
 

 

 
 
November 8, 2016 
 
VIA ELECTRONIC FILING 
 
Public Utility Commission of Oregon 
201 High Street SE, Suite 100 
Salem, OR 97301-3389 
 
RE:  Docket UE 307—2017 Transition Adjustment Mechanism – Net Power Cost 

Indicative Update for 2017 
 
PacifiCorp d/b/a Pacific Power (PacifiCorp or Company) encloses for filing the updated 2017 net 
power cost forecast for posting indicative transition adjustments.  This filing is based on Order 
No. 16-418, granting the Company’s Transition Adjustment Mechanism (TAM) application, as 
adjusted for avian curtailments, and subject to a final update.1  This filing indicates a 2017 net 
power cost forecast of $1,463.6 million on a total company basis.  Based on this indicative 
forecast, Oregon-allocated net power costs are $353.0 million.  This is a decrease of 
approximately $1.7 million (Oregon-allocated) from the August Update.  In support of this filing, 
the following exhibits are attached:   
 

 Exhibit A – Summary of updates since the August Update filing and impacts on net 
power costs. 

 Exhibit B – Description of updates to net power costs and other TAM filing elements. 
 Exhibit C – Attestation of Joseph Hoerner, in accordance with paragraph 13 of the 

Stipulation adopted by Order No. 10-363 (Docket UE 216) and paragraph 15 of the 
Stipulation adopted by Order No. 14-331 (Docket UE 287). 

 Exhibit D – Updated Oregon allocation of net power costs. 
 Exhibit E – Copy of the indicative transition adjustments and Schedule 201 rates posted 

on the Company’s website November 8, 2016. 
 
The Company has posted to Huddle the net power cost GRID project, report, and workpapers 
supporting this filing, as required by the TAM Guidelines.  The confidential material is provided 
subject to the protective order issued in this proceeding. 
 
Please direct questions about this filing to Natasha Siores at (503) 813-6583. 
 
Sincerely, 
 
 
 
R. Bryce Dalley 
Vice President, Regulation 

                                                 
1 In the Matter of PacifiCorp, dba Pacific Power, 2017 Transition Adjustment Mechanism, Docket No. UE 307, 
Order No. 16-418 (Oct. 27, 2016).   



CERTIFICATE OF SERVICE 
 

I certify that I served a true and correct copy of PacifiCorp’s Net Power Cost Indicative Update 
for 2017 in Docket UE 307 on the parties listed below via e-mail and Huddle in compliance with 
OAR 860-001-0180.  
 

UE 307 
 

OPUC Dockets  
Citizens’ Utility Board of Oregon 
610 Broadway, Suite 400 
Portland, OR 97205 
dockets@oregoncub.org 
 

Michael Goetz (C) (HC) 
Citizens’ Utility Board of Oregon 
610 Broadway, Suite 400 
Portland, OR 97205 
mike@oregoncub.org 
 

Robert Jenks (C) (HC) 
Citizens’ Utility Board of Oregon 
610 Broadway, Suite 400 
Portland, OR 97205 
bob@oregoncub.org 
 

Bradley Mullins (C) 
Mountain West Analytics 
333 SW Taylor, Suite 400 
Portland, OR 97204 
brmullins@mwanalytics.com 
 

Tyler C Pepple (C) (HC) 
Davison Van Cleve PC 
333 SW Taylor, Suite 400 
Portland, OR 97204 
tcp@dvclaw.com 
 

S. Bradley Van Cleve (C) 
Davison Van Cleve PC 
333 SW Taylor, Suite 400 
Portland, OR 97204 
bvc@dvclaw.com 
 

Gregory M. Adams (C) 
Richardson Adams, PLLC 
PO Box 7218 
Boise, ID  83702 
greg@richardsonadams.com 
 

Greg Bass  
Noble Americas Energy Solutions LLC 
401 West A Street, Suite 500 
San Diego, CA 92101 
gbass@noblesolutions.com 
 

Kevin Higgins (C) 
Energy Strategies LLC 
215 State Street, Suite 200 
Salt Lake City, UT  84111-2322 
Khiggins@energystrat.com 
 

Oregon Dockets  
Pacific Power 
825 NE Multnomah St, Suite 2000 
Portland, OR 97232 
oregondockets@pacificorp.com 

Katherine A McDowell (C) (HC) 
McDowell Rackner & Gibson PC 
419 SW 11th Avenue, Suite 400 
Portland, OR 97205 
Katherine@mcd-law.com 

Matthew McVee (C) (HC) 
Pacific Power 
825 NE Multnomah Street, Suite 1800 
Portland, OR 97232 
matthew.mcvee@pacificorp.com 



John Crider (C) (HC) 
Public Utility Commission of Oregon 
PO Box 1088 
Salem, OR 97308-1088 
john.crider@state.or.us  
 

Sommer Moser (C) (HC) 
PUC Staff – Department of Justice 
1162 Court Street NE 
Salem, OR 97301 
sommer.moser@doj.state.or.us   
 

Michael T. Weirich (C) (HC) 
PUC Staff – Department of Justice 
Business Activities Section 
1162 Court Street NE 
Salem, OR 97301-4096 
Michael.weirich@state.or.us 
 

 

 
 
Dated this 8th day of November 2016.  

 
__________________________________ 
Jennifer Angell 
Supervisor, Regulatory Operations 

 



 

 

 

 

 

 

 

Exhibit A 

Summary of Updates Since the August Update Filing 
and Impacts on Net Power Costs 

  



Oregon TAM 2017 (April 2016 Initial Filing) NPC ($) = 1,566,031,929                 

$/MWh = 25.86                                

Oregon TAM 2016 (August 2016 Update Filing) NPC ($) = 1,553,390,530                 

$/MWh = 25.65                                

Impact ($) NPC ($)

Commission Order

A01 ‐ Remove NPC Impact of Avian Curtailment (262,552)                 

Updates 

U01 ‐ Pipeline Updates 440,348                   

U02 ‐ QF Contract Status (1,239,862)             

U03 ‐ Mid Columbia Contracts Updates (121,583)                 

U04 ‐ Gem State Contract 319,236                   

U05 ‐ Tri‐State Updates 82,784                     

U06 ‐ EIM Benefits 1,530,213              

U07 ‐ Official Forward Price Curve and Short Term Firm Transactions (7,608,959)             

Total Updates = (6,860,376)           

System balancing impact of all adjustments 166,773                

Total Change from August 2016 Update Filing (6,693,603)           

Oregon TAM 2017 (November Indicative 2016 Filing) NPC ($) = 1,546,696,927                 

$/MWh = 25.54                                
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November 2016 
Oregon Transition Adjustment Mechanism (TAM) Indicative Update 

Update Explanations  
 
Updates to Net Power Costs 

 
Ordered Adjustment 1 — Remove Avian Curtailment 

The Oregon Public Utility Commission order on October 27, 2016, required the 
removal of lost energy from avian protection curtailment. The impact of this 
adjustment decreases net power cost by approximately $65,000 on an Oregon 
allocated basis. 

 
Update 1 –– Gas Pipeline Tariff Updates 

This update incorporates Gas Transmission Northwest updated rates for 
Hermiston. This update increases net power costs by approximately $440,000 on 
a total-company basis. Supporting document is at: 
U01 GTN Gas Transmission Capacity Release Chevron to PacifiCorp dtd 8-1-16   

 
Update 2 -QF Contract Updates 

The Company has incorporated the following QF contract changes (Supporting 
documents are listed in italics): 
- Incorporated the 2017 pricing from the executed contract with Chevron Wind 

QF, Kennecott Refinery QF, Kennecott Smelter QF, Tesoro QF and Thayn 
Hydro QF.  
U02 Chevron USA Inc 6.29.16 Casper Wind Project QF PPA 7.1.16-6.30-18 
WY SCH 38 CONF 
U02 Kennecott Refinery 9-23-16 Non-Firm QF PPA 2017 -UT CONF 
U02 Kennecott Smelter 9-23-16 Non-Firm QF PPA 2017 - UT CONF 
U02 Tesoro Refining 9-23-16 Non-Firm QF PPA 2017 - UT CONF 
U02 Thayn Hydro 9-10-16  QF PPA effective 1-1-16 UT SCH 37 NON CONF 

- Added new small qualifying facilities: 
o Surprise Valley QF – a 3.7MW project in Oregon, with an online date 

of 09/01/2016. U02 Surprise Valley 8.15.16 QF PPA OR SCH 37 NON 
CONF 

o Tooele Army Depot QF – a 3.2MW project in Utah, with an online 
date of 09/01/2016. U02 Tooele Army Depot  5-10-16 QF PPA and 9-
16-16Addendum 1 UT SCH 37 NON CONF 

- Based on status updates provided by the project developer, several projects 
expected online dates have been postponed:  

 

August Update  November Indicatvie

NorWest Energy 9 LLC (Pendleton) 11/30/2016 7/31/2018
OR Solar 2 LLC ‐ Agate Bay 12/1/2016 7/30/2017

OR Solar 3 LLC ‐ Turkey Hill 12/1/2016 3/15/2017

OR Solar 5 LLC ‐ Merrill 12/1/2016 3/30/2017

OR Solar 6 LLC ‐ Lakeview 12/1/2016 3/24/2017

OR Solar 7 LLC ‐ Jacksonville 12/1/2016 7/30/2017

OR Solar 8 LLC ‐ Dairy 12/1/2016 12/31/2018

Exhibit B 
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This update decreases total-company net power costs by approximately $1.2 
million. 
 

Update 3.1 – Douglas Wells Proforma Update 
Douglas PUD provided its preliminary estimate for the FY2017 Wells project cost 
on August 22, 2016.  This update increases total-company net power costs by 
approximately $51,000.  Supporting documents:  U03 Douglas_PUD_8-22-
17_2017_Wells_Budget_Update_Endur_20625[1] 

 
Update 3.2 – Grant Priest Rapids and Wanapum Proforma Update 

Grant PUD provided its preliminary estimate for the 2017 Priest Rapids project 
cost on September 6, 2016. This update decreases total-company net power costs 
by approximately $173,000.  Supporting documents:  U03 
Grand_PUD_Prelim_2017_Priest-Wanapum_Proforma_dtd_9-10-16[1] 

 
Update 4 – Gem State Budget 

Idaho Falls provided the Gem State operating budget on September 8, 2016, for 
the fiscal year beginning October 1, 2016.  This update increases total-company 
net power costs by approximately $320,000.  Supporting document: U04 
Idaho_Falls__9-8-
16_Gem_State_Project_Final_Operating_Budget_for_FY_2017[1] 

 
Update 5 – Tri-State Purchase Contract Energy and Capacity Prices 

This update reflects new capacity and energy rates for the Tri-State Generation 
and Transmission contract, per communication from Tri-State dated October 13, 
2016. The Company also elected the capacity factor as 50 percent. This contract 
increases net power costs by approximately $83,000 on a total-company basis. 
Supporting document: U05 Tri-State_Corr_10-18-
16_Capacity_and_Energy_Rates_for_2017_plus_Budget_Endur_20132[1] 
U05 Tri-State_8-4-16_Capacity_Factor_Ltr_Election_50%_for_2017[1] 

 
Update 6 – EIM Results through August 2016 

This update incorporates EIM benefit results from June through August 2016 in 
the forecasted benefits for EIM inter-regional imports and exports, as well as 
flexibility reserve diversity.  This update increases total-company net power costs 
by approximately $1.5 million.  Supporting calculations are provided in the 
Company’s workpapers. 

 
Update 7 – October 31, 2016 Official Forward Price Curve and November 1, 2016 
Short-Term Firm Transactions 

This update incorporates the Company’s official forward price curves as of 
October 31, 2016, and new wholesale short term firm transactions for electricity 
and natural gas, both physical and financial transactions, through November 1, 
2016.  The impact of this update decreases net power costs by approximately $7.6 
million on a total-company basis.   
Supporting document:  NovInd Cum ORTAM17_STF (161031) NOV16 CONF 
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System balancing impact of all adjustments 

This update recalculates net power costs based on the inclusion of the correction 
and updates 1 through 7, including the screening of gas-fired units. The combined 
impact of all updates decreases net power costs by approximately $6.7 million on 
a total-company basis.  

 
Oregon Situs Solar Projects 

This update incorporates the Company’s official forward price curves as of 
October 31, 2016. The impact of this update increases net power costs by 
approximately $4,000 on an Oregon situs basis.   

 
Updates to Non-Net Power Cost Items included in the TAM: 

 
Please see page 1 of Exhibit D, lines 38 and 39 for the changes in the following TAM 
elements as described below. 
 
Non-NPC EIM Costs 

This update reflects a reduction in operations and non-NPC administrative costs.  
The impact of this update reduces the total TAM filing by approximately $76,000 
on an Oregon allocated basis. 

 
Production Tax Credits 

Production tax credits have been updated to reflect the change in production of 
the generating plants impacted by the removal of the avian curtailment 
adjustment.  The impact of this update decreases the total TAM filing by 
approximately $131,000 on an Oregon allocated basis. 
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Exhibit C 

Attestation of Joseph Hoerner, In Accordance with Paragraph 13 of the Stipulation 
Adopted by Order No. 10-363 (Docket UE 216) and Paragraph 15 of the 

Stipulation Adopted by Order No. 14-331 (Docket UE 287)  
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Exhibit D 

Updated Oregon Allocation of Net Power Costs  
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Exhibit E 

Copy of the Indicative Transition Adjustments and Schedule 201 Rates 
Posted on the Company’s Website November 8, 2016 

 



PACIFIC POWER
STATE OF OREGON
Schedule 201 Rates to be Effective January 1, 2017 through UE 307 TAM

INDICATIVE

Delivery
Service Rate Block/ Schedule 201 Rates

Schedule Lamp Type Secondary Primary Transmission
4 1st Block (≤1,000 kWh) 2.627 per kWh

2nd Block (>1,000 kWh) 3.588 per kWh

23 1st 3,000 kWh 2.910 2.818 per kWh
All Addl kWh 2.158 2.091 per kWh

28 1st 20,000 kWh 2.845 2.739 per kWh
All Addl kWh 2.767 2.666 per kWh

30 1st 20,000 kWh 3.041 3.008 per kWh
All Addl kWh 2.637 2.600 per kWh

41 Wint 1st 100kWh/kW 4.063 3.930 per kWh
Wint All Addl kWh 2.768 2.681 per kWh
Summer kWh 2.768 2.681 per kWh

47/48 On-Peak kWh 2.682 2.487 2.337 per kWh
Off-Peak kWh 2.632 2.437 2.287 per kWh

15 2.193
MV 7,000L $1.67 per lamp
MV 21,000L $3.77 per lamp
MV 55,000L $9.04 per lamp
HPS 5,800L $0.68 per lamp
HPS 22,000L $1.86 per lamp
HPS 50,000L $3.86 per lamp

50 1.810
MV 7,000L $1.38 per lamp
MV 21,000L $3.11 per lamp
MV 55,000L $7.46 per lamp

51 2.849
LED 4,000L/100 W(comp) $0.54 per lamp
LED 6,200L/150 W(comp) $0.77 per lamp
LED 13,000L/250 W(comp) $1.45 per lamp
LED 16,800L/400 W(comp) $1.97 per lamp
HPS 5,800L/70W $0.88 per lamp
HPS 9,500L/100W $1.25 per lamp
HPS 16,000L/150W $1.82 per lamp
HPS 22,000L/200W $2.42 per lamp
HPS 27,500L/250W $3.28 per lamp
HPS 50,000L/400W $5.01 per lamp
MH 12,000L/175W $1.94 per lamp
MH 19,500L/250W $2.68 per lamp

52 Dusk to Dawn 2.180 per kWh
Dusk to Midn. 2.180 per kWh

53 0.930
HPS 5,800L/70W $0.29 per lamp
HPS 9,500L/100W $0.41 per lamp
HPS 16,000L/150W $0.60 per lamp
HPS 22,000L/200W $0.79 per lamp
HPS 27,500L/250W $1.07 per lamp
HPS 50,000L/400W $1.64 per lamp
MH 9,000L/100W $0.36 per lamp
MH 12,000L/175W $0.63 per lamp
MH 19,500L/250W $0.87 per lamp
MH 32,000L/400W $1.39 per lamp
MH 107,800L/1,000W $3.29 per lamp

Non-Listed 0.930 per kWh

54 All kWh 1.603 per kWh
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PACIFIC POWER
STATE OF OREGON

One-Year Option - Transition Adjustments (cents/kWh)
November 2016 Indicative Transition Adjustments

23/723 Secondary 23/723 Primary 28/728 Secondary 28/728 Primary 30/730 Secondary

HLH LLH HLH LLH HLH LLH HLH LLH HLH LLH

Jan-17 -0.237 -0.151 -0.929 -0.509 -0.087 -0.296 -0.213 -0.427 -0.177 -0.420

Feb-17 0.911 1.737 1.754 -0.223 1.087 -0.055 0.840 -0.179 0.907 -0.184

Mar-17 0.246 0.266 -0.130 0.082 0.332 0.295 0.049 0.201 0.184 0.216

Apr-17 0.445 0.601 0.694 0.638 0.502 0.985 0.419 0.865 0.364 0.537

May-17 0.761 0.828 0.277 0.623 0.856 1.080 0.486 0.942 0.718 0.955

Jun-17 0.254 0.904 -0.450 0.737 0.293 1.005 0.189 0.749 0.205 0.873

Jul-17 -0.949 0.072 -0.477 -0.219 -0.838 0.219 -0.901 0.229 -0.977 0.093

Aug-17 0.721 2.544 0.250 -0.572 0.677 -0.361 0.725 -0.582 0.688 -0.478

Sep-17 -0.159 -0.731 -0.481 -0.106 -0.236 0.151 -0.307 -0.245 -0.323 0.036

Oct-17 -0.379 -0.134 -0.528 -0.402 -0.281 -0.302 -0.375 -0.460 -0.413 -0.406

Nov-17 -0.790 -0.882 -0.933 -0.464 -0.706 -0.224 -0.779 -0.429 -0.841 -0.382

Dec-17 -0.837 -0.739 -1.062 -0.660 -0.803 -0.493 -0.957 -0.657 -0.903 -0.624

30/730 Primary 41/741 Secondary 41/741 Primary
47/747,48/748 

Secondary 47/747,48/748 Primary

HLH LLH HLH LLH HLH LLH HLH LLH HLH LLH

Jan-17 -0.307 -0.469 -0.786 -0.458 -0.353 -0.639

Feb-17 0.798 -0.243 1.652 -0.327 0.782 -0.412

Mar-17 0.178 0.098 -0.048 0.104 -0.032 -0.028

Apr-17 0.359 0.828 0.640 0.931 0.565 0.855 0.295 0.846 0.123 0.346

May-17 0.665 0.915 0.569 0.922 0.494 0.846 0.714 0.735 0.475 0.475

Jun-17 0.164 0.831 0.129 0.548 0.054 0.473 -0.335 0.730 -0.029 0.641

Jul-17 -0.996 0.076 -0.899 -0.036 -0.974 -0.112 -0.965 -0.166 -1.213 -0.152

Aug-17 0.688 -0.479 -0.245 -0.280 -0.320 -0.355 -0.187 -0.465 0.455 -0.672

Sep-17 -0.361 0.008 -0.278 -0.005 -0.353 -0.080 -0.206 0.002 -0.537 -0.247

Oct-17 -0.442 -0.480 -0.368 -0.303 -0.443 -0.378 -0.473 -0.449 -0.674 -0.609

Nov-17 -0.836 -0.432 -0.976 -0.270 -1.043 -0.620

Dec-17 -0.965 -0.665 -1.156 -0.791 -1.203 -0.819

47/747,48/748 
Transmission 51/751 52/752 53/753 54/754

HLH LLH HLH LLH HLH LLH HLH LLH HLH LLH

Jan-17 -0.457 -0.684 -0.039 -0.245 -0.718 -0.925 -1.997 -2.203 -1.308 -1.515

Feb-17 0.706 -0.456 1.139 -0.024 0.460 -0.703 -0.819 -1.982 -0.130 -1.293

Mar-17 -0.100 -0.289 0.352 0.362 -0.327 -0.317 -1.606 -1.596 -0.917 -0.908

Apr-17 0.046 0.277 0.540 0.758 -0.139 0.078 -1.418 -1.200 -0.730 -0.512

May-17 0.380 0.410 0.856 0.880 0.176 0.201 -1.102 -1.078 -0.414 -0.390

Jun-17 -0.105 0.545 0.344 1.013 -0.335 0.334 -1.614 -0.945 -0.925 -0.256

Jul-17 -1.216 -0.171 -0.795 0.274 -1.475 -0.405 -2.753 -1.684 -2.065 -0.995

Aug-17 0.699 -0.634 1.062 -0.184 0.383 -0.863 -0.896 -2.142 -0.207 -1.453

Sep-17 -0.414 -0.280 0.002 0.157 -0.677 -0.522 -1.956 -1.801 -1.267 -1.112

Oct-17 -0.735 -0.679 -0.314 -0.223 -0.994 -0.902 -2.272 -2.181 -1.584 -1.492

Nov-17 -1.067 -0.638 -0.677 -0.199 -1.357 -0.878 -2.635 -2.157 -1.947 -1.468

Dec-17 -1.188 -0.822 -0.724 -0.390 -1.403 -1.069 -2.682 -2.348 -1.993 -1.659
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PACIFIC POWER
STATE OF OREGON

Three-Year Option - Transition Adjustments (cents/kWh)
For Customers Electing Option During the November 2016 Window
November 2016 Indicative Transition Adjustments

Adjustments for Consumers Electing This Option for 2017-2019
30/730 Secondary 30/730 Primary

HLH LLH HLH LLH
2017 -0.031 0.047 -0.088 0.033

2018 -0.146 0.161 -0.210 0.143

2019 -0.413 0.010 -0.446 -0.008

47/747, 48/748 Secondary 47/747, 48/748 Primary 47/747, 48/748 Transmission
HLH LLH HLH LLH HLH LLH

2017 -0.094 0.041 -0.254 -0.199 -0.320 -0.294

2018 -0.346 -0.009 -0.410 -0.129 -0.452 -0.162

2019 -0.548 -0.204 -0.666 -0.255 -0.692 -0.287
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PACIFIC POWER
STATE OF OREGON

Five-Year Option - Transition Adjustments (cents/kWh) and 
Consumer Opt-Out Charge (cents/kWh) For Customers Electing 
Option During the November 2016 Window
November 2016 Indicative Transition Adjustments

Adjustments for Consumers Electing This Option for Service Beginning January 1, 2017

Transition Adjustments (cents/kWh)

730          
Secondary

730           
Primary

747, 748     
Secondary

747, 748      
Primary

747, 748      
Transmission

2017 -0.129 -0.171 -0.162 -0.362 -0.424

2018 -0.149 -0.191 -0.182 -0.387 -0.448

2019 -0.096 -0.139 -0.130 -0.340 -0.404

2020 -0.193 -0.236 -0.227 -0.435 -0.495

2021 -0.301 -0.345 -0.335 -0.547 -0.605

Consumer Opt-Out Charge (cents/kWh)
730          

Secondary
730           

Primary
747, 748     

Secondary
747, 748      
Primary

747, 748      
Transmission

2017-2021 1.878 1.806 1.856 1.531 1.373
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