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GENERAL REGULATIONS

TAXES, FEES AND SURCHARGES

Frontier may recover mandatory taxes and fees imposed by federal, state or municipal government as a separate line item on
customer bills.

City Taxes

The aggregate amount of all business or occupation taxes, license, franchise, or operating permit fees, or other similar
exactions imposed on the Company by a city shall be charged pro rata to users of exchange access services within the
municipality, and separately itemized on the customers' bill, or billed separately.

Gross revenues are those revenues derived from exchange access services, as defined in ORS 401.710, less net
uncollectibles from such revenues.

County Taxes

In the event any county, other than a city-county, should impose upon the Company any new taxes, or license, franchise, or
operating permit fees, or increase any such taxes or fees, the Company shall collect from its customers within the county
imposing such taxes or fees the amount of the taxes or fees, or the amount of increase in such taxes or fees provided,
however, that should the taxes or fees cover the operations of the Company in only a portion of a county, then the Company
shall recover the amount of the taxes or fees or increase in the amount thereof from customers in the portion of the county
which is subject to the taxes or fees. Taxes, as used here, mean sales, use, net income, gross receipts, payroll, business or
occupation taxes, levies, fees, or charges other than Ad Valorem taxes.

The amount collected from each customer pursuant to the foregoing paragraph shall be separately stated and identified on
all customer billings.

This rule shall apply to new or increased taxes imposed on and after December 16, 1971, including new or increased taxes
imposed retroactively after that date.

The above provisions are based on Chapter 860, Division 22 Oregon Administrative Rules; 22-040, relating to City Fees,
Taxes, and Other Assessments, and 045, relating to Local Government Fees, Taxes, or Other Assessments.

Facility Fee
General

This charge is for the recovery of network facility costs incurred in complying with mandates from City, County, State or
Federal authorities, or any other government entity of any kind. The charge will apply to end user accounts who obtain
local exchange service from the Telephone Company under its Local Exchange Tariff and/or Price List. The surcharge will
be billed monthly per account.

Regulations

1. Surcharge will be assessed at the time of billing.

2. There will be no discounts for vacation, seasonal or temporary suspension of service.

Rates and Charges Monthly Rate
Per Account
Business $1.50 )
Residence $1.50 (1)
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