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BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

UE

In the Matter of Portland General Electric

Company’s Application for Annual

Adjustment to Schedule 126 Under the Terms | MOTION FOR PROTECTIVE ORDER
of the Annual Power Cost Variance

Mechanism

Pursuant to ORCP 36(C)(7) and OAR 860-001-0080, Portland General Electric Company
(“PGE”) requests the issuance of a Protective Order in this proceeding. PGE believes good
cause exists for the issuance of such an order to protect confidential market information and
confidential business information, plans and strategies. In support of this Motion, PGE states:

1. - Along with this motion, PGE has filed its 2011 Annuéxl Power Cost Variance
under Tariff Schedule 126. PGE has filed testimony regarding the power cost variance and the
operation of the mechanism to the 2011 power cost variance. An exhibit to the testimony and
certain work papers that support the testimony filed by PGE in this docket include confidential,
sensitive business information, including PGE’s timing of and prices for electricity purchases
and sales, fuel purchases and other contracts. PGE anticipates that there may be requests for
- further confidential information during this docket as well. PGE desires to provide the
infonnatibn, but the information is clonﬁdential, sensitive business information and of significant
commercial value, and its public disclosure could be detrimental to PGE and its customers.

2. The Commission should therefore issue a Protective Order to protect the

confidentiality of that material. The requested order, identical to the one that the Commission

customarily issues, 1s attached.
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For the reasons stated above, PGE requests that a protective order be issued in this

proceeding.

,f,{).

DATED this 27" day of June, 2012.

Respectfully submitted,

"

W O/é’/ﬂ
Degfelas C. Tirkey, OSB No. 044366
Assistant General Counsel
Portland General Electric Company
121 SW Salmon Street, I WTC1301
Portland, Oregon 97204
(503) 464-8926 phone
(503) 464-2200 fax
doug.tingey@pgn.com
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BEFORE THE PUBLIC UTiLITY COMMISSION

OF OREGON
UE
In the Matter of Portland General Electric
Company’s Application for Annual GENERAL
Adjustment to Schedule 126 Under the PROTECTIVE
Terms of the Annual Power Cost Variance ORDER
Mechanism
DISPOSITION: MOTION FOR PROTECTIVE ORDER GRANTED

On June 29, 2012, Portland General Electric Company (“PGE”) filed a
motion for a general protective order with the Public Utility Commission of Oregon
{(Comumission). PGE states that the order is needed to protect confidential customer
information and confidential business plans and strategies. Specifically, PGE states that
an exhibit to its filed testimony and certain work papers supporting the testimony include
confidential, sensitive business information, including PGE’s timing of and prices for
electricity purchases and sales, fuel purchases and other contracts. PGE adds that
the public release of this information could prejudice PGE and its customers. PGE
anticipates that there may be requests for further confidential information during this
docket as well.

I find that good cause exists to issue a general protective order, which is
attached as Appendix A. The order permits the broadest possible discovery consistent
with the need to protect confidential information. It shields no specific documents and
makes no judgment about whether any particular document contains a trade secret or
commercially sensitive information. Rather, the order adopts a process for resolving
discovery disputes that include sensitive information.

The order permits any party to designate information as confidential if the
party reasonably believes that the information falls within the scope of ORCP 36{C)(7).
The confidential designation must be made in good faith and be limited to only those
portions of the document that qualify as a protected trade secret or other confidential
research, development, or commercial information. Any other party may challenge the
designation of information as confidential. The designating party bears the burden
of showing that the challenged information is covered by ORCP 36(C)(7).



. Confidential information may be disclosed only to a “qualified person™ as
defined in paragraph 3 of the general protective order. The authors of the confidential
material, the Commission, Administrative Law Judges (ALJs), Commission Staff, and
counsel of record for a party or persons directly employed by counsel are “qualified
persons” and may review confidential information without individually signing the
general protective order. Other persons wanting access to confidential information must
become qualified under paragraph 10.

To receive confidential information, all parties except Commission Staff
must sign the “consent to be bound” in section I of Appendix B. This includes the party
that moved for issuance of the general protective order because any party may designate
information as confidential under the order. By signing the “consent to be bound,” a
party agrees to be bound by the terms of the general protective order and certifies that it
has an interest in the proceedings that is not adequately represented by other parties to the
proceedings.

All persons given access to confidential information must monitor their
own conduct to ensure compliance with the general protective order. Without the written
permission of the designating party, no person may use or disclose the information for
any purpose other than participating in these proceedings. All qualified persons must
take reasonable precautions {o keep confidential information secure. Questions regarding
whether a particular person is a “qualified person” under the general protective order may
be directed to the Administrative Hearings Division at (503) 378-6678. '

ORDER
IT IS ORDERED that the General Protective Order, attached as Appendix A,

governs the disclosure of confidential information in these proceedings.

Made, entered, and effective on

[Judge’s name]
Administrative Law Judge

A party may appeé.l this order to the Commission under OAR 860-001-0420.



GENERAL PROTECTIVE ORDER
DOCKETNO.[ ]

Scope of this Order:

I. This order governs the acquisition and use of Confidential Information in
these proceedings.

Definitions:
2. “Confidential Information” is information that falls within the scope of

ORCP 36(C)(7) (*“a trade secret or other confidential research, development, or commercial
information™).

3. A “Qualified Person” is an individual who is:

a. An author, addressee, or originator of Confidential Information;

b. A Commissioner, Administrative Law Judge (ALJ), or Commission
Staff;

C. Counsel of record for a party;

d. A person employed directly by counsel of record; or

e. A person qualified under paragraph 10, including parties and their
employees.

Designation of Confidential Information:

4. A party providing Confidential Information must inform other parties that the
material has been designated confidential by placing the following legend on the material:

CONFIDENTIAL
SUBJECT TO GENERAL PROTECTIVE ORDER

To the extent practicable, the party may designate as confidential only the portions of
the material covered by ORCP 36(C)(7).

5. A party may designate as confidential any information previously provided
by giving written notice to the other parties. Parties in possession of newly designated
Confidential Information must, when feasible, ensure that all copies of the information bear
the above legend if requested by the designating party.

6. Any other party may chalienge the designation of information as confidential
by notifying the designating party. Once notified, the designating party bears the burden of
showing that the challenged information is covered by ORCP 36(C)(7).

APPENDIX A
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Information Given to the Commission:

7. Confidential Information filed or provided to the Commission or its Staff must
be printed on yellow paper and placed in a sealed envelope or other appropriate container.
Only the portions of a document that fall within ORCP 36(C){(7) may be placed in the
envelope/container. The envelope/container must bear the legend:

THIS ENVELOPE IS SEALED UNDER ORDER NO. _AND
CONTAINS CONFIDENTIAL INFORMATION. THE
INFORMATION MAY BE SHOWN ONLY TO QUALIFIED
PERSONS AS DEFINED IN THE ORDER.

Disclosure of Confidential Information:

8. To receive Confidential Information, all parties except Commission Staff must
sign the “consent to be bound” in section [ of Appendix B. Confidential Information may not
be disclosed to any person other than a Qualified Person. When feasible, Confidential
Information must be delivered to counsel. In the alternative, Confidential Information may
be made available for inspection and review by Qualified Persons in a place and time
agreeable to the parties or as directed by the ALJ.

9. A Qualified Person may disclose Confidential Information to any other
Qualified Person associated with the same party, unless the designating party objects under
paragraph 11.

10.  To become a Qualified Person under paragraph 3(e), a person must:
a. Read a copy of this general protective order;

b. Execute a statement acknowledging that the order has been read and
agreeing to be bound by the terms of the order;

c. Date the statement; .
d. Provide a name, address, employer, and job title; and
e. If the person is a consultant or advisor for a party, provide a

description of the nature of the person’s consulting or advising
practice, including the identity of current, past, and expected clients.

Counsel must deliver a copy of the signed statement including the information in (d)
and (e) to the designating party and to all parties of record. The notification may be made by
electronic mail or facsimile. A person qualified under paragraph 3(e) may not have access to
Confidential Information sooner than seven days afier the designating party receives a copy
of the signed statement.

11.  All Qualified Persons may have access to Confidential Information unless the
designating party objects as provided in this paragraph. The designating party must provide
written notice to the Qualified Person and counsel for the party associated with the Qualified
Person as soon as the designating party becomes aware of reasons to restrict access. The

APPENDIX A
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parties must promptly confer and attempt to resolve any dispute over access to Confidential
Information on an informal basis before filing a motion with the ALJ. After receipt of the
written notice as required in this paragraph, the specific Confidential Information may not be
disclosed to the Qualified Person until the issue is resolved.

Preservation of Confidentiality:

12, Without the written permission of the designating party, any person given
access to Confidential Information under this order may not use or disclose Confidential
Information for any purpose other than participating in these proceedings. All Qualified
Persons must take reasonable precautions to keep Confidential Information secure.
Disclosure of Confidential Information for purposes of business competition is strictly
prohibited. '

A Qualified Person may reproduce Confidential Information to the extent necessary
to participate in these proceedings. A Qualified Person may disclose Confidential
Information only to other Qualified Persons associated with the same party.

Puration of Protection:

13, The Commission will preserve the confidentiality of Confidential Information
for a period of five years from the date of the final order in these proceedings, unless
extended by the Commission at the request of the designating party. The Commission will
notify the designating party at least two weeks prior to the release of Confidential
Information.

Destruction After Proceedings:

14. Counsel of record may retain memoranda, pleadings, testimony, discovery, or
other documents containing Confidential Information to the extent reasonably necessary to
maintain a file of these proceedings or to comply with requirements imposed by another
governmental agency or court order. The information retained may not be disclosed to any
person. Any other person retaining Confidential Information must destroy or return it to the
designating party within 90 days after final resolution of these proceedings unless the
designating party consents in writing to retention of the Confidential Information. This
paragraph does not apply to the Commission or its Staff.

Appeal to the Presiding Officer:

15.  Any party may request that the ALJ conduct a conference to help resolve
disputes related to this profective order.

A party challenging the designation of information as confidential may file an
objection with the ALJ that identifies the information in dispute and includes a certification
that reasonable efforts to achieve an informal resolution have been unsuccessful. Within
seven days of the objection, unless otherwise ordered by the ALJ, the designating party must

APPENDIX A
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either remove the confidential designation or file a written response identifying the legal
basis for the claim of confidentiality. The challenging party may file a written reply to any
response within seven days. If the designating party does not timely respond to the motion,
the Commission will remove the confidential designation from the challenged information.

Additional Protection:

16.  If a designating party seeks additional protection for Confidential Information,
the party may move for any of the remedies in ORCP 36(C). The motion must include:

a The parties involved;

b. The exact nature of the information involved;

c. The legal basis for the claim that the information is’
protected under ORCP 36(C)7) or the Public Records
Law;

d. The exact nature of the relief requested;

e. The specific reasons the requested relief is necessary;
and

f. A detailed description of the intermediate measures,

including selected redaction, explored by the parties
and why these measures are insufficient.

Pending the Commission’s ruling on a motion for additional protection, the
information involved need not be released.

APPENDIX A
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SIGNATORY PAGE'
DOCKETNO.[ ]

I. Consent to be Bound:

This general protective order governs the use of Confidential Information in these
proceedings. '

(Party) agrees to be bound by the terms of the general
protective order and certifies that it has an interest in these proceedings that is not adequately
represented by other parties to the proceedings.

Signature:

Printed Name:

Date:

1L Persons Qualified under Paragraphs 3(a) through 3(d):

(Party) identifies the following person(s) automatically
qualified under paragraphs 3(a) through (d).

PRINTED NAME | DATE

APPENDIX B
PAGE 1 OF 2




111

SIGNATORY PAGE
DOCKETNO.[ ]

Persons Qualified under Paragraph 3(e):

I have read the general protective order, agree to be bound by the terms of the order, and

will provide the information identified in paragraph 10.

By:

By:

Signature:

Printed Name:

Date:

Address:

Employer:

Job Title:

[ ] Paragraph 10(e) information also provided.

Signature;

Printed Name:

Date:

Address:

Employer:

Job Title:

[[] Paragraph 10(e) information also provided.

Signature:

Printed Name:

Date:

Address:

Employer:

Job Title:

[] Paragraph 10(e) information also provided.

Signature:

Printed Name:

Date:

Address:

Employer:

Job Title:

[ ] Paragraph 10(e) information also provided.

APPENDIX B
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CERTIFICATE OF SERVICE

I hereby certify that [ have this day caused 2011 POWER COST ADJUSTMENT
;I‘ESTIMONY, EXHIBITS, WORKPAPERS (CONFIDENTIAL EXCLUDED), AND
MOTION FOR PROTECTIVE ORDER [WITHV PROPOSED PROTECTIVE ORDER] to
be served by electronic mail to those parties whose email addresses appear on the attached
service list for OPUC Docket No. UE 232.

DATED at Portland, Oregon, this 29th day of June, 2012,

JA/U /}//ﬁ

Patrick Gf Hager 11T /

Rates & Regulatory Affalrs
“Portland General Electric Company
121 SW Salmon St., 1 WTC 0702

Portland, OR 97204

503 464-7581 Telephone
503 464-7651 Fax
patrick.hager@pgn.com

CERTIFICATE OF SERVICE - PAGE 1



SERVICE LIST
OPUC DOCKET # UE 232

Gordon Feighner (C)
CITIZENS' UTILITY BOARD OF OREGON

gordon(@orggoncub.org

‘bob@oregoncub.org

Robert Jenks (C)
CITIZENS® UTILITY BOARD OF OREGON

G. Catriona McCracken (C)
CITIZENS UTILITY BOARD OF OREGON
catriona@oregoncub.org

S. Bradley Van Cleve (C)
DAVISON VAN CLEVE
maili@dvclaw.com; bvei@dvelaw.com

Stephanie S. Andrus (C)
DEPARTMENT OF JUSTICE
stephanie.andrus{@state.or.us

Donald W. Schoenbeck
REGULATORY & COGENERATION
SERVICES

dws(@r-c-s-inc.com

| Steve Schue (C)
PUBLIC UTILITY COMMISSION OF OREGON
steve.schue@state.or.us

CERTIFICATE OF SERVICE - PAGE 2
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L. - Introduction

Q. Please state your names and positions with PGE.

My name is Patrick G. Hager. I am the Manager of Regulatory Affairs at PGE.
My name is Alex Tooman. Iam a project manager at PGE.

Our qualifications appear at the end of this testimony.

Q. What is the purpose of your testimony?

- The purpose of our testimony is two-fold. First, we describe the 2011 Power Cost Variance

(PCV), including base and actual power costs. Second, we describe how we determined the
deferred amount for power costs using the Power Cost Adjustment Mechanism (PCAM)
authorized by the Oregon Public Utility Commission (OPUC or Commission) in Order
No. 07-015 (Docket UE 180) and established in PGE Schedule 126. In summary, the power
cost variance after applying the .deadband and sharing is approximately ($17.3 million)"
(i.e., actual power costs were less than forecasted power costs). After application of the
earnings deadband, PGE calculates the PCAM refund to customers to be approximately

($5.5 million). PGE Exhibit 102 provides the earnings test results for 2011.

Q. Please summarize the process used in the PCAM.

The first step in the brocess compares PGE’s actual unit Net Variable Power Costs (NVPC)
with our Base Unit NVPC and then multiplies the difference by actual load to determine an
Annual Variance. We then apply an asymmetricél power cost deadband to the Annual
Variance followed by 90-10 sharing between customers and shareholders to develop the
PCV. After this, we apply a symmetrical Return On Equity (ROE) deadband to an earnings

test to determine whether the final PCV should be collected from or refunded to customers

' In our testimony, credit amounts are signified as ($ ).

UE 2011 PCAM - Direct Testimony
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(see PGE Exhibit 101 for a summary of the PCV calculation). If there is a collection from
or refund to customers, this amount is then posted to PGE’s PCV account where it will
accrue interest at PGE’s authorized rate of return, until the Commission approves
amortization. Finally, if there is a collection from or refund to customers, PGE would
aniortize the PCV balance through Schedule 126, which is an Automatic Adjustment Clause

as defined in ORS 757.210.

Q. Are there Minimum Filing Requirements (MFRs) associated with the PCAM?

Yes. In PGE’s 2007 PCAM (Docket No. UE 201), parties agreed to MFRs for future
PCAMs. The MFRs specify that work papers to PGE’s PCAM filing include the following:
» Monthly transaction-level detail by ledger number that is used to summarize actual
power costs as provided in PGE Exhibit 103C.
e Detail rega;ding PGE’s out-of-period adjustments,
As specified, confidential work papers to this filing include the required documentation.
How is your teStimony organized?
We begin by describing in greater detail how PGE calculated the PCV as determined by the
Annual Variance and the power cost deadband. We then describe PGE’s PCAM earnings
review and determination of the PCAM deferral. The last section contains our

qualifications.

UE 2011 PCAM - Direct Testimony
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IL Calculation of PCV

A. Base Power Costs

Q. What is the first step in calculating the PCV?

The first step is to identify PGE’s base NVPC, which are based on the final power cost
forecasts that PGE created for UE 215 (2011 general rate case) using our power cost
forecasting model, Monet.> The Monet result establishes the unadjusted base NVPC of

approximately $728.1 million for 2011.

Q. Did you apply any adjustments to derive these base costs?

Yes. From the unadjusted base NVPC, we reduced power costs by another $2.3 million to
recognize steam sales from our Coyote Springs plant (as forecasted in UE 215). We applied
this adjustment as directed by the Commission in Order No, 07-015 to achieve adjusted base

power costs.

. Did you apply an adjustment for Ancillary Service Revenues as also directed by

Commission in Order No. 07-015?
No. Because this revenue was incorporated directly into the Monet base power costs as filed

in UE 215, there is no Ancillary Service adjustment necessary to calculate the 2011 PCV.

Q. Did you apply an adjustment related to direct access and variable price option load?

Yes. PGE reduced power costs related to the additional 68.5 MWa of 2011 direct access
and variable price option load that had not been identified at the time the final Monet
forecast was prepared in November 2010. This reduced base power costs by another

$19.7 million and, of course, it also reduced the hase loads used to determine unit NVPC.

2 PGE has described the Monet model in the last five general rate proceedings (i.e., UE 115, UE 180, UE 188,

UE 197, and UE 215) as wel} as previous RVM filings (Resource Valuation Mechanism — UE 139, UE 149, UE 161,
and UE 172) and AUT filings (Annual Update Tariff - UE 192, UE 208, UE 228, and UE 250). Consequently, we
incorporate those descriptions by reference.

UE 2011 PCAM - Direct Testimony
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1 Q. Didyou apply any other adjustments to the Monet output?

2 A No. |

3 Q. What were the final base NVPC?

4 A, After the adjustments described above, base NVPC for 2011 were approximately
5 | $706.1 million.

B. Actual Power Costs
6 . What is the next step in calculating the PCV?

7 A, The next step is to calculate PGE’s actual NVPC for 2011. We begin this step by

8 identifying PGE’s variable power costs as charged to the following FERC accounts: 501,
9 547, 555, and 565. We then include the amount of sales for resale, as charged to FERC 447.
10 For 2011, this net amount is $700.5 million. To this amount, we apply a number of
11 adjustments as listed in Table 1, and described below.
Table 1
Adjustments to Actual 2011 Power Costs ($000)
Actual NVPC per financial statements (see Exhibit 103C) 5700,524
Excluded Items per Schedule 126:
FAS 133/71, mark-to-market deferrals subtract 0
Credit reserve activity subtract (6D
Out of period items subtract 2,800
Other Excluded Items
2002 PCA carrying costs subtract {1,814)
Green power costs billed directly to customers subtract 8.627
Direct access 2009 deferral amortization subtract (819
Solar Feed-In Tariff - Sch205/206 avoided costs subtract T6
Items to Include
Coyote steam sales add (1,696)
Fuel Sales:
Gas resale margin add (276)
il add (12)
Transmission resale revenues add (5,101)
Biglow availability credit add 514
Energy revenues for variable price option customers add (16277
Adjusted Actual NVPC 668,507

UE 2011 PCAM - Direct Testimony
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Q. Please describe the adj-ustments PGE applied to its actual NVPC per Schedule 126.

A. PGE applied several adjustments that are specifically identified in Schedule 126. First, PGE

removed the following items:

*

A credit Of ($61,000) for reserve activity related to non-retail customers during the

PCAM period.

A charge of $2.8 million for out-of-period items, which consisted of two entries:

o $2.6 million related to the adjustment imposed by Commission Order No. 11-432,

Although related to the 2012 forecasted power costs, PGE recorded this entry in 2011 .

in accordance with accounting standards (FAS 71).

o $0.2 million for a refund reserve related to 2001 power cost transactions.

Q. Did PGE exclude any other items?

Yes. PGE also removed the following:

A credit of ($1.8 million) representing the amortization of a residual deferral b_aiance
associated with PGE's 2002 power cost adjustment.

$8.6 million for green power expenses that are billed directly to customers through
Schedules 7 and 32. Consequently, they should not be included when calculating
the PCV.

A credit of ($819,000) for the direct access deferral amortization. This credit was
recorded to FERC account 447 and represents the deferral of the net gain on power
costs associated with the large non-residential load shift true up. This credit is
recovered through a supplemental schedule.

A charge of approximately $76,000 for the avoided costs associated with PGE’s

Solar Feed-In Tariff (SFIT — Schedules 205 and 206). To eliminate double counting,

UE 2011 PCAM ~ Direct Testimony



10

11

12

i3

14

15

16

18

19

20

21

UE___/PGE/100
Hager — Tooman / 6

this entry removes the increase to power costs that is associated with the gvoided
cost benefit that is applied to the SFIT deferral.

Q. What other adjustments did PGE make to actual NVPC?

A. PGE included the following items that are specifically identified in Schedule 126:

| ¢ A credit of ($1.7 million) for actual steam sale revenues from the Coyote
Springs 1 plant.

e A credit of ($276,000) for gés resale margin.

e A credit of ($12,000) for oil resale revenues.

e A charge of $514,000 for Biglow Canyon availability adjustment. This charge
effectively offsets lower purchased power costs due to Biglow Canyon having a
higher availability factor than contracted.

o A credit of ($16.6 million) for energy revenues from variable price option customers.

o A credit of ($5.1 million) for transmission resale revenues, net of lost transmission
revenues from direct access customers.

Q. Why did you include a credit for transmission resale revenues in actual power costs?
We did so because it is similar to gas and oil resales. In all these categories, the associated
fuel and wheeling expense is in bower costs but the resale revenue is recorded in Other
Revenue. To correctly reflect the net power costs associated with these categories, we
adjust power costs to reflect the resale revenue. Because these resale amounts are highly
variable from year to year, and in the case of gas and oil, can be both positive and negative,

we do not forecast them in base power costs.

UE 2011 PCAM - Direct Testimony
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Are sales of énciilary services included in actual NVPC?

In 2011, there was no opportunity for these sales. Consequently, there was no revenue from
the sales of ancillary services in FERC account 447.

What were the final actual NVPC?

After all the adjustments described a_ibove, the final actual NVPC total is approximately

$668.6 million.

C. Unit Power Costs and Annual Variance
What is the next step in calculating the PCV?
The next step is to unitize the base and actual NVPC so as to calculate a unit NVPC
variance. To accomplish this, we divide base NVPC and actual NVPC by base loads and
actual loads, respectively. In both caées, we use retail cost of service loads. The unit NVPC
variance is célculated by subtracting base unit NVPC from actual unit NVPC. We perform

this step to eliminate the power cost variance that would arise from changes in load.

Q. What is the unit NVPC variance and how do you calculate the Annual Variance?

Although PGE Exhibit 101 lists the PCV on a monthly basis, the unit NVPC variance for
purposes of the PCAM is based on annual amounts. For 2011, the unit NVPC variance is
approximately ($1.95) per MWh. We then calculate the Annual Variance by multiplying the
unit NVPC variance times actual load. This produces an Annual Variance of approximately

($34.3 million).

UE 2011 PCAM - Direct Testimony
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D. PCV

Q. What is the final step in calculating the PCV?

The final step is to apply the deadband and sharing percentages, if applicable, to the Annual
Variance. Because we focus on the earnings test and Return on Equity (ROE) deadband in

the next section, we only discuss the power cost deadband here.

Q. What is the power cost deadband?

Beginning Iahuary 1, 2011, the power cost d.eadband is calculated based 6n Commission
Order No. 10-478 (Appendix D, page 3 of 11}, which specifies the following:

e $30 million for a positive Annual Variance; and

e ($15 million) for a negative Annual Variance.

This update is reflected in Schedule 126, which became effective January 1, 2011

What was the final PCV after applicaﬁon of the sharing percents?

After we deduct the ($15.0 million) power cost deadband from the Annual Variance of -
($34.3 million), we have a ($19.3 million) credit to allocate between customers (90%) and
shareholders (10%). Applying the 90% customer share to that credit résults in a credit PCV

of approximately ($17.3 million).

UE 2011 PCAM - Direct Testimony
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III.  Earnings Review

. Has PGE performed an earnings review with which to calculate the ROE deadband?

Yes. We performed this review initially as part of our annual requirement to provide a
Results of Operations (ROO) Report to the OPUC Staff, which we submitted on
June 1, 2012. Because the ROO incorporates all aspects of the PCAM earnings review,

PGE uses it as the basis for the ROE deadband. We include it as PGE Exhibit 102.

Q. What is the ROE deadband?

The ROE deadband is +/-100 basis points of PGE’s authorized ROE, which for 2011
is 10.0% (Commission Order No. 10-478). If PGE’s earnings are below 9.0%, then We
would collect the PCV up to the point. where the ROE is 9.0%. Alternatively, if PGE’s
earnings are above 11.0%, then we would refund the PCV down to the point where the ROE

is 11.0%.

Q. What was PGE’s final 2010 ROE including the PCV?

PGE’S final 2011 ROE, before any PCAM refund, was 11.22%. which is above the 11.0%
upper deadband threshold. Based on this result, we calculate a PCAM deferral of
approximately ($5.5 million) to achieve a final ROE equal to the upper deadband of 11.00%.

We propose to refund this amount to customers beginning January 1, 2013.

. Does PGE provide earnings test ROE results that separately identify the impact of the

PCAM amount as specified in item 4 of the UE 201 stipulation (see Commission
Order No. 08-551).
Yes. PGE Exhibit 104 provides our ROE results with the 2011 PCAM amount separately

identified.

? This is the earnings test result that includes the relevant adjustments from Commission Order No. 10-478 and the
OPUC letter regarding the calculation of ROOs dated March 25, 1992.

UE 2011 PCAM - Direct Testimony
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Q. What is the rate impact of the 2011 PCAM?
A. The 2011 PCAM refund, through Schedule 126, will produce a 0.4% overall average rate
decrease for applicable customers as of January 1, 2013, to be applied on an equal cents per

kWh basis over eligible load.

UE 2011 PCAM — Direct Testimony
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IV.  Qualifications

Q. Mr. Hager, please state your educational background and experience.

A. Treceived a Bachelor of Science degree in Economics from Santa Clara University in 1975

and a Master of Arts degree in Economics from the University of California at Davis
in 1978. In 1995, I passed the examination for the Certified Rate of Return Analyst
{(CRRA). In 2000, I obtained the Chartered Financial Analyst (CFA) designation.

I have taught several introductory and intermediate classes in economics at the
University of California at Davis and at California State University Sacramento. In addition,
I taught intermediate finance classes at Portland State University. Between 1996 and 2004, 1
served on the Board of Directors for the Society of Utility and Regulatory Financial
Analysts.

I have been employed at PGE since 1984, beginning as a business analyst. I have
worked in a variety of positions at PGE since 1984, including power supply. My current
position is Manager, Regulatory Affairs.

Mr. Tooman, please state your educational background and experience.

I received a Bachelor of Science degree in Accounting and Finance from the Ohio State
University in 1976. Ireceived a Master of Arts degree in Economics from the University of
Tennessee in 1993 and a Ph.D. in Economics from the University of Tennessee in 1995, 1
have held managerial accounting positions in a variety of industries and have taught
economics at the undergraduate level for the University of Tennessee, Tennessee Wesleyan
College, Western Oregon University, and Linfield College. Finally, I have worked for PGE

in the Rates and Regulatory Affairs department since 1996.

UE 2011 PCAM - Direct Testimony
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1 Q. Does this complete your testimony?

2 A Yes.

UE 2011 PCAM - Direct Testimony
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List of Exhibits
PGE Exhibit Description
101 Summary Calculation of PCV
102 2011 Results of Operations as filed June 1, 2012
193C Actual Power Costs by Month and FERC Account
104 2011 Results of Operations with segregated PCAM amount

UE 2011 PCAM - Direct Testimony
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PGE Power Cost Variance Mechanism (PCAM) FoinnDEG 2011 | .
Jan1 Feb-f1 Mar-11 Apr-11 Hay-11 Jend Jul-11 Aug-i1 Sep-tt Gaot-11 Nov-11 Dec-11 Total
BASE |
MONET NVPC (§500s)
MONET (AUT/GRC) {Nov15. Pre- Salecion) -3 71,440 % EGEEE 62,598 $ - 558748 . BESYS §0 - 5254008 5558208 7. 56353 8 .. 54496 5 6RNI5 S ;66,950 § 73489 . 8 728,102
_Adjust. trom MONET to ORDER NVPC
o cutboard adjusiments for 2011 $ -
ORDER XVPC (PRE-SELECTION) 3 71440 $ 650,868 § 62,595 % 5874 % 55,873 § 52548 & 55582 § 56,353 $ 54,496 § 82,435 $ 66,950 8 73489 & V28302
Adjustfron: CRDER to BASE NVPL
Coyole Steam Sales in GRG - Other Rev 5 (193} & {193} § (198} & (193) § (298} § (193 § {193} § (198} 5 {193) $ (198} S {t93) $ (193) § {2,318}
How Opt-Cuts 1o MONET NVPC s (1,813} & (4,555) $ (1,855} § 1 {4,212) 8 o (016) 8 0 TS 1 BTE) 8T (36T § S(,997) 8 U 41,858 8T T {1,826) S o o (2,401) & (16,677}
REVISED BASE NVPC {Post-Select, COS} $ 69,434 & 58020 § 60,846 $ 54,469 8§ 54,864 § 51,58% $ 53,713 § 53993 § 52,366 $ 60,080 S 84,931 § 70894 708,106
BASE LOADS (MWHs)
ORDER Ratafl Loads {Pre-Selection, COS) 1,751,565 1,606,222 1,575,202 1,426,238 1,421,031 1,384,174 1,520,087 1,510,918 1,399,779 1,455,818 1,551,098 1,750,638 18,263,670
Deg Opt-Cuts to ORDER Retal Loads (50,169) 44,518) (50,184) (46,918) (49,937) {51,637} (54,436) (54,678} (50,880) (49,375} (47.667) {49,519) {600,014}
BASE ,OADS {Retail, w-DEC Opt-Outs, COS) 1,701,896 1,461,504 1,425,018 1,378,320 1,371,994 1,342,537 1,465,652 1,456,244 1,329,899 1,406,443 1,502,421 1,701,118 17,653,666
[ BASE G NVPC 5 4081 8 4031 S 3990 & 39.52_S 3899 5 3842 S 36.65 S 37.08 S 39.08 $ 4273 S 43,13 _§ 4168 S 40,60
[ACTUAL TFORECAST i peteali “Adtual
Actuat / Forecast NVPC (no Other Rav) $ 65702 & C 7,083 700,524
EXCLUDE:
Credh Reserve - Expense s 288 $r 7 1)
FAS 33371 - MTMDeforsal % © s e s (0)
Out-gi-Period Adjestments $ ST § B -5 2,800
2002 PCA Camying Costs - 5580020 s .o {gb} & B 3 {1,814}
Uiract Accass deferrat amontization - 447000244 § S8 8 3 $ {19}
Gresn Power expenses in 5550006 - JMS45D $ ) R B S 8 8,627
Solar Feed-In Tarf - S¢h205/206 averled osts  $ T8 S LTS SE 76
Bublotal Exclusions & 82 8 491 3 L4768 418 § 35 3 78 3§ 213 8 404 3 447 8 435 3 480 § 8,810
INCLUDE:
Coyole Steam Sales - 4560001 $ % 5 @257 $ B $ (A8 oL {2R1) 8 $ (1.698)
Gas Resale Margin - 4560008 $ ... (280) (165} § g e e s {276}
Add Oft $ales - Rlavens - 4560003 $ - 8 s I8 SH 8 (12)
Biglow avaRability (damages)ibonts - 5536001 $ T (- B § e ‘8 514
Energy Revenues from VPO customers s {1474 § L) $0 383 8 - (3.808) $ {18,577}
Transmission resale revenues $ @7y 5 (sear 8 BCRERIIAN oy I -E AR -4 1] {5y {46} $ {5,101)
Subtotal inclusions 3 {2,209) & (2.067) $ 2,028} $ (2,300) ¢ (2547} 2.074) $ {1,148} 8 (1,494) § (5198 8 (23,147}
REVISED ACTUAL NVPC s 63,716 $ 54,885 § 53,755 § 51,439 § 56,239 § 48050 § 45008 $ 50,632 § 54,604 $ 60,788 § 63461 § 71,977 5 668,567
ACTUALFCST LOADS (Petail-COS-Catendary | 1,882,538 3,506,104 1,563,663 1413830 0 1240717 L 282007 10 1,858,744 1 L ABS4E o 4,878,917 1 366,687 -0 1,498,462 - 1,707,467 17,574,683
- wid 398,643 4752328 5165957 7515674 8297001 0,155,844 1160060 12533578 16355665 15,554,147 7,571,553
| ACTEFAL UNIT NVPC S 37.87 3 3644 § 3438 § 3639 S 3722 § 37.48 $ 3393 $ 34.55 S 3969 S 4448 3 4235 § 4215 § 38.05
UNIT NVPC VARIANCE
ACTUAL UNIT NVPG & 757 5 3844 § 338 3 3638 % 322 % 3746 § 3313 § 3455 5 3969 $ 4448 $ 4235 8 4215 § 3305
BASE UNIT NVPC [ 4081 § 4031 S 39.00 S 3952 $ 39.99 § 38.42 § 9685 9 3708 $ 3908 $ 42.73 $ 4312 8 4168 § 40.00
ACTUALS ABOVE (BELOW) BASE UNIT RVPC  § (294} $ 387 8 552 & 343} & @i s 097} § 852) 8 (253 § 066 § 175 § 084) § 048 5 (4.85)
; ANMUAL VARIANCE (AV) T = UBIT VPG VARIANCE XACTUAL LOADS
ACTUALS ABOVE (BELOW) BASE s (4,954) $ (5.829) § {8,634) § {4,428) $ 3,734} 5 (£.238) $ (4,186) § {3,701 $ 831 § 239 3 (1,258} § 818 $ {33,256}
ACTUALS ABOVE (BELOW) BASE - YTD s 4554 § (10,783) § 9417 3 (23,843) § {27578} § = (28815) § (33,602} § (37,309) $ (36471) § (34,078) § (35331}
Positiva Deadband + Actuals ADOVE Base ] 30000 $ 30,000 $ 30,000 § 80000 § 30000 $ 30,000 $ 30,000 $ 30,000 $ 80,060 § 30000 $ 39,000 $ 30,000
Negative Deadband - Actuals BELOW Base $ (15.000) $ {15,000} & {15000) $ {15,000} § (15,000) $ 15,000) $ 15000 § 15.000) § 15,000) $ (15,0001 § {15,000} $ (15,600}
Vasisnee at 100% E] 10,046 & 4217 § T @417 § 8,843) 3 (12578) & (13815 § (18662} $ (22308) § . {21471} % (16075} 5 . {2033%) 3 (19,2585}
ANNUAL POWER COST VARIANCE {PC' = (ANNUAL VARIANCE - DEADBAND) X $0% CTUALS ABCVE (SELOW} POWER COST DEADBANDS | $ (17,331}

0 COWER GOST VARIANGE (POV) oo (41D WAHIANCE ~DEADBAND) K 00% s

POSITIVE (HEGATIVE) PCV = A

BE __/Exhibit 101
Hager - Tooman /1
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PORTLAND GENERAL ELECTRIC Page 1
‘ OPUC REGULATORY REPORTING
RESULTS OF OPERATIONS
January 1, 2011 ~ December 31, 2011
(Thousands of Dollars)

Actual Type 1 Regulated Repulated
Regulatory adjustments based on Utility Accounting Utility Type 1 Adjusted Type 11 Pro Forma
Docket UE 215, Order 10-478 Results Adjustments Actuals Adjustments Results Adjustments Results
&y @ (3) (4 6] (6) 0]
Operating Revenues ) )
Sales to Consumers 1,720,295 10,862 1,731,156 {5470 1,725,679 2,586 1,728,265
Sales for Resale . 59,987 {59,987) 0 ¢ 0 0 0
Other Operating Revenues 28,561 (7,084) 21,477 G 21477 0 21,477
Total Operating Revenues 1,808,842 £56,209) 1,752,633 (5,477) 1,747,156 2,586 1,749,742
Operation & Maintenance
Net Variable Power Cost 739,775 (69,871) 689,904 47 689,951 12,713 702,663
Total Fixed O&M 201,969 0 201,969 0 201,969 3,576 205,546
Other Q&M 213,988 1,633 215,621 (12,73%) 202,888 3,168 206,055
Total Operation & Maintenance 1,175,732 {68,238) 1,107,494 (12,686) 1,094,808 19,457 1,114,265
Depreciation & Amortization 223,924 1,722 225,646 . 0 225,646 TO8 226,354
Other Taxes / Franchise Fee 96,561 0 96,361 {137 96,424 241 96,665
Income Taxes 59,671 10,491 70,162 2,873 73,036 (TA8S) 65,551
Total Oper, Expenses & Taxes 1,555,889 (56,025) 1,499,864 {9,950) 1,489,914 12,921 1,502,834
Utility Operating Income 252,054 (184) 252,770 4,473 257,243 (10,335) 246,908
Rate of Return 831% 8.29% 8.44% 7.98%
Return ot Equity 10.73% 10.69% 11.00% 9.93%
ROE based on actual capital structure.
Average Rale Base
Utility Plant in Service 6,390,390 0 6,390,390 0 6,390,390 159,400 6,549,790
Accumuiated Depreciation 3,007,690 0 3,607,690 0 3,067,690 105,590 3,113,280
Accumuiated Defl, Income Taxes 417,967 0 417,967 30 417,997 24,073 442,070
Accumuiated Def. Inv. Tax Credit 13 0 13 0 13 (13) 0
Net Uility Plant 2,964,719 0 2,964,719 (30) | 2,564,690 29,750 2,994,440
Deferred Programs & Investments 12,077 4,338 16,415 76 16,492 {61) 16,431
Operating Materials & Fuel 62,571 0 62,571 0 62,571 8,906 71477
Misc. Deferred Credits (53,2i6) 0 {53,216) 0 (53,216) 5,009 (48,206)
Unamortized Ratepayer Gains 0 0 G 0 0 0 G
Working Cash 57,950 431 58,380 (388) 57,592 1,558 59,550

Totat Average Rale Base 3,044,101 4,769 3,048,870 (341) 3,048,529 45,163 3,093,692
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PGE Power Cost Variance Mechanism (PCAM)

Regutatory adjustments based on
Docket UE 215, Order 16-478

Operating Revenues
Sales to Consumers
Sales for Resale
Other Cperating Reverues
Total Operating Revenues

Operation & Maintenance
Net Variable Power Cost
Total Fixed Q&M
Other Q&M
Total Operaticn & Maintenance

Depreciation & Amortization
Other Taxes / Franchise Fee
Income Taxes
Total Oper. Expenses & Taxes
Utility Operating Tncome

Rate of Return

Return on Equity

ROE based an actual capital structure,

Average Rate Base

Utility Piant in Service
Accumulated Depreciation
Accumulated Def. Income Taxes
Accumulated Def. Inv. Tax Credit

Net Utility Piant

Deferred Programs & Investments
Operating Materials & Fuel

Misc. Deferred Credits
Unamortized Ratepayer Gains
Working Cash

Total Average Rate Base

UE ___/ PGE Exhibit 104
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PORTLAND GENERAL ELECTRIC Page |
OPUC REGULATORY REPORTING
RESULTS OF OPERATIONS

fanuary 1, 2041 - December 31, 2011

{Thousands of Dollars)
Actual Type I Regulated Regulated Adjusted
Utility Accounting Utility Type I Adjusted 2011 PCAM  Results with
Results Adjustments Actuals Adjustments Results - Accrual PCAM
(1} @ () “ (3 6} 4]
1,720,295 10,862 1,731,156 6 1,731,156 (3477 L7567
59,987 (59,987) 0 o 0 9 0
28,561 {7,084) 21,477 ( 21,477 0 21,477
1,808,842 (56,209) 1,752,633 ¢ 1,752,633 (5.477) 1,747,156
759,775 {69,871) 689,904 47 689,951 0 689,951
201,969 0 201,969 ¢ 201,969 0 201,969
213,988 1,633 215,621 (12,702) 202,919 (31) 202,888
1,175,732 (68,238) 1,107,494 {12,655} 1,094,839 (30 1,094,808
223,924 1,722 225,646 0 225,646 0 225,646
96,561 0 96,561 o 96,561 (137) 96,424
- 59,671 10,491 70,162 4,946 75,108 (2,073%) 73,036
1,555,889 (56,025) 1,499_864 (7.709) 1,492,154 (2,241) 1,489,914
252,954 (184) 252,770 7,709 " 260,479 (3,236) 257,243
831% 829% 8.54% _ 8.44%
10.73% 10.69% 11.22% 11.00%
6,390,390 ¢ 6,390,390 6,390,350 0 6,390,390
3,007,690 G 3,007,650 3,007,690 0 3,007,690
417,967 ¢ 417,967 30 417,997 0 417,997
13 G 13 0 13 0 i3
2,964,719 ¢ 2,964,719 (300 2,964,690 0 2,964,696
12,077 4,338 16415 75 16,492 0 16,492
62,571 C 62,571 0 62,571 0 62,571
(53.216) G (53,216} O (53,216) 0 (53,216}
0 ¢ 0 0 0 0 0
57,950 431 38,380 (301} 58,080 (87) 57,692
3,044,101 4,769 3,048,870 (254} 3,048,616 (87) 3,048,529
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