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March 7, 2019
VIA ELECTRONIC FILING

Public Utility Commission of Oregon
201 High Street SE, Suite 100
Salem, OR 97301-3398

Attn:  Filing Center

Re:  Adyvice No. 18-011/UE 352—Schedule 202—PacifiCorp’s 2019 Renewable
Adjustment Clause — ERRATA FILING

PacifiCorp d/b/a Pacific Power encloses for filing the corrected testimony of Etta P. Lockey
(PAC/100), Steven R. McDougal (PAC/400), and Judith M. Ridenour (PAC/500). For
convenience, both a red-line and clean version of the corrected testimony are enclosed.
Corrected versions of the following Exhibits are also being provided:

Exhibit PAC/401—Annual RAC Repowering Revenue Requirement

Exhibit PAC/402—Monthly RAC Repowering Revenue Requirement-October 2019
Exhibit PAC/403—Monthly RAC Repowering Revenue Requirement-December 2019
Exhibit PAC/404—Capital Structure, Property Tax, Revenue Requirement Gross-up
Exhibit PAC/501—Renewable Adjustment Clause, Rate Spread and Rate Calculations
Exhibit PAC/502—Proposed Tariff Schedule 202, Renewable Adjustment Clause
Exhibit PAC/503—Estimated Effect of Proposed Price Changes

Exhibit PAC/504—Monthly Billing Comparisons for October 1

Exhibit PAC/505—Monthly Billing Comparisons for December 1

On December 28, 2018, PacifiCorp filed opening testimony supporting its Renewable
Adjustment Clause Supply Service Adjustment (Schedule 202), of the company’s Tariff P.U.C.
OR No. 36, which sets forth all rates, tolls, charges, rules, and regulations applicable to electric
service in the State of Oregon. The purpose of the filing is to implement Schedule 202 rates to
recover costs associated with the repowering of certain PacifiCorp wind resources as described
further below and in the enclosed supporting testimony, and to make housekeeping changes to
Schedule 202 to remove outdated language relating to Senate Bill 408.

An error was discovered in the calculation of the pretax cost of capital. PacifiCorp mistakenly
used an 11.426 percent pretax cost of capital in its initial calculations. The cost of capital tax
rate should have been 9.244 percent. The correction of this error necessitates the changes to the
testimony and certain exhibits filed in this proceeding, specifically:

As corrected, the filing results in an overall increase of $14.0 million, or 1.1 percent on a net
basis, effective October 1, 2019, followed by an incremental increase of $18.2 million, or

1.4 percent on a net basis, effective December 1, 2019. This proposed change will affect
approximately 614,000 customers. A residential customer using 900 kilowatt-hours per month
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would see a monthly bill increase of $1.03 beginning October 1, plus an additional $1.33
beginning December 1. The total monthly bill increase for this customer from present rates is
$2.36.

Corrected workpapers for Mr. McDougal and Ms. Ridenour are being provided electronically
with this filing.

Please direct informal correspondence and questions regarding this filing to Cathie Allen,
Manager, Regulatory Affairs, at (503) 813-5934.

A copy of this filing has been served on all parties in dockets UE 352.

Sincerely,

Etta Lockey
Vice President, Regulation

Enclosures

cc: UE 352 Service List



CERTIFICATE OF SERVICE

I certify that I served a true and correct copy of PacifiCorp’s Errata Filing on the parties
listed below via electronic mail in compliance with OAR 860-001-0180.

Service List

UE 352
AWEC
MYRALEIGH ALBERTO (C) BRADLEY MULLINS (C)
DAVISON VAN CLEVE MOUNTAIN WEST ANALYTICS
1750 SW HARBOR WAY STE 450 1750 SW HARBOR WAY STE 450
PORTLAND OR 97201 PORTLAND OR 97201

maa@dvclaw.com

brmullins@mwanalytics.com

TYLER C PEPPLE (C)
DAVISON VAN CLEVE, PC

1750 SW HARBOR WAY STE 450
PORTLAND OR 97201
tep@dvclaw.com

CALPINE SOLUTIONS

GREGORY M. ADAMS
RICHARDSON ADAMS, PLLC
PO BOX 7218

BOISE ID 83702
greg(@richardsonadams.com

GREG BASS

CALPINE ENERGY SOLUTIONS, LLC
401 WEST A ST, STE 500

SAN DIEGO CA 92101
greg.bass@calpinesolutions.com

KEVIN HIGGINS

ENERGY STRATEGIES LLC

215 STATE ST - STE 200

SALT LAKE CITY UT 84111-2322
khiggins@energystrat.com

CUB

OREGON CITIZENS' UTILITY BOARD
610 SW BROADWAY, STE 400
PORTLAND OR 97205
dockets@oregoncub.org

MICHAEL GOETZ (C) (HC)

OREGON CITIZENS' UTILITY BOARD
610 SW BROADWAY STE 400
PORTLAND OR 97205
mike@oregoncub.org

ROBERT JENKS (C) (HC)

OREGON CITIZENS' UTILITY BOARD
610 SW BROADWAY, STE 400
PORTLAND OR 97205
bob@oregoncub.org

Page 1 of 2




PACIFICORP

PACIFICORP, DBA PACIFIC POWER
825 NE MULTNOMAH ST, STE 2000
PORTLAND OR 97232
oregondockets@pacificorp.com

AJAY KUMAR (C) (HC)
PACIFIC POWER

825 NE MULTNOMAH STE 1800
PORTLAND OR 97232
ajay.kumar@pacificorp.com

ETTA LOCKEY (C) (HO)

PACIFIC POWER

825 NE MULTNOMAH ST., STE 2000
PORTLAND OR 97232
etta.lockey@pacificorp.com

SBUA

JAMES BIRKELUND

SMALL BUSINESS UTILITY ADVOCATES
548 MARKET ST STE 11200

SAN FRANCISCO CA 94104
james(@utilityadvocates.org

DIANE HENKELS (C)
CLEANTECH LAW PARTNERS PC
621 SW MORRISON ST. STE 1025
PORTLAND OR 97205
diane@utilityadvocates.org

WILLIAM STEELE (C)

BILL STEELE AND ASSOCIATES, LLC
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ERRATA PAC/100
Lockey/10

Is PacifiCorp proposing to include all of these repowered wind resources in the
RAC at this time?
No. PacifiCorp is seeking prudence review and rate recovery through the RAC for all
of the projects listed above with the exception of the Dunlap and Glenrock I1I
projects. The Glenrock IIT and Dunlap projects are not expected to come online until
July 2020 and November 2020, respectively, and PacifiCorp will seek separate
prudence review and rate recovery for these projects.
What is the total repowering cost PacifiCorp is seeking recovery for at this time?
As described in Mr. McDougal’s testimony the requested RAC recovery amounts are
$1+6-0 $14.0 million, through rates effective October 1, 2019, and an additional
$26-8 $18.2 million, through rates effective December 1, 2019.
CUSTOMER BENEFITS

What are the customer benefits resulting from wind repowering?
The customer benefits resulting from wind repowering derive in part from the fact
that repowering allows PacifiCorp’s existing wind resources to requalify for federal
PTCs—the benefits of which the company has already started passing back to Oregon
customers through decreased net power costs since January 1, 2019. As noted above,
the total revenue requirement related to the cost of repowering, excluding Glenrock
IIT and Dunlap, is $32.26-8 million. As described in the testimony of Mr. Link, the
customer benefits, however, exceed the cost, meaning wind repowering will save
customers money.

Wind repowering creates these benefits by:

¢ Increasing zero-fuel-cost energy production from wind facilities between
21 to 39 percent because of longer blades and higher capacity generators;

Direct Testimony of Etta P. Lockey
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Lockey/10

Is PacifiCorp proposing to include all of these repowered wind resources in the
RAC at this time?
No. PacifiCorp is seeking prudence review and rate recovery through the RAC for all
of the projects listed above with the exception of the Dunlap and Glenrock I1I
projects. The Glenrock III and Dunlap projects are not expected to come online until
July 2020 and November 2020, respectively, and PacifiCorp will seek separate
prudence review and rate recovery for these projects.
What is the total repowering cost PacifiCorp is seeking recovery for at this time?
As described in Mr. McDougal’s testimony the requested RAC recovery amounts are
$14.0 million, through rates effective October 1, 2019, and an additional
$18.2 million, through rates effective December 1, 2019.
CUSTOMER BENEFITS

What are the customer benefits resulting from wind repowering?
The customer benefits resulting from wind repowering derive in part from the fact
that repowering allows PacifiCorp’s existing wind resources to requalify for federal
PTCs—the benefits of which the company has already started passing back to Oregon
customers through decreased net power costs since January 1, 2019. As noted above,
the total revenue requirement related to the cost of repowering, excluding Glenrock
IIT and Dunlap, is $32.2 million. As described in the testimony of Mr. Link, the
customer benefits, however, exceed the cost, meaning wind repowering will save
customers money.

Wind repowering creates these benefits by:

¢ Increasing zero-fuel-cost energy production from wind facilities between
21 to 39 percent because of longer blades and higher capacity generators;

Direct Testimony of Etta P. Lockey
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ERRATA PAC/400

McDougal/i
DIRECT TESTIMONY OF STEVEN R. MCDOUGAL
TABLE OF CONTENTS
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Direct Testimony of Steven R. McDougal
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ERRATA PAC/400

McDougal/2
o Describes the proposed ratemaking for the repowered wind projects;
. Calculates the Oregon allocated incremental operating expenses and capital
revenue requirement cost associated with wind repowering;
o Specifies the amounts that the company requests to recover through the RAC

attributable to the revenue requirement changes associated with each of the
company’s proposed RAC rate change effective dates; and

o Explains the proposed accounting treatment of the replaced wind plant
investment.

SUMMARY OF TESTIMONY
Please summarize your testimony.
In this RAC filing, PacifiCorp seeks recovery of the non-transition adjustment
mechanism Oregon-allocated revenue requirement associated with repowering the
company’s existing fleet of wind resources. PacifiCorp proposes to implement the
RAC in two stages: October 1, 2019, and December 1, 2019, to recover costs in a
manner that will coincide with the customer benefits from net power cost and
production tax credits included in the 2019 transition adjustment mechanism (TAM).
The requested RAC recovery amounts are $+614.0 million, through rates effective
October 1, 2019, and an additional $20-818.2 million, through rates effective
December 1, 2019.

PROPOSED RATEMAKING
Please explain PacifiCorp’s proposed ratemaking for inclusion of the repowered
wind projects in rates.
PacifiCorp seeks recovery of the revenue requirement associated with the costs of the
repowered wind projects that are scheduled to be completed in 2019 through this

RAC filing. Cost benefits associated with repowering have been approved as part of

Direct Testimony of Steven R. McDougal
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McDougal/4

Does PacifiCorp have any wind repowering projects that it will not seek
recovery of through the RAC?
Yes. The Rolling Hills wind resource is not currently included in Oregon rates;
therefore, PacifiCorp will not seek recovery of the Rolling Hills repowering project in
the RAC.
If wind projects are repowered before the rate effective dates of October 1, 2019
and December 1, 2019, is PacifiCorp proposing to defer the costs associated with
these early completions and amortize those changes at a future time?
No. PacifiCorp is proposing that only the costs of completed repowering projects as
of the rate effective dates be considered in the RAC rate adjustments.
REVENUE REQUIREMENT

Have you prepared exhibits that show the calculation of the proposed RAC rate
adjustments for each of the rate effective dates, October 1, 2019, and December
1,2019?
Yes. Please refer to Exhibit PAC/401, which shows the annual revenue requirement
of the incremental capital and operating costs associated with the repowering of
Leaning Juniper, Seven Mile Hill I, Seven Mile Hill II, and Glenrock I for the one-
year period October 1, 2019 through September 30, 2020. These projects are
scheduled to achieve final turbine commissioning before October 1, 2019. As
calculated in Exhibit PAC/401, PacifiCorp is seeking an annual recovery of $+614.0
million through the RAC with a proposed effective date of October 1, 2019.

Exhibit PAC/401 also shows the annual revenue requirement of the

incremental capital and operating costs associated with the repowering of Goodnoe

Direct Testimony of Steven R. McDougal
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ERRATA PAC/400
McDougal/5

Hills, High Plains, McFadden Ridge, Marengo I and Marengo II for the one-year
period December 1, 2019 through November 30, 2020. These projects are scheduled
to achieve final turbine commissioning before December 1, 2019. As calculated in
Exhibit PAC/401, PacifiCorp is seeking an annual recovery of $26-818.2 million
through the RAC with a proposed effective date of December 1, 2019.
How are the revenue requirement costs allocated to Oregon?
All costs excluding property tax are allocated using the 2019 forecast System
Generation factor used in the 2019 TAM filing. Property tax is allocated using the
Gross Plant System factor from PacifiCorp’s December 2017 Results of Operations
filing, consistent with the calculation of the average Oregon property tax rate also
from the December 2017 Results of Operations filing, addressed later in my
testimony.
Please describe the revenue requirement components included in Exhibit
PAC/401.
The plant revenue requirement consists of the incremental pre-tax rate of return on
average net rate base, operation and maintenance expense, depreciation, property
taxes, and wind tax. Net power cost and production tax credits are excluded from the
RAC and were instead included in the 2019 TAM filing. Through the combination of
the TAM and the RAC, the benefits and costs of repowering will be incorporated into
customer rates.

Net rate base is calculated using a 13-month average of gross plant less
accumulated depreciation and accumulated deferred income tax balances. The

13-month average balances are derived from the period October 1, 2019 through

Direct Testimony of Steven R. McDougal
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McDougal/8

expense, resource suppliers tax, and public utility commission fees. These costs have
been included in Exhibit PAC/401.
REQUEST FOR RECOVERY OF REPOWERING COSTS
What is the amount of rate adjustment that PacifiCorp is requesting through the
RAC?
PacifiCorp is requesting an annualized amount of $+614.0 million through the RAC
rates proposed to be effective October 1, 2019, to recover the repowering capital and
operating revenue requirement concurrent with the rate reductions provided through
the TAM for the repowering net power cost and production tax credit benefits.
Additionally, PacifiCorp is requesting an annualized amount of $26-818.2
million, in addition to the October 1, 2019 adjustment, through the RAC rates
proposed to be effective December 1, 2019, to recover the second tranche of revenue
requirement associated with the next block of repowered wind turbines. PacifiCorp
will update these costs consistent with the requirements of Order No. 07-572.%
Does this conclude your direct testimony?

Yes.

4 In the Matter of Public Utility Commission of Oregon Investigation of Automatic Adjustment Clause Pursuant
to SB 838, Docket No. UM 1330, Order No. 07-572 at 4 (Dec. 19, 2007).

Direct Testimony of Steven R. McDougal
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DIRECT TESTIMONY OF STEVEN R. MCDOUGAL
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ERRATA PAC/400

McDougal/2
o Describes the proposed ratemaking for the repowered wind projects;
. Calculates the Oregon allocated incremental operating expenses and capital
revenue requirement cost associated with wind repowering;
o Specifies the amounts that the company requests to recover through the RAC

attributable to the revenue requirement changes associated with each of the
company’s proposed RAC rate change effective dates; and

o Explains the proposed accounting treatment of the replaced wind plant
investment.

SUMMARY OF TESTIMONY
Please summarize your testimony.
In this RAC filing, PacifiCorp seeks recovery of the non-transition adjustment
mechanism Oregon-allocated revenue requirement associated with repowering the
company’s existing fleet of wind resources. PacifiCorp proposes to implement the
RAC in two stages: October 1, 2019, and December 1, 2019, to recover costs in a
manner that will coincide with the customer benefits from net power cost and
production tax credits included in the 2019 transition adjustment mechanism (TAM).
The requested RAC recovery amounts are $14.0 million, through rates effective
October 1, 2019, and an additional $18.2 million, through rates effective December 1,
2019.

PROPOSED RATEMAKING
Please explain PacifiCorp’s proposed ratemaking for inclusion of the repowered
wind projects in rates.
PacifiCorp seeks recovery of the revenue requirement associated with the costs of the
repowered wind projects that are scheduled to be completed in 2019 through this

RAC filing. Cost benefits associated with repowering have been approved as part of

Direct Testimony of Steven R. McDougal
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McDougal/4

Does PacifiCorp have any wind repowering projects that it will not seek
recovery of through the RAC?
Yes. The Rolling Hills wind resource is not currently included in Oregon rates;
therefore, PacifiCorp will not seek recovery of the Rolling Hills repowering project in
the RAC.
If wind projects are repowered before the rate effective dates of October 1, 2019
and December 1, 2019, is PacifiCorp proposing to defer the costs associated with
these early completions and amortize those changes at a future time?
No. PacifiCorp is proposing that only the costs of completed repowering projects as
of the rate effective dates be considered in the RAC rate adjustments.
REVENUE REQUIREMENT

Have you prepared exhibits that show the calculation of the proposed RAC rate
adjustments for each of the rate effective dates, October 1, 2019, and December
1,2019?
Yes. Please refer to Exhibit PAC/401, which shows the annual revenue requirement
of the incremental capital and operating costs associated with the repowering of
Leaning Juniper, Seven Mile Hill I, Seven Mile Hill II, and Glenrock I for the one-
year period October 1, 2019 through September 30, 2020. These projects are
scheduled to achieve final turbine commissioning before October 1, 2019. As
calculated in Exhibit PAC/401, PacifiCorp is seeking an annual recovery of
$14.0 million through the RAC with a proposed effective date of October 1, 2019.

Exhibit PAC/401 also shows the annual revenue requirement of the

incremental capital and operating costs associated with the repowering of Goodnoe

Direct Testimony of Steven R. McDougal
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McDougal/5

Hills, High Plains, McFadden Ridge, Marengo I and Marengo II for the one-year
period December 1, 2019 through November 30, 2020. These projects are scheduled
to achieve final turbine commissioning before December 1, 2019. As calculated in
Exhibit PAC/401, PacifiCorp is seeking an annual recovery of $18.2 million through
the RAC with a proposed effective date of December 1, 2019.
How are the revenue requirement costs allocated to Oregon?
All costs excluding property tax are allocated using the 2019 forecast System
Generation factor used in the 2019 TAM filing. Property tax is allocated using the
Gross Plant System factor from PacifiCorp’s December 2017 Results of Operations
filing, consistent with the calculation of the average Oregon property tax rate also
from the December 2017 Results of Operations filing, addressed later in my
testimony.
Please describe the revenue requirement components included in Exhibit
PAC/401.
The plant revenue requirement consists of the incremental pre-tax rate of return on
average net rate base, operation and maintenance expense, depreciation, property
taxes, and wind tax. Net power cost and production tax credits are excluded from the
RAC and were instead included in the 2019 TAM filing. Through the combination of
the TAM and the RAC, the benefits and costs of repowering will be incorporated into
customer rates.

Net rate base is calculated using a 13-month average of gross plant less
accumulated depreciation and accumulated deferred income tax balances. The

13-month average balances are derived from the period October 1, 2019 through

Direct Testimony of Steven R. McDougal
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expense, resource suppliers tax, and public utility commission fees. These costs have
been included in Exhibit PAC/401.
REQUEST FOR RECOVERY OF REPOWERING COSTS
What is the amount of rate adjustment that PacifiCorp is requesting through the
RAC?
PacifiCorp is requesting an annualized amount of $14.0 million through the RAC
rates proposed to be effective October 1, 2019, to recover the repowering capital and
operating revenue requirement concurrent with the rate reductions provided through
the TAM for the repowering net power cost and production tax credit benefits.
Additionally, PacifiCorp is requesting an annualized amount of $18.2 million,
in addition to the October 1, 2019 adjustment, through the RAC rates proposed to be
effective December 1, 2019, to recover the second tranche of revenue requirement
associated with the next block of repowered wind turbines. PacifiCorp will update
these costs consistent with the requirements of Order No. 07-572.*
Does this conclude your direct testimony?

Yes.

4 In the Matter of Public Utility Commission of Oregon Investigation of Automatic Adjustment Clause Pursuant
to SB 838, Docket No. UM 1330, Order No. 07-572 at 4 (Dec. 19, 2007).

Direct Testimony of Steven R. McDougal
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Line

1 Capital Investment
2 Depreciation Reserve
3 Accumulated DIT Balance
4 Net Rate Base
5 Pre-Tax Rate of Retum
6 Pre-Tax Retum on Rate Base
7 Operation & Maintenance
8 Depreciation
9 Property Taxes
10 Wind Tax
11 Rev. Reqt. Before Revenue Gross-up
12 Franchise Taxes
13 Bad Debt Expense
14 Resource Supplier Tax
15 PUC Fee
16 Total Revenue Requirement
17 Federal/State Combined Tax Rate
18 Net to Gross Bump up Factor = (1/(1-tax rate))
19 Pretax Return
20 Property Tax Rate
21 Oregon SG Factor
22 Oregon GPS Factor
Footnotes:

PacifiCorp

Oregon

Renewable Adjustment Clause
Revenue Requirement

$-Thousands

Plant Revenue Requirement

Reference

Footnote 1
Footnote 1
Footnote 1
sum of lines 1-3

line 20
line4*line 5

Footnote 2
Footnote 3 and 4
Footnote 2
Footnote 2
sum of lines 6-11

PAC/404, line 17
PAC/404, line 18
PAC/404, line 19
PAC/404, line 20

sum of lines 11-15

PAC/404, line 5
PAC/404, line 6
PAC/404, line 4
PAC/404, line 14

PAC/404, line 15
PAC/404, line 16

RAC Effective Date October 1, 2019

(a)

(b) (c)

(d)

RAC Effective Date December 1, 2019

(e)

(f) (@)

(h)

Oct. 2019 - Sept. 2020 Dec. 2019 - Nov. 2020
Total Oregon Total Oregon
Company Factor Factor% Allocated Company Factor Factor % Allocated
358,157 | SG 26.7248% 95,717 469,155 | SG 26.7248%| 125,381
(7,503)] SG 26.7248% (2,005) (9,702)] SG 26.7248% (2,593)
(22,293)] SG 26.7248% (5,958) (34474)] SG 26.7248% (9,213)
328,361 87,754 424 979 113,575
9.244% 9.244% 9.244% 9.244%
30,354 8,112 39,285 10,499
4994 | SG 26.7248% 1,335 6,481 | SG 26.7248% 1,732
12,342 | SG 26.7248% 3,298 16,132 | SG 26.7248% 4,311
3,081 | GPS 27.1069% 835 4,058 | GPS 27.1069% 1,100
160 | SG 26.7248% 43 100 | SG 26.7248% 27
50,931 13,623 66,056 17,669
329 427
67 87
19 24
42 55
24.587%
1.3260
9.244%
0.87%
26.7248%
27.1069%

1) Capital balances equal the 13-month average of the monthly balances in PAC/402 or PAC/403.

2) Equals the annual cost of the first full year subsequent to the rate effective date. See PAC/402 or PAC/403
3) Equals the 12 consecutive months beginning with the rate reffective date. See PAC/402 or PAC/403.
4) As stated in testimony, actual depreciation expense will be adjusted by the impact of the retired assets until the next depreciation study.
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Exhibit Accompanying Direct Testimony of Steven R. McDougal

Monthly RAC Repowering Revenue Requirement — October 2019
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ERRATA Exhibit PAC/402

Apnis uoneroaidap Jxau 8y} |ijun sjasse pall}al 8y} Jo
Joedw ayy Aq paysnipe aq ||Im asuadxa uoneloaidap [enjoe ‘Auowisa} ul pajels sy (|

:$9j0U}004

%180 ¥1 aull ‘y0y/Ovd ojey xe| Auedold 6

€l €l €l - - - - - - - - - Xe] PuIpy 8
- - - - - - - - - - - - 69Ul X (Z aull + | dul|) Jaqwiadaq Joud soxe] Auadoid L
820°'1L 820°'L 820°'L - - - - - - - - - | 8joujoo4 uoneloaideq 9
1574 1574 9Ly - - - - - - - - - @oueudjUIE ¢ UoleladO [
8€0'9€€ L9V L¥E 961'2ve $2G'Eve - - - - - - - - €-1 saul| Jo wns sseg sjey 19N %
(#09°21) (coz'cl) (coz'el) (coz'el) - - - - - - - - ooueleg 1@ pele|NWNodY ¢
(8L¥'Y) (06€'e) (19¢'2) (eeel) - - - - - - - - anesay uoneioaidaq z
090°'85€ 090°'85€ 090°'85€ 090°'85€ - - - - - - - - JuswiseAu| eyden L

juswaiinbay anuaAay jueld

Auedwo) |ejo
Jaqwiedag  JoquIsAON 1890}0 Jaquisydeg 1snbny Anp aunp ey udy yolepy Aieniga4 Asenuep Qoualajey ‘ON
aur
6102 6loz 6loc 6loc 6loc 6loc 6l0c 6l0c 6loc 6loc 6l0c 6lo0c spuesnoyl-§

| %001UB|S) PUE ‘|| [IIH BN USASS ‘| [IIH @I uaAes ‘Jadiunp Buiuea
6102 100 - 1bayrey Ovy Aluiuol - Butiemoday puim

uobaip

diogyioed




ERRATA Exhibit PAC/402

McDougal/2

€l €l €l €l €l €l €l €l €l

962 962 952 962 962 4 962 962 4

620°L 620°L 620°L 820°L 820°L 820°L 820°L 820°L 820°L

134 134 134 134 134 134 134 134 134

199'80€ 1/8'Gle 106'9LE 10S'21€ 9lL'vee S¥.'See €11'92¢ 286'€EE olLo'see

(Lv1'9¢) (996'62) (996'62) (996'62) (g82°€2) (g82°¢€2) (g82°€2) (¥09°21) (¥09°21)

(529'€1) (9v9'z1) (919°1L1) (285°01) (655'6) (0es'8) (20s°2) (rL¥'9) (9v¥')

£81'85€ €81'86€ €81'85€ 090'85€ 090'85€ 090'85€ 090'85€ 090'85€ 090'85€

Jaquisydeg 1snbny Anp aunp ey |udy yolepy Aieniga4 Asenuep
0202 0zoe 0zoz 0zoz 0zoz 0zoz 0zoz 0zoz 0zoz

Apnis uoneroaidap Jxau 8y} |ijun sjasse pall}al 8y} Jo
Joedw ayy Aq paysnipe aq ||Im asuadxa uoneloaidap [enjoe ‘Auowisa} ul pajels sy (|
:$9j0U}004

¥1 8ull ‘v0v/Ovd ajey xe] Auadold 6

Xe] pPuip

6 9ull X (z aul| + | duI|) Joquiads( Jold soxe| Apadoid
| 8j0uj004 uoneroaidag

aoueUL)UIEl @ UonesadO

0 © ~ ©

jo wns aseg ajey 19N
Qoueleg 110 pPale|INWINOdY
anlesay uoneoaidaqg
juswysanu| [eyden
Juawsalinbay anuanay jueld
Auedwo) |ejo

ESITETETEN] ‘ON
aur

N

spuesnoyj-¢

| ¥o01u8|) pue ‘|| [IIH 8|l UsAeg H lllA uaAag ‘1adiunp Bulues]
6102 100 - 1bayrey Ovy Aluiuol - Butiemoday puim

uobaip

dioguyoed




ERRATA

Docket No. UE 352

Exhibit PAC/403

Witness: Steven R. McDougal

BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

PACIFICORP

ERRATA
Exhibit Accompanying Direct Testimony of Steven R. McDougal

Monthly RAC Repowering Revenue Requirement — December 2019

March 2019




McDougal/l

ERRATA Exhibit PAC/403

Apnis uoneroaidap Jxau 8y} |ijun sjasse pall}al 8y} Jo
Joedw ayy Aq paysnipe aq ||Im asuadxa uoneloaidap [enjoe ‘Auowisa} ul pajels sy (|

:$8)0U}004

%180 ¥1 8ull ‘v0y/Ovd ojey xe| Apedold 6

8 - - - - - - - - - - - xel pum 8
- - - - - - - - - - - - 69Ul X (Z Ul + | aulj) Jaqwiaoa( Jold soxe] Auedoid .
£VE'L - - - - - - - - - - - | 8joujoo4 uoneroaidaqg 9
ovs - - - - - - - - - - - oueusjule|y g uonesedo [
110'Tvy 8YE 61 - - - - - - - - - - ¢-1 saul| Jo wns sseg sjey 19N %
(z11°€2) (¥82°21) - - - - - - - - - - ooueleg ||@ pele|NWNddY I
(€86°2) (0v9°'1) - - - - - - - - - - anasay uoneioaidaq z
TL1'89Y TLL'89Y - - - - - - - - - - JuswiseAu| eyden L

juswaiinbay anuaAay jueld

Auedwo) |ejo
Jaqwiedag  JoquIsAON 1890}0 Jaquisydeg 1snbny Anp aunp ey udy yolepy Aieniga4 Asenuep Qoualajey ‘ON
aur
6102 6loz 6loc 6loc 6loc 6loc 6l0c 6l0c 6loc 6loc 6l0c 6lo0c spuesnoyl-§

|1 oBua.epy pue | obua.epy ‘@bpry usppedoN ‘suield YbiH ‘s|iiH @0upoos
6102 99Q - Ibayrsy OvY Alyjuol - Buuemoday puim

uobaip

diogyioed



ERRATA Exhibit PAC/403

McDougal/2

8 8 8 8 8 8 8 8 8 8 8

8€€ 8€€ 8€€ 8€€ 8€€ 8€€ 8€€ 8€€ 8€€ 8€¢ 8€€

ove'l 9ve'L 9ve'L 9vEL 9vE'L eVE'L Vel Vel £VE'L Vel Vel

ovs ovs ovs ovs ovs ovs ovs ovs ovs ovs ovs

6.6'€0V Gze'soy 129'901 6LL'9LY Sov'/Ly S8 /Ly 09z'/2v £09'82V 9v6'62H LBE'6EY veL'OvY

(210'8%) (L10'8%) (L10'8%) (516'6) (516'6) (516'6) (r18°1€) (r18°1L€) (r18°1€) (Z1L'€2) (z1L'€2)

(zLL'L1) (9zv'91) (080'G1) (reL'el) (8ge'zl) (zro'LL) (669'6) (95€'8) (z10'2) (699'G) (9ze'y)

89/'69Y 89/'69Y 89/'69Y 89/'69Y 89/'69Y TLL'89Y TLL'89Y TLL'89Y TLL'89Y 2L1'89Y TLL'89Y

JaquianoN 1990)00 Jaquisydeg 1snbny Anp aunp ey |udy yolep Aieniqa4 Asenuep
0202 0202 0202 0zoz 0zoz 0zoz 0zoz 0zoe 0zoz 0zoz 0zoz

Apnis uoneroaidap Jxau 8y} |ijun sjasse pall}al 8y} Jo
Joedw ayy Aq paysnipe aq ||Im asuadxa uoneloaidap [enjoe ‘Auowisa} ul pajels sy (|
:$9j0U}004

¥1 8ull ‘v0v/Ovd ajey xe] Auadold 6

Xe] pPuip

6 9ull X (z aul| + | duI|) Joquiads( Jold soxe| Apadoid
| 8j0uj004 uoneroaidag

aoueUL)UIEl @ UonesadO

0 © ~ ©

jo wns aseg ajey 19N
Qoueleg 110 pPale|INWINOdY
anlesay uoneoaidaqg
juswysanu| [eyden
Juawsalinbay anuanay jueld
Auedwo) |ejo

ESITETETEN] ‘ON
aur

N

spuesnoyj-¢

|1 oBua.epy pue | obua.epy ‘@bpry usppedoN ‘suield YbiH ‘s|iiH @0upoos
6102 99Q - Ibayrsy OvY Alyjuol - Buuemoday puim

uobaip

dioguyoed



ERRATA

Docket No. UE 352

Exhibit PAC/404

Witness: Steven R. McDougal

BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

PACIFICORP

ERRATA
Exhibit Accompanying Direct Testimony of Steven R. McDougal

Capital Structure, Property Tax, Revenue Requirement Gross-up

March 2019




ERRATA Exhibit PAC/404

McDougal/l

%01€°0 %00€°0
%6€L°0 %VEL0
%€6¥°0 %LL¥°0
%61L¥'C %0¥€C

dn-ssou xe] /m anuaAay jo abejuasiad

%6901°L¢
%8vcL 9¢
%1280

¥26'8€8°12S'Y

(06€'886'651)

(e1¥'861'199°C)
1TLGTEEYE'L

1’9’y 8bed ‘2102 Joquiede( ‘suoieladQ JO Synsey ¢
2'6 9bed ‘710z Jequeoaq ‘suopesadQ O sNsay g
Bully VL 6102 woly Joped OS |

:$8]0U}00

934 ONd

xe] stoiddng aoinosay

abejussiad 19eQ peqg

Xe| asiyouei

. @Pejuaalad jqeQ peg pue xe| asiysuely

. 101084 Sd9 /10Z uobaiQ suopessdQ jo synsey
, 403084 OS 610¢ Isesslod

a)ey xe] Auadold uobaiQ pajewnsy

Sid3 18N uobaiQ
"Howly ‘wnooy uobalQ
1de@ ‘wno2y uobaip
SId3 ssou9 uobaiQ

/1€'€6€'6E saxe| Apadoid uobaip
%6901°22 2 4101084 Sd9 uobaip
2l6'Gee'syL Auedwo) |ej0|
1102 Jaquiadsaq papu3 polad uobaiQ suonesadQ jo sjnsay ul pajiy se uone|najen xe] Apadoid
09z¢'L ((eye1 xey - L)/1) = O1d 404 Jojoey dn-ssoI) Xe |
%.8S'v¢C a)ey xe] pajepl|osuo)
%v¥2 6 %865G°L aviol
%1699 9ce'L %9Y0°S %008°6 %06%°LG uowwod
%2000 9e'L %1000 %€SGL9 %0200 pauigjald
%1652 %1652 %192°S %0618t 198
}so0) xe]-aid dn }so) }s0) ainjonng ainjonsg jeyden
-SS0I9) Xe| pajybiapn |eyde) lende)

L10Z/LE/TL ®AO3T

ME| XB} MU 3} Y}IM JUBISISUOD )kl XB) PIJEPI|OSUOD MaU Yim pajepdn
1102 19quiasaq papug pouad uobaiQ suoneladQ o synsay

dn-ssoug) jbay Aay pue ‘xe] Auadoid ‘ainjonig |eyde) - Buemoday puipy

uobaip
diogyioed

0¢
6l
8l
Ll

9l
Sl

14

€l
¢l
Ll
ol

[se]

Yo}

~ N oM<

aun



ERRATA

Docket No. UE 352

Exhibit PAC/500

Witness: Judith M. Ridenour

BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

PACIFICORP

ERRATA

Direct Testimony of Judith M. Ridenour

March 2019




10

11

12

13

14

15

16

17

18

19

20

21

22

23

ERRATA PAC/500
Ridenour/1

Please state your name, business address, and present position with PacifiCorp.
My name is Judith M. Ridenour. My business address is 825 NE Multnomah Street,
Suite 2000, Portland, Oregon 97232. My current position is Specialist, Pricing and
Cost of Service, in the regulation department.
QUALIFICATIONS

Briefly describe your education and professional experience.
I have a Bachelor of Arts degree in Mathematics from Reed College. I joined the
company in the regulation department in October 2000. I assumed my present
responsibilities in May 2001. In my current position, I am responsible for the
preparation of rate design used in retail price filings and related analyses. Since 2001,
with levels of increasing responsibility, I have analyzed and implemented rate design
proposals throughout the company’s six-state service territory.

PURPOSE OF TESTIMONY
What is the purpose of your testimony in this proceeding?
I present the company’s proposed Renewable Adjustment Clause (RAC) prices and
proposed tariff changes. I also provide a summary of the impact of the proposed rate
changes on customers’ bills.

SUMMARY OF TESTIMONY
Please summarize your testimony.
I show that the proposed RAC results in an overall rate increase of $146.0 million or
1.21 percent on October 1, 2019, followed by an incremental increase of $18.226-8
million or 1.46 percent on December 1, 2019. The rate impact varies by customer

class with rate spread based on present generation revenues. The total bill increase

Direct Testimony of Judith M. Ridenour
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for the average residential customer resulting from both RAC rate changes is $2.3669
per month.

RATES AND TARIFF
Please describe the company’s tariff rate schedule that collects the RAC
adjustment from customers.
The company’s Schedule 202, Renewable Adjustment Clause describes the RAC and
contains the per kilowatt-hour adjustments applied to customers’ bills. The current
tariff rates were set to zero in 2010 when the amounts previously collected through
the rate schedule were incorporated into base rates as part of the company’s general
rate case, docket UE 210.
What is the total repowering revenue requirement PacifiCorp is seeking
recovery for at this time?
As described in the testimony of Mr. Steven R. McDougal, the requested RAC
recovery amounts are $146.0 million, through rates effective October 1, 2019, and an
additional $18.226-8 million, through rates effective December 1, 2019.
What basis is used for the RAC rate spread?
The special conditions in Schedule 202 provide that “Costs recovered through the rate
schedule will be allocated across customer classes using the applicable forecasted
energy on the basis of an equal percent of generation revenue applied on a cents per

kilowatt-hour to each applicable rate schedule.”!

! PacifiCorp rate schedule 202, Renewable Adjustment Clause, Supply Service Adjustment page 2, special
condition 3.

Direct Testimony of Judith M. Ridenour
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approves it. This will accommodate the timeline requested in this application without
modifying the existing language for future RAC filings.

Second, PacifiCorp proposes a housekeeping edit to remove from the Purpose
section outdated language referencing OAR 860-022-0041. This housekeeping edit is
appropriate because the OAR was repealed following the enactment of Senate Bill
967 in 2011 in the rulemaking docketed as AR 553.

What rates are reflected in the tariff in Exhibit PAC/502?
The proposed tariff in Exhibit PAC/502 includes the proposed rates for October 1.

For rates effective December 1, 2019 the company proposes to file a
compliance filing updating Schedule 202 with the total December 1 rates shown in
Exhibit PAC/501. The compliance filing would be made on or before November 1,
2019.

COMPARISON OF PRESENT AND PROPOSED RATES
What are the overall rate effects of the changes proposed in this filing?

The overall effect of the proposed rates is a rate increase of 1.12 percent, on a net
basis, effective October 1, 2019 followed by an incremental increase of 1.46 percent,
on a net basis, effective December 1, 2019. The rate change varies by customer type.
Exhibit PAC/503 shows the effect of PacifiCorp’s proposed prices by delivery service
schedule both excluding (base) and including (net) applicable adjustment schedules.
Page 1 of the exhibit shows the proposed October 1 rate change. Page 2 of the exhibit
shows the proposed incremental December 1 rate change. On both tables, the net
rates in Columns 7 and 10 exclude effects of the Low Income Bill Payment

Assistance Charge (Schedule 91), the Adjustment Associated with the Pacific

Direct Testimony of Judith M. Ridenour
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Northwest Electric Power Planning and Conservation Act (Schedule 98), the Klamath
Dam Removal Surcharges (Schedule 199), the Public Purpose Charge (Schedule
290), and the Energy Conservation Charge (Schedule 297).

Did you prepare exhibits showing the impact on customer bills as a result of the
proposed rate changes?

Yes. Exhibit PAC/504 contains monthly billing comparisons for the October 1 rate
change for customers at different usage levels served on each of the major delivery
service schedules. Exhibit PAC/505 contains monthly billing comparisons showing
the incremental rate impact of the December 1 rate change. Each comparison shows
the customer bill before and after the proposed change and shows the change as a
percentage. These bill comparisons include the effects of all adjustments schedules
including the Low Income Bill Payment Assistance Charge (Schedule 91), the
Adjustment Associated with the Pacific Northwest Electric Power Planning and
Conservation Act (Schedule 98), the Klamath Dam Removal Surcharges (Schedule
199), the Public Purpose Charge (Schedule 290), and the Energy Conservation
Charge (Schedule 297).

What is the estimated monthly impact to an average residential customer?

The estimated monthly impact to the average residential customer using 900 kilowatt-
hours per month is $1.0348 beginning October 1 plus an additional $1.335+
beginning December 1. The total monthly bill increase for this customer from present
rates is $2.3669.

Does this conclude your direct testimony?

Yes.

Direct Testimony of Judith M. Ridenour
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Please state your name, business address, and present position with PacifiCorp.
My name is Judith M. Ridenour. My business address is 825 NE Multnomah Street,
Suite 2000, Portland, Oregon 97232. My current position is Specialist, Pricing and
Cost of Service, in the regulation department.
QUALIFICATIONS

Briefly describe your education and professional experience.
I have a Bachelor of Arts degree in Mathematics from Reed College. I joined the
company in the regulation department in October 2000. I assumed my present
responsibilities in May 2001. In my current position, I am responsible for the
preparation of rate design used in retail price filings and related analyses. Since 2001,
with levels of increasing responsibility, I have analyzed and implemented rate design
proposals throughout the company’s six-state service territory.

PURPOSE OF TESTIMONY
What is the purpose of your testimony in this proceeding?
I present the company’s proposed Renewable Adjustment Clause (RAC) prices and
proposed tariff changes. I also provide a summary of the impact of the proposed rate
changes on customers’ bills.

SUMMARY OF TESTIMONY
Please summarize your testimony.
I show that the proposed RAC results in an overall rate increase of $14.0 million or
1.1 percent on October 1, 2019, followed by an incremental increase of $18.2 million
or 1.4 percent on December 1, 2019. The rate impact varies by customer class with

rate spread based on present generation revenues. The total bill increase for the

Direct Testimony of Judith M. Ridenour
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average residential customer resulting from both RAC rate changes is $2.36 per
month.

RATES AND TARIFF
Please describe the company’s tariff rate schedule that collects the RAC
adjustment from customers.
The company’s Schedule 202, Renewable Adjustment Clause describes the RAC and
contains the per kilowatt-hour adjustments applied to customers’ bills. The current
tariff rates were set to zero in 2010 when the amounts previously collected through
the rate schedule were incorporated into base rates as part of the company’s general
rate case, docket UE 210.
What is the total repowering revenue requirement PacifiCorp is seeking
recovery for at this time?
As described in the testimony of Mr. Steven R. McDougal, the requested RAC
recovery amounts are $14.0 million, through rates effective October 1, 2019, and an
additional $18.2 million, through rates effective December 1, 2019.
What basis is used for the RAC rate spread?
The special conditions in Schedule 202 provide that “Costs recovered through the rate
schedule will be allocated across customer classes using the applicable forecasted
energy on the basis of an equal percent of generation revenue applied on a cents per

kilowatt-hour to each applicable rate schedule.”!

! PacifiCorp rate schedule 202, Renewable Adjustment Clause, Supply Service Adjustment page 2, special
condition 3.

Direct Testimony of Judith M. Ridenour
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approves it. This will accommodate the timeline requested in this application without
modifying the existing language for future RAC filings.

Second, PacifiCorp proposes a housekeeping edit to remove from the Purpose
section outdated language referencing OAR 860-022-0041. This housekeeping edit is
appropriate because the OAR was repealed following the enactment of Senate Bill
967 in 2011 in the rulemaking docketed as AR 553.

What rates are reflected in the tariff in Exhibit PAC/502?
The proposed tariff in Exhibit PAC/502 includes the proposed rates for October 1.

For rates effective December 1, 2019 the company proposes to file a
compliance filing updating Schedule 202 with the total December 1 rates shown in
Exhibit PAC/501. The compliance filing would be made on or before November 1,
2019.

COMPARISON OF PRESENT AND PROPOSED RATES
What are the overall rate effects of the changes proposed in this filing?

The overall effect of the proposed rates is a rate increase of 1.1 percent, on a net
basis, effective October 1, 2019 followed by an incremental increase of 1.4 percent,
on a net basis, effective December 1, 2019. The rate change varies by customer type.
Exhibit PAC/503 shows the effect of PacifiCorp’s proposed prices by delivery service
schedule both excluding (base) and including (net) applicable adjustment schedules.
Page 1 of the exhibit shows the proposed October 1 rate change. Page 2 of the exhibit
shows the proposed incremental December 1 rate change. On both tables, the net
rates in Columns 7 and 10 exclude effects of the Low Income Bill Payment

Assistance Charge (Schedule 91), the Adjustment Associated with the Pacific

Direct Testimony of Judith M. Ridenour
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Northwest Electric Power Planning and Conservation Act (Schedule 98), the Klamath
Dam Removal Surcharges (Schedule 199), the Public Purpose Charge (Schedule
290), and the Energy Conservation Charge (Schedule 297).

Did you prepare exhibits showing the impact on customer bills as a result of the
proposed rate changes?

Yes. Exhibit PAC/504 contains monthly billing comparisons for the October 1 rate
change for customers at different usage levels served on each of the major delivery
service schedules. Exhibit PAC/505 contains monthly billing comparisons showing
the incremental rate impact of the December 1 rate change. Each comparison shows
the customer bill before and after the proposed change and shows the change as a
percentage. These bill comparisons include the effects of all adjustments schedules
including the Low Income Bill Payment Assistance Charge (Schedule 91), the
Adjustment Associated with the Pacific Northwest Electric Power Planning and
Conservation Act (Schedule 98), the Klamath Dam Removal Surcharges (Schedule
199), the Public Purpose Charge (Schedule 290), and the Energy Conservation
Charge (Schedule 297).

What is the estimated monthly impact to an average residential customer?

The estimated monthly impact to the average residential customer using 900 kilowatt-
hours per month is $1.03 beginning October 1 plus an additional $1.33 beginning
December 1. The total monthly bill increase for this customer from present rates is
$2.36.

Does this conclude your direct testimony?

Yes.

Direct Testimony of Judith M. Ridenour
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V@ PACIFIC POWER OREGON
A DIVISION OF PACIFICORP SCH EDULE 202
RENEWABLE ADJUSTMENT CLAUSE
SUPPLY SERVICE ADJUSTMENT Page 1
Purpose

This schedule recovers, between rate cases, the costs to construct or otherwise acquire
facilities that generate electricity from renewable energy sources and for associated electricity
transmission.

This adjustment is to recover the actual and forecasted revenue requirement associated with

the prudently incurred costs of resources, including associated transmission, that are eligible

under Senate Bill 838 (2007) and in service as of the date of the proposed rate change. The
revenue requirement includes the actual return of and grossed up return on capital costs of the
renewable energy source and associated transmission at the currently authorized rate of return,
forecasted operation and maintenance costs, forecasted property taxes, forecasted energy tax
credits, and other forecasted costs not captured in the Transition Adjustment Mechanism (TAM).

The revenue requirement for Oregon will be calculated using the forecasted inter-jurisdictional (D)
allocation factors based on the same 12-month period used in the TAM.

Applicable
To all Residential consumers and Nonresidential consumers. ©)

Energy Charge
The adjustment rate is listed below by Delivery Service Schedule.

Schedule Charge

4 0.111 cents per kWh 0]

5 0.111 cents per kWh

15 0.084 cents per kWh

23,723 0.106 cents per kWh

28, 728 0.108 cents per kWh

30, 730 0.103 cents per kWh

41, 741 0.107 cents per kWh

47, 747 0.094 cents per kWh

48, 748 0.094 cents per kWh

50 0.069 cents per kWh

51, 751 0.109 cents per kWh

52, 752 0.084 cents per kWh

53, 753 0.036 cents per kWh

54, 754 0.062 cents per kWh 0]

(continued)
P.U.C. OR No. 36 Third Revision of Sheet No. 202-1
Canceling Second Revision of Sheet No. 202-1

Issued March 7, 2019 Effective for service on and after October 1, 2019

Etta Lockey, Vice President, Regulation Docket No. UE 352/Advice No. 18-011
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