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ITEM NO. CA10 

PUBLIC UTILITY COMMISSION OF OREGON 
STAFF REPORT 

PUBLIC MEETING DATE: December 28, 2023 

REGULAR 

DATE: 

TO: 

FROM: 

CONSENT X EFFECTIVE DATE 

December 18, 2023 

Public Utility Commission 

Ted Drennan 

THROUGH: Caroline Moore and Scott Gibbens SIGNED 

SUBJECT: OREGON PUBLIC UTILITY COMMISSION STAFF: 
(Docket No. ADV 1562) 

January 1, 2024 

NW Natural Advice No. 23-25, Schedules 301 and 305 OLIEE and Bill 
Discount Program. 

STAFF RECOMMENDATION: 

Staff recommends the Public Utility Commission of Oregon (Commission) approve the 
request by Northwest Natural (NW Natural or Company) to update Schedules 301 and 
335 prices to recover costs associated with Oregon Low Income Energy Efficiency 
(OLIEE), public purpose charges funding Energy Trust of Oregon (Energy Trust) and 
NW Natural's Bill Discount Program. 

DISCUSSION: 
Issue 
Whether the Commission should approve NW Natural's proposal to revise its 
Schedules 301 and 335. 

Applicable Rule or Law 

NW Natural's filing is made under ORS 757.205, ORS 757.210, and 
OAR 860-022-0025. 

• ORS 757.205 requires that public utilities file all rates, tolls, and charges with the 
Commission. 

• ORS 757.210 requires that public utilities demonstrate that changes to automatic 
adjustment clauses are fair, just, and reasonable. 
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• OAR 860-022-0025 requires that new tariff filings include statements showing the 
new rates, the number of customers affected, the impact on annual revenue, and 
the reasons supporting the proposed tariff. 

NW Natural's public purpose funding surcharge was established pursuant to 
Commission Order No. 02-634 in Docket No. UG 143 and supports several public 
purposes. 

Analysis 

NW Natural is requesting approval to adjust the rates associated with recovery under 
two schedules: 

• Schedule 301: Public Purpose Funding Surcharge 
• Schedule 335: Bill Discount Program Cost Recovery 

The Company's filing lowers the collection rate for two components under 
Schedule 301, 1) OLIEE program portion of the rate from 0.85 percent to 0.0 percent, 
and 2) Schedule 350 Energy Efficiency Services and Programs - Residential and 
Commercial from 3.93 percent to 3.34 percent. For Schedule 335 the Company 
proposes raising the collection level by 4 73 percent to 579 percent, depending on the 
rate class impacted. 

The revisions to Schedule 301-1 reflect the Energy Trust's forecasted budget, and 
pause the rate charged to customers for the OLIEE program portion. The changes will 
result in collection of approximately $28 million for the Energy Trust in 2024, as well as 
a reduction in OLIEE collection of approximately $7 .1 million. 

Revisions to Schedule 335 will result in the collection of $10.18 million. This includes 
$7.93 million recovery of forecasted costs in 2024, plus $2.24 million needed to cover 
the current shortfall in the balancing account. 

The overall impact of the multiple changes varies across rate schedules. Residential 
and commercial customers on Schedules 2 and 3 respectively will see average declines 
of 0.5 percent on monthly bills. Commercial customers on Schedule 27 will see and 
increase of 0.9 percent on monthly bills, while commercial firm sales on Schedule 31 
will see a decrease of 0.6 percent on a monthly basis. Depending on the type of service 
under Schedule 32, customers will see a range of increases between 0.1 and 1.5 
percent. 
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Conclusion 

Based on the review of NW Natural's application, Staff concludes that the proposed 
revisions are consistent with the intent of Schedules 301 and 335 and result in rates that 
are fair, just, and reasonable 

PROPOSED COMMISSION MOTION: 

Approve NW Natural's ADV 1562, Schedule 301 - Oregon Low-Income Energy 
Efficiency (OLIEE) Programs and Scheule 335 - Bill Discount Program Cost Recovery, 
effective for service rendered on and after January 1, 2024. 

NWN ADV 1562 / Advice No. 23-25 



NORTHWEST NATURAL GAS COMPANY 
P.U.C. Or. 25 Eleventh Revision of Sheet 301-1 

Cancels Tenth Revision of Sheet 301-1 

SCHEDULE 301 
PUBLIC PURPOSES FUNDING SURCHARGE 

PURPOSE: 
To specify the method of billing of a Public Purposes surcharge that is to fund public purposes 
activities to be administered through one or more independent entities. Public purposes activities 
include, but may not necessarily be limited to, energy efficiency programs, market transformation 
programs, residential low-income energy efficiency programs, and residential low-income bill payment 
assistance programs designed to benefit Residential and Commercial Customers within NW Natural's 
service territory in Oregon. 

APPLICABLE: 
To Residential and Commercial Customers served on the following Rate Schedules of this Tariff: 

Residential Commercial 

Rate Schedule 2 Rate Schedule 3 (03CSF) 
Rate Schedule 27 (27R) 
Rate Schedule 31 (31 CSF) 

ADJUSTMENT TO RA TES: Effective: January 1, 2024 (C) 
A Public Purposes surcharge will be assessed on the total energy use billed (the total of the 
Customer Charge plus the per therm usage charges) and shown as a line item on each customer's 
monthly bill as follows: 

Residential : 4.09% of the total energy use billed (R) 
Commercial : 3.34% of the total energy use billed (R) 

The funds collected from such Public Purposes surcharge shall be allocated to specific separate 
accounts to fund the specified public purposes program(s) as follows: 

RESIDENTIAL: 
3.34% will support public purpose funding for Schedule 350 energy efficiency programs (R) 
delivered and administered by the Energy Trust of Oregon (Energy Trust). 

0.75% will support public purpose funding for Schedule 310 low-income bill payment 
assistance activities. 

0.0% will support public purpose funding for Schedule 320 low-income energy efficiency (R) 
activities. 

COMMERCIAL: 
3.34% will support public purpose funding for Schedule 350 energy efficiency programs (R) 
delivered and administered by the Energy Trust. 

0.0% will support public purpose funding for Schedule 320 low-income energy efficiency (R) 
activities. 

Issued November 16, 2023 
NWN OPUC Advice No. 23-25 

(continue to Sheet 301-2) 

Received 
Filing Center 
NOV 16 2023 

Effective with service on 
and after January 1, 2024 

Issued by: NORTHWEST NATURAL GAS COMPANY 
d.b.a. NW Natural 



NORTHWEST NATURAL GAS COMPANY 
P.U.C. Or. 25 First Revision of Sheet 335-1 

Cancels Original Sheet 335-1 

PURPOSE: 

SCHEDULE 335 
BILL DISCOUNT PROGRAM 

COST RECOVERY 

This Schedule recovers the costs of the Company's Bill Discount Program offered under Schedule 330 
"Residential Bill Discount Program - Optional for Qualifying Customers". This Adjustment Schedule is 
implemented as an automatic adjustment clause as provided for under ORS 757.210. 

APPLICABILITY: 
This Schedule applies to all bills of customers taking service on the rate schedules listed below: 

Application to Rates: Effective: January 1, 2024 

A charge will be assessed on each bill for the applicable Rate Schedules: 

Rate Schedule Charge per Bill 
2 $0.94 
3 $3.24 

27 $0.61 
31 $25.90 
32 $62.77 

GENERAL TERMS: 
Service under this Schedule is governed by the terms of this Schedule, the General Rules and 
Regulations contained in this, any other schedules that by their terms or by the terms of this Schedule 
apply to service under this Schedule, and by all rules and regulations prescribed by regulatory authorities, 
as amended from time to time. 

Issued November 16, 2023 
NWN OPUC Advice No. 23-25 

Received 
Filing Center 
NOV 16 2023 

Effective with service on 
and after January 1, 2024 

Issued by: NORTHWEST NATURAL GAS COMPANY 
d.b.a. NW Natural 
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