Oregon

Kate Brown, Governor

June 28, 2022

BY EMAIL
Avion Water Company
adam(@ avionwater.com

RE: Advice No. 22-02

Public Utility Commission
201 High St SE Suite 100
Salem, OR 97301-3398

Mailing Address: PO Box 1088
Salem, OR 97308-1088
503-373-7394

The tariff sheets in your June 13, 2022, compliance filing docketed in ADV 1411, Advice
No. 22-02, are accepted in compliance with Order No. 20-488. Attached is a receipted copy of

the sheets in your compliance filing for your records.

/s/ Nolan Moser

Nolan Moser

Chief Administrative Law Judge
Public Utility Commission of Oregon
503-689-3622



PUC Oregon No.7 Second Revised Sheet No. 24
AVION WATER COMPANY, INC.

SCHEDULE NO. 16

TAX CUTS AND JOBS ACT IMPACT

Schedule No. 16 is a compliance filing to address continuing amortization of UM 1936 deferral in
accordance with PUC ORDER NO. 20-488. A replacement filing with updated amounts to be
credited is expected to be submitted prior to June 15, 2023.

PURPOSE: To define procedures for amortization of continuing UM1936 Deferral.

APPLICABLE: This filing applies the Utility’s Residential and Commercial customers.

The Tax Cuts and Jobs Act (TCJA), among other things, reduced corporate income tax rates from
34% to 21% and removed the tax exemption for Contributions In Aid of Construction (CIAC)
received by water utilities. The UM 1936 deferral includes: a) Annual tax benefit, b) Excess
Deferred Income Taxes (EDIT), and c) CIAC tax benefits. The portion of TCJA that made CIAC
contributions taxable income was removed by the Bipartisan Infrastructure Bill, effective 1/1/2021.

The version of this Schedule 16 which was in effect for 2021 addressed all of the components of
UM 1936 amortization. Since the Annual tax benefit and EDIT portion of the UM 1936 has now
been completely amortized, Schedule 16 has been revised to include only the ongoing CIAC tax
benefit. Pursuant to the stipulated agreement for UM 1936 and UW 181, and approved by Order
No. 20-488, the amounts listed below will be credited to customers with active accounts during the
refund period in the form of a bill credit in two installments on their August and September bills.

AMOUNT TO BE CREDITED

Year |CIAC Tax Benefit| CIAC Tax Benefit
Interest Total
Post-2020 $53,317.62 $627.38| $53,945.00
Total $53,317.62 $627.38| $53,945.00
Monthly Rebate (Total/2) $26,972.50

The actual credit per account will be determined after the final customer count is completed at the time of the first
billing cycle of the month. The formula for calculating the credit amount per month per customer is:
$26,972.50/(customer count). The rebate will be applied to the August and September bills. For example, if there
were 15,000 active customers at the time the customer count is determined, the formula would be:

Credit = $216;g§(')50 = $1.80 per customer per month for August and September
Issue Date  uly 15, 2022 Effective for Service on or after | August 1, 2022
Issued By AVION WATER COMPANY, INC.
Received

JUN 13 2022
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