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Avista Corporation 

Excerpt of Minutes of the 

Meeting of the Board of Directors held 

On February 5, 2020 

 

 Ms. Widmann advised the Board that the Company’s existing $400,000,000 Credit 

Agreement among the Company, The Bank of New York Mellon, as Documentation Agent, 

KeyBank National Association, as Documentation Agent, U.S. Bank National Association, as 

Documentation Agent, Wells Fargo Bank, as Syndication Agent and an Issuing Bank, Union 

Bank, N.A, as Administrative Agent and an Issuing Bank, and the lenders named therein (the 

“Existing Credit Facility”) would by its terms expire on April 18, 2021.     

 Ms. Widmann explained that the Company has been advised that several banks that are 

currently lenders to the Company under the Existing Credit Facility have expressed a willingness 

to participate in a new credit facility (the “New Credit Facility”) which would amend, amend and 

restate or replace the Existing Credit Facility.  She further explained that the New Credit Facility, 

like the Existing Credit Facility, may be secured by a series of bonds (“First Mortgage Bonds”) 

issued under the Company’s Mortgage and Deed of Trust, dated as of June 1, 1939, as heretofore 

amended and supplemented and to be further supplemented by an appropriate Supplemental 

Indenture, and that any such First Mortgage Bonds would be issued in an aggregate principal 

amount equal to the amount of total commitment under the New Credit Facility.   

 Ms. Widmann advised the Board that the Finance Committee was recommending that the 

directors (1) authorize the appropriate Officers of the Company to (a) discuss and negotiate with 

banks or others which may act as agents for the establishment of the New Credit Facility and (b) 

file applications, as necessary, with the various state regulatory commissions exercising 

jurisdiction over the Company for authority to enter into the New Credit Facility, and (2) 

delegate to the appropriate Officers of the Company all authority to approve, execute and deliver  

the New Credit Facility. 
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 After discussion, the following resolutions were moved, seconded and unanimously 

adopted: 

BE IT RESOLVED that, subject to the receipt of all required regulatory 

approvals, the Board of Directors hereby authorizes amending, amending and 

restating, or replacing the Existing Credit Facility under which the Company may 

borrow an aggregate principal amount of up to Four Hundred Million Dollars 

($400,000,000) at any time (with the option to increase the aggregate principal 

amount up to Five Hundred Million Dollars ($500,000,000)) in total (the “New 

Credit Facility”), which (1) may be secured by delivery of securities (“First 

Mortgage Bonds”) issued under the Company’s Mortgage and Deed of Trust, 

dated as of June 1, 1939, to Citibank, N.A., as trustee (the “Trustee”), as amended 

and supplemented (the “Mortgage”), (2) may provide for interest at fixed or 

floating rates, (3) may be for a term of up to five (5) years expiring in 2025, (and 

also potentially including an option to extend the term at some time prior to its 

expiration), and (4) may contain such other terms, covenants and conditions, all as 

may be approved by the appropriate Officers of the Company in light of prevailing 

financial market conditions (such approval to be evidenced conclusively by the 

execution thereof); and 

 

BE IT RESOLVED FURTHER that the appropriate Officers of the Company are 

hereby authorized and empowered to take any and all actions as shall be necessary 

or convenient to review, approve or disapprove of the terms and conditions of the 

New Credit Facility, and to execute and deliver all applications, agreements, 

filings, notices, and other documents, and to pay any associated fees and expenses, 

all as may be necessary or convenient for the Company to negotiate and agree 

upon the final terms and documentation for agreements with banks or others 

which might act as agents and issuing banks for the New Credit Facility; and 

 

BE IT RESOLVED FURTHER that the appropriate Officers of the Company are 

hereby authorized and empowered to take any and all actions as shall be necessary 

or convenient to review, approve or disapprove of the terms and conditions of, 

execute and deliver all applications, agreements, filings, notices, and other 

documents as may be necessary or convenient to cause the Company to file with 

the Washington Utilities and Transportation Commission, the Idaho Public 

Utilities Commission, the Public Utility Commission of Oregon, and the public 

utilities commissions of any other state or any other regulatory authority having 

jurisdiction over the Company, any necessary or appropriate applications for 

authority to enter into the New Credit Facility and to secure the New Credit 

Facility with First Mortgage Bonds, together with any and all such amendments or 

supplements to such applications, agreements, filings, notices and other 

documents or any amendments thereto, as in the judgment of such Officers may 

appear necessary or desirable; and 

 

BE IT RESOLVED FURTHER that the Board of Directors does hereby delegate 

to the appropriate Officers of the Company all further authority to approve and 

determine the terms of the New Credit Facility and the manner, terms and 

conditions of the New Credit Facility, which may be secured by delivery of 

securities issued under the Mortgage, may provide for interest at fixed or floating 

rates, may be for a term of up to five (5) years (and may potentially include an 
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option to extend the term) and may contain such other terms, covenants and 

conditions, all as may be determined by the appropriate Officers of the Company 

in light of prevailing financial market conditions (such approval to be evidenced 

conclusively by execution of any application, agreement, filing, notice or other 

document containing any such provisions by such Officer executing the same); 

and 

 

BE IT RESOLVED FURTHER that the foregoing authority delegated to the 

appropriate Officers of the Company shall include the authority: (1) to approve 

commitment letters, together with any engagement letters, term sheets and 

separate fee letters, for the New Credit Facility in an initial aggregate amount not 

to exceed Four Hundred Million Dollars ($400,000,000), which commitment 

letters, engagement letters, term sheets and fee letters may include an option to 

increase the aggregate amount of the New Credit Facility after closing up to Five 

Hundred Million Dollars ($500,000,000) in total and additionally may include an 

option to extend the term up beyond 2025 (the authority to approve and ultimately 

exercise any such options being hereby delegated to the appropriate Officers of 

the Company), and to authorize and empower the appropriate Officers of the 

Company to take any and all actions as shall be necessary or convenient to review, 

approve or disapprove of the terms and conditions of, execute and deliver all 

applications, agreements, filings, notices, and other documents (including such 

commitment letters, engagement letters, term sheets and fee letters), and to pay 

any associated fees and expenses, all as may be necessary or convenient to cause 

the Company to negotiate and agree upon the final terms and documentation for 

the New Credit Facility; (2) to select or approve banks and others to be parties to 

the New Credit Facility and their respective roles, including the selection or 

approval of banks and others to act as agents and issuing banks; (3) to authorize 

and empower the appropriate Officers of the Company to take any and all actions 

as shall be necessary or convenient to review, approve or disapprove of the terms 

and conditions of, execute and deliver all applications, agreements, filings, 

notices, and other documents, and to pay any associated fees and expenses, all as 

may be necessary or convenient to cause the Company to obtain the New Credit 

Facility, consistent with the final terms (including the authority to execute such 

certificates as to factual matters and other instruments and documents as may be 

necessary or convenient to carry out the purposes of the foregoing resolutions); 

and (4) to approve of the form of a supplemental indenture to the Mortgage, a 

form of First Mortgage Bond and any other instruments and/or documents, 

providing for one or more series of First Mortgage Bonds of the Company to be 

issued under and secured by the Mortgage, in an initial principal amount of 

$400,000,000, being the same as the initial amount of the commitment under the 

New Credit Facility (subject to increase after closing to the increased commitment 

under the New Credit Facility in the same shall have been increased, but in no 

event to exceed $500,000,000 in total), to be delivered to the lenders under the 

New Credit Facility for the purpose of securing the Company’s obligations 

thereunder; (5) having a state maturity for up to five (5) years, the stated maturity 

to be the same as the expiration date of the New Credit Facility (subject to 

extension to the expiration date of the New Credit Facility if the same shall be 

extended) and (6) bearing interest at a fixed rate determined by the proper officers 

of the Company not to exceed [8]% per annum; and 
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BE IT RESOLVED FURTHER that the appropriate Officers of the Company are 

hereby authorized to take the following actions in connection with any increase in 

the aggregate principal amount of the New Credit Facility beyond its initial 

principal amount and/or any extension of the term: (1) to take any and all actions 

as shall be necessary or convenient to review, approve or disapprove of the terms 

and conditions of, execute and deliver all applications, agreements, filings, 

notices, and other documents, and to pay any associated fees and expenses, all as 

may be necessary or convenient to cause the Company to obtain such increased 

aggregate principal amount and/or any extension of the term (including authority 

to execute such certificates as to factual matters and other instruments and 

documents as may be necessary or convenient to carry out the purposes of the 

foregoing resolutions); and (2) (a) to approve of the form of an additional 

supplemental indenture to the Mortgage, if necessary, a form of First Mortgage 

Bond and any other instruments and/or documents, providing for First Mortgage 

Bonds  in a principal amount equal to the amount of the increase in commitment 

under the New Credit Facility, as so increased, to be delivered to the lenders under 

the Amended Credit Facility and maturing and bearing interest as authorized 

above or (b) in the alternative, (and in any event if the term of the New Credit 

Facility is being extended) First Mortgage Bonds equal in principal amount to the 

total commitment under the New Credit Facility, as so increased, to be delivered 

to the lenders under the New Credit Facility in exchange for and replacement of 

the First Mortgage Bonds previously issued and delivered to such lenders; and  

 

BE IT RESOLVED FURTHER that the appropriate Officers of the Company are 

hereby authorized and empowered, in the Company’s name and behalf, to execute, 

file and deliver such further documents and to do all such other and further acts 

and things, including the payment of any associated fees and expenses, as, in their 

judgment, may appear necessary or desirable to carry out the establishment of the 

New Credit Facility, and any increase in the aggregate principal amount thereof or 

extension of the term thereof, consistent with these resolutions and the issuance 

and delivery of First Mortgage Bonds to secure the Company’s obligations 

thereunder, in accordance with, and generally to consummate the purposes of, the 

foregoing resolutions; and 

 

BE IT RESOLVED FURTHER that, in connection with the entry into the New 

Credit Facility, the appropriate Officers of the Company are hereby authorized and 

empowered, in the Company’s name and behalf, to execute, file and deliver such 

documents and to do all such other and further acts and things, including the 

payment of associated fees and expenses, as, in their judgment, may appear 

necessary or desirable to cause the repayment in full and termination of the 

Existing Credit Facility if required, and the related surrender to the Company (or 

upon its order) of the First Mortgage Bonds securing the Company’s obligations 

thereunder, in accordance with, and generally to consummate the purposes of, the 

foregoing resolutions; and 

 

BE IT RESOLVED FURTHER that, until further action by the Board of 

Directors, each of the following is hereby appointed counsel to render Opinions of 

Counsel under the Mortgage: 

 

Marian M. Durkin, Esq. 

Gregory C. Hesler, Esq. 
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Bracewell LLP 

Davis Wright Tremaine LLP 

 

BE IT RESOLVED FURTHER that, until further action by the Board of 

Directors, Joshua D. DiLuciano, Director of Electrical Engineering of the 

Company, is hereby appointed an Engineer to sign Engineer’s Certificates under 

the Mortgage; and 

BE IT RESOLVED FURTHER that any and all action taken by the appropriate 

Officers within the terms of the foregoing resolutions before the date hereof is 

hereby duly ratified and confirmed as the act and deed of the Company; and 

 

BE IT RESOLVED FURTHER that the appropriate Officers of the Company for 

purposes of the foregoing resolutions shall include Dennis P. Vermillion, President 

& Chief Executive Officer, Mark T. Thies, Executive Vice President, Chief Financial 

Officer & Treasurer, Marian M. Durkin, Senior Vice President, Chief Legal Officer & 

Corporate Secretary, Jason R. Thackston, Senior Vice President, Energy Resources & 

Environmental Compliance Officer, Kevin J. Christie, Senior Vice President, 

External Affairs & Chief Customer Officer, Gregory C Hesler, Vice President 

General Counsel, & Chief Compliance Officer, Ryan L. Krasselt, Vice President, 

Controller & Principal Accounting Officer, David J. Meyer, Vice President and Chief 

Counsel for Regulatory & Governmental Affairs, Jason E. Lang, Director of 

Finance and Assistant Treasurer, Daniel L. Loutzenhiser, Director of Tax and 

Assistant Treasurer and Susan Y. Fleming, Assistant Corporate Secretary, and that 

the authorities granted to such Officers by the foregoing resolutions shall be 

exercisable by such Officers individually, unless the foregoing resolutions 

expressly provide otherwise, and by each person succeeding and holding such 

same capacity as any of the foregoing Officers during the term of such successor’s 

office. 
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CONSOLIDATED BALANCE SHEETS 

Avista Corporation 

As of December 31 

Dollars in thousands 

 

 2019  2018 

Assets:    

Current Assets:    

Cash and cash equivalents $ 9,896   $ 14,656  

Accounts and notes receivable-less allowances of $2,419 and $5,233, respectively 166,657   165,824  

Materials and supplies, fuel stock and stored natural gas 66,583   63,881  

Regulatory assets 21,851   48,552  

Other current assets 40,142   54,010  

Total current assets 305,129   346,923  

Net utility property 4,797,007   4,648,930  

Goodwill 52,426   57,672  

Non-current regulatory assets 670,802   614,354  

Other property and investments-net and other non-current assets 257,092   114,697  

Total assets $ 6,082,456   $ 5,782,576  

Liabilities and Equity:    

Current Liabilities:    

Accounts payable $ 110,219   $ 108,372  

Current portion of long-term debt and capital leases 52,000   107,645  

Short-term borrowings 185,800   190,000  

Regulatory liabilities 51,715   113,209  

Other current liabilities 130,979   120,358  

Total current liabilities 530,713   639,584  

Long-term debt and capital leases 1,843,768   1,755,529  

Long-term debt to affiliated trusts 51,547   51,547  

Pensions and other postretirement benefits 212,006   222,537  

Deferred income taxes 528,513   487,602  

Non-current regulatory liabilities 775,436   780,701  

Other non-current liabilities and deferred credits 201,189   71,031  

Total liabilities 4,143,172   4,008,531  

Commitments and Contingencies (See Notes to Consolidated Financial Statements)    

Equity:    

Avista Corporation Shareholders’ Equity:    

Common stock, no par value; 200,000,000 shares authorized; 67,176,996 and 

65,688,356 shares issued and outstanding, respectively 1,210,741 

 

 1,136,491 

 

Accumulated other comprehensive loss (10,259 )  (7,866 ) 

Retained earnings 738,802   644,595  

Total Avista Corporation shareholders’ equity 1,939,284   1,773,220  

Noncontrolling Interests —   825  

Total equity 1,939,284   1,774,045  

Total liabilities and equity $ 6,082,456   $ 5,782,576  

The Accompanying Notes are an Integral Part of These Statements.
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NOTE 21. COMMITMENTS AND CONTINGENCIES 

In the course of its business, the Company becomes involved in various claims, controversies, disputes and other contingent 

matters, including the items described in this Note. Some of these claims, controversies, disputes and other contingent matters 

involve litigation or other contested proceedings. For all such matters, the Company intends to vigorously protect and defend its 

interests and pursue its rights. However, no assurance can be given as to the ultimate outcome of any particular matter because 

litigation and other contested proceedings are inherently subject to numerous uncertainties. For matters that affect Avista 

Utilities’ or AEL&P's operations, the Company intends to seek, to the extent appropriate, recovery of incurred costs through the 

ratemaking process. 

Collective Bargaining Agreements 

The Company’s collective bargaining agreements with the IBEW represent approximately 45 percent of all of Avista Utilities’ 

employees. A three-year agreement with the local union in Washington and Idaho representing the majority (approximately 90 

percent) of the Avista Utilities' bargaining unit employees will expire in March 2021. A three-year agreement in Oregon, which 

covers approximately 50 employees will also expire on April 1, 2020. 

The Company is in the process of negotiating new agreements with each of these represented bargaining units.  However, there 

is a risk that if collective bargaining agreements expire and new agreements are not reached in each of our jurisdictions, 

employees could strike. Given the magnitude of employees that are covered by collective bargaining agreements, this could 

result in disruptions to our operations. However, the Company believes that the possibility of this occurring is remote.  

Legal Proceedings Related to the Terminated Acquisition by Hydro One 

See Note 24 for information regarding the termination of the proposed acquisition of the Company by Hydro One.  

In connection with the now terminated acquisition, three lawsuits were filed in the United States District Court for the Eastern 

District of Washington and were subsequently voluntarily dismissed by the plaintiffs. 

One lawsuit was filed in the Superior Court for the State of Washington in and for Spokane County, captioned as follows: 

•  Fink v. Morris, et al., No. 17203616-6 (filed September 15, 2017, amended complaint filed October 25, 2017). 

The complaint generally alleged that the members of the Board of Directors of Avista Corp. breached their fiduciary duties by, 

among other things, conducting an allegedly inadequate sale process and agreeing to the acquisition at a price that allegedly 

undervalued Avista Corporation, and that Hydro One Limited, Olympus Holding Corp., and Olympus Corp. aided and abetted 

those purported breaches of duty. The complaint sought various remedies, including monetary damages, attorneys’ fees and 

expenses. Subsequent to the termination of the proposed acquisition in January 2019, the complaint was voluntarily dismissed 

by the plaintiffs. 

2015 Washington General Rate Cases 

In January 2016, the Company received an order (Order 05) that concluded its electric and natural gas general rate cases that 

were originally filed with the WUTC in February 2015. New electric and natural gas rates were effective on January 11, 2016. 

WUTC Order Denying Industrial Customers of Northwest Utilities / Public Counsel Joint Motion for Clarification, WUTC Staff 

Motion to Reconsider and WUTC Staff Motion to Reopen Record 

In January 2016, the Industrial Customers of Northwest Utilities, the Public Counsel Unit of the Washington State Office of the 

Attorney General (PC) and the WUTC Staff, which is a separate party in the general rate case proceedings from the WUTC 

Advisory Staff, filed Motions for Clarification requesting the WUTC to clarify their attrition adjustment and the end result 

electric revenue amounts. The Motions for Clarification suggested that the electric revenue decrease should have been 

significantly larger than what was included in Order 05. 

In February 2016, the WUTC issued an order (Order 06) denying the Motions summarized above and affirming Order 05, 

including an $8.1 million decrease in electric base revenue. 
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PC Petition for Judicial Review 

In March 2016, PC filed in Thurston County Superior Court a Petition for Judicial Review of the WUTC's Order 05 and Order 

06 described above. In April 2016, this matter was certified for review directly by the Court of Appeals, an intermediate 

appellate court in the State of Washington. 

On August 7, 2018, the Court of Appeals issued a "Published Opinion" (Opinion) which concluded that the WUTC's use of an 

attrition allowance to calculate Avista Corp.'s rate base violated Washington law. In the Opinion, the Court stated that because 

the projected additions to rate base in the future were not "used and useful" for service at the time the request for the rate 

increase was made, they may not lawfully be included in the Company's rate base to justify a rate increase. Accordingly, the 

Court concluded that the WUTC erred in including an attrition allowance in the calculation of Avista Corp.’s electric and 

natural gas rate base. The Court noted, however, that the law does not prohibit an attrition allowance in the calculation, for 

ratemaking purposes, of recoverable operating and maintenance expense. Since the WUTC order provided one lump sum 

attrition allowance without distinguishing what portion was for rate base and which was for operating and maintenance 

expenses or other considerations, the Court struck all portions of the attrition allowance attributable to Avista Corp.'s rate base 

and reversed and remanded the case for the WUTC to recalculate Avista Corp.’s rates without including an attrition allowance 

in the calculation of rate base. On October 1, 2018, the Court of Appeals terminated its review of this case, remanding it back to 

the Thurston County Superior Court. 

During 2019, other parties in the case filed testimony and based on the testimony filed (including Avista Corp.'s testimony) the 

Company believes the range for a refund to customers is approximately $3.6 million to approximately $77.0 million. The other 

parties justified the proposed refund by claiming that the rates in question were in effect from 2016 to April 2018 as opposed to 

the 11 months argued by Avista Corp. Further, the parties asserted that the WUTC should, directly or indirectly, correct what 

they believe is a power supply calculation error (approximately $20.0 million), an issue that the WUTC already addressed and 

which the Company believes the Courts did not remand back to the WUTC for further process. While not its primary 

recommendation for a refund, the WUTC Staff included an alternative refund methodology in its testimony, which Avista Corp. 

calculates as calling for a refund of $3.6 million, if limited to the 11 month period and if other adjustments are made. While the 

Company does not agree as a legal matter with the positions of the other parties to the case, as a practical matter the Company 

believes that it is probable that it will refund some amount to customers. As such, as of December 31, 2019, the Company 

recorded a refund liability of $3.6 million, which represents the low-end of the range, as we cannot predict an outcome of this 

case. 

Boyds Fire (State of Washington Department of Natural Resources v. Avista) 

On August 19, 2019, the Company was served with a complaint filed by the State of Washington Department of Natural 

Resources, seeking recovery of fire suppression costs and related expenses incurred in connection with a wildfire that occurred 

in Ferry County, Washington in August 2018. Specifically, the complaint alleges that the fire, which became known as the 

“Boyds Fire,” was caused by a dead ponderosa pine tree falling into an overhead distribution line, and that Avista Corp. was 

negligent in failing to identify and remove it before the tree came into contact with the line. Avista Corp. disputes that the tree 

in question was the cause of the fire, and that it was negligent in failing to identify and remove it. The case is in the early stages 

of discovery and the plaintiff has not yet provided a statement specifying damages. Because the resolution of this claim remains 

uncertain, legal counsel cannot express an opinion on the extent, if any, of the Company’s liability, nor is it possible for the 

Company to estimate the impact of any outcome at this time. The Company intends to vigorously defend itself in the litigation. 

Other Contingencies 

In the normal course of business, the Company has various other legal claims and contingent matters outstanding. The 

Company believes that any ultimate liability arising from these actions will not have a material impact on its financial 

condition, results of operations or cash flows. It is possible that a change could occur in the Company’s estimates of the 

probability or amount of a liability being incurred. Such a change, should it occur, could be significant. 

The Company routinely assesses, based on studies, expert analysis and legal reviews, its contingencies, obligations and 

commitments for remediation of contaminated sites, including assessments of ranges and probabilities of recoveries from other 
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responsible parties who either have or have not agreed to a settlement as well as recoveries from insurance carriers. The 

Company’s policy is to accrue and charge to current expense identified exposures related to environmental remediation sites 

based on estimates of investigation, cleanup and monitoring costs to be incurred. For matters that affect Avista Utilities’ or 

AEL&P's operations, the Company seeks, to the extent appropriate, recovery of incurred costs through the ratemaking process. 

The Company has potential liabilities under the Endangered Species Act for species of fish, plants and wildlife that have either 

already been added to the endangered species list, listed as “threatened” or petitioned for listing. Thus far, measures adopted 

and implemented have had minimal impact on the Company. However, the Company will continue to seek recovery, through 

the ratemaking process, of all operating and capitalized costs related to these issues. 

Under the federal licenses for its hydroelectric projects, the Company is obligated to protect its property rights, including water 

rights. In addition, the Company holds additional non-hydro water rights. The State of Montana is examining the status of all 

water right claims within state boundaries through a general adjudication. Claims within the Clark Fork River basin could 

adversely affect the energy production of the Company’s Cabinet Gorge and Noxon Rapids hydroelectric facilities. The state of 

Idaho has initiated adjudication in northern Idaho, which will ultimately include the lower Clark Fork River, the Spokane River 

and the Coeur d’Alene basin. The Company is and will continue to be a participant in these and any other relevant adjudication 

processes. The complexity of such adjudications makes each unlikely to be concluded in the foreseeable future. As such, it is 

not possible for the Company to estimate the impact of any outcome at this time. The Company will continue to seek recovery, 

through the ratemaking process, of all operating and capitalized costs related to this issue.
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CONSOLIDATED STATEMENTS OF INCOME 

Avista Corporation 

For the Years Ended December 31 

Dollars in thousands, except per share amounts 

 

 2019  2018  2017 

Operating Revenues:      

Utility revenues:      

Utility revenues, exclusive of alternative revenue programs $ 1,323,524   $ 1,368,657   $ 1,442,980  

Alternative revenue programs 9,614   908   (19,594 ) 

Total utility revenues 1,333,138   1,369,565   1,423,386  

Non-utility revenues 12,484   27,328   22,543  

Total operating revenues 1,345,622   1,396,893   1,445,929  

Operating Expenses:      

Utility operating expenses:      

Resource costs 439,817   494,736   524,566  

Other operating expenses 345,212   318,274   310,143  

Merger transaction costs 19,675   3,718   14,618  

Depreciation and amortization 205,365   182,877   171,281  

Taxes other than income taxes 105,652   107,295   106,752  

Non-utility operating expenses:      

Other operating expenses 18,883   28,081   25,650  

Depreciation and amortization 629   799   740  

Total operating expenses 1,135,233   1,135,780   1,153,750  

Income from operations 210,389   261,113   292,179  

Interest expense 103,012   99,715   95,361  

Interest expense to affiliated trusts 1,342   1,221   831  

Capitalized interest (4,174 )  (3,939 )  (3,310 ) 

Merger termination fee (103,000 )  —   —  

Other expense (income)-net (14,928 )  1,458   607  

Income before income taxes 228,137   162,658   198,690  

Income tax expense 31,374   26,060   82,758  

Net income 196,763   136,598   115,932  

Net loss (income) attributable to noncontrolling interests 216   (169 )  (16 ) 

Net income attributable to Avista Corp. shareholders $ 196,979   $ 136,429   $ 115,916  

Weighted-average common shares outstanding (thousands), basic 66,205   65,673   64,496  

Weighted-average common shares outstanding (thousands), diluted 66,329   65,946   64,806  

      

Earnings per common share attributable to Avista Corp. shareholders:      

Basic $ 2.98   $ 2.08   $ 1.80  

Diluted $ 2.97   $ 2.07   $ 1.79  

 The Accompanying Notes are an Integral Part of These Statements. 
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

Avista Corporation 

For the Years Ended December 31 

Dollars in thousands 

 

 2019  2018  2017 

Net income $ 196,763   $ 136,598   $ 115,932  

Other Comprehensive Income (Loss):      

Change in unfunded benefit obligation for pension and other 

postretirement benefit plans - net of taxes of $(636), $523 and $(281), 

respectively (2,393 )  1,966 

 

 (522 ) 

Total other comprehensive income (loss) (2,393 )  1,966   (522 ) 

Comprehensive income 194,370   138,564   115,410  

Comprehensive loss (income) attributable to noncontrolling interests 216   (169 )  (16 ) 

Comprehensive income attributable to Avista Corporation shareholders $ 194,586   $ 138,395   $ 115,394  

The Accompanying Notes are an Integral Part of These Statements. 
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CONSOLIDATED STATEMENTS OF EQUITY 

Avista Corporation 

For the Years Ended December 31 

Dollars in thousands, except per share amounts 

 2019  2018  2017 

Common Stock, Shares:      

Shares outstanding at beginning of year 65,688,356   65,494,333   64,187,934  

Shares issued through equity compensation plans 75,399   185,794   214,925  

Shares issued through Employee Investment Plan (401-K) 3,653   8,229   21,474  

Shares issued through sales agency agreements 1,409,588   —   1,070,000  

Shares outstanding at end of year 67,176,996   65,688,356   65,494,333  

Common Stock, Amount:      

Balance at beginning of year $ 1,136,491   $ 1,133,448   $ 1,075,281  

Equity compensation expense 10,568   5,765   6,530  

Issuance of common stock through equity compensation plans 827   791   720  

Issuance of common stock through Employee Investment Plan (401-K) 175   416   939  

Issuance of common stock through sales agency agreements, net of 

issuance costs 63,571 

 

 — 

 

 54,721 

 

Payment of minimum tax withholdings for share-based payment awards (891 )  (3,929 )  (3,552 ) 

Purchase of subsidiary noncontrolling interests —   —   (1,191 ) 

Balance at end of year 1,210,741   1,136,491   1,133,448  

Accumulated Other Comprehensive Loss:      

Balance at beginning of year (7,866 )  (8,090 )  (7,568 ) 

Other comprehensive income (loss) (2,393 )  1,966   (522 ) 

Reclassification of excess income tax benefits (see Note 2) —   (1,742 )  —  

Balance at end of year (10,259 )  (7,866 )  (8,090 ) 

Retained Earnings:      

Balance at beginning of year 644,595   604,470   581,014  

Net income attributable to Avista Corporation shareholders 196,979   136,429   115,916  

Cash dividends paid (common stock) (102,772 )  (98,046 )  (92,460 ) 

Reclassification of excess income tax benefits (see Note 2) —   1,742   —  

Balance at end of year 738,802   644,595   604,470  

Total Avista Corporation shareholders’ equity $ 1,939,284   $ 1,773,220   $ 1,729,828  

Noncontrolling Interests:      

Balance at beginning of year $ 825   $ 656   $ (251 ) 

Net income attributable to noncontrolling interests (216 )  169   16  

Purchase of subsidiary noncontrolling interests —   —   891  

Deconsolidation of noncontrolling interests related to sale of METALfx (609 )  —   —  

Balance at end of year —   825   656  

Total equity $ 1,939,284   $ 1,774,045   $ 1,730,484  

Dividends declared per common share $ 1.55   $ 1.49   $ 1.43  

The Accompanying Notes are an Integral Part of These Statements. 
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