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ITEM NO. CA20

PUBLIC UTILITY COMMISSION OF OREGON
STAFF REPORT
PUBLIC MEETING DATE: December 28, 2023

REGULAR @ CONSENT X EFFECTIVE DATE January 1, 2024
DATE: December 12, 2023

TO: Public Utility Commission

FROM: Steph Yamada

THROUGH: Bryan Conway and Marc Hellman SIGNED

SUBJECT: AVION WATER COMPANY:
(Docket No. ADV 1579/Advice No. 23-03)
Implements a Commodity Power Cost Adjustment.

STAFF RECOMMENDATION:

Staff recommends that the Commission allow Avion Water Company’s (Avion or
Company) filed tariff sheets, which implement a Commodity Power Cost Adjustment
(CPCA), to become effective for service rendered on and after January 1, 2024, with
less than statutory notice.

DISCUSSION:

Issue

Whether the Commission should allow Avion’s filed tariff sheets to become effective
with less than statutory notice.

Applicable Rule or Law

Under ORS 757.205(1)-(2), a rate-regulated water utility must file schedules showing all
rates, tolls, and charges for any service performed by it within the state and all rules and
regulations that in any manner affect its rates.

Pursuant to ORS 757.210, the Commission may approve tariff changes if they are
deemed to be fair, just, and reasonable. Tariff revisions may be made by filing revised
sheets with the information required under the Commission’s administrative rules,
including OAR 860-036-2010.
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ORS 757.220, requires that filings proposing any change in rates, tolls, charges, rules,
or regulations must be filed with the Commission at least 30 days before the effective
date of the change.

Analysis

Background

Avion is a rate- and service-regulated water utility serving approximately

15,000 customers in the vicinity of Bend, Oregon. With this filing, Avion proposes to
implement a CPCA, as allowed under Schedule 9 of the Company’s current tariff.

The filing was submitted on December 6, 2023, which is less than 30 days prior to the
proposed effective date. Consequently, the Company also filed a Less than Statutory
Notice (LSN) form in this docket. Staff notes that Avion asked Staff to review a draft of
this filing prior to submission, and Staff provided its response after the Company’s
originally anticipated filing date of December 1, 2023. Staff's review period was not
shortened by the delayed filing, and Staff finds that the LSN should be granted.

Analysis

Schedule 9 of Avion’s current tariff is an “Automatic Adjustment Clause” as defined in
ORS 757.210. This schedule enables Avion to revise its rate schedules to reflect
increases or decreases in the Company’s purchased commodity power cost. The
adjustments may be shown in Schedules 1 and 2 or may be incorporated directly in the
applicable rate schedules. If the Company elects to file for power cost increases, it is
also obligated to file for decreases in power costs. The present filing represents Avion’s
first implementation of the Schedule 9 CPCA.

With the present filing, Avion proposes to add a CPCA of $0.05 per 100 cubic feet (CF)
to Schedule 1 of its tariff (Residential and Commercial Metered Rates). As described in
Schedule 9, the CPCA is to be calculated as the current per-unit power cost, multiplied
by the percentage increase implemented by the power provider, multiplied by the
percentage of the Company’s applicable electricity provided by the power provider in
question.

Avion’s current rates include a per-unit power cost of $0.226 per 100 CF for Schedule 1
domestic service. This figure is computed by dividing the 2022 total domestic power
cost of $870,976 by 2021 consumption of 3,846,172 units, as used in the Company’s
most recent rate case (UW 193). The Company submitted information showing that its
domestic power cost for the first 10 months of 2023 totaled $872,814—extrapolated to a
full 12 months, this would represent a total 2023 power cost of $1,047,377, or $0.272
per unit. The difference between the 2023 per-unit power cost and the amount currently
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included in rates is $0.046 per unit, which rounds to the Company’s proposed CPCA of
$0.05 per unit. For a typical residential customer with a 5/8” meter using 1,753 CF of
water monthly, this rate change will represent an increase of $0.88, or approximately
1.9 percent per month.

While the proposed methodology for calculating the power cost does not exactly match
that described in the tariff, Staff concludes that both methodologies are effectively the
same. Specifically, both methodologies rely on the current per-unit power cost as the
basis for the calculation and adjust that figure to reflect purchased power increases
implemented since the last rate revision.

Avion also proposes to add a monthly CPCA of $1.09 per acre foot of water to
Schedule 2 of its tariff (Irrigation Delivery Rates). This is computed in a similar manner
to the domestic CPCA. Specifically, the current irrigation rate includes a power cost of
$56.926 per acre foot of water annually, which is computed by dividing the 2022 power
cost of $43,032 by 756-acre feet of water. The Company submitted information showing
that its irrigation power cost for the first 10 months of 2023 totaled $44,130—
extrapolated to a full 12 months, this would represent a total 2023 power cost of
$52,956, or $70.054 per unit. The difference between the new and current amount is
$13.128 per unit annually, or $1.09 per month, which is the amount of Avion’s proposed
irrigation CPCA.

The Company has reviewed a draft of this memo and noted no concerns.

Conclusion

Staff reviewed the Company’s cost documentation and proposed calculation
methodologies. Staff finds that Avion’s requested CPCA rates are allowed under
Schedule 9 of the Company’s current tariff and should be allowed to become effective.

PROPOSED COMMISSION MOTION:

Allow Avion’s filed tariff sheets to become effective for service rendered on and after
January 1, 2024, on less than statutory notice.

Avion ADV 1579 — Power Cost Adjustment



LESS THAN STATUTORY NOTICE APPLICATION APV 157923-03

This document may be electronically filed by sending it as an attachment to an electronic mail
message addressed to the Commission's Filing Center at puc.filingcenter@state.or.us.

BEFORE THE PUBLIC UTILITY COMMISSION OF OREGON

UTILITY L.S.N. APPLICATION
2308

IN THE MATTER OF THE APPLICATION OF

Avion Water Company, Inc. NO.

(UTILITY COMPANY)
TO WAIVE STATUTORY NOTICE.

(LEAVE BLANK)

NOTE: ATTACH EXHIBIT IF SPACE IS INSUFFICIENT.

1. GENERAL DESCRIPTION OF THE PROPOSED SCHEDULE(S) ADDITION, DELETION, OR CHANGE. (SCHEDULE INCLUDES
ALL RATES, TOLLS AND CHARGES FOR SERVICE AND ALL RULES AND REGULATIONS AFFECTING THE SAME)

Avion is activating its Commodity Power Cost Adjustment (Tariff schedule no. 9), resulting in an additional charge for

domestic, commercial and irrigation customers (Tariff Sheet Nos. 3 and 4). All schedules were approved in Avion's last

rate case filing, UW 193.

2. APPLICANT DESIRES TO CHANGE THE SCHEDULE(S) NOW ON FILE KNOWN AND DESIGNATED AS: (INSERT SCHEDULE
REFERENCE BY NUMBER, PAGE, AND ITEM)
First Revised Sheet No. 3 and First Revised Sheet No. 4 .

3. THE PROPOSED SCHEDULE(S) SHALL BE AS FOLLOWS: (INSERT SCHEDULE REFERENCE BY NUMBER, PAGE AND ITEM)
Please see attached.

4. REASONS FOR REQUESTING A WAIVER OF STATUTORY NOTICE:

All planning around the Commodity Power Cost Adjustment, including when the changes to the billing software, were set
on a 1/1/2024 implementation date. However, activating the Commodity Power Cost Adjustment is a new process and it
took more time to work through details with staff than anticipated. Avion hopes to avoid further implementation costs by

being allowed to continue with the 1/1/2024 date.

5. REQUESTED EFFECTIVE DATE OF THE NEW SCHEDULE(S) OR CHANGE(S):  Jan. 1, 2024

.?U*HORlZED SIGNATURE TITLE - DATE
: i Secretary-Treasurer 12/7/2023
Tl PUC USE ONLY
X APPROVED L | DEN|ED 7 EFFECTIVE DATE OF APPROVED SCHEDULE(S) OR CHANGE
January 1, 2024
AUTHORIZED SIGNATURE _ 7/, DATE
bl W 12/28/2023
PUC FORM FM260 (2-2015) Recelved 7

Filing Center
DEC 07 2023



PUC Oregon No.8
AVION WATER COMPANY, INC.

SCHEDULE NO. 1

RESIDENTIAL AND COMMERCIAL METERED RATES

First Revised Sheet No. 3

AVAILABLE: To customers of the Company in the areas of Crook and Deschutes Counties.
APPLICABLE: To all customers (excluding irrigation service and fire service).
BASE RATE
Service Meter Size Monthly Base Rate Usage Allowance
5/8 inch $28.52 None
3/4 inch $42.77 None
1 inch $71.29 None
1 % inches $142.58 None
2 inches $228.12 None
3inches $427.73 None
4 inches $712.88 None
6 inches $1,425.77 None
8 inches $2,281.23 None
COMMODITY RATE
Commodity per | Number Of Unit Of Base Usage Unit Of
Rate Units Measure Allowance Measure
$1.01 Per 100 Cubic Feet None Cubic Feet
COMMODITY POWER ADJUSTMENT RATE
Commodity per | Number Of Unit Of Base Usage Unit Of
Rate Units Measure Allowance Measure
$0.05 Per 100 Cubic Feet None Cubic Feet
SPECIAL PROVISIONS:

1. Water used during the construction of buildings, etc., shall be metered, whenever practical. Charges shall be
made at the rates specified in this schedule. When setting of a meter is impractical, the amount of water
used shall be estimated, and the charges shall be made at specified rates for the amounts so estimated.

2. City of Bend residents will be charged a monthly City franchise fee based off of a monthly total of all
accounts recognized by the Oregon P.U.C. to set Avion’s rates.

3. These rates are based on continuous service. Discontinuation of service may not be employed to avoid
monthly charges for service. See Rule No. 27, Voluntary Discontinuance.

Issue Date

December 1, 2023

Effective for Service on or after

January 1, 2024

Issued By

AVION WATER COMPANY, INC.

ADVICE NO. 23-03

Received
Filing Center
DEC 06 2023




PUC Oregon No.8 First Revised Sheet No. 4
AVION WATER COMPANY, INC.

AVAILABLE:

APPLICABLE:

SCHEDULE NO. 2

IRRIGATION DELIVERY RATES

To all irrigation customers of the Utility in Deschutes County whose irrigation
water source is Arnold, Swalley, or Central Oregon Irrigation Districts.

To those irrigation customers who have water rights adjudicated to the land for
which the Utility has facilities to deliver the water under pressure to the
customer’s land.

BILLING PERIOD: Monthly rates for irrigation service are charged throughout the year. The

same customer disconnection and reconnecting irrigation service within the
same twelve month period will be billed for continuous service at the time of
reconnection.

IRRIGATION BASE AND VARIABLE RATES

Water Delivery Charge Base Rate per Month $12.87 per customer premise

Water Delivery Charge Variable Rate per Month right adjudicated to the

$8.24 per acre feet of water

customer’s premise

Irrigation Water Assessment “At Cost”

Commodity Power Adjustment right adjudicated to the

$1.09 per acre feet of water

customer’s premise

Issue Date  |December 1, 2023 | Effective for Service on or after | January 1, 2024
Issued By AVION WATER COMPANY, INC.
Received

DEC 06 2023




