFILIATED INTEREST
for an Affiliated Interest Transaction ) TRANSACTIONS

Under OAR 860-027-0040, OAR 860-027-0041, ORS 757.015 and ORS 757.495, Portland

General Electric Company (PGE) hereby files an Application for the Commission’s approval of

transactions between PGE and its affiliates1. A list of all affiliates for which this filing applies is

provided in Exhibit A to the attached PGE/Affiliates Master Service Agreement (MSA). This MSA

supersedes and replaces any specified previous general service agreements between PGE and its

affiliates contained in the MSA Addenda. Other general service agreements in the addenda are not

affected. The cover pages to these addenda are included and contain a note referencing the

appropriate filing(s).

Attachment 1 to this filing is the MSA, which covers the provision of services by PGE to its

affiliates and those that the affiliates provide to PGE. Addenda 1 through 6 list the agreements

between PGE and specific affiliates for services or transactions to and/or from PGE.

1 Persons or corporations having an affiliated interest with PGE under ORS 757.495.
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A. Services PGE will Provide Affiliates

PGE provides its affiliates with the following types of support services as described and

incorporated in the attached MSA: printing and copying, mail services, computer hardware and

software support, human resources support, tax and legal services, accounting services, business

analyses, purchasing, product development, finance and treasury services, and construction and

engineering services.

B. Services Affiliates Will Provide to PGE

At this time, only 121 SW Salmon Corp., and Salmon Springs Hospitality Group, Inc. provide

goods and/or services to PGE. Commission Orders 78-646 and 98-193 approved PGE’s contract

with 121 Salmon Corp. An application for the service agreement with Salmon Springs Hospitality

was previously filed on June 9, 1998 (Docket No. UI 163); however, no order has been issued.

C. The information required by OAR 860-027-0040 in connection with

Applications for approval of transactions between affiliated interests:

(a) The applicant's exact name and the address of its principal business office. Portland

General Electric Company, 121 SW Salmon Street, Portland, Oregon 97204.

(b) The name and address of the person authorized, on the utility's behalf, to receive notices,

inquiries, and communications regarding the information.
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Barbara Halle Rates and Regulatory Affairs
Portland General Electric Portland General Electric
121 SW Salmon St. 121 SW Salmon St.
Portland, OR 97204 Portland, OR 97204
E-mail: Barbara.halle@pgn.com E-mail: pge.opuc.filings@pgn.com

(c) A statement describing the relationship between the utility and the contracting entity as

defined by ORS 757.015, ORS 757.490, ORS 759.010, or ORS 759.385. PGE has an affiliated

interest relationship with its subsidiaries within the definition of ORS 757.015(6).

(d) The amount, kind, and ratio to total voting securities held, if applicable. PGE holds

100% of the common stock of Portland General Transport Corp., Salmon Springs Hospitality Group,

Inc., 121 SW Salmon Street Corporation, Portland General Resource Development, Inc., and

Integrated Utility Solutions, Inc. 121 SW Salmon Street Corporation holds 100% of the common

stock of World Trade Center Northwest Corporation.

(e) A list of all officers and directors of the affiliated interest who are also officers or

directors of the applicant:

(1) For Salmon Springs Hospitality Group, Inc.

Name PGE Title Salmon Springs Title

James J. Piro Executive VP, CFO, Treasurer Director, CoB, Treasurer

Douglas R. Nichols VP, General Counsel, Secretary Director, Gen Counsel, Secretary

Carol A. Dillin Vice President Director

Cheryl A. Chevis Assistant Secretary Assistant Secretary

Steven F. McCarrel Assistant Secretary Assistant Secretary

Kirk M. Stevens Controller, Asst. Treasurer Assistant Treasurer

Kristin A. Stathis Assistant Treasurer Assistant Treasurer
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(2) For 121 SW Salmon Street Corporation

Name PGE Title 121 Salmon Title

James J. Piro Executive VP, CFO, Treasurer Director, CoB, Treasurer

Douglas R. Nichols VP, General Counsel, Secretary Director, Gen Counsel, Secretary

Carol A. Dillin Vice President Director

Cheryl A. Chevis Assistant Secretary Assistant Secretary

Steven F. McCarrel Assistant Secretary Assistant Secretary

Kirk M. Stevens Controller, Asst. Treasurer Assistant Treasurer

Kristin A. Stathis Assistant Treasurer Assistant Treasurer

(3) For Portland General Transport Corp.

Name PGE Title PGT Title

James J. Piro Executive VP, CFO, Treasurer Director, Treasurer

James F. Lobdell Vice President Director, CoB, President

Douglas R. Nichols VP, General Counsel, Secretary General Counsel, Secretary

Cheryl A. Chevis Assistant Secretary Assistant Secretary

Steven F. McCarrel Assistant Secretary Assistant Secretary

Kirk M. Stevens Controller, Asst. Treasurer Assistant Treasurer

Kristin A. Stathis Assistant Treasurer Assistant Treasurer

(4) For World Trade Center Northwest Corporation

Name PGE Title WTCNW Title

James J. Piro Executive VP, CFO, Treasurer Director, CoB, Treasurer

Douglas R. Nichols VP, General Counsel, Secretary Director, VP, Gen Counsel, Secretary

Carol A. Dillin Vice President Director

Cheryl A. Chevis Assistant Secretary Assistant Secretary
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Steven F. McCarrel Assistant Secretary Assistant Secretary

Kirk M. Stevens Controller, Asst. Treasurer Assistant Treasurer

Kristin A. Stathis Assistant Treasurer Assistant Treasurer

(5) For Portland General Resource Development, Inc.

Name PGE Title PGRD Title

Peggy Y. Fowler CEO, President Chairman of Board

James J. Piro Executive VP, CFO, Treasurer Sr. Vice President

Douglas R. Nichols VP, General Counsel, Secretary Director, Gen Counsel, Secretary

Stephen M. Quennoz Vice President Director, President

Arleen N. Barnett Vice President Vice President

Cheryl A. Chevis Assistant Secretary Assistant Secretary

Steven F. McCarrel Assistant Secretary Assistant Secretary

Kirk M. Stevens Controller, Asst. Treasurer Treasurer

Kristin A. Stathis Assistant Treasurer Assistant Treasurer

(6) For Integrated Utility Solutions, Inc.

Name PGE Title IUS Title

James J. Piro Executive VP, CFO, Treasurer Treasurer

Douglas R. Nichols VP, General Counsel, Secretary Director, Gen Counsel

Stephen R. Hawke Vice President Chairman of Board, President

Cheryl A. Chevis Assistant Secretary Assistant Secretary

Kirk M. Stevens Controller, Asst. Treasurer Assistant Treasurer

(7) For PGE Foundation

Name PGE Title PGE Foundation Title

Peggy Y. Fowler CEO, President Director
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James J. Piro Executive VP, CFO, Treasurer Treasurer

Stephen R. Hawke Vice President Director

Carol A. Dillin Vice President Director

(f) The pecuniary interest, directly or indirectly, of any officer or director who is a party to

the contract. No PGE officer or director has or will have a pecuniary interest in any contract or

agreement between PGE and any of these seven affiliates.

(g) A description of the goods or services to be provided, the cost incurred in providing each

of the goods or services, the market value of the goods or services if different from the costs, and the

method or methods proposed for pricing those goods or services.

(1) Services to Affiliates:

PGE will provide office support, business analysis, finance and treasury

support, human resources, investor relations, legal services, construction and

engineering, purchasing, consulting/training services, and other services as

listed in the attached MSA.

Services to PGE:

a. 121 SW Salmon Corp. provides PGE with sublease floor space in the World

Trade Center.

b. Salmon Springs Hospitality Group, Inc. provides PGE with catering services

as filed with the OPUC on June 9, 1998, Docket No. UI-163; no order

issued.
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(2) Billing by PGE:

PGE will continue to bill affiliates for all services provided to them at the

applicable rate in the PGE/Affiliates Master Services Agreement. For services

detailed in an Addendum to the Master Service Agreement, PGE will bill the

affiliate at the rate specified in the Addendum.

Billing by Affiliates:

Affiliates will continue to bill PGE at the applicable rate under the Master Service

Agreement, or the rate specified under the appropriate Addendum to the Master

Service Agreement.

(3) Pricing by PGE:

PGE support services provided to affiliates will continue to be at the higher of cost

or market, unless otherwise specified and approved by the OPUC.

Pricing by affiliates:

All billings by an affiliate to PGE will be at the lower of cost or market, unless

otherwise specified and approved by the OPUC. Specifically,

1. 121 SW Salmon Corp. will bill PGE at the contracted rate as approved by

OPUC Order Nos. 78-646 and 98-193.

2. Salmon Springs Hospitality Group, Inc. will bill PGE at a discount to market

rates and Salmon Springs profit will be credited to PGE utility accounts.

(h) An estimate of the amount the utility will pay annually for the goods or services and the

accounts in which it will record the charges. PGE expects to pay approximately $5.8.million in
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2006 as shown in Table 1 below. Expenses will be recorded to the appropriate FERC Accounts as

dictated by the Code of Federal Regulations.

Table 1

Affiliate 2006

121 SW Salmon Corp. 5,250,000
Salmon Springs Hospitality Groups. 500,000
Total 5,750,000

(i) The reasons, in detail, relied upon by the utility for procuring the proposed goods or

services from the affiliate and benefits, if any, utility customers and the general public will derive

from the provision of goods or services. Salmon Springs Hospitality Group, Inc. will charge PGE for

catering services at a discount to the market price and all Salmon Springs profit will be credited to

PGE utility accounts. PGE wishes to remain in its current downtown Portland headquarters with

space for all necessary employees and 121 SW Salmon Corp. will sublease floor space in the World

Trade Center according to the contract approved by OPUC Order Nos. 78-646 and 98-193.

(j) A description of the procurement process and the reasons, in pertinent detail appropriate

to the complexity of the procurement, relied upon by the utility for procuring the proposed goods or

services without a competitive procurement process, if such a process is not used. 121 SW Salmon

Corp. will bill PGE at the contracted rate as approved by OPUC Order Nos. 78-646 and 98-193.

Salmon Springs Hospitality Group, Inc. will provide PGE with reliable catering services at a

discount to the market price. In the past, PGE has received unacceptably poor service from a number

of vendors. The provision of catering service through an affiliate allows PGE to influence the quality
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and timeliness of this service. In addition, Salmon Springs profits will be credited to PGE utility

accounts.

(k) Transfer prices in contracts or agreements for the procurement of goods or services

under competitive procurement shall be presumed to be the market value, subject to evaluation of the

procurement process. Not applicable.

(l) A copy of the proposed contract or agreement between the utility and the contracting

entity. The Master Service Agreement is provided as Attachment 1.

(m) Copies of all resolutions of directors authorizing the proposed transactions and, if

stockholders' approval has been obtained, copies of the resolutions approved by the stockholders.

No resolution by the board of directors is necessary; nor does stockholder approval need to be

obtained.

D. The information required by OAR 860-027-0041 in connection with

Applications for approval of utility goods and services provided to affiliated

interests:

(a) Its exact name and the address of its principal business office. See C. (a) above.

(b) The name of the person authorized on the energy or large telecommunications utility's

behalf to receive notices, inquiries, and communications regarding the information. See C. (b)

above.
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(c) A statement describing the relationship between the energy or large telecommunications

utility and the other contracting entity as defined by ORS 757.015, ORS 757.490, ORS 759.010, or

ORS 759.385. See C. (c) above.

(d) The pecuniary interest, directly or indirectly, of any officer or director who is a party to

the contract. See C. (f) above.

(e) A description of the goods or services to be provided, the costs incurred in providing

those goods or services, the market value of the goods or services if different from the costs, and the

method or methods proposed for pricing those goods or services. See C. (g) above.

(f) An estimate of the amount the energy or large telecommunications utility will receive

annually for the goods or services and the accounts in which it will record the payments. PGE

expects to receive approximately $1.0 million for services in 2006 as shown in Table 2 below.

Table 2

Affiliate 2006

Portland Transition Corp. 0
121 SW Salmon Corp. 0
WTCNW 7,500
Salmon Springs Hospitality Groups 800,000
PGE Foundation 150,000
Integrated Utility Solutions, Inc. 0
Portland General Resource Development, Inc. 3,000
Total 960,500

Revenues will be recorded to the appropriate FERC Accounts as dictated by the Code of

Federal Regulations.



Application filing Page 11

(g) The reasons relied upon by the energy or large telecommunications utility for

providing the proposed goods or services and the benefits, if any, utility customers will derive

from the provision of goods or services: PGE's customers will benefit from these services

because any revenue PGE receives from its affiliates will help keep retail rates lower than

otherwise.

(h) A copy of the contract or agreement between the energy or large telecommunications

utility and the contracting entity that is the subject of this filing: See C. (l) above.

(i) Copies of all resolutions of directors authorizing the proposed transactions and, if

stockholders' approval has been obtained, copies of the resolutions approved by the

stockholders. See C. (m) above.

The Master Service Agreement will supersede and replace specified general service

agreements between PGE and its affiliates.

WHEREFORE, PGE respectfully submits this application for an order authorizing the

affiliated interest transaction set forth above.

Dated this 24th day of March, 2006.

Respectfully Submitted,

_________________________
Patrick G. Hager
Manager, Regulatory Affairs
On Behalf of Portland
General Electric Company
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MASTER SERVICE AGREEMENT

THIS AGREEMENT, dated __________, 2006, including addenda, is between PORTLAND

GENERAL ELECTRIC COMPANY, an Oregon corporation ("PGE"), and its affiliates and

subsidiaries (“Master Service Agreement”). PGE’s affiliates include the affiliates and subsidiaries

as listed in Exhibit A, which may be amended periodically. They are referred to herein as

“Affiliated Interests,” in accordance with the definition contained in ORS 757.015.

RECITALS

A. PGE is a regulated electric utility operating within the state of Oregon with its headquarters

located in Portland, Oregon.

B. PGE employs certain expert personnel capable of performing needed management,

analytical, professional, and administrative services in furtherance of the operations of its

Affiliated Interests.

C. PGE’s Affiliated Interests employ certain expert personnel capable of performing needed

services in furtherance of PGE's operations.

D. PGE and its Affiliated Interests agree that in some cases it would be more economical for

each to provide the other with management, administrative, and other professional services,
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rather than for each to obtain such services by employing additional staff or by retaining

independent contractors or consultants.

E. PGE desires to make available to its Affiliated Interests such personnel and management,

administrative, and other professional services as the Board of Directors or officers of those

Affiliated Interests shall reasonably request in the future, without detriment to its utility

functions.

F. PGE’s Affiliated Interests desire to make available to PGE such personnel and management,

administrative, and other professional services the board of directors or officers of PGE shall

reasonably request in the future, without detriment to its corporate functions.

THEREFORE, the parties hereto agree as follows:

PGE Services

1. Upon the request of the Board of Directors, officers, or managers of PGE, PGE will furnish to

its Affiliated Interests the following administrative services as required, given the terms and

conditions as follows:
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Services Service Description

A. Office Support Word Processing, secretarial services, communications, mail services, printing,

records management, facilities management, office space, conference room

services, office supplies, furniture and equipment, computer services for

affiliates’ employees located in the World Trade Center or other buildings.

B. Business Analysis Tax, regulatory, accounting, budgeting, and financial reporting assistance. Also,

tax planning, financial and strategic studies, internal auditing services, market

intelligence, marketing and product development support, engineering.

C. Finance and Treasury Support Cash management services, maintain banking relationships, oversee financing,

manage corporate and pension investment funds, and provide analytical support.

D. Human Resources Administration of human resources and management of payroll and benefits.

E. Investor Relations Provide information for investors. Provide support for corporate

communications with the public and the media.

F. Legal Services Services provided by PGE’s Legal Department for legal proceedings and other

legal functions.

G. Construction and Engineering

Services

Purchasing materials and supplies, hiring contractors and hiring engineering

services.

H. Purchasing Purchasing goods, materials and services through PGE’s Service and Contracts

Department.

I. Consulting/Training Services Providing labor, materials and expertise for consulting/training.

J. Other Services Other services as defined and priced in the Addenda, signed by PGE and

appropriate entity, and approved by the OPUC.
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2. Affiliated Interest Services

Upon the request of the Board of Directors, officers, or managers of PGE, PGE’s Affiliated

Interests will furnish to PGE services as required, upon the terms and conditions set forth herein

and in the attached Addenda.

3. Requests for Service

All services provided will be based on a mutually agreeable work scope, specifying the scope

of services, personnel, and budget for services. Changes in the scope of work will be agreed to

by the parties.

4. Basis of Charges

If the service cost or benefit is intended for inclusion in PGE’s retail revenue requirement, then

a. All billing by PGE to an Affiliated Interest will be at the higher of cost or market, unless

otherwise specified and approved by the OPUC; and

b. All billings by an Affiliated Interest to PGE will be at the lower of cost or market, unless

otherwise specified and approved by the OPUC.

c. For the purpose of this Master Service Agreement, "cost" shall include:

(i). All out-of-pocket expenses of the provider of services incurred in connection with

the services rendered including an appropriate share of salaries and benefits; amounts

paid for independent technical and professional services; and all overhead expenses,

including but not limited to space utilization; and



Master Service Agreement Page 5
March 2006

(ii). A reasonable return on any investment in assets, equipment, or plant supporting the

provision of services (“tangible assets”) in the following amounts:

(a) For services provided by PGE, the return on tangible assets employed, if any,

will be no less than the authorized rate of return of PGE on its investment serving

its electric ratepayers; and

(b) For services provided by an Affiliated Interest, the return on tangible assets

employed, if any, will be no more than the authorized rate of return of PGE on its

investment serving its Oregon electric ratepayers.

Costs shall include both direct and indirect costs of operation. Cost allocation is used where a

cost incurred by an Affiliated Interest is attributed to related and/or unrelated third parties,

including PGE. Exhibit B to this Master Service Agreement describes the method used for

allocating common costs to be used by the Affiliated Interest.

5.Method of Charging for Services

Once the appropriate basis for charges is established in accordance with Section 4,

accounting charges shall be made as follows:

a. PGE Charges to Affiliates

PGE will directly assign charges to Affiliated Interests for services involving labor

provided to Affiliated Interests on the basis of the number of hours worked by PGE

employees multiplied by the cost rate per hour applicable to those employees. The
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hourly rate will be adjusted to include all appropriate payroll loadings (for benefits,

taxes, etc). In addition, the applicable Administration & General (A&G) allocation rate

will be applied to derive the fully loaded cost of employee time associated with services

provided. Materials, supplies, and other vouchered items will similarly be charged to

Affiliated Interests on the basis of the full cost of the items supplied. Supporting

documentation on the cost of non-labor items will be available to Affiliated Interests to

substantiate the charges billed. Non-labor costs will not have an A&G allocation rate

applied. The allocation of PGE indirect costs to Affiliated Interests is described in the

Cost Allocation Manual provided annually with PGE’s Affiliated Interest Report. The

most current Cost Allocation Manual (as of the effective date of this Master Service

Agreement) is attached hereto as part of Exhibit B. Any charges under this Section will

be in accordance with PGE’s most recent Cost Allocation Manual on file with the

Commission.

b. Affiliated Interest Charges to PGE

Affiliated Interests will directly assign charges to PGE for services involving labor

provided to PGE on the basis of the number of hours worked by employees of Affiliated

Interests multiplied by the cost rate per hour applicable to those employees. The hourly

rate will be adjusted to include all appropriate payroll loadings (for benefits, taxes, etc).

In addition, the applicable Administration & General (A&G) allocation rate will be

applied to derive the fully loaded cost of employee time associated with services

provided.
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Allocable costs which meet the four-point test described herein will be allocated based

on methods described in Exhibit B to this Master Service Agreement. The four points

that costs must meet for inclusion in rates are: (1) they must be a necessary, just and

reasonable regulated utility expense; (2) they must be for functions that PGE would

perform as a stand-alone utility; (3) they must not arise from non-regulated activities;

and (4) they must not duplicate functions already performed at PGE.

Periodically, PGE will review the work functions supplied by Affiliated Interests. The

review will include a determination of the functions supplied and the relationship

between costs incurred (Direct and Allocable) and the entities creating those costs, and

establish allocation factors for budgeting and for assigning any allocable costs in

accordance with this Section and Section 4 above. In addition, any changes to Exhibit B

concerning Affiliated Interest charges to PGE will be submitted to the Commission for

approval.

6. Invoicing

a. As soon as practicable after the last day of each month, the provider of services will invoice

the recipient for services and expenses for the month concluded, computed pursuant to

Section 4 above.

b. All invoice charges will be supported by documentation satisfactory to the recipient.

Charges for services will be entered into the accounting records in the month following the
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period in which services were rendered. However, if the invoice is less than $50,000,

charges will not be entered until either (1) total invoices are more than $50,000 or (2)

quarterly, whichever comes first.

7. Billing Disputes

Disputes on billings for services will be resolved through negotiations between an officer of the

Affiliated Interest and the Vice President of the department at PGE responsible for providing

services or their respective designees.

8. Books and Records

a. All transactions made under this Master Service Agreement will be recorded by PGE in

accordance with the uniform system of accounts prescribed by the regulatory authorities

having jurisdiction over PGE.

b. Each party shall have the right at all reasonable times to examine the books and records of

the other for the purpose of verifying the cost of the services performed by the other party.

9. Limitations on Service

a. PGE shall render diligently and competently all services reasonably requested by Affiliated

Interests to the extent it will not harm PGE’s utility functions.

b. Affiliated Interests shall render diligently and competently all services reasonably requested

by PGE to the extent those Affiliated Interests can make available their resources without
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detriment to its corporate functions, and to the extent that Affiliated Interest services to PGE

are specified in the attached Addenda to this Master Service Agreement.

c. PGE and Affiliated Interests shall coordinate and administer all services being rendered

under this Master Service Agreement in order that such services shall be furnished as

efficiently and economically as possible.

d. Neither PGE nor its Affiliated Interests shall have priority over the other in obtaining

services under this Master Service Agreement.

10. Limitation of Authority

The parties agree that no party shall assume nor create any obligation on behalf of the other

party other than such as are specifically provided for herein. Each party reserves to itself the

right to make commitments for loans, financing, mortgages, and other commitments necessary

and proper for its corporate purposes.

11. Inspection and Reporting

All relevant books, records, and other data in possession of either of the parties relating to the

operations under the administration of this Master Service Agreement shall at all times, during

normal business hours, be made available in Portland, Oregon to any regulatory agency having

jurisdiction when engaged in the performance of its lawful functions.
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12. Regulatory Jurisdiction

It is recognized by the parties that PGE is a public utility subject to regulation and control by

various state and federal governmental regulatory agencies. The provisions of this Master

Service Agreement shall be construed in aid of and not in derogation of the lawful control and

regulatory power of any such agency.

13. Damages

IN NO EVENT SHALL A PARTY BE LIABLE TO ANOTHER PARTY HERETO FOR

ANY LOST OR PROSPECTIVE PROFITS OR ANY OTHER SPECIAL, PUNITIVE,

EXEMPLARY, CONSEQUENTIAL, INCIDENTAL OR INDIRECT LOSSES OR

DAMAGES (IN TORT, CONTRACT OR OTHERWISE) UNDER OR IN RESPECT OF

THIS MASTER SERVICE AGREEMENT OR FOR ANY FAILURE OF PERFORMANCE

RELATED HERETO HOWSOEVER CAUSED, WHETHER OR NOT ARISING FROM

THE PARTY’S SOLE, JOINT OR CONCURRENT NEGLIGENCE.

14. Governing Law

This Master Service Agreement shall be governed by and construed and enforced in

accordance with the laws of the State of Oregon.
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15. Waiver

Any of the terms and conditions of this Master Service Agreement may be waived at any time

and from time to time by the party entitled to the benefit thereof; but a waiver in one instance

shall not be deemed to construe a waiver in any other instance. A failure to enforce any

provision of this Master Service Agreement shall not operate as a waiver of such provision or

of any other provision hereof. Notwithstanding any of the foregoing, Sections 4 and 5 of this

MSA may not be waived without approval of the Commission.

16. Assignment

This Master Service Agreement shall be binding upon the parties and their representatives but

shall not be subject to assignment.

17. Termination

PGE reserves the right at any time upon thirty (30) days' notice to its affiliates to terminate this

Master Service Agreement in whole or part. PGE, or any affiliate, reserves the right at any time

upon 30 days’ notice to the other to terminate such affiliate’s addendum to this Master Service

Agreement. PGE shall notify the Commission at least 15 days prior to such termination.
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18. Integrated Agreement

This Master Service Agreement embodies the entire agreement and understanding between the

parties and supersedes all prior agreements between such parties, except for the January 1, 1993

PGE/WTCNW Service Agreement as amended. This Master Service Agreement may be

executed by the parties in separate counterparts, each of which when executed and delivered

shall be an original, but which together shall constitute but one and the same agreement.

Date as of _________________________.

__________________________________
(Name)

__________________________________
(Signature)

PORTLAND GENERAL ELECTRIC
COMPANY
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Exhibit A

List of PGE Affiliated Interests

The following is a comprehensive list of Affiliated Interests with which PGE intends to transact

business. Each of these companies will provide services to and/or receive services from PGE in

accordance with the Master Service Agreement or the Addenda thereto:

Addendum Affiliated Interests Status

1. World Trade Center Northwest Corporation (WTCNW) Active

2. Salmon Springs Hospitality Group, Inc. (Salmon Springs) Active

3. Portland General Transport Corp. (PGT) Inactive

4. 121 SW Salmon Corp. (121 Salmon) Active

5. Integrated Utility Solutions, Inc. (IUS) Inactive

6. Portland General Resource Development, Inc. (PGRD) Active

7. PGE Foundation Active
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Exhibit B

Allocation Methods

No costs are currently being allocated from Affiliated Interests to PGE. The allocation of PGE

indirect costs to Affiliated Interests is described in the Cost Allocation Manual provided annually

with PGE’s Affiliated Interest Report, the most recent version of which is attached as part of this

Exhibit B.
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Addendum 1

World Trade Center Northwest Corporation

(WTCNW is currently not providing any services to PGE.)

A. PGE/WTCNW Services
(Attached to this addendum. Included as part of the Master Services Agreement filed with the OPUC
on 9-12-97, Docket No. UI-163; no order issued.)

B. PGE/WTCNW Service Agreement*
(Filed, OPUC Docket UI-126; approved by Order No. 94-1954)

C. PGE/WTC Sublease Agreement*
(Attached to this addendum. Included as part of the Amendment to the Master Services Agreement
filed with the OPUC on 6-9-98, Docket No. UI-163; no order issued.)

*Included for convenience
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World Trade Center Northwest Corporation Page 1 of 1

World Trade Center Northwest Corporation (WTCNW) agrees to become a party to the Master

Service Agreement dated __________, 2006 and receive from PGE the Services described in

Section 1 of the Master Service Agreement at the prices calculated in accordance with Section 4 of

the Master Service Agreement and abide by all the terms and conditions thereof.

Date as of ____________________

____________________________

by

World Trade Center Northwest Corporation

____________________________

by

Portland General Electric



Master Service Agreement – Addendum 2

Addendum 2

Salmon Springs Hospitality Group, Inc.

A. PGE/Salmon Springs Services
(Attached to this addendum. Included as part of the Amendment to the Master Services Agreement
filed with the OPUC on 6-9-98, Docket No. UI-163; no order issued.)

B. PGE/Salmon Springs Agreement for Catering Services
(Attached to this addendum. Included as part of the Amendment to the Master Services Agreement
filed with the OPUC on 6-9-98, Docket No. UI-163; no order issued.) Sublease 1st Amendment
executed May 1, 2003.
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Salmon Springs Hospitality Group, Inc. (Salmon Springs) agrees to become a party to the Master

Service Agreement dated __________, 2006 and receive from PGE the Services described in

Section 1 of the Master Service Agreement at the prices calculated in accordance with Section 4 of

the Master Service Agreement and abide by all the terms and conditions thereof. Salmon Springs

Hospitality Group, Inc. agrees to offer PGE the goods and services listed in Table A at the prices

listed subject to the terms and conditions in the Master Service Agreement.

TABLE A

Description Price Paid by PGE

1. Catering Services. Salmon Springs Hospitality Discount to market price. All

Group, Inc. will provide PGE with catering services Salmon Springs profit will be

credit to PGE utility accounts

Date as of ____________________

_____________________________

by

Salmon Springs Hospitality Group, Inc.

_____________________________

by

Portland General Electric



Master Service Agreement – Addendum 3

Addendum 3

Portland General Transport Corp.

(PGT is currently inactive)

A. PGE/PGT Services
(No services between PGE and PGT)

B. PGE release (and potential repurchase) of interstate pipeline
capacity to PGT*
(Filed February 2, 1999; UI-175, UM-814, UP-156; Approved by the OPUC, Order No. 99-543)

* Included for convenience.



Master Service Agreement – Addendum 4

Addendum 4

121 SW Salmon Corp.

A. PGE/121 Salmon Services
(No services between PGE and 121 Salmon)

B. PGE/121 Salmon sublease of World Trade Center
(Amended sublease application filed with the OPUC on 12-19-97, UI-169; approved by OPUC
Order No. 98-193)



Master Service Agreement – Addendum 5

Addendum 5

Integrated Utility Solutions, Inc.

(IUS is currently inactive)

A. PGE/IUS
(No services between PGE and IUS)

B. PGE purchase of computer hardware from IUS*
(Filed with the OPUC 4-7-03, Waiver pursuant to OAR 860-027-0043 granted 4-9-03)

* Included for convenience.



Master Service Agreement – Addendum 6

Addendum 6

Portland General Resource Development, Inc.

(PGRD is currently not providing any services to PGE.)

A. PGE/PGRD
(Attached to this addendum. Included as part of the Amendment to the Master Services Agreement
filed with the OPUC on 3-24-00, Docket No. UI-181; no order issued.)
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Portland General Resource Development, Inc. (PGRD) agrees to become a party to the Master

Service Agreement dated __________, 2006 and receive from PGE the Services described in

Section 1 of the Master Service Agreement at the prices calculated in accordance with Section

4 of the Master Service Agreement and abide by all the terms and conditions thereof.

Date as of ____________________

_____________________________

by

Portland General Resource Development, Inc.

_____________________________

by

Portland General Electric



Master Service Agreement – Addendum 7

Addendum 7

PGE Foundation

A. PGE/PGE Foundation Services
(Attached to this addendum. Included as part of the Master Services Agreement filed with the
OPUC on 9-12-97, Docket No. UI-163; no order issued.)
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PGE Foundation Page 1 of 1

PGE Foundation agrees to become a party to the Master Service Agreement dated

__________, 2006 and receive from PGE the Services described in Section 1 of the Master

Service Agreement at the prices calculated in accordance with Section 4 of the Master Service

Agreement and abide by all the terms and conditions thereof.

Date as of ____________________

____________________________

by

PGE Foundation

____________________________

by

Portland General Electric

s:\ratecase\opucmisc\master\post-enron msa\msa 3-24-06.doc
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Introduction

This document discusses PGE’s loadings and allocations and the respective methodologies
that are used to redistribute costs to non-regulated activities and affiliates. For some services,
typically those that benefit various functional areas, it is not practicable to charge the cost
directly. Costs that cannot be reasonably direct charged are captured either on the balance
sheet through deferred ledgers or in specific income statement ledgers (base accounts). These
costs are then redistributed to their ultimate distribution.

PGE uses a series of automated reclassifications and loadings to distribute administrative and
overhead costs to end use accounts. There are four groups of these: 1) Labor Loadings, 2)
Service Provider Allocations, 3) Administrative Allocations, and 4) Overhead Loadings.

Within the above allocations, costs are distributed to and from Administrative and General
(A&G) ledgers. Most A&G costs are not fully allocated; some A&G accounts are not
allocated at all, while others are only allocated in part. With the exception of paid time off
(PTO), A&G allocations are made to capital, deferred (balance sheet) and non-utility accounts
but not O&M accounts. Consequently, for these ledgers, the amounts remaining in A&G
represent the unallocated costs related to O&M. The reason for this approach is to comply
with FERC reporting requirements. Costs that should be directly assigned or allocated to
capital are done so. Those costs remaining in A&G are recorded according to their FERC
designation.

2004 Corporate Allocation Summary
Trojan 1.18%
Boardman 3.74%
Coyote Springs 0.71%
Pelton Round Butte 1.03%
Enron Microclimates 0.03%
Portland Energy Solutions 0.02%
Portland General Distribution Company 0.07%
Portland General Holdings 0.01%
Portland General Holdings II 0.05%
Portland General Resource Development Less than .01%
Salmon Springs Hospitality Group 0.15%
World Trade Center Northwest Less than .01%
Utility Capital 27.30%
Utility Expense 62.70%
Non-Utility 3.01%
Total 100.00%

The total pool of overhead dollars allocated through the 2004 allocations was
$202,980,152.46.
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PGE’S Non-Regulated Activities

Non-Regulated Activities:
• Utility Asset Management
• Efficiency Services
• Electrical Equipment Services
• Power Quality Products
• Large Nonresidential Tradable Renewable Resources

PGE’S Affiliates and Subsidiaries

Affiliates:
• Enron Corporation – Holding company, parent of PGE.
• Enron North America, Inc. – Inactive, bankrupt subsidiary of Enron.
• Enron Broadband Services, Inc. – Inactive, bankrupt subsidiary of Enron.
• Enron Engineering and Operational Services – Inactive, bankrupt subsidiary of

Enron.
• Microclimates, Inc. – Company sold November 2004.
• Portland General Holdings, Inc. – Holding company, subsidiary of Enron.
• Portland General Holdings II, Inc. – Holding company, subsidiary of PGH.
• Portland Energy Solutions – Company’s assets sold; inactive subsidiary of PGH II.
• Portland General Distribution, LLC, dba Portland General Broadband –

Company’s assets sold; inactive subsidiary of PGH II.

Subsidiaries:
• 121 SW Salmon Street Corporation – PGE makes its WTC lease payments to 121

SW Salmon, which makes payments to the leaseholder.
• Portland General Transport Corporation – Inactive.
• World Trade Center Northwest Corporation – Inactive except for holding the

World Trade Center franchise.
• Salmon Springs Hospitality Group, Inc. – SSHG provides catering to WTC

activities and does some catering outside of WTC as well. SSHG charges PGE its
market rate less a discount for its catering. PGE charges SSHG according to a
standard catering contract. All profits/losses from SSHG flow back to PGE
(regulated).

• Portland General Resource Development, Inc. – PGRD is inactive except for the
storage and future sale of a turbine.

• Integrated Utility Solutions – Inactive.
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Labor Loadings

There are seven categories of labor loadings: 1) Employee support, 2) Payroll Taxes; 3)
Employee Benefits; 4) Corporate Incentives; 5) Injuries & Damages; 6) Paid Time Off (PTO);
and 7) Pension Service Cost. The accounting entries created by the loading process are
captured in accounts using Cost Elements (CE) specific to the loadings.

Employee Support

The Employee Support loading includes the cost of administering PGE’s compensation
program, EEO (Equal Employment Opportunity) and employee relations, employee training
and development, and Human resources administration.

Payroll Taxes

The Payroll Tax loading consists of employer-paid, labor-related taxes such as FICA (Social
Security & Medicare), federal unemployment, state unemployment, and SIAC (workers’
compensation premiums).

Employee Benefits

The Employee Benefits loading includes the costs of retirement savings, health, dental,
disability, and life insurance; and education and recreation programs.

Corporate Incentives

The incentive loading consists of the cost of PGE’s general incentive pay program that is
incurred in the Corporate Incentive Program ledger.

Injuries & Damages

The Injuries & Damages loading includes the cost of administering PGE’s health and safety
programs plus claims from general liability damages, workers’ compensation injuries, and
auto accidents.

Paid Time Off

Paid Time Off (PTO) consists of employee pay for vacation, holiday, sick leave, and funeral
leave.
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Pension Service Cost

Pension Service Cost is the actuarial estimate of the amount needed to fund the projected
pension liability for current employees. The expected return on assets of the pension trust
exceeds the projected pension costs, resulting in a net credit to expense that is posted each
month. For cost allocation purposes, the effective pension service cost for regulated PGE is
zero per UE-115.

Following is a table which includes the actual labor loading rates for 2004:

Labor Loading Rates
2004 Actuals

Employee Support 3.44%
Payroll Taxes 10.19%
Employee Benefits 28.70%
Corporate Incentives 4.77%
Injuries & Damages (PGE Only) 6.61%
Vacation (PTO) 17.79%
Pension Service Cost 8.26%

Affiliate Billing Rate

The affiliate billing rate includes labor loadings plus the allocations (Corporate Governance,
WTC Floor Space and Service Provider costs). In each allocation calculation, a total amount
to be allocated to affiliates is determined. This amount is divided by the estimated labor
billed to affiliates resulting in that allocation’s billing rate.

The actual rate used for straight time labor during 2004 was 91.01%.
The actual rate used for overtime labor during 2004 was 10.5%
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Service Provider Allocations

Overview

PGE has several departments that provide services to most areas of the company. These
services include World Trade Center facilities, Information Technology, Production Services,
the corporate Helicopter, and Fleet Services.

World Trade Center Facilities

The World Trade Center Allocation is used to allocate the cost (lease, operations and
maintenance) between PGE (utility and non-utility) and non-PGE tenants. The amount
allocated to PGE is apportioned by functional areas of PGE, including O&M, A&G, Capital
and below-the-line accounts.

WTC Cost Distribution (Actual)
PGE (Utility/Non-Utility Tenants) 68.15%
Non-PGE Tenants 31.85%

Total Cost Pool $11,121,602.99
PGE's Share to be allocated $7,578,892.79

Below is a table which lists the actual distribution of 2004 lease costs:

World Trade Center Allocation % Lease Cost

Trojan 0.48%
Boardman 1.20%
Coyote Springs 0.42%
Pelton 0.29%
Round Butte 1.15%
Utility Capital 8.13%
Utility Expense 81.54%
Non-Utility 6.79%
2004 Actual Total 100.00%
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Information Technology

PGE’s Information Technology department provides services to all functional areas of the
company. The allocation of these costs is based on several methods. Some costs are
allocated based on counts of equipment, some use historical analysis, and others use the
results of the spread of all of the previous methods.

Production Services

The Production Services portion of Service Providers includes the Printing & Mail Services
group. The allocation of these costs is based on historical usage of services provided, which
is tracked by the Printing & Mail Services group. This in turn is used to allocate costs to end
use accounts.

Helicopter

The costs to operate the corporate helicopter are charged to ledger accounts D22111 –
Helicopter Operations, D22221 – Helicopter Maintenance, and D22311 – Helicopter
Depreciation. The helicopter costs are allocated based on historical usage patterns.

Included below is a table which lists the 2004 actual percentages and costs for the Service
Provider Allocations1:

1 Generation includes Beaver, Bull Run, Faraday, North Fork, Oak Grove, River Mill, and Sullivan.

Service Provider Allocations
Information Technology Production Services Helicopter

Trojan 2.75% 1.00% N/A
Boardman 2.38% 1.57% N/A
Coyote Springs 1.23% 0.45% N/A
Pelton/Round Butte 0.40% 0.24% N/A
Generation 2.92% 3.65% N/A
Trading Floor 4.84% 0.00% N/A
Transmission 2.23% 1.57% 66.00%
Distribution 24.00% 23.73% 22.00%
Marketing 2.16% 1.53% N/A
Customer Service 32.75% 25.79% N/A
Admin & General 18.55% 35.13% 12.00%
Non-Utility 5.79% 5.34% N/A
Totals 100.00% 100.00% 100.00%

2004 Actual Totals $25,381,183.71 $715,580.96 $539,593.52
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Fleet Services Overview

PGE manages a fleet of vehicles and specialized equipment to support the wide variety of
activities necessary to operate the company. The majority of these vehicles are dedicated to
the work of PGE’s line crews. In addition, PGE maintains a small pool of light-duty pickups
and passenger vehicles which support meter readers and other employees. The fleet is
segregated into 9 vehicle types:

Type 1 - Man-lift equipment
Type 2 - Digger derrick equipment
Type 3 - Cranes
Type 4 - Heavy-duty trucks
Type 5 - Medium-duty trucks
Type 6 - Light-duty trucks
Type 7 - Construction equipment
Type 8 - Trailers
Type 9 - Automobiles

Rates are determined for each vehicle class by analyzing historical cost and usage levels. For
the Type 1 through 8 vehicles these rates are used to spread vehicle overhead costs to end-use
accounting based on hours of usage. For Type 9 vehicles the costs are spread in two ways.
Those vehicles which are assigned to specific departments are spread to end-use accounting
based on mileage. Costs for vehicles located at the corporate headquarters are charged at
market rates to end-use accounting provided by employees who use the vehicles.

The actual rates for Type 1-8 vehicles used during 2004 are included in the following table:

Transportation Rates
Hourly Rate

Type 1 - Man-lift Equipment $33.64
Type 2 - Digger Derrick Equipment $62.92
Type 3 - Cranes $76.53
Type 4 - Heavy Duty Trucks $38.57
Type 5 - Medium Duty Trucks $22.72
Type 6 - Light Duty Trucks $30.92
Type 7 - Construction Equipment $32.32
Type 8 - Trailers $21.09

Actual costs associated with operating and maintaining the company vehicle fleet for 2004
total $12,548,207.59.
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Administrative Allocations

Corporate Governance

Certain A&G costs are distributed to PGE’s capital, non-utility and the co-owned entities
through the Corporate Governance allocation. These costs are incurred for activities such as
Human Resources, Accounting, and other corporate functions that support all PGE activities.
This is accomplished by pooling the corporate governance costs and allocating them to PGE
capital, non-utility, and the co-owned entities capital and A&G accounts.

Activities charged to certain ledger segment have been identified as supporting all PGE,
including the generating plant co-owners. The charges in these ledger segments are pooled
together creating the “Corporate Governance Cost Pool”. Certain RC’s, however, are
excluded from the Cost Pool since their activities do not support the co-owners, such as tax
and legal.

The basis for this allocation is a comparison of total straight time labor for PGE and the co-
owned entities (excluding PTO and other inapplicable labor costs). This provides the
percentage share that is applicable to each area. For PGE, the allocation is made to capital
and non-utility activity only. Costs remaining in A&G reflect amounts that are unallocated to
PGE’s O&M (income statement) expenses. For the co-owned entities, however, costs are
distributed to capital, A&G, and decommissioning. After percent shares of labor are
determined, the rates are applied to the Corporate Governance Cost Pool.

Included below is a table which shows the 2004 actual percentages and costs for the
Corporate Governance Allocation:

Corporate Governance
Capital Decommissioning Expense

Trojan 0.00% 3.15% 0.42%
Boardman 0.65% N/A 5.85%
Pelton 0.06% N/A 0.42%
Round Butte 0.31% N/A 0.63%
Coyote Springs 0.02% N/A 0.92%
Utility 25.99% N/A 57.32%
Non-Utility N/A N/A 3.39%
Affiliates N/A N/A 0.54%
Billing Jobs N/A N/A 0.33%
Totals 27.03% 3.15% 69.82%

2004 Actual Total $20,161,108.12
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Distribution Operations Supervision Engineering (DOSE)

In this reclassification, O&M overhead expenses that provide administrative support for the
line crews plus Plan, Analyze and Design (PAD) costs are allocated to capital ledgers. The
administrative support activity is for timekeepers, service and design coordinators,
supervision, engineering, management, and support personnel. The PAD costs are costs
incurred exclusively for capital projects.

The allocation process is comprised of two steps. In the first step, the percentage allocation of
overhead expenses is determined by comparing the actual division of line-crew labor between
capital and O&M. This percentage split is applied to the overhead dollars to determine the
amount to capitalize. The second step involves adding the PAD costs to the results of step
one, which increases the capitalization percentage since all PAD costs are fully capitalizable.
The resulting total is then divided by the total of the overhead and PAD costs to determine the
effective rate to use in the DOSE allocation.

Included below is a table which lists the 2004 actual percentages for the DOSE Allocation:

DOSE
Capital Expense

DOSE 58.50% 40.80%
Billing Jobs 0.70%
Totals 59.20%

Actual costs associated with Distribution Operations Supervision Engineering for 2004 total
$33,282,609.99.

Generation Operations Supervision/Engineering (GOSE)

In this reclassification, certain Boardman O&M overhead, supervision, and engineering costs
are allocated to Boardman-only capital ledgers. The allocation percent is determined by
comparing actual costs in PGE ledgers N21991, N54411, and N54412 to ledgers A7xxxx.
The allocation is to account A79109-XX-999.

The 2004 actual distribution for GOSE was 46.30%, which reclassed $330,619 from O&M to
Capital at the 100% Plant Level. PGE's share of this was $214,902.

PSES Administrative Overhead Allocation (GGF)

The purpose of this allocation is to reclass charges from account N21991 (General Plant
Support) to capital and O&M accounts for each of the plants (entities) that use PSES’s
services (Power Supply Engineering Services). The incurred charges are recorded in PGE
account N21991 and are from RC 551 only. The allocation to specific O&M (N21112,
N31015, N54411, and N55105) and capital (A79109) accounts is based on a composite
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percentage that consists of two equally weighted factors. The first factor is the percentage of
dollars charged to each of the accounts and the second factor is the percent of number of jobs
on which work is performed. The entities to which these charges are allocated are all PGE-
operated plants, including hydro plants.

The following is a table listing the actual distribution percents by plant for 2004:

Plant Capital Expense
Beaver 0% 1%
Boardman 14% 4%
Faraday 0% 1%
Oak Grove 0% 1%
Sullivan 0% 1%
Portland Hydro #1 0% 1%
Portland Hydro #2 0% 1%
Pelton 4% 0%
Round Butte 6% 1%
PGE 60% 5%

Total 84% 16%

$1,446,549.45 was redistributed in 2004.

Hydro Administrative Overhead Allocation (GGH)

This allocation spreads RC 932 (Hydro Admin) costs over all Hydro plants. It reclassifies
charges from PGE account N21991 (General Plant Support) to capital and O&M accounts.
The allocation is based on a composite percentage that consists of two equally weighted
factors. The first factor is the percentage of dollars charged to O&M or capital and the second
factor is the percentage of jobs on which work is performed. The entities to which these
charges are allocated are all PGE-operated hydro plants.

The following is a table listing the actual distribution percents by plant for 2004:

Plant Capital Expense
North Fork 11% 0%
Oak Grove 30% 5%
Sullivan 0% 14%
Portland Hydro #1 0% 1%
Portland Hydro #2 0% 1%
Pelton 0% 18%
Pelton RegDam 0% 12%
Round Butte 0% 8%

Total 41% 59%
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$213,800.83 was redistributed in 2004.

West Side Hydro Operations (Hydro/Hydro2)

This allocation spreads a percentage of the Hydro Control & Equipment Operators charges to
all the West Side PGE Operated hydro plants. The incurred charges are recorded in account
181-N21112 (Plant Operations) and are from RC 121 (West Side Hydro Project) only. The
allocation to specific Hydro entities is based on actual site specific percentages that are
supplied by the West Side Hydro Plant Manager.

The following is a table listing the actual distribution percents by plant for 2004:

Plant Expense
Bull Run 16%
Faraday 20%
North Fork 19%
Oak Grove 19%
River Mill 16%
Sullivan 2%
Portland Hydro #1 4%
Portland Hydro #2 4%

Total 100%

$639,036.14 was redistributed in 2004.
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Overhead Loadings

Construction Loading

Overview

PGE uses nine construction loading rates; four for PGE, and one each for Boardman, Pelton /
Round Butte, and Coyote Springs Common and two for Port Westward. The PGE rates are
segregated into Transmission & Distribution, Production & General, Intangible, and Special
Projects. The Boardman, Pelton / Round Butte, and Coyote Springs Common rates apply
only to those operating trusts.

The pool of dollars used for the PGE construction loading rates is the result of the Corporate
Governance, DOSE, and GGF administrative allocations. Costs allocated to construction are
first recorded in PGE account A79109. From this account, they are loaded to individual
construction jobs based on the amount of direct and contract labor dollars charged to the job.

PGE

2004 Actual
Transmission & Distribution 167.35%
Production & General 106.69%
Intangible 30.60%
Special Projects As required

Boardman

The pool of dollars used for the Boardman construction loading rate is the result of the
Corporate Governance, GOSE, and GGF administrative allocations. Costs allocated to
construction are first recorded in PGE account A79109. From this account, they are loaded to
individual construction jobs based on the amount of direct and contract labor dollars charged
to the job.

2004 Actual
92.36%
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Pelton / Round Butte

The pool of dollars used for the Pelton / Round Butte construction loading rate is the result of
the Corporate Governance, GGH, and GGF administrative allocations. Costs allocated to
construction are first recorded in PGE account A79109. From this account, they are loaded to
individual construction jobs based on the amount of direct and contract labor dollars charged
to the job.

2004 Actual
88.15%

Coyote Springs Common

The pool of dollars used for the Coyote Springs construction loading rate is the result of the
GGF administrative allocation. Costs allocated to construction are first recorded in PGE
account A79109. From this account, they are loaded to individual construction jobs based on
the amount of direct and contract labor dollars charged to the job.

2004 Actual
23.88%

Port Westward

The pool of dollars used for the Port Westward Springs construction loading rates is the result
of the Corporate Governance and DOSE administrative allocation. Costs allocated to
construction are first recorded in PGE account A79109. From this account, they are loaded to
individual construction jobs based on the amount of direct and contract labor dollars charged
to the job.

2004 Actual
Transmission & Distribution 41.00%
Production & General 23.00%
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Stores Loadings

Overview

PGE uses three stores loading rates: Boardman, Trojan and PGE general inventory. The
Boardman and Trojan rates apply only to those operating trusts; the PGE general inventory
rate is applied to all other stores issues and returns.

PGE General Inventory

The Stores loading (also referred to as the materials loading) is used to spread the cost of
operating and maintaining material storerooms to the accounts that receive materials issues.

The costs incurred to operate each storeroom relate to both the maintenance of items in
inventory and issuance of inventory to end-users. The balance remaining in stores overhead
has a parallel relationship to the balance in stores inventory, so as the level of inventory
increases, so would the balance in stores overhead. The calculation of the loading rate utilizes
a 2-year rolling average of gross purchases, issues and returns divided into a 2-year rolling
average of the operating costs. This ratio, multiplied by the dollar value of the physical
inventory at a given point in time, determines the net amount of dollars that will remain in the
stores overhead accounts (C53XXX series of accounts). The stores loading process keeps the
overhead balance at this level.

The Stores Loading rate is determined by dividing the overhead costs by the total of stores
issues net of returns. The resulting rate is applied to all PGE accounts with activity recorded
in CE 31, stores issues. The loading entry charges the same account as the material costs but
to CE 97, materials overhead. The offset to the loading entry is recorded in PGE account
D25921. This methodology applies to all storerooms, including our co-owner storerooms
(Boardman and Trojan). The 2004 actual loading rates are as follows:

PGE Materials 26.60%
Trojan 15.00%2

Boardman 29.47%

2 The Trojan storeroom was permanently closed in June 2004.
















































































































