% PACIFIC POWER Porcand, Oregon 37232

A DIVISION OF PACIFICORP

September 3, 2014

VIA ELECTRONIC FILING
AND OVERNIGHT DELIVERY

Oregon Public Utility Commission
3930 Fairview Industrial Dr SE
Salem, Oregon 97302-1166

Attn:  Filing Center
RE: Docket UM 1694

PacifiCorp d/b/a Pacific Power encloses for filing an original and five copies of the following
documents, consistent with the Administrative Law Judge’s Prehearing Conference
Memorandum (July 16, 2014):

1. [Confidential] Summary of avoided cost payments to Loyd Fery Farms (July 2013 — June
2014);

[Confidential] Station service invoices for Loyd Fery (Oct. 2013 — Aug. 2014);

Pacific Power’s Oregon Schedule 37, issued Oct. 20, 2008;

Pacific Power’s Oregon Schedule 37, issued Feb. 17, 2011;

[Confidential] Power Purchase Agreement extension with Loyd Fery (June 17, 2014);
[Confidential] Power Purchase Agreement with Loyd Fery (Jan. 1, 2004);
[Confidential] Power Purchase Agreement Amendment with Loyd Fery (Jan. 7, 2005);
[Confidential] Power Purchase Agreement Amendment with Loyd Fery (Dec. 21, 2005);
[Confidential] Power Purchase Agreement Amendment with Loyd Fery (Nov. 14, 2006);
10 [Confidential] Power Purchase Agreement with Loyd Fery (Nov. 7, 2007);

11. [Confidential] Power Purchase Agreement with Loyd Fery (Dec. 9, 2013);

e N RN

Confidential information is provided subject to Protective Order No. 14-216.

A copy of this filing has been served on all parties to this proceeding as indicated by the attached
certificate of service.

If you have questions about this filing, please contact Natasha Siores, Director, Regulatory
Affairs & Revenue Requirement, at (503) 813-6583.



Oregon Public Utility Commission
September 3, 2014
Page 2

Sincerely,

gy

-

; ?f@\ ;‘@ - ﬁmfww @%M{ v ﬁﬁ” /Mé

R. Bryce Dalley
Vice President, Regulation

Enclosure

cc: Service List— UM 1694



CERTIFICATE OF SERVICE

I certify that I served a true and correct copy of Pacific Power’s these documents on the
parties listed below via electronic mail and/or US mail in compliance with OAR 860-
001-0180.

UM 1694
Loyd Fery Barb Coughlin
Loyd Fery Farms Pacific Power

825 NE Multnomah St. Ste 800
Portland, OR 97232
Barb.coughlin@pacificorp.com

11022 Rainwater Lane SE
Aumsville, OR 97325
dichain@wvi.com

Donna Fery Dustin Till
Roush Hydro PacifiCorp
366 E Water 825 NE Multnomah St, Ste 1800

Portland, OR 97232
Dustin.till@pacificorp.com

AL~

Stayton, OR 97383
donnaf@wvi.com

Dated this 3™ of September, 2014

Amy Eissler
Coordinator, Regulatory Operations



CONFIDENTIAL SUMMARY OF AVOIDED
COST PAYMENTS TO LOYD FERY FARMS

(JULY 2013-JUNE 2014)



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER
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CONFIDENTIAL STATION SERVICE INVOICES
FOR LOYD FERY

(OCTOBER 2013 - AUGUST 2014)



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

PACIFIC POWER

LOYD FERY
11022 RAINWATER LN SE
AUMSVILLE OR 97325-9728

Your Balance With Us

Questions about your bill: 1-888-221-7070
Call toll free 24 hours a day, 7 days a week
www.pacificpower.net

Payments Received

Previous Account Balance

Payments/Credits

New Charges

Current Account Balance

Detailed Account Activity

No payments have been received since your last billing statement.

ITEM 3 - ELECTRIC SERVICE

Total New Charges

11028 Stayton Rd Ck Mtr # Ck Aumsville OR
Station Service For Co Gen Schedule 23
Service ID; 372446959-002

ITEM 4 - ELECTRIC SERVICE

11028 Stayton Rd Ck Mtr # Ck Aumsville OR
Station Service For Co Gen Schedule 23
Service ID: 372446959-002

| 35824747 Aug 30, 2013 Sep 30, 2013 | 31
35824747 Demand Sep 30, 2013
35824747 Reactive Sep 30, 2013

Next scheduled read date: 10-31. Date may vary due to scheduling or weather,

Write account number on check & mail to; Pacific Power, PO Box 26000, Portiand, OR 97256-0001

PACIFIC POWER

PO BOX 25308
SALT LAKE CITY UT 84125

0.000 0-0

LOYD FERY
11022 RAINWATER LN SE
AUMSVILLE OR 97325-9728

See reverse e

RETAIN THIS PORTION f0R YOUR RECORDS,
RETUAN THIS PORTION WITH YOUR PAYMENT.

WRITE ACCOUNT NUMBER
ON CHECK & MAIL TO:

PACIFIC POWER
PO BOX 26000
PORTLAND OR
97256-0001

H 17450021 001 113 000002852

PAGET OF 2
BILLING DATE: Oct 9, 2013
ACCOUNT NUMBER:
DATE DUE: Oct 25, 2013
AMOUNT DUE: -

If you find yourself in a position in
which you are not able to pay your
electric bills, we encourage youto
contact us at 1-888-221-7070. We
have a variety of options to help.

Manage your energy use with our
Business Solutions Toolkit. It
provides industry-specific tips and
tools to help you make sound energy
decisions and reduce demand. Find
the Toolkit at pacificpower.net/toolkit.

Late Payment Charge for Oregon

A late payment charge of 1.7% may be
charged on any balance not paid in full
each month.

Change of Mailing Address or Phone?
Check here & provide information on back

Account Number: _

Date Due: 0Oct 25, 2013

Questions about your bill:

Call toll free 1-888-221-7070

AMOUNT DUE:

Plgase enter the amount enciosed.



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

PAGE2 OF 2
‘!Q%F%Au:lFﬂ(: POWER

Questions about your bill: Cali toll free 1-888-221-7070  www.pacificpower.net

BILLING DATE: Oct 9, 2013 Accoumnumasa_msous: Oct 25,2013  AMOUNT DUE: -

NEW CHARGES - 10/13 UNITS COST PER UNIT CHARGE l

Basic Charge, 3P, Sec Delivery for 31 day(s)
Public Purpose
Total New Charges

When you provide a check as payment, you authorize us to use the information from your check either to make a
one-time electronic fund transfer from your account or to process the payment as a check transaction. If you would like
to opt out of this program and continue processing your payment as a check transaction, please call anytime toll free at
1-800-895-0561. If you have opted out previously, please disregard this message.

Contact us at 1-888-221-7070 to enroll in the fixed donation program. You can add an amount you choose te your
monthiy bills in order to help your neighbors in need with assistance on their electric bills. Donations are tax-deductible.

Go paperless! ) i ‘
Paperless billing saves time, reduces clutter and benefits the environment. Watch our *Trees Have Dreams" video and
sign up at pacificpower.net/paperless.

Looking for other ways to pay?
Pay online using your bank account. Log on to pacificpower.net to pay your bills quickly and securely. Or, for a fee, pay
by phone with a check, credit or debit card by calling 1-800-672-2403.

It you feel your meter read is
incorrect, draw lines where the

H 2 hands appear on the dials or
New Mailing Address or Phone: o ot et e
Please print your new information below and check the box on numbers shown on the dispiay.\\ g .

the reverse side of this Payment Stub. Thank you.

ACCOUNT NUMBER: -

LAST T " HRST

ML

NEW STREET ADDRESS

cIry

ST 7P TELEPHONE NUMBER



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

RPACIFIC pOWER PAGET OF 2
LOYD FERY Questions about your bill: 1-888-221-7070 BILLING DATE: Nov7, 2013
11022 RAINWATER LN SE Call toll free 24 hours a day, 7 days a& week \ i
AUMSVILLE OR 97325-9728 wyww, pacificpower.net AGGOUNT NUMBER: _

DATEDUE:  Nov 26, 2013

AMOUNT DUE: -

Your Balance With Us Payments Received Effective Nov. 1, 2013 the Oregon

N PUC has approved a small surcharge
Previous Account Balance DATE DESCRIPTION AMOUNT to cover costs associated with electric

N - system safety. The surcharge is
Payments/Credits 0ct 30,2013  Payment Adjustment: Transferred from another itemized on your bill. For safety and
Account efficiency tips visit pacificpower.net.
New Charges
Piease consider helpi ur

Current Account Balance Total Payments Sicer ne'ping yo

neighbors in need of energy
assistance by using the enclosed
envelope to make a tax-deductible

Detailed Account Activity donation, Pacific Power will
contribute $2 for every $1 donated,
ITEM 4 - ELECTRIC SERVICE 11028 Stayton Rd Ck Mtr # Ck Aumsville OR allowing your contribution to go even
. Station Service For Go Gen Schedule 23 further.
Service ID: 372446959-002
| METER SERVICE PERICD ELAPSED | METER READINGS METER AMOUNT USED
From To DAYS Previous Current MULTIPLIER THIS MONTH

| NUMBER

35824747 Sep 30,2013 Oct 31,2013

35824747 Demand Oct 31,2013

35824747 Reactive Oct 31, 2013
Next scheduled read date: 12-04. Date may vary due to scheduling or weather.

NEW CHARGES - 11/13

Basic Charge, 3P, Sec Delivery
Delivery Charge Secondary
Supply Energy Sec 1st 3000 Kwh
Pubiic Purpose

Energy Conservation Charge
Tatal New Charges

UNITS COST PER UNIT

if you find yourself in a position in which you are not able to pay your electric bills, we encourage you to contact us at

Late Payment Charge for Oregon
A late payment charge of 1.7% may be
charged on any baiance not pald in full

Write account number on check & mail to: Pacific Power, PO Box 26000, Partland, OR 97256-0001 RETAIN THIS PORTION FOR YOUR RECORDS each month.
RETURN THIS PORTION WITH YOUR PAYMENT.
pAC'FIc pOWER Change of Mailing Address or Phone?
Check here & provide information on back.
PO BOX 25308
SALT LAKE CITY UT 84125

Account Number: _

WRITE ACCOUNT NUMBER Date Due: Nov 26, 2013
ON CHECK & MAIL TO:
PACIFIC POWER AMOUNT DUE:
0000 00 PO BOX 26000

PORTLAND OR
97256-0001

LOYD FERY Please enter the amount enciosed,

11022 RAINWATER LN SE

AUMSVILLE OR 97325-9728 Questions ahout your bill:

Call toll free 1-888-221-7070

H 17450021 001 114 000002781



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER
PAGE2 OF 2

% PACIFIC POWER

Questions about your bill: Call toll free 1-888-221-7070  www.pacificpower, net

BILLING DATE; Nov7,2013  ACCOUNT NUMBER: iomnu& Nov 26,2013  AMQUNT DUE: -

1-888-221-7070. We have 2 varigty of options to help.

Fuel source, environmental impact and price comparison information is available on our website at pacificpower.net.

When you provide a check as payment, you authorize us to use the information from Kour check either to make a
one-time electronic fund transfer from your account or to process the payment as a check transaction. If you would like
to opt out of this program and continue processing your payment as a check transaction, please cail anytime toll free at
1-800-895-0561. If you have opted out previously, please disregard this message.

Contact us at 1-888-221-7070 to enroll in the fixed donation program. You can add an amount you choose to your
monthly bills in order to help your neighbors in need with assistance on their electric bills. Donations are tax-deductible.

Go paperless!

Paperless billing saves time, reduces clutter and benefits the environment. Watch our “Trees Have Dreams” video and
sign up at pacificpower.net/paperless.

Looking for other ways to pay?

Pay online using your bank account. Log on to pacificpower.net to pay your bills quickly and securely. Or, for a fee, pay
by phane with a check, credit or debit card by caliing 1-800-672-2403.

ili ? hands appear on the dials or
New Mailing Address or Phone: el ey
Please print your new information below and check the box on numbers shown on the display.\ g

the reverse side of this Payment Stub. Thank you.

ACCOUNT NUMBER:_

LAST e - FIRST ' T

NEW STREET ADDRESS

city

ST 2P - TELEPHONE NUMBER

Hlll



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

PACIFIC POWER paGE 1 OF 2
LOYD FERY Questions about your bill: 1-888-221-7070 BILLING DATE: Dec 6, 2013
11022 RAINWATER LN SE Call tolf free 24 hours a day, 7 days a week )
AUMSVILLE OR 97325-9728 www.pacificpower.net ACCOUNT NUMBER: _

DATEDUE:  Dec 24, 2013

AMOUNT DUE: -

Your Balance With Us Payments Received If you find yourselfin a position in
- which you are not abie to pay your
Previous Account Balance DATE DESCRIPTION AMOUNT electric bills, we encourage you to
- - contact us at 1-888-221-7070. We
Payments/Credits Nov 19, 2013 Payment Received - Thank you have a variety of options 1o help.
New Charges Yotal Payments In the coming menths, we will send
. . I ;
Camont Avooumt Bolanme you our new ‘reusable” envelope with

your bill. You can use the same
envelope to mail back your payment,
. More detailed information and
Detailed Account Activity instructions will be included with

upcoming bill statements.

ITEM 4 - ELECTRIC SERVICE 11028 Stayton Rd Ck Mtr # Ck Aumsville OR
Station Service For Co Gen Schedule 23
Service |D: 372446959-002

ELAPSED | METER READINGS
DAYS i

METER SERVICE PERIOD AMOUNT USED
From To

NUMBER

METER
Previous Current MULTIPLIER THIS MONTH

35824747 Oct31, 2013 Nov 30, 2013

35824747 Demand Nov 30, 2013

35824747 Reactive Nov 30, 2013
Next scheduled read date: 01-06. Date may vary due to scheduling or weather.

NEW CHARGES - 1213 UNITS COST PER UNIT CHARGE
Basic Charge, 3P, Sec Delivery

Distribution Safety Surcharge

Public Purpose

Total New Charges

When you provide a check as payment, you authorize us to use the information from your check either to make a
one-time electronic fund transfer from your account or to process the payment as a check transaction. If you would like
to opt out of this program and continue processing your payment as a check transaction, please call anytime toll free at

Late Payment Charge for Oregon
A late payment charge of 1.7% may be
charged on any balance not paid in full

Write account number on check & mail to: Pacific Power, PO Box 26000, Portiand, OR 97256-0001 RETAINTHIS PORTICN FOR YOUR RECORDS each month.
RETURN THIS PORTION WITH YCUR PAYMENT.
pAClFIC NWER Change of Mailing Address or Phane?
Check here & provide information on back,
PO BOX 25308
SALT LAKE CITY UT 84125
Account Number:
WRITE ACCOUNT NUMBER Date Due: Dec 24, 2013

ON CHECK & MAIL TG

PACIFIC POWER AMOUNT DUE:
0.000  0-0 PO BOX 26000
PORTLAND OR
97256-0001
LOYD FERY Piease anter the amoun! enclosed.
11022 RAINWATER LN SE
AUMSVILLE OR 87325-9728 Questions about your bill:

Call toll free 1-888-221-7070

H 17450021 001 116 000002775



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER
PAGE2 OF 2

% PACIFIC pOWER Questions about your bill: Call toll free 1-888-221-7070  www.pacificpower.net

BILLINGDATE: Dec 6, 2013  AGCOUNTNUMBER: -rs oUE: Dec24, 2013  AMOUNT DUE: $27.75

1-800-895-0561. If you have opted out previously, please disregard this message.

On behalf of Pacific Power, we would like to wish you a safe and happy holiday season.

Contact us at 1-888-221-7070 to enroll in the fixed donation program. You can add an amount you choose to your
monthly bills in order to help your neighbors in need with assistance on their electric bills. Donations are tax-deductible.

Go paperless! )
Paperless billing saves time, reduces clutter and benefits the environment. Watch our "Trees Have Dreams” video and
sign up at pacificpower.net/paperless.

Looking for other ways to pay? ) )
Pay online using your bank account. Log on to pacificpower.net to pay your bills quickly and securely. Or, for a fee, pay
by phone with a check, credit or debit card by calling 1-800-672-2403.

Ifyou feetyour meter readis ~ A AT N T A TN A
incorrect, draw lines where the /@ © §

ilil ? hands appear on the dials or
New Mailing Address or Phone hards sppear on the dis o
Please print your new information below and check the box on numbers shown on the display.\ g

the reverse side of this Payment Stub. Thank you.
ACCOUNT NUMBER: -

mst ' FIRST M.

NEW STREET ADDRESS

ciTy

ST 7P TELEPHONE NUMBER



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

PACIFIC POWER

LOYD FERY Questions about your bill: 1-888-221-7070
11022 RAINWATER LN SE Call toli free 24 hours a day, 7 days a week
AUMSVILLE OR 97325-9728 www. pacificpower.net

Your Balance With Us Payments Received

Previous Account Balance No payments have been received since your last billing statement.
Payments/Credits

New Charges

Current Account Balance

Detailed Account Activity

ITEM 4 - ELECTRIC SERVICE 11028 Stayton Rd Ck Mtr # Ck Aumsville OR
Station Service For Co Gen Schedule 23
Service 1D: 372446959-002

METER SERVICE PERIOD ELAPSED | METER READINGS
NUABER From To DAYS

AMOUNT USED

METER
Previous Current | MULTIPLIER THIS MONTH

35824747 Nov 36, 2013 Dec 31, 2013 | 31

35824747 Demand Dec 31, 2013

35824747 Reactive Dec 31, 2013
Next scheduled read date: 02-04. Date may vary due to scheauling or weatner.

NEW CHARGES - 01/14 UNITS

Basic Charge, 3P, Sec Delivary
Distribution Safety Surcharge
Public Purpose

Total New Charges

Please consider helping your neighbors in need of energy assistance by using the enclosed envelope to make a
tax-deductible donation. Pacific Power will contribute $2 for every $1 donated, allowing your contribution to go even

further.
Write account number on check & mail to: Pacific Pawer, PO Box 26000, Portland, OR 87256-0001 RETAN TH:S FORTION FOR YOUR RECORDS
RETURN THIS PORTION WITH YOUR PAYMENT
PACIFIC POWER
PO BOX 25308
SALT LAKE CITY UT 84125
WAITE ACCOUNT NUMBER
ON CHECK & MAIL TO:
PACIFIC POWER
0000 00 PO BOX 26000
PORTLAND OR
97256-0001
LOYD FERY
11022 RAINWATER LN SE

AUMSVILLE OR 97325-9728

COST PER UNIT CHARGE

PaGET OF 2

BILLING DATE: Jan 8, 2014
ACCOUNT NUMBER: m
DATEDUE:  Jan 28,
AMOUNT DUE: ]

Next month, we will send you our new
“reusabie” envelope with your bill. You
can use the same envelope to mail
back your payment. Questions? Visit
pacificpower.net/reusableenvelope or
call us toll free at 1-888-221-7070.

The Oregon Public Utility Commission
approved price changes effective
January 1, 2014. This statement may
reflect charges billed at both old and
new rates. Please visit
bewattsmart.com for programs and
tips to save energy and money.

Late Payment Charge for Oregon

A late payment charge of 1.7% may be
charged on any balance not paid in full
each month.

Change of Mailing Address or Phone?
Check here & provide information on back

Account Number:

Date Due: Jan 24, 2014

AMOUNT DUE: -

Piease enter the amount enclosed.

Questions about your bill:
Call loll free 1-888-221-7070

H 17450021 001 114 000005550 000002775 000002775



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER
PAGE2 OF 2

% PACIFIC | :WER Questions about your bill: Call toll free 1-888-221-7070  www.pacificpower.net

BILLING DATE: Jan 8, 2014 ACCOUNTNUMBER:- DATEDUE: Jan 24, 2014  AMOUNT DUE: -

Manage your energy use with our Business Solutions Toolkit. It provides industry-specific tir)s and tools to help you
make sound energy decisions and reduce demand. Find the Toolkit at pacificpower.net/toolkit.

Fuel source, environmental impact and price comparison information is available on our website at pacificpower.net.

If you find yourself in a position in which you are not able to pay your slectric bills, we encourage you to contact us at
1-888-221-7070. We have a variety of options to help.

Pacific Power makes it easy for customers and municipalities to report streetlight outages and manage streettight
accounts. You can report a streetiight outage at pacificpower.net/streetlights or call toll free at 1-888-221-7070.

When you provide a check as payment, you authorize us to use the information from your check either to make a
one-time electronic fund transfer from your account or to process the payment as a check transaction. If you would like
to opt out of this program and continue processing your payment as a check transaction, please call anytime toll free at
1-800-895-0561. If you have opted out previously, please disregard this message.

Contact us at 1-888-221-7070 to enroll in the fixed donation program. You can add an amount you choose to your
monthly bills in order to help your neighbors in need with assistance on their electric bills. Donations are tax-deductible.

Go paperless!
Paperless billing saves time, reduces clutter and benefits the environment. Watch our “Trees Have Dreams" video and
sign up at pacificpower.net/paperiess.

Looking for other ways io pay? ]
Pay online using your bank account. Log on te pacificpower.net to pay your bills quickly and securely. Or, for a fee, pay
by phone with a check, credit or debit card by caliing 1-800-672-2403.

ilil ? hands appear on the dials or
New Mailing Address or Phone?: Harca dppearon the et o
Please printyour new information below and check the box on numbers shown on the display.\ g s

the reverse side of this Payment Stub. Thank you.

LAST ’ " HRST o Ml

NEW STREET ADDRESS

(118

ST zIp TELEPHONE NUMBER



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

PACIFIC POWER pAGET OF 2
LOYD FERY Questions about your bill: 1-888-221-7070 BILLING DATE: Feb 6, 2014
11022 RAINWATER LN SE Call toll free 24 hours a day, 7 days a week )
AUMSVILLE OR 97325-9728 wiw. pacificpower.net ACCOUNT NUMBER:

DATE DUE: Feb 24, 2014

AMOUNT DUE: -

Effective Feb 1, 2014, the OPUC
approved increases to the
Renewable Resource and Solar
Incentive rates. This bill may refiect

Your Balance With Us

Previous Account Balance

Payments/Credits charges at both old and new rates.
We encourage you to find tips to

Past Due Amount save energy & money at
bewattsmart.com

New Charges

Current Account Balance Manage your energy use with our

Business Solutions Toolkit. It
provides industry-specific tips and
tools to help you make sound energy
. decisions and reduce demand. Find
Payments Received the Toolkit at

pacificpower. net/toolkit.

No payments have been received since your last billing statement,

Detailed Account Activity

ITEM 4 - ELECTRIC SERVICE 11028 Stayton Rd Ck Mtr # Ck Aumsville OR
Station Service For Co Gen Schedule 23
Service ID: 372446959-002

Novmez om0 g DAY~ | Prevoos - cumnt Mocreuer | THS MoKty
35824747 Dec 31,2013 Jan 31,2014 | 31

35804747 | Demand Jan 31,2014

35824747 Reactive Jan 31, 2014

Next scheduled read date: 03-05. Date may vary due to scheduling or weatner.
NEW CHARGES - 02/14 UNITS COST PER UNIT HARE

Basic Charge, 3P, Sec Delivery
Delivery Charge Secondary

) Late Payment Charge for Oregon
See reverse W A fate payment charge of 1.7% may be
charged on any balance not paid in full
Write account number on check & mail to: Pacific Power, PO Box 26000, Portiand, OR 97256-0001 RETAIN THIS FORTION FOR YOUR RECORDS. each month.
RETURN THIS PORTION WITH YOUR PAYMENT,
Change of Malling Address or Phore?
PACIFIC POWER sk nete & provde omaton on sck
PO BOX 25308
SALT LAKE CITY UT 84125
Account Number: -
WRITE ACCOUNT NUMBER Date Due; Feh 24, 2014
ON CHEGK & MAIL TO:
PACIFIC POWER AMOUNT DUE: -
I PO BOX 26000
PORTLAND OR
97256-0001
LOYD FERY Piease enter the amount enciosed.
11022 RAINWATER LN SE
AUMSVILLE OR 97325-9728 Questions about your bill:

Call toll free 1-888-221-7070

H 17450021 001 113 000008537 000005550 000002987



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER
PAGE2 OF 2

% PACIFIC POWER Questions about your bill: Call toll free 1-888-221-7070  www. pacificpower.nst

BILLING DATE: Feb 6,2014  ACCOUNT NUMBER:- DATEDUE: Feh 24,2014  AMOUNT DUE: -

NEW CHARGES - 02/14- CONTINUED UNITS COST PER UNITS CHARGE

Reactive Power Charge Sec
Distribution Safety Surcharge
Supply Energy Sec 15t 3000 Kwh
Public Purpose

Late Payment Charge

Total New Charges

Fuel source, environmental impact and price comparisen information is available on our website at pacificpower.net.

If you find yourself in a position in which you are not able to pay your electric bills, we encourage you to contact us at
1-888-221-7070. We have a variety of options to help.

Pacific Power makes it easy for customers and municipalities to report streetlight outages and manage streetlight
accounts. You can report a streetlight outage at pacificpower.net/streetiights or call toll free at 1-888-221-7070.

When you provide a check as payment, you authorize us to use the information from your check either to make a
one-time electronic fund transfer from your account or to process the payment as a check transaction. If you wouid fike
to opt out of this program and continue processing your payment as a check transaction, please call anytime toll free at
1-800-895-0561. If you have opted out previously, please disregard this message.

Contact us at 1-888-221-7070 to enroll in the fixed donation program. You can add an amount you choose to your .
monthly bills in order to help your neighbors in need with assistance on their electric bills. Donations are tax-deductible.

Go paperless! . )
Paperiess billing saves time, reduces clutter and benefits the environment, Watch our *Trees Have Dreams" video and
sign up at pacificpower.net/paperless,

Looking for other ways to pay?

Pay online using your bank account. Log on to pacificpawer.net to pay your bills quickly and securely. Or, for a fee, pay
by phone with a check, credit or debit card by calling 1-800-672-2403.

I you feel your meter read is
incorrect, draw lines where the

ili 2 hands appear on the dials or
New Mailing Addre.gs or Phone? e pokubleber ol
Please print your new information below and check the box on numbers shown on thedisplay‘“

the reverse side of this Payment Stub. Thank you.

ST FIRST o T W

NEW STREET ADDRESS

CiTy

ST e TELEPHONE NUMBER



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

PACIFIC POWER
LOYD FERY Questions about your bill: 1-888-221-7070
11022 RAINWATER LN SE Call toll free 24 hours a day, 7 days a week

AUMSVILLE OR 97325-9728 www.pacificpower. net

Your Balance With Us PAST DUE REMINDER

Previous Account Balance Your Acceunt is Past Due in the amount o-

Payments/Credits If the Past Due Amount has been paid, please remember that this hill also
contains New Charges.

Past Due Amount

New Charges

Current Account Balance

Payments Received

No payments have been received since your last billing statement.

Detailed Account Activity

ITEM 4 - ELECTRIC SERVICE 11028 Stayton Rd Ck Mtr # Ck Aumsvilie OR
Station Service For Co Gen Schedule 23

Service 1D: 372446958-002

Woween | Fom o O g B > | revovs ' Guren NOLTPUER | THSMONTY
35824747 Jan 31,2014 Feb 28,2014 | 28

35824747 Demand Feh 28, 2014

35824747 Reactive Feb 28, 2014

Next scheduled read date: 04-03. Date may vary due to sc

NEW CHARGES - 03/19

Basic Charge, 3P, Sec Delivery
Reactive Power Charge Sec

COST PER UNIT

Y
See reverse >
Write account number on check & mail to: Pacific Power, PO Box 26000, Fortland, OR 972560001 RETAIN THIS PORTION FOR YOUR AECORDS,

RETURN THIS PORTION W/ITH YOUR PAYMENT.

PACIFIC POWER
PO BOX 25308
SALT LAKE CITY UT 84125
WRITE ACCOUNT NUMBER
ON CHECK & MAIL TO;
PACIFIC POWER
0.000  0-0 PO BOX 26000
PORTLAND OR
97256-0001
LOYD FERY
11022 RAINWATER LN SE
AUMSVILLE OR 97325-9728

PAGET OF 2
BILLING DATE: Mar7, 2014
AGCOUNT NUMBER: H
DATE DUE: ar 25, 2014
AMOUNT DUE:

In the coming months, we will send
you our new ‘reusable” envelope with
your bill. You can use the same
envelope to mail back your payment.
Learn more at
pacificpower.net/reusableenvelope or
call us toll free at 1-888-221-7070.

Manage your energy use with our
Business Solutions Toolkit. It
provides industry-specific tips and
tools to help you make sound energy
decisions and reduce demand. Find
the Toolkit at pacificpower.net/toolkit,

Late Payment Charge for Oregon

A late payment charge of 1.7% may be
charged on any balance not paid in full
each month.

Change of Mailing Address or Phone?
Check here & provide information on back.

Account Number:

Date Due: Mar 25, 2014
Please enter the amount enclosed.

Questions about your bill:
Call toll free 1-888-221-7070

H 17450021 001 115 000011909 000008537 000003372



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER
PAGE2 OF 2

) %pAC|FIC POWER Questions about your bili: Calf toll free 1-888-221-7070  www.pacificpower.net

BILLINGDATE: Mar7,2014  ACCOUNT NUMBER: - DATE DUE: Mar 25, 2014 Amoumoue:-

NEW CHARGES - 03/14- CONTINUED UmITs COST PER UNITS H

Distribution Safety Surcharge
Public Purpose

Late Payment Charge

Total New Charges

If you find yourself in a position in which you are not able to pay your electric bills, we encourage you to contact us at
1-888-221-7070. We have a variety of options to help.

When you provide a check as payment, you authorize us to use the information from vour check either to make a
one-time electronic fund transfer from your account or to process the payment as a check transaction. If you would like
to opt out of this program and continue processing your payment as a check transaction, please call anytime toll free at
1-800-895-0561. If you have opted out previously, please disregard this message.

Contact us at 1-888-221-7070 to enroll in the fixed donation program. You can add an amount you choose to your
monthly bills in order to help your neighbors in need with assistance on their electric bills. Donations are tax-deductible.

Go paperless!
Paperless billing saves time, reduces clutter and benefits the environment. Watch our "Trees Have Dreams” video and
sign up at pacificpower.net/paperless.

To report an outage, downed line, or other power emergency, please call 1-877-508-5088.

Looking for other ways to pay?
Pay online using your bank account. Log on to pacificpower.net to pay your bills quickly and securely. Or, for a fee, pay
by phone with a check, credit or debit card by calling 1-800-672-2403.

liyou feel your meter readis  ~— & AN T A TN A

Incorrect, draw lines where the m
ili ? hands appear on the dials or (8
New Mailing Address or Phone: forditd meters cord the. (2 *
Please print your new information below and check the box on numbers shown on the display.\ g _ 4

the reverse side of this Payment Stub. Thank you.

ACCOUNT NUMBER -

LAST FIRST o M.

NEW STREET ADDRESS

cITY

ST 2P ' TELEPHONE NUMBER
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0.000 0-0

LOYD FERY
11022 RAINWATER LN SE
AUMSVILLE OR 97325-9728

FIRST-CLASS )

PRE;:;:T(O Questions:

U5 POSTAGE 1'883-221-7070
Crco pacificpower.net

PACIFICORP
97208

QOur records indicate that your account is past due. If the past due amount
ACCOUNT PAST DUE has been paid, please remember that this bill also contains New Charges.

Payments Received

Your Balance With Us
Previous Account Balance
Payments/Credits

Past Due Amount

New Charges

Current Account Balance

No payments have been received since your iast billing statement.

Detailed Account Activity

ITEM 4 - ELECTRIC SERVICE

11028 Stayton Rd Ck Mtr # Ck Aumsville OR

Station Service For Co Gen Schedule 23
Service |D: 372446959-002

35824747 Feb 28,2014 Mar 31, 2014 | 31
35824747 Demand Mar 31, 2014
35824747 Reactive Mar 31, 2014

Next scheduled read date: 05-02. Date may vary due to scheduling or weather.

Write account number on check & mail to: Pacific Power, PO Box 26000, Portland, OR 97256-0001

See reverse

RETAIN THIS PORTION FOR YOUR RECORDS,
RETURN THIS PORTION WITH YOUR PAYRAENT,

PACIFIC POWER oo st ACCOUNT PAST DUE
EELBT LAKE C|8TY UT 84125

PACIFIC POWER

PO BOX 26000

PORTLAND OR 97256-0001

O

PACIFIC POWER

BILLING DATE: Apr 7. 2014
ACCOUNT NUMBER:
DATEDUE:  Apr23, 2014
AMOUNT DUE: -

This billing statement was sent in our
reusable envelope. You can use this
same envelope to mail back your
payment. If you have any questions,
please visit
pacificpovier.net/reusableenveiope or
call us toli free at 1-888-221-7070.

There has been recent activity
regarding phone scams which
threaten to shut off service if past due
amounts are not immediately paid. If
you're contacted, hang up and call us
at 1-888-221-7070, We'll verify the
status of your account.

Late Payment Charge for Oregan

A fate payment charge of 1.7% may be
charged on any balance not paid in full
each month.

Change of Mailing Address or Phone?
Check here & provide information on back,

Account Number:

Date Due: Apr 23, 2014

Plezse enter the amount enclosed.

AMOUNT DUE:

LOYDFERY
11022 RAINWATER LN SE
AUMSVILLE OR 97325-9728

H 17450021 001 115 000014805 000011909 000002896
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% PACIFIC I CWER Questions about your bill: Call toll free 1-888-221-7070  pacificpower.net

BILLING DATE: Apr7,2014  AccoUNT NUMBER- DATEDUE: Apr 23, 2014  AMOUNT DUE:-

NEW CHARGES - 04/14 URITS COST PER UNIT CHARGE

Basic Charge, 3P, Sec Delivery
Distribution Safety Surcharge
Public Purpose

Late Payment Charge

Total New Charges

THE ELECTRIC SERVICE AT THE FOLLOWING ADDRESS (ES) IS IN DANGER OF BEING DISCONNECTED DUE TO NON-PAYMENT.
THE AMOUNT (S) LISTED BELOW DOES NOT REFLECT ENERGY ASSISTANCE PROGRAM PLEDGES YOU MAY BE RECEIVING:

SERVICE TYPE SERVICE ADDRESS / SERVICE DESCRIPTION AMOUNT

Electric Service 11028 Stayton Rd Ck Mir # Ck Aumsville, OR 97325
Station Service For Co Gen

Starting May 1, 2014, Pacific Power empioyees will no longer accept payments at your home or business for safety reasons.
Several payment options are avaitable. Learn more at rackymountainpower.net/pay or call 1-888-221-7070.

IMPORTANT: if your service is disconnected, in addition to paying at least half of your total account balance, you may be
required to pay a deposit and a reconnection charge. The Company will make a reasonable attempt to switch on power for an
Applicant or Customer within 24 hours after the Company is notified that all required charges have been paid and any required
inspections are finalized.

A charge of $20.00 may be made if it is necessary to send Company personnel to your premises for coliection purposes.
If after contacting Pacific Power, you feel that the decision to shut off your electric service is wrong, you may appeal to the Public
Utility Commission of Oregon, whose toll-free telephone number is 1-800-522-2404, or you may write P.0. Box 2148, Salem,

Oregon 97308-2148, or go in to the Consumer Services Section, Public Utility Commission's Office, 550 Capitol St. NE, Salem,
Oregon 9731C.

YOU MAY CONTACT THE FOLLOWING AGENCIES AND INQUIRE ABOUT ENERGY ASSISTANCE: DESCHUTES COUNTY

Neighbor impact 541-504-2155
If you feel your meter read is
incorrect, draw lines where the
il hands appear on the dials or
New Mail ng Address or Phone? for digital meters record the
Please print your new information below and check the box on numbers shown on the display.\ g
the reverse side of this Payment Stub. Thank you.
Cg— S— e - - - - e

NEW STREET ADDRESS

ciTy

v

ST zZiP TELEPHONE NUMBER

IIIII
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% PACIFIC POWER

Questions about your bill: Call toll free 1-888-221-7070  pacificpower.net

BILLING DATE: Apr7, 2014

IMPORTANT NOTICE: Your electric
service will be shut off because of an
unpaid balance on your account. You
must act immediately to aveid shut off.

important information about how you
can avoid shut-off is printed in English
on this enclosed notice. If you cannat
undersiand English, please find
someone to translate this notice.
iftranslation assistance is unavailable,
please contact Pacific Power 1-888-221-
7070 who will try to help you.

Information on customer rights and
responsibilities printed in this language
is also available by calling that number.

YOU MUST ACT NOW
0O AVOID SHUT-OFF

BEanea: maimetgadeaind saia
mitomims ety feweuh
Rmuumanaty s s thernoRye:
a Y

siiseindoniingugng Sdfaygont fme
Darifutes numegysmnsEize M
tgwiiEaasiin figniama mansmere
gaimempimwsenipdtnegs vilma
Sawuripne guaiousn miss My muweg
1-888-221-7070 eragmynng s
grmunishrnfwedatogRmoegnies i
sued (i e eseny@mantasme
girigunmutent 4

sgrfpiaiungmoemy

wEpgiahy Sonummathiifn g

o— p—

TA : Su servicio de
luz sera suspendido porque existe un
saldo sin pagar en su cuenta, Ud.
debe actuarimmediatamente para
evitar la interrupcién del servicio,

Informacion importante acerca de
como Ud. puede evitar la interrupcién
del servicio estd impresa arriba en
inglés. Si no entiende inglés, por favor
busque a alguien qua e traduzca este
aviso, Si no tiene ayuda parala
traduccién, favor de comunicarse con
Pacific Power al 1-888.224-7070
quien fratara de ayudario.

La informacion de sus derechos y
responsabilidades lo puede obtener en
espafiol al lamar a esta ndmero.

UD. DEBE T AHORA MISMO
PARA EVITAR LA SUSP DEL
SERVICIO

andnSauiianiiy: nuddnauliitieey
souasiindo amsdiesdu,
wandesseiuiiviotan dedu
surmnauiout.

égua‘as‘wn’laﬁu&?‘mﬂuﬁmm:gﬂwm
nlouf siududiuwesBsfio ¢lueh
o S P B 4 X
GoutiBuens LY. fanmsicen irwagedy
#io, nequs senaFloGuiigcuwasentdn
Sevstid, ﬁmanm{muwmé}ﬁ, e
quaBadiiu: Pacific Power 1-888-221-
7070 gvurvaunusounay.

ﬁgun"]a‘ﬁuﬁnnaum'witﬁnaeu

eo9d¥unmmdineg $ductuwnmed nD
o ow o adl

wdeuiutosldtnpeBunauidin,

l ~ &
m'mmsyéﬂuo;an

& & o
twei}miSm'mmuEiomnuﬁmu

: Apr23,2014  AMOUNT DUE: -

BAXH : B Bawewm
Aome Byper oTknioueHa anexTpozHep-
1A, NOCKONEKY Bbl He ynnaTtunv no
npeasiayuiemy cHety. [Ans Toro, vTobel
nabexare OTKMONEHUS, Bam Heodxo-
AVMO HEMENSHKC OTPearvpoBaTs.

8 370 NpUNaraemMoR UHCTRYKLMM,
HaNeYaTaHHOR Ha aHINMACKOM AJbIKE,
COAEPXUTCS BaxHan MHMDOpMaums o
TOM, KBKuM 00paaoM Bl CMOXKETE
nabexars oTkniodeHnn. Ecnu BelHe
4aTaBTE NO-AHrNUIACKK, HaknuTe,
NOXAENYACTS, KOra-Hnby ks, KTO CMOXET
nepesecTi Bam aty uHcTpykumio. Ecnn
HUKTO HE GMOXET Bam B 3TOM noMoub,
NOIBOHUTE, NOXKANYHCTA, NC CNEAYIo-
wemy Tenedony Pacific Power 1-888-
221-7070.

370 nMUo nocTapaeTcs Bam nomovdk.
Mo aToMy Xe TenedoHy Bel MOXETE
3aKazaTh VIHCTRYKUMIO O NpaBax
o06a3anHoCTAX NoTpeByTeneil KoMMY-
HanbHLIX yenyr, Haneua’rauﬂylo Ha
PYCCKOM ASbIKE,

YTOBbI USBEXATL OTKAOYEHUSA,
PEATPYUTE HEMEANEHHO

Cao thj Quan trong: Hé thdng dign cua
ban s& bi cit b&i vi mét ngén khodn chua
duoc thanh todn trong truong myc clia
ban. Ban hiy trd ngay tic khéc @& franh
tinh trang bi cup dign.

Nhirng chi d@n quan trong dé tranh viéc bi
clp dién @4 in trong ban cdo thj tiéng Anh
nay. N&u ban khéng hiéu duoc tiéng Anh,
xin hay nhé mét vi nao @3 dich lai ban cdo
thi nay cho ban. Néu ban knéng thé tim
duec ai dé dich gilp ban, xin lién lac vé:
Paclfic Power 1-888-221-7070 vi nay sé
gitp ban.

Nhing sw chi din vé quyén lgi va bén
phan cia khach hang sé dwoc in bang
tiéng Vigt; ban ¢ thé lién lac vé dja chi &
trén a& duoc chi dén,

BAN PHAI HANH DONG NGAY DE
TRANH TINH TRANG Bi CUP DIEN

Fuel source, environmental impact and price comparison information is available on our website at pacificpower.net.

If you find yourseif in a position in which you are not able to pay your electric bills, we encourage you to contact us at




REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER
PAGE4 OF 4

Questions about your bill: Call tol! free 1-888-221-7070  pacificpower.net

BILLING DATE: Apr 7, 2014 ACCOUNTNUMBER:_ DATE DUE: Apr 23, 2014  AMOUNT DUE-

1-888-221-7070. We have a variety of options to help.

‘% PACIFIC POWER

When you provide a check as payment, you authorize us to use the information from gour check either to make a {
one-time electronic fund transter from your account or to process the payment as a check transaction. if you would like
to opt out of this program and continue processing your payment as a check transaction, please call anytime toll free at
1-800-895-0561. If you have opted out previously, please disregard this message.

To report an outage, downed fine, or other power emergency, please call 1-877-508-5088.

Contact us at 1-888-221-7070 to enroli in the fixed donation program. You can add an amount you choose to your
monthly bills in order to help your neighbors in need with assistance on their electric bills. Donations are tax-deductible.

Go paperless!
Paperless billing saves time, reduces clutter and benefits the environment. Watch our "Trees Have Dreams" video and
sign up at pacificpower.net/paperless.

Looking for other ways to pay?
Pay online using your bank account. Log on to pacificpower.net to pay your bills quickly and securely. Or, for a fee, pay
by phone with a check, credit or debit card by calling 1-800-672-2403.




REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

PACIFIC POWER
0.000 ¢-0 FIRST-CLASS
MAIL Questions:
LOYD FERY PRESORTED
US. POSTAGE 1-888-221-7070
Zbﬁéﬂﬁlﬁwéﬁ%%sgg L PAID pacificpower. net BILLING DATE: May 6, 2014
S ACCOUNT NUMBER:
DATEDUE:  May 22, 2014

AMOUNT DUE:

Our records indicate that your account is past due. If the past due amount
ACCOUNT PAST DUE has been paid, please remember that this bill also contains New Charges. This hilling statement was sent in our

Your Balance With Us

Pravious Account Balance

please visit

Payments/Credits

Past Due Amount

New Charges

reusable envelope. You can use this
same envelope to mail back your
payment. If you have any questions,

pacificpower.net/reusablesnvelope or
call us toll free at 1-888-221-7070.

Fuel source, environmental impact
and price comparison information is
available on our website at

pacificpower.net,
Current Account Balance
Payments Received
No payments have been received since your last billing statement.
Detailed Account Activity
ITEM 4 - ELECTRIC SERVICE 11028 Stayton Rd Ck Mtr # Ck Aumsville OR
Station Service For Co Gen Schedule 23
Service ID: 372446959-002
METER SERVICE PERIOD ELAPSED | METER READINGS METER | AMOUNT USED ‘|
NUMBER From To DAYS Previous Current MULTIPLIER { THISMONTH
35824747 Mar31, 2014 Apr 30,2014 | 30
35824747 | Demand Apr 30, 2014
35824747 i Reactive Apr 30, 2014
Next scheduled read date: 06-03. Date may vary due to scheduling or weather.
oY Late Payment Charge for Oregon
See reverse wgy A late payment charge of 1.7% may be
charged on any balance not paid in full
Write account number on check & mail to: Pacific Power, PO Box 26000, Portland, OR 97256-0001 RETAIN THIS PORTION FOR YOUR RECORDS each month.

PO BOX 25308
SALT LAKE CITY UT 84125

RETURN THIS PORTION WITH YOUR PAYRMENT.

pACIFlC POWER ? ’:S(E;:L;:g? T ACCOUNT PAST DUE Changs of Mailing Address or Phone?

Check hare & provide information on back

Account Number; -

May 22, 2014

Date Due:
PACIFIC POWER AMOUNT DUE:
PO BOX 26000
PORTLAND OR 97256-0001

Plgase enter the amount encloser.

l'llll"'llllll‘lllllll"'llll"lllllllll Ill“lllllll"'ll'll"ll LOYD FERY

11022 RAINWATER LN SE
AUMSVILLE OR 97325-9728

H 17450021 001 112 000017753 000014805 000002948
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PAGE2 OF 4
% PACIFIC POWER Questions about your bill: Call toll free 1-888-221-7070  pacificpower.net
BILLING DATE: May 6, 2014 ACCOUNT NUMBER'-ATE DUE: May 22, 2014 AMOUNT DUE-
NEW CHARGES - 05/14 UNITS COST PER UNIT CHARGE

Basic Charge, 3P, Sec Delivery
Distribution Safety Surcharge
Public Purpose

Late Payment Charge

Total New Charges

THE ELECTRIC SERVICE AT THE FOLLOWING ADDRESS (ES) IS IN DANGER OF BEING DISCONNECTED DUE TO NON-PAYMENT.
THE AMOUNT (S) LISTED BELOW DOES NOT REFLECT ENERGY ASSISTANCE PROGRAM PLEDGES YOU MAY BE RECEIVING:

SERVICE TYPE SERVICE ADDRESS / SERVICE DESCRIPTION

Electric Service 11028 Stayton Rd Ck Mtr # Ck Aumsville, OR 97325
Station Service For Go Gen

Pacific Power employees no longer accept payments at your home or business for safety reasons. Several payment options are
available. Learn more at pacificpower.net/pay or call 1-888-221-7070.

IMPORTANT: If your service is disconnected, in addition to paying at least half of your total account balance, you may be
required to pay a deposit and a reconnection charge. The Company will make a reasonable attempt to switch on power for an
Applicant or Customer within 24 hours atter the Company is notified that all required charges have been paid and any required
inspections are finalized.

A charge of $20.00 may be made if it is necessary to send Company personnel to your premises for collection purposes.
If after contacting Pacific Power, you feel that the decision to shut off your electric service is wrong, you may appeal to the Public

Utility Commission of Oregon, whose toli-free telephone number is 1-800-522-2404, or you may write P.0. Box 2148, Salem,
Oregon 97308-2148, or go in to the Consumer Services Section, Public Utility Commission's Office, 550 Capitol St. NE, Salem,

Oregon 97310.
1T you feel your meter read is
incorrect, draw lings where the
ilii ? hands appear on the dials o
New Mailing Address or Phone: fo gt meter rocons e |-
Piease print your new information below and check the box on numbers shown on the display.\\ g
the reverse side of this Payment Stub. Thank you,
LAST T T ERST T ML
NEW STREET ADDRESS
oy T

ST 7P ’ TELEPHONE NUMBER
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‘% PACIFIC POWER

Questions about your bill: Calf toil free 1-888-221-7078  pacificpower.net

BILLING DATE: May 6, 2014 AccoumNUMBER:iE DUE: May 22, 2014 AMOUNT ous:-

IMPORTANT NOTICE: Your electric
service will be shut off because of an
unpaid balance on your account. You
must act immediately to avoid shut off.

Important information about how you
can avoid shut-offis printed in English
on this enclosed notice. If you cannot
understand English, please find
someone o transiate this notice.

If translation assistance is unavailable,
please contact Pacific Power 1-888-221-
7070 who will try to help you.

Information on customer rights and
responsibilities printed in this language
is also availabie by calling that number.

YOU MUST ACT NOW
IO AVOID SHUT-OFF

dEneimd: mugimetgrduadad griy
miomits entgusnaitoys Sameud
[mienutdianmany v ang e EnoRge:
il

nfenarimaodfingughd ddismnn Bm
Garfate: natnaqumMnEgy M En
thiresiganasiss v iigniiawed mansdmans
s AR GBnissge 1 lme
Pawurigns gueishen mite i mewe
1-888-22 1-7070 trSagwnms 1
grinsmachnindanairmicgmen g
s grsi e Mermegythmeantesng
guigurmusaseensd 4

gr{aimEanummasms

Bftirhy Sunwsmansiin

AVISQ IMPORTANTE: Su servicio de
luz sera suspendido porque existe un
saldo sin pagar en su cuenta. Ud.
debe actuar immediatamente para
evitar la interrupcion del servicio,

Informacion importante acerca de
como Ud. puede avitar la interrupcién
del servicio esté impresa arrioa en
inglés. Si no entiende ingiés, por favor
busque a alguien qua le traduzca este
aviso, Si no fiene ayuda para la
traduccién, favor de comunicarse con
Pacific Power al 1-888-221-7070
quien tratara de ayudarlo.

La informacion de sus derechos y
responsabilidades fo puede obtener en
espafiol al llamar a este nimero.

UD. DEBE ACTUAR AHORA MISMO
PARA EVITAR LA SUSPENSION DEL

SERVICIO
ehdinSeytinhiiu: muddnauidilesesy

i o § . o
guninda masudaeEy,

| o ' o b T
naudieyereluiniotac wedy
wnnudiout,

§Quﬂﬁ§un;]oﬁu5u'inmﬁmu-zm5mm
nwSon® woulioduwngedisfio olueh
Soviidguewsull. fatauddntrumrass
fia, negua genmnﬁ'ﬁo@uﬁqqumﬂ*x‘in
Weumedivd. fagenuuuanitts, nv
s‘-m;’-')m%ﬁu: Pacific Power 1-888-221-
7070 avwvoreugousiig

£yurjotivRoavaoutuliogey
eoidEunmuddnay filuctuuaadl A0

iwdeniinlooldtmasiumaddin.

il - ' &
YINUO19980TOU
A a & oo
¢ nnadonaudanay

: B Bawem
Aome ByaeT OTKNIOUEHA ANEKTPOIHED-
1A, nockonbky Bel He ynnamanm no
npeaigywemy cHeTy. 4ns Toro, 4Tobe!
nabexarb OTHIONSHWA, Bam HeoBxo-
AVMO HEMEONEHHO OTPearupoBars.

B 370 Npunaraemoi MHCTPYKLMM,
HanevaraHHOoN Ha aHrVACKOM AdbIKe,
COREPKUTCR BaXHAA UHE OpMaLUs 0
TOM, KaKWM 06pasom Bl cMoxere
nabexarb oTkMoueHns. Ecnu Bl ke
uuTaeTe NC-aHrNWACKN, HaguTe,
noxanyicTa, koro-Huy ik, KTo CMOXET
nepesectn Bam ary uHCTpyKUMIO. ECIM
HUKTO HE CMOKeT Bam B 3TOM NOMOYL,
NO3BOHUTE, NONANYACTA, N0 CReAYIo-
weny Tenedony Pacific Power 1-888-
221-7070.

3710 NUUC nocTapaerTcs Bam NomMoys.
Ilo aToMy %e TenedioHy Boi MOXETE
3aKa3arb VHCTPYKLUIC © npasax #
06A3aHHOCTAX NOTPeBUTENER KoMMY-
HaNbHBIX YENYT, HaneuaTaxHy1o Ha
LYCCKOM Si3biKe

YTOEbI U36 T YEHUA
PEACVPYUTE HEMEANEHEO

Cao thi Quan frong: Hé théng dién clia
ban s b clt bdi vi mét ngéin knodn chua
duoc thanh todn trong trreng muc cla
ban. Ban hay trd ngay tic khic @8 franh
tinh trang bj cip dién.

Nh(ing chi ddn quan trong Gé tranh viéc b
cup dién da in trong béan céo thi tidng Anh
nay. Néu ban khéng hiéu duoc tiéng Anh,
xin héy nhe mét vi nao &6 dich lai ban céo
thi nay cho ban. Néu ban khéng thé tim
dvoc ai dé dich giup ban, xin lién lac vé:
Pacific Power 1-888-221-7070 vi nay s&
gidp ban.

Nhirng sur chi dn vé quyén lgi va bén
phén cua khach hang sé disoc in bing
tiéng Viét; ban ¢6 tha lién lac v& dia chi &
trén @é dugc chi dan.

BAN PHAI HANH BONG NGAY PE
TRANH TiNH TRANG B! CUP DIEN

If you find yourself in a position in which you are not able to pay your electric bills, we encourage you to contact us at
1-888-221-7070. We have a variety of options to help.
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% PACIFIC POWER

Questions about your bill: Call toll free 1-888-221-7070  pacificpower.net

BILLING DATE: May 6,2014  ACCOUNT NUMBER_TE DUE: May 22, 2014 AMOUNT DU-

When you provide a check as payment, you authorize us to use the information from your check either to make a
one-time electronic fund transfer from your account or to process the payment as a check transaction. If you would like
to opt out of this program and continue processing your payment as a check transaction, please call anytime toll free at
1-800-895-0561. If you have opted out previously, please disregard this message.

To report an outage, downed line, or other power emergency, please call 1-877-508-5088.

Contact us at 1-888-221-7070 to enroll in the fixed donation program. You can add an amount you choose to your
monthly bills in order to help your neighbors in need with assistance on their electric bills. Donations are tax-deductible.

Go paperless!

Paperless billing saves time, reduces clutter and benefits the environment. Watch our “Trees Have Dreams” video and
sign up at pacificpower.net/paperless.

Loaking for other ways to pay?

Pay online using your bank account. Log on to pacificpower.net to fay your bills quickly and securely. Or, for a feg, pay
by phone with a check, credit or debit card by calling 1-800-672-2403.
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0.00¢ 0-0

HRST:"LASS
LOYD FERY pResoRTE>
11022 RAINWATER LN SE *PAID
AUMSVILLE OR 97325-9728 PACHCOR

Your Balance With Us

Previous Account Balance

Payments/Credits

Past Due Amount

New Charges

Current Account Balance

Payments Received

Questions:
1-888-221-7070
pacificpower.net

No payments have been received since your last billing statement.

Detailed Account Activity

ITEM 4 - ELECTRIC SERVICE 11028 Stayton Rd Ck Mtr # Ck Aumsville OR

Station Service For Co Gen Schedule 23
Service 1D: 372446959-002

METER SERVICE PERIOD | ELAPSED | METER READINGS
NUMBER From To

35824747 Apr30, 2014 May 31,2014 | 31

35824747 Demand May 31, 2014

35824747 Reactive May 31, 2014
Next scheduled read date: 07-02. Date may vary duete s

NEW CHARGES - 06/14 UNITS COST PER UNIT

I mETeR
DAYS | Previous Current MULTIPLIER

AMOUNT USED
THIS MONTH

CHARGE

Basic Charge, 3P, Sec Delivery
Distribution Safety Surcharge

Write account number on check & mail to: Pacific Power, PO Box 26000, Portland, OR 97256-0001

1 INSERT THIS T

PACIFIC POWER FPGEFIRST
PO BOX 25308
SALT LAKE CITYUT 84125

PACIFIC POWER

PO BOX 26000

PORTLAND OR 97256-0001

RETAIN THIS PORTION FOR YOUR RECORDS,

RETURN THIS PORTION WITH YOUR PAYMENT.

See reverse “"

PACIFIC POWER

BILLING DATE: Jun 5, 2014

DATEDUE:  Jun 23, 2014

This billing statement was sant in our
reusable envelope. You can use this
same envelope o mail back your
payment. If you have any questions,
please visit
pacificpower.net/reusableenvelope or
call us toll free at 1-888-221-7070.

The Qregon Commission approved a
price increase effective June 1, 2014,
for casts of the Lake Side 2
generating plant. Your bill may reflect
charges billed at both old and new
prices. For energy savings tips visit
bewattsmart.com.

Late Payment Charge for Oregon

A late payment charge of 1.7% may be
charged on any balance not paid in full
each month.

Change of Mailing Address ar Phone?
Check here & provige information on back.

Account Number:

Date Due: Jun 23, 2014

Please enter the amount enclosed.

LOYD FERY
11022 RAINWATER LN SE
AUMSVILLE OR 87325-6728

H 174500217 001 112 000020755 000017753 000003002
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% PACIFIC pOWER Questions about your bill: Call toll free 1-888-221-7070  pacificpower.net

BILLING DATE: Jun 5, 2014  ACCOUNT NUMBER: DATE DUE: Jun 23, 2014  AmOUNT DUE-

NEW CHARGES - 06/14- CONTINUED COST PER URITS GCHARGE

Public Purpose
Late Payment Charge
Total New Charges

Check out the renewable energy mix supported by Blue Sky customers last year and see what the 2014 resource mix is
and how that compares to the basic service mix by visiting pacificpower.net/blueskymix

If you find yourself in a position in which you are not able to pay your electric bills, we encourage you to contact us at
1-888-221-7070. We have a variety of options to help.

Here is how we performed on our Customer Service Guarantees from January 2013 to December 2013; Restoring power,
- 100%, keeping appointments - 99.8%, switching on power - 99.9%, estimates - 97.2%, responding to billing inquiries
100%, responding to meter problems - 99.7%, notification of planned interruptions - 99.9%. Overall guarantes
performance remains above 99%, reflecting our continuing commitment to your satisfaction. For more information
about our Customer Guarantee program, visit us online at pacificpower.net/guarantees.

When you provide a check as payment, you authorize us to use the information from your check either to make a
one-time electronic fund transfer from your account or to process the payment as a check ransaction. If you would like
to opt out of this program and continue processing your payment as a check transaction, please call anytime toll free at
1-800-895-0561. If you have opted out previously, please disregard this message.

To report an outage, downed line, or other power emergency, please call 1-877-508-5088.

Contact us at 1-888-221-7070 to enroll in the fixed donation program. You can add an amount you choose to your
monthly bilis in order to help your neighbors in need with assistance on their electric bills. Donations are tax-deductible.

Go paperless!
Paperless billing saves time, reduces clutter and benefits the environment. Watch our "Trees Have Dreams” video and
sign up at pacificpower.net/paperless.

Looking for other ways to pay?

Pay online using your bank account. Log on to pacificpower.net to pay your bills quickly and securely. Or, for a fee, pay
by phone with a check, credit or debit card by calling 1-800-672-2403,

liyou feelyour meter read is  ~— A AN TR TN T
incorrect, draw lines wherethe /9 © 3

i hands appear on the dial
New Mailing Address or Phone? for G oo o Uit or

Please print your new information below and check the box on numbers shown on the display.\ g _
the reverse side of this Payment Stub. Thank vou.

ACOOUNT NUMBER -

L e

LAST B FRST ' ",

NEW STREET ADDRESS

ciTYy

At

ST 2P TELEPHONE NUMBER
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PACIFIC POWER
0.000 00 FIRST-CLASS Qussti
Ly uestions:
LOYD FERY PRESORTEDQ
11022 RAINWATER LN SE UsRice hie i Jul 7, 2014

AUMSVILLE OR 97325-0728 - pacificpower net . -
ACCOUNT NUMBER:

DATE DUE: Jul 23, 2014

Your Balance With Us Fuel source, environmental impact
- and price comparison information is
Previous Account Batance available on our website at
- pacificpower.net.

Payments/Credits
Manage your energy use with our

Past Due Amount Business Solutions Toolkit. It
provides industry-specific tips and

New Charges tools to help you make sound energy
decisions and reduce demand. Find

Current Account Balance

the Toolkit at pacificpower.net/toolkit

Payments Received

No payments have been received since your fast billing statement

Detailed Account Activity

ITEM 4 - ELECTRIC SERVICE 11028 Stayton Rd Ck Mtr # Ck Aumsville OR
Station Service For Co Gen Schedule 23
Service ID: 372446959002

METER SERVICE PERIOD ELAPSED | METER READINGS ’
NUMBER From To DAYS Previous Current

METER AMOUNT USED
MULTIPLIER THIS MONTH

35824747 May 31, 2014 Jun 30, 2014 | 30

35824747 Demand Jun 30, 2014

35824747 Reactive Jun 30, 2014
Next scheduled read date: 08-04. Date may vary due to s¢

NEW CHARGES - 07/14 uraTs COST PER UNIT CHARGE

Basic Charge, 3P, Sec Delivery
Distribution Safety Surcharge

Y Late Payment Charge for Oregon
See reverse > A late payment charge of 1.7% may be
charged on any balance not paid in full
Write account number on check & mail to: Pacific Power, PO Box 26000, Portland, OR 97256-0001 RETALN THIS PORTION FOR YOUR RECORDS. each month.

RETURN THIS PORT:0N WITH YOUR PAYMENT.
T INSERT THIS T

EDGE FIRST Change of Mailing Address or Phone?

Check here & provide information on back.

Account Number: -

Date Due: Jul 23, 2014

PACIFIC POWER AMOUNT DUE: -
PO BOX 26000

PORTLAND OR 97256-0001

PACIFIC POWER

PO BOX 25308
SALT LAKE CITY UT 84125

Pigase enter the amount enclosed,
[ P L1 LT P P T M T T T PO o

11022 RAINWATER LN SE

AUMSVILLE OR 97325-9728

H 17450021 001 118 000023811 000020755 000003056
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% PACIFIC POWER

Questions about your bill: Call toll free 1-888-221-7070  pacificpower.net

- DATEDUE: Jul 23,2014  AMOUNT DUE: -

COST PERUNITS CHARGE

BILLING DATE: Jul 7, 2014 ACCOUNT NUMBER:

NEW CHARGES - 07/14- CONTINUED

Public Purpose
Late Payment Charge
Total New Charges

If you find yoursslf in a position in which you are not able to pay your electric bills, we encourage you to contact us at
1-888-221-7070. We have a variety of opfions to help.

When you provide a check as payment, you authorize us to use the information from Kour check either to make a {
one-time electronic fund transfer from your account or to process the payment as a check transaction. If you would like |
to opt out of this program and continue processing your payment as a check transaction, please call anytime toll free at
1-800-895-0561. If you have opted out previously, please disregard this message.

To report an outage, downed fine, or other power emergency, please call 1-877-508-5088.

Contact us at 1-888-221-7070 to enroll in the fixed donation program. You can add an amount you choose to your
monthly bills in order to help your neighbors in need with assistance on their electric bills. Donations are tax-deductible.

Go paperless!

Paperless billing saves time, reduces clutter and benefits the environment. Watch our "Trees Have Dreams” video and
sign up at pacificpower.net/paperless.

Looking for other ways to pay?
Pay online using your bank account. Log on to pacificpower.net to pay your bills quickly and securely. Or, for a fee, pay
by phone with a check, credit or debit card by calling 1-800-672-2403.

1 you feel your meter read is
Incorrect, draw fines where the
ili ? hands appear on the dials or
New Mal’lﬂy Addfess or Phone? for digital meters racord the
Please print your new information below and check the box on numbers shown on the display.\ g
the reverse side of this Payment Stub. Thank you. 5

LAST " ARST T T

e — —— —

MEW STREET ADDRESS

CITy

st P o TELEPHONE NUMBER

'll“
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0.000 0-0

FIRST-CLASS Q r . ”
LOYD FERY PRECORTED westions: Cal
11022 RAINWATER LN SE ety ;‘;%iézrzsz;;j;t;m
5. PACIFICORP h
AUMSVILLE OR 97325-9728 s 7 days 2 wosk
pacificpower.net

Your Balance With Us PAST DUE REMINDER

Previous Account Balance Your Account is Past Due in the amount o-

Payments/Credits If the Past Due Amount has been paid, please remember that this bill also
contains New Charges.

Past Due Amount

New Charges

Current Account Balance

Payments Received

No payments have been received since your last billing statement.

Detailed Account Activity

ITEM 4 - ELECTRIC SERVICE 11028 Stayton Rd Ck Mir # Ck Aumsville OR
Station Service For Co Gen Schedule 23

Service 1D: 372446959-002

35824747 Jun 30, 2014 Jut 31,2014 | 31
35824747 Demand Jui 31,2014
35824747 Reactive Jul 31,2014

Next scheduled read date: 03-03. Date may vary due to s¢

NEW CHARGES - 08/14 uMTS GUST PER UNIT
Basic Charge, 3P, Sec Delivery
Delivery Charge Secondary 1 kwh

See reverse e

Write account number on check & mail to: Pacific Power, PO Box 26000, Portiand, OR 97256-0001 AETAIN THS PORTICN FOR YOUR RECORDS,

RETURN THIG PORTION WATH YOUR PAYMENT,
T INSERT THIS ?

PACIFIC POWER EReETIRST
PO BOX 25308
SALT LAKE CITY UT 84125

PACIFIC POWER

PO BOX 26000

PORTLAND OR 97256-0001

H 17450021 001

PACIFIC POWER

BILLING DATE:
CCOUNT NUMBER:
DATE DUE:
AMOUNT DUE:

Aug 6, 2014

Aug 22, 2014

We are improving our reusable
envelope so itwill be easier to use
and provides greater assurance your
payment will arrive safely. Thanks for
your patience during this process.

Learn more at

pacificpower.net/reusableenvelope.

I you find yourself in a position in
which you are not able to pay your
electric bills, we encourage you to
contact us at 1-888-221-7070. We

have a variety of options fo

help.

Late Payment Charge for Oregon
A late payment charge of 1.8% may be
charged on any balance not paid in full

each month.

Change of Mailing Address or Phone?
Gheck here & provide information on back

Account Number:

Date Due:

Aug 22, 2014

AMOUNT DUE:

Please enter the amount enclosed.

LOYD FERY
11022 RAINWATER LN SE
AUMSVILLE OR 97325-9728

115 000026999 000023811 000003188
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% PACIFIC POWER Questions about your bill: Call toll free 1-888-221-7070  pacificpower.net

BILLING DATE: Aug 6, 2014 ACCOL}NTNUMBER- DATE DUE: Aug 22,2014 AMOUNT_

NEW CHARGES - 08/14- CONTINUED UNITS COST PER UNITS CHARGE

Reactive Power Charge Sec
Distribution Safety Surcharge
Supply Energy Sec 15t 3000 Kwh
Public Purpose

Late Payment Charge

Total New Charges

When you provide a check as payment, you authorize us to use the information from KOU' check either 1o make a
one-time electronic fund transfer from your account or to process the payment as a check transaction. If you would like
to opt out of this program and continue processing your payment as a check transaction, please call anytime toll free at
1-800-895-0561. If you have opted out previously, please disregard this message.

To report an outage, downed line, or other power emergency, please call 1-877-508-5088.

Contact us at 1-888-221-7070 to enroll in the fixed donation program. You can add an amount you choose to your
monthly bills in order to help your neighbors in need with assistance on their electric bills. Donations are tax-deductible.

Go paperless!

Paperless billing saves time, reduces clutter and benefits the environment. Watch our “Trees Have Dreams" video and
sign up at pacificpower.net/paperless.

Looking for other ways to pay?
Pay online using your bank account. Log on to pacificpower.net to pay your bills quickly and securely. Or, for a fee, pay
by phone with a check, credit or debit card by calling 1-800-672-2403.

if you feel your meter read is
incorrect, draw lines where the

ifi 2 hands appear on the dials or

New Mall ing Addre‘?s or Phone: for digital meters record the
Piease print your new information below and check the box on aumbers shown on the display.\ g

the reverse side of this Payment Stub. Thank you.

LAST - e ' FiReT ) B Tl

NEW STREET ADDRESS

ciTy

ST 2P ‘ TELEPHONE NUMBER
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PACIFIC POWER & LIGHT COMPANY
AVOIDED COST PURCHASES FROM QU
FACILITIES OF 10,000 KW OR LESS

 OREGON

SCHEDULE 37
Page 1

Available

To owners of Qualifying Facilities making sales of electricity to the Company in the State of Oregon.

Applicable

For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less or
that, together with any other electric generating facility using the same motive force, owned or
controlled by the same person(s) or affiliated person(s), and located at the same site, has a
nameplate capacity of 10,000 kW or less. Owners of these Qualifying Facilities will be required to
enter into a written power sales contract with the Company.

Definitions

Cogeneration Facility

A facility which produces electric energy together with steam or other form of useful energy (such as
heat) which are used for industrial, commercial, heating or cooling purposes through the sequential
use of energy.

Qualifying Facilities

Qualifying cogeneration facilities or gualifying small power production facilities within the meaning of
section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 U.S.C. 796 and
824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste, renewable
resources or any combination thereof and has a power production capacity which, together with other
facilities located at the same site, is not greater than 80 megawatts.

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005, the time periods shown above will begin and end one hour later for the
period between the second Sunday in March and the first Sunday in April and for the period between
the last Sunday in October and the first Sunday in November.,

Off-Peak Hours
All hours other than On-Peak.

West Side Gas Market Index

The monthly indexed gas price shall be the average of the price indexes published by Platts in “Inside
FERC's Gas Market Report” monthly price report for Northwest Pipeline Corp. Rock Mountains,
Northwest Pipeline Corp. Canadian Border, and Rockies/Northwest Stanfield, OR.

Excess Output

Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price as
described and calculated under pricing option 5 for all Excess Qutput.

(Continued)
Issued: October 20, 2008 P.U.C. OR No. 35
Effective: With service rendered on and after Seventh Revision of Sheet No. 37-1
November 5, 2007 Canceling Sixth Revision of Sheet No. 37-1
Issued By
Andrea L. Kelly, Vice President, Regulation
TF1 37-1.REV Advice No. 07-021



PACIFIC POWER & LIGHT COMPANY OREGON
~ AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
—  FACILITIES OF 10,000 KW OR LESS Page 1

Available

To owners of Qualifying Facilities making sales of electricity to the Company in the State of Oregon.

Applicable

For power purchased from Qualifying Facilities with a hameplate capacity of 10, 000 kW or less or
that, together with any other electric generating facility using the same motive force, owned or
controlled by the same person(s) or affiliated person(s), and located at the same site, has a
nameplate capacity of 10,000 kW or less. Owners of these Qualifying Facilities will be required to
enter into a written power sales contract with the Company.

Definitions

RECEIVED

FUGC

Utliity Prooram

Cogeneration Facility
A facility which produces electric energy together with steam or other form of useful .energy (such as
heat) which are used for industrial, commercial, heating or cooling purposes through the sequentlal

use of energy.

Qualifying Facilities
Qualifying cogeneration facilities or qualifying small power production facilities within the meaning of
section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 U.S.C. 796 and

824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste, renewable
resources or any combination thereof and has a power production capacity which, together with other
facilities located at the same site, is not greater than 80 megawatts.

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 am. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005, the time periods shown above will begin and end one hour later for the
period between the second Sunday in March and the first Sunday in April and for the period between
the last Sunday in October and the first Sunday in November.

Off-Peak Hours
All hours other than On-Peak.

West Side Gas Market Index ~
The monthly indexed gas price shall be the average of the price mdexes published by Platts in “Inside
FERC's Gas Market Report” monthly price report for Northwest Pipeline Corp. Rock Mountains,
Northwest Pipeline Corp. Canadian Border, and Rockies/Northwest Stanfield, OR.

Excess Output
Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,

exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price for all
Excess Output.

(Continued)
Issued: July 12,2007 P.U.C. OR No. 35
Effective: With service rendered on and after Fifth Revision of Sheet No. 37-1
- August 13, 2007 Canceling Fourth Revision of Sheet No. 37-1
Issued By

Andrea L. Kelly, Vice President, Reguiation

TF1 37-1.REV Advice No. 07-014
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FAECEIVED
PACIFIC POWER & LIGHT COMPANY | OREGON
AVOIDED COST PURCHASES FROM QUALIFY#RG1 ? 206/  SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS PUGC Page 1
Litility Program

Available

To owners of Qualifying Facilities making sales of electricity to the Company in the State of Oregon.

Applicable

For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less or
that, together with any other electric generating facility using the same motive force, owned or
controlled by the same person(s) or affiliated person(s), and located at the same site, has a
nameplate capacity of 10,000 kW or less. Owners of these Qualifying Facilities will be required to

ter int itt ales contract with the Compan i |

enter into a written power s co wi ompany. 5 p%% gﬂ gj E@ g

Definitions Jate 5{) ”””” 12 ﬂ §
Cogeneration Facility by T POLLC 4%»%%

A facility which produces electric energy together with steam or other form of Useful energy as
heat) which are used for industrial, commercial, heating or cooling purposes-through e st [Ential
use of energy.

Qualitying Facilities

Qualifying cogeneration facilities or qualifying small power production facilities within the meaning of
section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 U.S.C. 796 and
824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste,
renewable resources or any combination thereof and has a power production capacity wh|ch
together with other facilities located at the same site, is not greater than 80 megawatts.

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005, the time periods shown above will begin and end one hour later for the
period between the second Sunday in March and the first Sunday in April and for the period between
the last Sunday in October and the first Sunday in November.

Off-Peak Hours
All hours other than On-Peak.

Opal Gas Market Index
The monthly indexed gas price shail be from Platts “Gas Daily Price Guide” for gas deliveries to
Northwest Pipeline Corp at the Rocky Mountains.

Excess Output
Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price for all
Excess Output.

(Continued)
Issued: April 12, 2007 P.U.C. OR No. 35
Effective: With service rendered on and after Fourth Revision of Sheet No. 37-1
April 13, 2007 Canceling Third Revision of Sheet No. 37-1
Issued By

Andrea L. Kelly, Vice President, Regulation

TF137-1.REV Advice No. 06-019



PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 1

Available

To owners of Qualifying Facilities making sales of electricity to the Company in the State of Oregon.

Applicable

For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less.
Owners of these Qualifying Facilities will be required to enter into a written power sales contract with
the Company.

Definitions

Cogeneration Facility

A facility which produces electric energy together with steam or other form of useful energy (such as
heat) which are used for industrial, commercial, heating or cooling purposes through the sequential
use of energy.

Qualifying Facilities

Qualifying cogeneration facilities or qualifying small power production facilities within the meaning of
section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 U.S.C. 796 and
824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste, renewable
resources or any combination thereof and has a power production capacity which, together with other
facilities located at the same site, is not greater than 80 megawatts.

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005, the time periods shown above will begin and end one hour later for the
period between the second Sunday in March and the first Sunday in April and for the period between

RECEIVED

JAN 2 7 2007

PUC

Utility Program

Ee last Sunday in October and the first Sunday in NOVQW@N@%:M o
% [t LV W

ff-Peak Hours " 2@44‘3 071
It hours other than On-Peak. oy HHRey. 8

SheetNo 312V __d o
pal Gas Market index T

The monthly indexed gas price shall be from Platts “Gas Daily Price Guide” for gas deliveries to
Northwest Pipeline Corp at the Rocky Mountains.

Excess Output
Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price for ali
Excess Output.

(N)

(N)

(Continued)
Issued: January 22, 2007 P.U.C. OR No. 35
Effective: With service rendered on and after Third Revision of Sheet No. 37-1
March 1, 2007 Canceling Second Revision of Sheet No. 37-1
Issued By

Andrea L. Kelly, Vice President, Regulation

TF1 37-1.REV Advice No. 07-003



PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 1

Available

To owners of Qualifying Facilities making sales of electricity to the Company in the State of Oregon.

Applicable

For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less.
Owners of these Qualifying Facilities will be required to enter into a written power sales contract with
the Company.

Definitions

RECEIVED

SEP 0§ 2006

PUC

Uitility Program

Cogeneration Facility

A facility which produces electric energy together with steam or other form of useful energy (such as
heat) which are used for industrial, commercial, heating or cooling purposes through the sequential
use of energy.

Qualifying Facilities

Qualifying cogeneration facilities or qualifying small power production facilities within the meaning of
section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 U.S.C. 796 and
824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste, renewable
resources or any combination thereof and has a power production capacity which, together with other
facilities located at the same site, is not greater than 80 megawatts,

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005 the time periods shown above will begin and end one hour later for the
period between the second Sunday in March and the first Sunday in Aprii, and for the period between

the last Sunday in October and the first Sunday in November. G AN GEL&BED

Off-Peak Hours date 2—[|3-0F

All hours other than On-Peak. by 2 Qoi. £ 231
.C.

Opal Gas Market Index b

The monthly indexed gas price shall be from Platts “Gas Daily Price Guide” for gas deliveries to
Northwest Pipeline Corp at the Rocky Mountains. ‘

Excess Output
Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price for all
Excess Output.
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Available

To owners of Qualifying Facilities making sales of electricity to the Company in the State of Oregon.

Applicable

For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less.
Owners of these Qualifying Facilities will be required to enter into a written power sales contract with
the Company.

Definitions

Cogeneration Facility

A facility which produces electric energy together with steam or other form of useful energy (such as
heat) which are used for industrial, commercial, heating or cooling purposes through the sequential
use of energy.

Qualifying Facilities

Qualifying cogeneration facilities or qualifying small power production facilities within the meaning of
section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 U.S.C. 796 and
8242-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste, renewable
resources or any combination thereof and has a power production capacity which, together with other
facilities located at the same site, is not greater than 80 megawatts.

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Off-Peak Hours
All hours other than On-Peak.

Opal Gas Market Index
The monthly indexed gas price shall be from Platts “Gas Daily Price Guide” for gas deliveries to
Northwest Pipeline Corp at the Rocky Mountains.

Excess Output

Excess output shall mean any increment of Net Qutput delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price for all
Excess Output. Y

H

RECEIVED
FEB 2 g 2006
(Continued) 28
PUC
Utllity Program
Issued: February 28, 2006 P.U.C. OR No. 35
Effective: With service rendered on and after First Revision of Sheet No. 37-1
March 28, 2006 Canceling Original Sheet No. 37-1
Issued By

D. Douglas Larson, Vice President, Regulation

TF1 37-1.REV Advice No. 06-006

©)
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Available

To owners of Qualifying Facilities making sales of electricity to the Company in the State of Oregon.

Applicable

Definitions

For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less.
Owners of these Qualifying Facilities will be required;to written power sales contract with
the Company.

Cogeneration Facility B
A facility which produces electric energy toget te: her form of useful energy (such as
heat) which are used for industrial, commercial, heating or cooling purposes through the sequential
use of energy.

Qualifying Facilities

Qualifying cogeneration facilities or qualifying small power production facilities within the meaning of
section 201 and 210 of the Public Utility Regulatory Policies Act of 1878 (PURPA), 16 U.S.C. 796 and
824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste, renewable
resources or any combination thereof and has a power production capacity which, together with other
facilities located at the same site, is not greater than 80 megawatts.

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Holidays include only New Year's Day, President's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day and Christmas Day. When a holiday falls on a Saturday or Sunday, the Friday
before the holiday (if the holiday falls on a Saturday) or the Monday following the holiday (if the holiday
falls on a Sunday) will be the holiday and will be Off-peak.

Off-Peak Hours
All hours other than On-Peak.

Opal Gas Market Index
The monthly indexed gas price shall be from Platts “Gas Daily Price Guide” for gas deliveries to
Northwest Pipeline Corp at the Rocky Mountains.

Excess Output
Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price for all
Excess Qutput.

(N)
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N S

Same Site

Generating facilities are considered to be located at the same site as the QF for which qualification for the
standard rates and standard contract is sought if they are located within a five-mile radius of any
generating facilities or equipment providing fuel or motive force associated with the QF for which
qualification for the standard rates and standard contract is sought.

Person(s) or Affiliated Person(s):

A natural person or persons or any legal entity or entities sharing common ownership, management or
acting jointly or in concert with or exercising influence over the policies or actions of another person or
entity. Two facilities will not be held to be owned or controlled by the same person(s) or affiliated
person(s) solely because they are developed by a single entity. Two facilities will not be held to be
owned or controlled by the same person(s) or affiliated person(s) if such common person or persons is a
“passive investor” whose ownership interest in the QF is primarily related to utilizing production tax
credits, green tag values and MACRS depreciation as the primary ownership benefit. A unit of Oregon
local government may also be a “passive investor” if the local governmental unit demonstrates that it will
not have an equity ownership interest in or exercise any control over the management of the QF and that
its only interest is a share of the cash flow from the QF, which share will not exceed 20%. The 20% cash
flow share limit may only be exceeded for good cause shown and only with the prior approval of the
Commission.

Shared Interconnection and infrastructure:

QFs otherwise meeting the separate ownership test and thereby qualified for entitlement to the standard
rates and standard contract will not be disqualified by utilizing an interconnection or other infrastructure
not providing motive force or fuel that is shared with other QFs qualifying for the standard rates and
standard contract so long as the use of the shared interconnection complies with the interconnecting
utility’s safety and reliability standards, interconnection contract requirements and Prudent Electrical
Practices as that term is defined in the interconnecting utility’s approved standard contract.

(N)
Dispute Resolution:
Upon request, the QF will provide the purchasing utility with documentation verifying the ownership,
management and financial structure of the QF in reasonably sufficient detail to allow the utility to make an
initial determination of whether or not the QF meets the above-described criteria for entitlement to the
standard rates and standard contract. Any dispute concerning a QF’s entitlement to the standard rates
and standard contract shall be presented to the Commission for resolution. ((3
from
page-
2t
page™
3
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Pricing Options

NCELLED | ™

. Y-13-071
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1. Fixed Avoided Cost Prices

Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the Company
and will not change during the term of the contract. Fixed Avoided Cost Prices are available for a
contract term of up to 15 years and prices under a longer term contract (up to 20 years) will thereafter
be under either Banded Gas Market Indexed Avoided Cost Prices or Gas Market Indexed Avoided
Cost Prices.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2005 through 2009), thereafter a portion of
avoided cost prices are indexed to actual Opal monthly gas market index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. Prices are available for
a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2005 through 2009), thereafter a portion of
avoided cost prices are indexed to actual Opal monthly gas market index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. The gas indexed portion
of the avoided cost prices are banded to limit the amount that prices can vary with changes in gas
prices. Prices are available for a term of up to 20 years.

Monthly Payments

A Qualifying Facility shall select the option of payment at the time of signing the contract under one of
three Pricing Options as specified above. Once an option is selected the option will remain in effect
for the duration of the Facility’s contract.

Fixed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at the fixed prices as provided
in this tariff. The definition of On-Peak and Off-Peak is as defined in the definitions section of this
tariff.

Gas Market Indexed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak
prices calculated each month.

To calculate the Off-Peak price, multiply the Opal Gas Market Index price in $/MMBtu by 0.76 to get
actual gas price in cents’lkWh. The Off-Peak Energy Adder is added to the actual gas price to get the
Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.
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Self Supply Option

Owner shall elect to sell all Net Output to PacifiCorp and purchase its full electric requirements from
PacifiCorp or sell Net Cutput surplus fo its needs at the Facility site to PacifiCorp and purchase partial
electric requirements service from PacifiCorp, in accordance with the terms and conditions of the
power purchase agreement and the appropriate retail service.

Pricing Options

1. Fixed Avoided Cost Prices ,

Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the Company
and will not change during the term of the contract. Fixed Avoided Cost Prices are available for a
contract term of up to 15 years and prices under a longer term contract (up to 20 years) will thereafter
be under either the Firm Market Indexed, the Banded Gas Market Indexed or the Gas Market Indexed
Avoided Cost pricing option.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2010 through 2013), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. Prices are available for
a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2010 through 2013), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. The gas indexed portion
of the avoided cost prices are banded to limit the amount that prices can vary with changes in gas
prices. Prices are available for a term of up to 20 years.

4. Firm Market indexed Avoided Cost Prices

Firm market index avoided cost prices are available to Qualifying Facilities that contract to deliver firm
power. Monthly on-peak / off-peak prices paid are a blending of Dow Jones Index Firm day-ahead
Mid-Columbia, California Oregon Border (COB), Four Corners and Palo Verde on-peak and off-peak
prices. The monthly blending matrix is available upon request.

5. Non-firm Market Index Avoided Cost Prices

Non- Firm market index avoided cost prices are available to Qualifying Facilities that do not elect to
provide firm power. Qualifying Facilities taking this option will have contracts that do not include
minimum delivery requirements, default damages for construction delay, for under delivery or early
termination, or default security for these purposes. Monthly On-Peak / Off-Peak prices paid are a
blending of Dow Jones Index Non-firm day-ahead Mid-Cclumbia, California Oregon Border (COB),
Four Corners and Palo Verde on-peak and off-peak prices. The monthly blending matrix is available
upon request.
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Self Supply Option

Pricing Options

Owner shall elect to sell all Net Output to PacifiCorp and purchase its full electric requirements from
PacifiCorp or sell Net Output surplus to its needs at the Facility site to PacifiCorp and purchase partial
electric requirements service from PacifiCorp, in accordance with the terms and conditions of the

power purchase agreement and the appropriate retail service. L % ANCELLEB
date¥{- 5 -1
1. Fixed Avoided Cost Prices | by Ny o)/ _UAA,

Prices are fixed at the time that the contract is signed by both the @ uahiwnMgﬂgy»Mw Company
and will not change during the term of the contract. Fixed Avoided COst Prices are aviilable for a
contract term of up to 15 years and prices under a longer term contract (up to 20 years) will thereafter
be under either the Firm Market Indexed, the Banded Gas Market indexed or the Gas Market Indexed

Avoided Cost pricing option.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2009 through 2013), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. Prices are available for
a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2009 through 2013), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. The gas indexed portion
of the avoided cost prices are banded to limit the amount that prices can vary with changes in gas
prices. Prices are available for a term of up to 20 years.

4. Firm Market Indexed Avoided Cost Prices

Firm market index avoided cost prices are available to Qualifying Facilities that contract to deliver firm
power. Monthly on-peak / off-peak prices paid are a blending of Dow Jones Index Firm day-ahead
Mid-Columbia, California Oregon Border (COB), Four Corners and Palo Verde on-peak and off-peak
prices. The monthly blending matrix is available upon request.

5. Non-firm Market Index Avoided Cost Prices

Non- Firm market index avoided cost prices are available to Qualifying Facilities that do not elect to
provide firm power. Qualifying Facilities taking this option wiill have contracts that do not include
minimum delivery requirements, default damages for construction delay, for under delivery or early
termination, or default security for these purposes. Monthly On-Peak / Off-Peak prices paid are a
blending of Dow Jones Index Non-firm day-ahead Mid-Columbia, California Oregon Border (COB),
Four Corners and Palo Verde on-peak and off-peak prices. The monthly blending matrix is available

upon request.
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Self Supply Option

Pricing Options

Owner shall elect to sell all Net Output to PacifiCorp and purchase its full electric requirements from
PacifiCorp or seil Net Qutput surplus to its needs at the Facility site to PacifiCorp and purchase partial
electric requirements service from PacifiCorp, in accordance Wltn m&t&nmsmandm@@ﬂw ions of the
power purchase agreement and the appropriate retail service. iRl

1. Fixed Avoided Cost Prices P

Prices are fixed at the time that the contract is signed by both the WW@@%W%&HL e Company
and will not change during the term of the contract. Fixed Avoided Cost Prices are available for a
contract term of up to 15 years and prices under a longer term contract (up to 20 years) will thereafter
be under either the Firm Electric Index, the Banded Gas Market Indexed Avoided Cost Prices or the

Gas Market Indexed Avoided Cost Prices.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2007 through 2011), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. Prices are available for
a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2007 through 2011), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. The gas indexed portion
of the avoided cost prices are banded to limit the amount that prices can vary with changes in gas
prices. Prices are available for a term of up to 20 years.

4, Firm Market Indexed Avoided Cost Prices

Firm market index avoided cost prices are available to Qualifying Facilities that contract to deliver firm
power. Monthly on-peak / off-peak prices paid are a blending of Dow Jones Index Firm day-ahead
Mid-Columbia, California Oregon Border (COB), Four Corners and Palo Verde on-peak and off-peak
prices. The monthly blending matrix is available upon request.

5. Non-firm Market index Avoided Cost Prices

Non- Firm market index avoided cost prices are available to Qualifying Facilities that do not elect to
provide firm power. Qualifying Facilities taking this option will have contracts that do not include
minimum delivery requirements, default damages for construction delay, for under delivery or early
termination, or default security for these purposes. Monthly On-Peak / Off-Peak prices paid are a
blending of Dow Jones Index Non-firm day-ahead Mid-Columbia, California Oregon Border (COB),
Four Corners and Palo Verde on-peak and off-peak prices. The monthly blending matrix is available

upon request.
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Self Supply Option

Pricing Options

Owner shall elect to sell all Net Qutput to PacifiCorp and purchase its full electric requirements from
PacifiCorp or sell Net Output surplus to its needs at the Facility site to PacmCorp and purchase partial
electric requirements service from PacifiCorp, in accordance with-the te “ﬁlpns of the
power purchase agreement and the appropriate retail service.

1. Fixed Avoided Cost Prices s AV
Prices are fixed at the time that the contract is signed by both th& QU3 ty and the
Company and will not change during the term of the contract. Fixed Avoided Cost Prices are
available for a contract term of up to 15 years and prices under a longer term contract (up to 20
years) will thereafter be under either Banded Gas Market Indexed Avoided Cost Prices or Gas
Market Indexed Avoided Cost Prices.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2007 through 2011), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the
Qualifying Facility and the Company and will not change during the term of the contract. Prices are
available for a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2007 through 2011}, thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the
Qualifying Facility and the Company and will not change during the term of the contract. The gas
indexed portion of the avoided cost prices are banded to limit the amount that prices can vary with
changes in gas prices. Prices are available for a term of up to 20 years.

4. Firm Market Indexed Avoided Cost Prices

Firm market index avoided cost prices are available to Qualifying Facilities that contract to deliver firm
power. Monthly on-peak / off-peak prices paid are a blending of Dow Jones index Firm day-ahead
Mid-Columbia, California Oregon Border (COB), Four Corners and Palo Verde on-peak and off-peak
prices. The monthly blending matrix is available upon request.

5. Non-firm Market Index Avoided Cost Prices

Non- Firm market index avoided cost prices are available to Qualifying Facilities that do not elect to
provide firm power. Qualifying Facilities taking this option will have contracts that do not include
minimum delivery requirements, default damages for construction delay, for under delivery or early
termination, or default security for these purposes. Monthly On-Peak / Off-Peak prices paid are a
blending of Dow Jones Index Non-firm day-ahead Mid-Columbia, Caiifornia Oregon Border (COB),
Four Corners and Palo Verde on-peak and off-peak prices. The monthly blending matrix is available
upon request.
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Pricing Options

1. Fixed Avoided Cost Prices

Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the Company
and will not change during the term of the contract. Fixed Avoided Cost Prices are available for a
contract term of up to 15 years and prices under a longer term contract (up to 20 years) will thereafter
be under either Banded Gas Market Indexed Avoided Cost Prices or Gas Market Indexed Avoided
Cost Prices.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2007 through 2011), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. Prices are available for
a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2007 through 2011), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. The gas indexed portion
of the avoided cost prices are banded to limit the amount that prices can vary with changes in gas
prices. Prices are available for a term of up to 20 years.

4. Firm Market Indexed Avoided Cost Prices

Firm market index avoided cost prices are available to Qualifying Facilities that contract to deliver firm
power. Monthly on-peak / off-peak prices paid are a blending of Dow Jones Index Firm day-ahead
Mid-Columbia, California Oregon Border (COB), Four Corners and Palo Verde on-peak and off-peak
prices. The monthly blending matrix is available upon request.

5. Non-firm Market Index Avoided Cost Prices

Non- Firm market index avoided cost prices are available to Qualifying Facilities that do not elect to
provide firm power. Qualifying Facilities taking this option will have contracts that do not include
minimum delivery requirements, default damages for construction delay, for under delivery or early
termination, or default security for these purposes. Monthly On-Peak / Off-Peak prices paid are a
blending of Dow Jones Index Non-firm day-ahead Mid-Columbia, California Oregon Border (COB),
Four Corners and Palo Verde on-peak and off-peak prices. The monthly blending matrix is available
upon request.
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Pricing Options
1. Fixed Avoided Cost Prices
Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the Company
and will not change during the term of the contract. Fixed Avoided Cost Prices are available for a
contract term of up to 15 years and prices under a longer term contract (up to 20 years) will thereafter
be under either Banded Gas Market Indexed Avoided Cost Prices or Gas Market Indexed Avoided
Cost Prices.

2. Gas Market iIndexed Avoided Cost Prices ' (©)
Fixed prices apply during the resource sufficiency period (2007 through 2011), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining

portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. Prices are available for (€
a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices ()
Fixed prices apply during the resource sufficiency period (2007 through 2011), thereafter a portlon of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. The gas indexed portion
of the avoided cost prices are banded to limit the amount that prices can vary with changes in gas ()
prices. Prices are available for a term of up to 20 years.

Monthly Payments
A Qualifying Facility shall select the option of payment at the time of signing the contract under one of
three Pricing Options as specified above. Once an option is seiected the option will remain in effect
for the duration of the Facility’s contract.

Fixed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at the fixed prices as provided
in this tariff. The definition of On-Peak and Off-Peak is as defined in the definitions section of this

tariff.

Gas Market Indexed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak

prices calculated each month.

(€)
BUG To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by 0.727 |
w to get actual gas price in cents/kWh. The Off-Peak Energy Adder is added to the actual gas price to
Utility Program .
get the Off-Peak Price. (<)

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

{Continued)
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Pricing Options

1. Fixed Avoided Cost Prices
Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the
Company and will not change during the term of the contract. Fixed Avoided Cost Prices are
available for a contract term of up to 15 years and prices under a longer term contract (up to 20
years) will thereafter be under either Banded Gas Market Indexed Avoided Cost Prices or Gas
Market Indexed Avoided Cost Prices. T 5 %Z%j%

2. Gas Market Indexed Avoided Cost Prices ’ »
Fixed prices apply during the resource sufficiency penod (20957 «gg{u Jf , thereafter a portion of
avoided cost prices are indexed to actual Opal monthy gas indgXxfrices. The remaining
portion of avoided cost prices will be fixed at the timesthat { i§ signed by both the
Quialifying Facility and the Company and will not change during the term of the contract. Prices are
available for a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2005 through 2009), thereafter a portion of
avoided cost prices are indexed to actual Opal monthly gas market index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the
Qualifying Facility and the Company and will not change during the term of the contract. The gas
indexed portion of the avoided cost prices are banded to limit the amount that prices can vary with
changes in gas prices. Prices are available for a term of up to 20 years.

Monthly Payments

A Qualifying Facility shall select the option of payment at the time of signing the contract under one of
three Pricing Options as specified above. Once an option is selected the option will remain in effect
for the duration of the Facility’s contract.

Fixed Avoided Cost Prices

in accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at the fixed prices as
provided in this tariff. The definition of On-Peak and Off-Peak is as defined in the definitions section
of this tariff.

Gas Market Indexed Avoided Cost Prices

in accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak
prices calculated each month.

To calculate the Off-Peak price, multiply the Opal Gas Market Index price in $/MMBtu by 0.76 to get
actual gas price in cents/kWh. The Off-Peak Energy Adder is added to the actual gas price to get the
Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

(Continued)
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 4

Monthly Payments

A Qualifying Facility shall select the option of payment at the time of signing the contract under one of
three Pricing Options as specified above. Once an option is selected the option will remain in effect
for the duration of the Facility’s contract.

Fixed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at the fixed prices as provided
in this tariff. The definition of On-Peak and Off-Peak is as defined in the definitions section of this

tariff.

Gas Market Indexed Avoided Cost Prices
In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak

prices calculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by 0.715
to get actual gas price in cents/kWh. The Off-Peak Energy Adder is added to the actual gas price to
get the Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Banded Gas Indexed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak
prices calculated each month.

To calculate the Off-Peak price, muitiply the West Side Gas Market Index price in $/MMBtu by 0.715
to get actual gas price in cents/kWh. This price is banded such that the actual gas price shall be no
lower than the Gas Market Index Floor nor greater than the Gas Market Index Ceiling as listed in the
price section of this tariff. The Off-Peak Energy Adder is added to the actual gas price to get the Off-
Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Firm Market indexed and Non-firm Market Index Avoided Cost Prices
In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at the market prices
calcuiated at the time of delivery. The definition of On-Peak and Off-Peak is as defined in the
definitions section of this tariff.
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
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Monthly Payments (Continued)
Banded Gas Indexed Avoided Cost Prices
In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak
prices calculated each month,

To calculate the Off-Peak price, multiply the Opal Gas Market Index price in $/MMBtu by 0.76 to get
actual gas price in cents/kWh. This price is banded such that the actual gas price shall be no lower
than the Gas Market Index Floor nor greater than the Gas Market Index Ceiling as listed in the price
section of this tariff. The Off-Peak Energy Adder is added to the actual gas price to get the Off-Peak
Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Avoided Cost Prices
Pricing Option 1 - Fixed Avoided cost Prices ¢/kWh

(N)

Deliveries
During On-Peak | Off-Peak
Calendar Energy Energy
Year Price Price
(a) (b)
2005 7.13 5.98
2006 6.36 527
2007 5.96 4,87
2008 5.58 4.63
2009 5.26 433
2010 6.21 4.30
2011 6.54 4.57
2012 7.13 5.11
2013 7.43 5.35
2014 7.52 537
2015 7.66 5.45
2016 7.86 5.59
2017 8.07 573
2018 8.27 5.86
2019 8.50 6.02
2020 8.72 6.17
2021 8.97 6.33
2022 9.23 6.49
2023 9.49 6.66
2024 9.75 6.82
2025 10.03 7.00
2026 10.31 7.18
2027 10.60 7.36
2028 10.90 7.55
(Continued)
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
—  FACILITIES OF 10,000 KW OR LESS Page 4

Monthly Payments (M)
A Qualifying Facility shall select the option of payment at the time of signing the contract under one of  fom
three Pricing Options as specified above. Once an option is selected the option will remain in effect pg 3
for the duration of the Facility's contract.

Fixed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Faclility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at the fixed prices as provided
in this tariff. The definition of On-Peak and Off-Peak is as defined in the definitions section of this
tariff.

Gas Market Indexed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak
prices calculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by 0.727
to get actual gas price in cents/kWh. The Off-Peak Energy Adder is added 1o the.aclual gas price to

get the Off-Peak Price. 1B (M)
: from
The On-Peak price is the Off-Peak price plus the On-Peak Capacity Addé pg 3
Banded Gas Indexed Avoided Cost Prices
In accordance with the terms of a contract with a Qualifying Facullty the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak
prices calculated each month.
To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by 0.727
to get actual gas price in cents/kWh. This price is banded such that the actual gas price shall be no
lower than the Gas Market Index Floor nor greater than the Gas Market Index Ceiling as listed in the
price section of this tariff. The Off-Peak Energy Adder is added to the actual gas price to get the Off-
Peak Price.
The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.
Firm Market Indexed and Non-firm Market index Avoided Cost Prices (N)
In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at the market prices
calculated at the time of delivery. The definition of On-Peak and Off- Peak IS as defined in the
definitions section of this tariff. (N)
(Continued) X
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 4

Monthly Payments (Continued)
Banded Gas Indexed Avoided Cost Prices
In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak

prices calculated each month.

. S : c

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by 0.727 (©
to get actual gas price in cents/kWh. This price is banded such that the actual gas price shall be no
lower than the Gas Market Index Floor nor greater than the Gas Market Index Ceiling as listed in the

(c)

price section of this tariff. The Off-Peak Energy Adder is added to the actual gas price to get the Off-
Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Avoided Cost Prices
Pricing Option 1 — Fixed Avoided cost Prices ¢/kWh

Deliveries
During On-Peak | Off-Peak
Calendar Energy Energy
Year Price Price
(a) )

2007 6.65 5.56 (I, 1)
2008 7.06 5.70

2009 7.11 5.62

2010 7.21 5.59

2011 7.16 5.42

2012 7.68 5.86

2013 7.72 5.86

2014 7.95 6.06

2015 8.25 6.32

2016 8.40 6.44

2017 8.55 6.55

2018 8.69 6.66

2019 8.86 6.78

2020 9.03 6.91

2021 9.01 6.86 (1,1)
2022 9.03 6.83 (R, I)
2023 9.06 6.82 (R, I)

(D)
(Continued)
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 4

Monthly Payments (Continued)
Banded Gas Indexed Avoided Cost Prices
In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak
prices calculated each month.

To calculate the Off-Peak price, multiply the Opal Gas Market Index price in $/MMBtu by 0.76 to get
actual gas price in cents/kWh. This price is banded such that the actual gas price shall be no lower
than the Gas Market index Floor nor greater than the Gas Market Index Ceiling as listed in the price
section of this tariff. The Off-Peak Energy Adder is added to the actual gas price to get the Off-Peak
Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Avoided Cost Prices
Pricing Optlon 1 - Fixed Avoided cost Prices ¢/kWh

Deliveries
During On-Peak | Off-Peak
Calendar Energy Energy
Year Price Price
® ®) RECEIVED

2005 7.13 5.98

2006 6.36 5.27 o ~
2007 5.96 4.87 APR 17 200/
2008 5.58 4.63

2009 5.26 4.33 PUC
2010 6.21 4,30 Utility Program
2011 6.54 4.57

2012 7.13 5.11

2013 7.43 5.35

2014 7.52 5.37

2015 7.66 5.45

2016 7.86 5.59

2017 8.07 5.73

2018 8.27 5.86

2019 8.50 6.02

2020 8.72 6.17

2021 8.97 6.33

2022 9.23 6.49

2023 9.49 6.66

2024 9.75 6.82

2025 10.03 7.00

2026 10.31 7.18

2027 10.60 7.36

2028 10.90 7.55

{Continued)
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PACIFIC POWER & LIGHT COMPANY
AVOIDED COST PURCHASES FROM QUALIFYING
FACILITIES OF 10,000 KW OR LESS

Avoided Cost Prices (Continued)
Pricing Option 2 - Gas Market Indexed Avoided Cost Prices ¢/kWh

OREGON

SCHEDULE 37
Page 4

Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak Opal Gas On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Index Price (2) Energy Energy
Year Price Price Adder (1) Adder $/MMBtu Price Price
{a) ®) © (d) (e) ® ®
Avoided Firm .
Capacity Costs / (0.876 T?fil t‘:“"zzg;‘i ﬁr‘fgy @®+@©) ((e)*0.76)+ )
*'84.2% * 57%) '
2005 7.13 5.98
2006 6.36 5.27 Market Based Prices
2007 5.96 4.87 2005 through 2009
2008 5.58 4.63
2009 526 4.33
2010 1.91 0.38 $5.16 6.21 4.30
2011 1.97 0.40 $5.49 6.54 4.57
2012 2,02 0.42 $6.17 7.13 5.11
2013 2.08 0.42 $6.48 7.43 §.35
2014 2.14 0.42 $6.51 7.52 5.37
2015 2.21 0.44 $6.60 7.66 5.45
2016 2.27 0.45 $6.77 7.86 5.59
2017 2.34 0.45 $6.95 8.07 5.73
2018 2.41 0.45 $7.12 8.27 5.86
2019 2.48 0.46 $7.31 8.50 6.02
2020 2.55 0.47 $7.50 8.72 6.17
2021 2.64 0.48 $7.70 8.97 6.33
2022 2.73 0.49 $7.90 9.23 6.49
2023 2.83 0.50 $8.10 9.49 6.66
2024 2.93 0.51 $8.31 9.75 6.82
2025 3.03 0.52 $8.53 10.03 7.00
2026 3.13 0.53 $8.75 10.31 7.18
2027 3.24 0.54 $8.98 10.60 7.36
2028 3.35 0.55 $9.21 10.90 7.55
(6)) Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2004 IRP.
) A heat rate of 0.76 is used to adjust gas prices from $/MMBtu to ¢/kWh
3) Estimated avoided cost prices based upon forecast Opal Gas Market Index prices.
Actual prices will be calculated each month using actual Opal Gas Market Index prices. RECEIVED
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PACIFIC POWER & LIGHT COMPANY OREGON
~ AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
__ FACILITIES OF 10,000 KW OR LESS Page 5

R S T T S T
Avoided Cost Prices

Pricing Option 1 — Fixed Avoided cost Prices ¢/kWh

Deliveries

During On-Peak | Off-Peak

Calendar Energy Energy
Year Price Price

(a) (b) . (D)

2010 5.12 3.95 (C)
2011 5.51 4.21

2012 5.87 4.36

2013 6.14 4,50

2014 7.96 6.10

2015 8.16 6.27

2016 8.39 6.46

2017 8.60 6.65

2018 8.87 6.87

2019 8.76 6.74

2020 8.85% 6.79

2021 9.33 7.23

2022 9.84 7.70

2023 9.33 7.15

2024 9.03 6.81

2025 9.47 7.22

2026 9.65 7.36

2027 9.68 7.35

2028 10.04 7.67 (©)
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37

FACILITIES OF 10,000 KW OR LESS Page 5
L e

Avoided Cost Prices

Pricing Option 1 - Fixed Avoided cost Prices ¢/kWh

Deliveries ©)

During On-Peak | Off-Peak CAN C E L L E Q
Calendar Energy Energy ’

Year Price Price dale LI’S'I &

(@ (b) b*gf (/0 h QPA/‘

2009 | 3.72 | 3.0% CUA
2010 4.82 3.80

2011 5.68 4.34

2012 6.1¢6 4.50

2013 6.30 4.61

2014 8.19 6.34

2015 8.25 6.36

2016 8.13 6.21

2017 8.14 6.18

2018 8.26 6.26

2019 8.57 6.53

2020 8.94 6.86

2021 9.36 7.25

2022 9.41 7.25

2023 9.53 7.34

2024 8.74 6.50

2025 9.07 6.78

2026 9.54 7.21

2027 9.68 7.31

2028 10.03 7.62

(©)
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 5

Avoided Cost Prices (M)
Pricing Option 1 - Fixed Avoided cost Prices ¢/kWh from
Deliveries pg 4
During On-Peak | Off-Peak
Calendar Energy Energy
Year Price Price
(a) (b)
2007 6.65 5.56
2008 7.06 5.70
2009 7.1 5.62
2010 7.21 5.59
2011 7.16 5.42
2012 7.68 5.86
2013 7.72 5.86
2014 7.95 6.06
2015 8.25 6.32
2016 8.40 6.44
2017 8.55 6.55
2018 8.69 6.66
2019 8.86 6.78
2020 9.03 6.91
2021 9.01 6.86 (M)
2022 9.03 6.83 from
2023 9.06 6.82 pg 4
{Continued)
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OREGON

SCHEDULE 37

Page 5

" Avoided Cost Prices (Continued)
Pricing Option 2 — Gas Market Indexed Avoided Cost Prices ¢/kWh
Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak West Side Gas On-Peak Off-Peak
Calendar Energy Energy Capacity v Energy M;’ﬁz; I(r;()iex Energy Energy
Year Price Price Adder (1) Adder $/MMBtu Price Price
(@) (b) (© () © ® ®
Avoi i .
Capacig)gg‘:t: %.876 T&ftf_ V(O('e‘;ef OE ';;rf)y @+ © (O(S 2D+
* 85.4% * 57%) i i

2007 6.65 5.56
2008 7.06 5.70
2009 7.11 5.62 Market Based Prices
2010 7.21 5.59 2007 through 2011
2011 7.16 542
2012 1.82 0.50 $7.37 7.68 5.86
2013 1.85 0.51 $7.36 .72 586
2014 1.89 0.52 $7.62 7.95 6.06
2015 1.93 0.54 $7.96 8.25 6.32
2016 1.96 0.55 $8.10 8.40 : 6.44
2017 2.00 0.56 $8.24 8.55 6.55
2018 2.04 0.56 $8.38 8.69 6.66
2019 2.08 0.57 $8.54 8.86 6.78
2020 2.12 0.59 $8.70 9.03 691
2021 2.16 0.39 $8.62 9.01 6.86
2022 2.20 0.61 $8.56 9.03 6.83
2023 2.24 0.61 $8.54 9.06 6.82
2024 2.28 0.62 $8.45 9.04 6.76
2025 2.32 0.63 $8.38 9.04 - 6.72
2026 237 0.64 $8.30 9.04 6367
2027 2.41 0.65 $8.32 9.11 6.70
2028 2.46 0.66 - $8.38 9.21 6.75

6)) Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the' Company’s 2007 IRP.

) A heat rate of 0.727 is used to adjust gas prices from $/MMBtu to ¢/kWh '

3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices.

Actual prices will be calculated each month using actual index gas prices.
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Avoided Cost Prices (Continued)
Pricing Option 2 — Gas Market Indexed Avoided Cost Prices ¢/kWh
Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak Opal Gas On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Index Price (2) Energy Energy
Year Price Price Adder (1) Adder $/MMBtu Price Price
(a) (b) © (@ © ® ®)
voided Fi .
Capa?ity Costf 7(3876 T(éﬁ]stf:t,(zz(cl;‘ﬂ I(E)n’/eg)gy . ()t S mner@)5:0.76) + (d)
* 84.2% * 57%) ' 5”’”‘*% JOL] §
2005 7.13 5.98 ; P
2006 6.36 527 Market Based Prices
2007 5.96 4.87 2005 through 2009
2008 5.58 4.63
2009 5.26 433
2010 1.91 0.38 $5.16 6.21 4.30
2011 1.97 0.40 $5.49 6.54 4.57
2012 2.02 0.42 $6.17 7.13 5.11
2013 2.08 0.42 $6.48 7.43 5.35
2014 2.14 042 $6.51 7.52 5.37
2015 221 0.44 $6.60 7.66 5.45
2016 2.27 0.45 $6.77 7.86 5.59
2017 2.34 0.45 $6.95 8.07 573
2018 241 0.45 $7.12 8.27 5.86
2019 248 0.46 $7.31 8.50 6.02
2020 2.55 0.47 $7.50 8.72 6.17
2021 2.64 0.48 $7.70 8.97 6.33
2022 2.73 0.49 $7.90 9.23 6.49
2023 2.83 0.50 $8.10 9.49 6.66
2024 293 0.51 $8.31 9.75 6.82.
2025 3.03 0.52 $8.53 10.03 7.00
2026 3.13 0.53 $8.75 10.31 7.18
2027 3.24 0.54 $8.98 10.60 7.36
2028 335 0.55 $9.21 10.90 7.55 (M)
3 Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2004 IRP. Eigid
) A heat rate of 0.76 is used to adjust gas prices from $/MMBtu to ¢/kWh iagg
3 Estimated avoided cost prices based upon forecast Opal Gas Market Index prices. pg 5
Actual prices will be calculated each month using actual Opal Gas Market Index prices.
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
~  FACILITIES OF 10,000 KW OR LESS Page 5

Avoided Cost Prices (Continued)
Pricing Option 3 —- Banded Gas Market Indexed Avoided Cost Prices ¢/kwh

Deliveries Fixed Prices Banded Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak Gas Market Index Opal Gas On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Floor Ceiling Index Price (2) Energy Energy
Year Price Price - Adder (1) Adder 90% 110% $/MMBtu Price Price
(8 () © ) (e) ) ® (h) )
Avoided Firm Total «
Capacity Costs  Avoided @*076%  (2)*0.76* 0+ © 347‘2’)(“4({:)“;“((%%3 :
/(0.876 * Energy Costs 90% 110% B @ !
84.2% * 57%) - (&) * 0.76)
2005 7.13 5.98 ?ﬁ % i@%%@ %@
2006 6.36 527 Market Based Prices ud L* 13-07
2007 5.96 4.87 2005 through 2009 i ’a@rz KZ
- Reusion. ,_?Am
2008 5.58 4.63 mw,
2009 5.26 4.33 Wf S “‘""’“"""“ m%
2010 1.91 0.38 3.53 4.31 $5.16 6.21 4.30
2011 1.97 0.40 3.75 4.59 $5.49 6.54 4.57
2012 2.02 042 422 5.16 $6.17 7.13 5.11
113 2:.08 0.42 4,43 5.42 $6.48 7.43 5.35
J14 2.14 0.42 4.45 5.44 $6.51 7.52 5.37
2015 2.21 0.44 4,51 5.51 $6.60 7.66 5.45
2016 2.27 0.45 4,63 5.66 $6.77 7.86 5.59
2017 2.34 0.45 475 5.81 $6.95 8.07 5.73
2018 2.41 045 4.87 5.96 $7.12 8.27 5.86
2019 2.48 0.46 5.00 6.11 $7.31 8.50 6.02
2020 2.55 0.47 5.13 6.27 $7.50 8.72 6.17
2021 2.64 0.48 527 6.44 $7.70 8.97 6.33
2022 2.73 0.49 5.40 6.60 $7.90 9.23 6.49
2023 2.83 0.50 5.54 6.77 $8.10 9.49 6.66
2024 2.93 0.51 5.69 6.95 $8.31 9.75 6.82
2025 3.03 0.52 5.83 7.13 $8.53 10.03 7.00
2026 3.13 0.53 5.99 7.32 $8.75 10.31 7.18
2027 3.24 0.54 6.14 7.51 $8.98 10.60 7.36
2028 3.35 0.55 6.30 7.70 $9.21 10.90 7.55

m Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2004 IRP.

(2) A heat rate of 0.76 is used to adjust gas prices from $/MMBtu to ¢/kWh

(3) Estimated avoided cost prices based upon forecast Opal Gas Market Index prices. RECEIVED
Actual prices will be calculated each month using actual Opal Gas Market Index prices.
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Avoided Cost Prices (Continued)

Pricing Option 2 — Gas Market indexed Avoided Cost Prices ¢/kWh

OREGON

SCHEDULE 37
Page 6

Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak West Side Gas On-Peak Off-Peak
Calendar Energy Energy Capacity Energy M?ﬁ:é I(l;?ex Energy Energy
Year Price Price Adder (1) Adder $/MMBtu Price Price
(a) (W] (©) {d) ® 83] (&)
Avoided Firm . - *0.715)+
Capacity Costs / (0876 o SAV(‘FSCS g“’;frﬁy ®+ () @ ) )
*90.4% * 57%) . .
2010 5.12 3.95
2011 5.51 4 .21 Market Based Prices
2012 5.87 4,36 2010 through 2013
2013 6.14 4.50
2014 1.86 1.38 $6.61 7.96 6.10
2015 1.89 1.40 $6.81 8.16 6.27
2016 1.92 1.41 $7.07 8.39 6.46
2017 1.96 1.41 $7.32 8.60 6.65
2018 1.99 1.44 $7.60 8.87 6.87
2019 2.03 1.45 $7.40 8.76 6.74
2020 2.06 1.47 $7.44 8.85 5.79
2021 2.10 1.53 $7.97 9.33 7.23
2022 2.14 1.59 $8.55 .84 7.70
2023 2.18 1.51 $7.89 9.33 7.15
2024 2.21 1.45 $7.50 2.03 6.81
2025 2.25 1.51 $7.98 9.47 7.22
2026 2.29 1.52 $8.17 9.65 7.36
2027 2.33 1.57 $8.08 9.68 7.35
2028 2.37 1.64 $8.43 10.04 7.67
2029 2.42 1.71 $8.83 10.43 8.02
2030 2.46 1.78 89.15 10.78 8.32
2031 2.50 1.81 $9.32 10.98 8,48
2032 2.55 : 1.84 $9.49 11.17 8.62
(H Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2008 IRP.
2) A heat rate of 0.715 is used to adjust gas prices from $/MMBtu to ¢/kWh
3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices. RECEIVED
Actual prices will be calculated each month using actual index gas prices.
MAR 0 4 2010
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Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak West Side Gas On-Peak Off-Peak
Calendar Energy Energy Capacity Energy M;r:zz](r;c)icx Energy Energy
Year Price Price Adder (1) Adder $/MMBtu Price Price
(a) () © (d) © ® ®
Avoided Firm . * (. +
Casey G076 VST 00 @
4% 0) y—rarr) pems

2009 | 3.72  3.05 CANCELLED

2010 4.82 3.80 dm@(,f,g-—{p

2011 5.68 4.34 Market Based Prices hxgm Q’CV

2012 6.16 4.50 2009 through 2013 m

2013 6.30 4.61

2014 1.86 1.43 $6.87 8.19 6.34
2015 1.89 1.43 $6.89 8.25 6.36
2016 1.93 1.42 $6.69 8.13 6.21
2017 1.96 1.44 $6.63 8.14 6.18
2018 2.00 1.47 $6.69 8.26 6.26
2019 2.04 1.51 $7.02 8.57 6.53
2020 2.08 1.56 $7.41 8.94 6.86
2021 2.12 1.64 $7.84 9.36 7.25
2022 2.16 1.68 $7.79 9.41 7.25
2023 2.20 1.71 $7.87 9.53 7.34
2024 2.24 1.61 $6.84 8.74 6.50
2025 2.28 1.65 $7.18 9.07 6.78
2026 2.33 1.70 $7.70 9.54 7.21
2027 2.37 1.76 $7.77 9.68 7.31
2028 2.42 1.83 $8.10 10.03 7.62
2029 2.46 1.87 $8.37 10.32 7.86
2030 2.51 1.96 $8.78 10.75 8.24
2031 2.56 2.01 $8.95 10.96 8.41
2032 2.61 2.04 $9.13 11.18 8.57

) Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2008 IRP.
2) A heat rate of 0.715 is used to adjust gas prices from $/MMBtu to ¢/kWh
RECEIVED

3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices.
Actual prices will be calculated each month using actual index gas prices.

(Continued)

AUG 2 52009

o PUC
Utility Program

Issued:
Effective:

TF137-6.REV

August 25, 2009

J
{

Ypomrapprovatby-the-Commission 774/

SEP 0 9 2009

Andrea L. Kelly, Vice President, Regulation

Issued By

P.U.C. OR No. 35
Fifth Revision of Sheet No. 37-6
Canceling Fourth Revision of Sheet No. 37-6

Advice No.

09-012

4

(©)

(€



PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS | | ___ Peged

Avoided Cost Prices (Continued) ’ | (M)
s } from
Pricing Option 2 — Gas Market Indexed Avoided Cost Prices ¢/kW pg 5
Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak West Side Gas On-Peak Off-Peak
Calendar Energy Energy Capacity Energy M?’r:‘(fé tr;-c)}cx Energy Energy
Year Price Price Adder (1) Adder $/MMBtu Price Price
(a) (b) (¢) {d) (e) () (g)
*85.4% * 57%) )
2007 6.65 5.56
2008 7.06 5.70
2009 7.01 5.62 Market Based Prices
2010 7.21 5.59 2007 through 2011
2011 7.16 542
2012 1.82 0.50 3737 7.68 5.86
2013 1.85 0.51 $736 7.72 5.86
2014 1.89 0.52 $7.62 7.95 6.06
2015 1.93 0.54 $7.96 8.25 6.32
2016 1.96 0.55 $8.10 .40 6.44
2017 2.00 0.56 $8.24 8.55 6.55
2018 2.04 0.56 $8.38 8.69 6.66
2019 2.08 0.57 $8.54 8.86 6.78
2020 212 0.59 $8.70 9.03 691
2021 2.16 0.59 $8.62 9.01 6.86
2022 2.20 0.61 $8.56 9.03 6.83
2023 ) 2.24 0.61 $8.54 9.06 6.82
2024 2.28 0.62 $8.45 9.04 6.76
2025 232 0.63 $8.38 9.04 6.72
2026 2.37 0.64 $8.30 9.04 6.67
2027 241 0.65 $8.32 9.11 6.70
2028 2.46 0.66 $8.38 9.21 6.75
hH Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as tdentified in the Company’s 2007 IRP
(2) A heat rate of 0.727 is used to adjust gas prices from $/MMBtu to ¢/kWh
3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices.
Actual prices will be calculated each month using actual index gas prices. (M)
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Avoided Cost Prices (Continued)

Pricing Option 3 - Banded Gas Market Indexed Avoided Cost Prices ¢/kwh

OREGON
SCHEDULE 37

Page 6

Deliveries Fixed Prices Banded Gas Market Index Forecast Estimated Prices (3)
During On-Peak | Off-Peak On-Peak Off-Peak Gas Market Index West Side Gas | On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Floor Cci’lin'g. M;?;:te l(r;()iex Energy Energy
Year Price Price ‘Adder (1)  Adder 90% 110% $/MMBtu Price Price
(a) W] © ) (e) ® ® (M) 0]
Avoided Firm Total
Capacity Costs Avoided ®*0.727* (2)*0.727* . MINMAX(((g) *
/(0876* - EnergyCosts  90% 110% D). 0720, 1. (D)
854%*57%)  -{(c) * 0.727)
2007 6.65 5.56
2008 7.06 5.70 Market Based Prices
2009 7.11 5.62 2007 through 2011
2010 7.21 5.59
2011 7.16 542
2012 1.82 0.50 482 5.89 $7.37 7.68 5.86
2013 1.85 051 482 5.89 $7.36 172 5.86
2014 1.89 0.52 4.99 6.09 $7.62 7.95 6.06
2015 1.93 3.54 521 637 $7.96 8.25 6.32
2016 1.96 0.55 5.30. 6.48 $8.10 8.40 6.44
2017 2.00 0.56 5.39 6.39 $8.24 8.55 6.55
2018 2.04 0.56 5.48 6.70 $8.38 8.69 6.66
2019 2.08 0.57 5.59 6.83 $8.54 8.86 6.78
2020 2.12 0.59 5.69 6.96 $8.70 9.03 " 6.91
2021 2.16 0.59 5.64 6.89 $8.62 9.01 6.86
2022 220 0.61 5.60 6.85 $8.56 9.03 6.83
2023 224 0.61 5.59 6.83 $8.54 9.06 6.82
2024 2.28 0.62 5.53 6.76 $8.45 9.04 6.76
2025 2.32 0.63 5.48 6.70 $8.38 9.04 6.72
2026 2.37 0.64 5.43 6.64 $8.30 9.04 6.67
2027 2.41 0.65 5.44 6.65 $8.32 9.11 6.69
2028 , 246 . 0.66 5.48 6.70 $8.38 921 6.75
1) Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2007 IRP.
2) A heat rate of 0.727 is used to adjust gas prices from $/MMBtu to ¢/kWh
3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices. -
Actual prices will be calculated each month using actual index gas prices. AECEVED
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Avoided Cost Prices (Continued)
Pricing Option 3 —~ Banded Gas Market Indexed Avoided Cost Prices ¢kwh

. OREGON

FYING “© %SCHEDULE 37
!}lg%: Page 6

Deliveries Fixed Prices Banded Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak Gas Market Index Opal Gas On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Floor Ceiling Index Price (2) Energy Energy
Year Price Price Adder (1) Adder 90% 110% $/MMBtu Price Price
(a) (b) (© @ (e) ® (8) (h ®
(g;zlc?fydCF;:tns Azgit:led (g) ¥0.76 * (g)*0.76 * (s C) fb\/[ ’gg)(h/(lgi((((%é))i
/¢0.876 * Energy Costs 90% 110% | ’

84.2% *57%) - ((e) * 0.76) e

ﬁ%?\g@gﬁ%@ @

2005 7.13 5.98

2006 6.36 527 Market Based Prices

2007 5.96 4.87 2005 through 2009

2008 558 463 .

2009 5.26 433

2010 1.91 0.38 353 431 $5.16 6.21 430
2011 1.97 0.40 375 459 $5.49 6.54 457
2012 2.02 0.42 422 5.16 $6.17 7.13 5.11
2013 2.08 0.42 4.43 5.42 $6.48 7.43 535
2014 2.14 0.42 4.45 5.44 $6.51 752 5.37
2015 221 0.4 451 5.51 $6.60 7.66 5.45
2016 227 0.45 463 5.66 $6.77 7.86 5.59
2017 234 0.45 475 5.81 $6.95 8.07 5.73
2018 241 0.45 4.87 5.96 $7.12 8.27 5.86
2019 2.48 0.46 5.00 6.11 $7.31 8.50 6.02
2020 255 047 5.13 6.27 $7.50 8.72 6.17
2021 2.64 0.48 527 6.44 $7.70 8.97 6.33
2022 273 0.49 5.40 6.60 $7.90 923 6.49
2023 2.83 0.50 5.54 6.77 $8.10 9.49 6.66
2024 2.93 0.51 5.69 6.95 $8.31 975 6.82
2025 3.03 052 5.83 7.13 $8.53 10.03 7.00
2026 3.13 0.53 5.99 7.32 $8.75 10.31 718
2027 324 0.54 6.14 7.51 $8.98 10.60 736
2028 3.35 055 6.30 7.70 $9.21 10.90 755

@) Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2004 IRP.
(2) A heat rate of 0.76 is used to adjust gas prices from $/MMBtu to ¢/kWh
3) Estimated avoided cost prices based upon forecast Opal Gas Market Index prices.

Actual prices will be calculated each month using actual Opal Gas Market Index prices.
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 6

Example of Pricing Options available to the Qualifying Facility
An example of the three pricing options using dlfferent assumed gas prlces is available at the

Company web site.

Qualifying Facilities Contracting Procedure

!Qf Tev.or

1. Qualifying Facilities up to 10,000 kW Sktd"ﬂd 37-b FR.

APPLICATION:

- To owners of existing or proposed QFs with a design capacity less than or

equal to 10,000 kW who desire to make sales to the Company in the state of Oregon. Such owners
will be required to enter into a written power purchase agreement with the Company pursuant to the
procedures set forth below.

1. Process for Completing a Power Purchase Agreement

A Communications
Unless otherwise directed by the Company, all communications to the Company regarding QF
power purchase agreements should be directed in writing as follows:

Pacific Power & Light Company
Manager-QF Contracts

825 NE Multnomah St, Suite 600
Portland, Oregon 97232

The Company will respond to all such communications in a timely manner, If the Company is
unable to respond on the basis of incomplete or missing information from the QF owner, the
Company shall indicate what additional information is required. Thereafter, the Company will
respond in a timely manner following receipt of all required information.

B. Procedures

1.

The Company’s approved generic or standard form power purchase
agreements may be obtained from the Company's website at
www.pacificorp.com, or if the owner is unable to obtain it from the website,
the Company will send a copy within seven days of a written request.

(N)

2. In order to obtain a project specific draft power purchase agreement the
owner must provide in writing to the Company, general project information
required for the completion of a power purchase agreement, including, but
not limited to:

a) demonstration of ability to obtain QF status;
RECEIVED
. N
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Avoided Cost Prices (Continued)
Pricing Option 3 — Banded Gas Market Indexed Avoided Cost Prices ¢/kwh

Deliveries Fixed Prices Banded Gas Market Index Forecast Estimated Prices (3)
During | On-Peak | Off-Peak On-Peak Off-Peak Gas Market Index Wegai‘de On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Floor Ceiling M?fr}?:; I(r;c)iex Energy Energy
Year Price Price Adder (1) Adder 90% 110% $/MMBtu Price Price
(a) (b) {c) (d (e) ® (& (h) (@)
Avoided Firm Total M e
Ca?acity Costs Avoided ' (@ *0715%  (g)*0.715* i)+ (©) )+ ()
/{0.876 * Energy Costs 90% 110%
90.4% * 57%)  -({e) * 0.715) 0)
2010 5.12 3.95 ©
2011 5.51 4.21 Market Based Prices
2012 5.87 4.36 2010 through 2013
2013 6.14 4.50
2014 1.86 1.38 . 4.25 5.20 $6.61 7.96 6.10
2015 1.89 1.40 4.38 5.36 86.81 8.16 6.27
2016 1.92 1.41 4.55 5.56 87.07 8.39 6.46
2017 1.96 1.41 4.71 5.76 $7.32 8.60 6.65
2018 1.99 1.44 4.89 5.98 $7.60 8.87 5.87
2019 2.03 1.45 4.76 5.82 $7.40 8.76 6.74
2020 2.06 1.47 4.79 5.85 $7.44 8.85 6.79
2021 2.10 1.53 5,13 6.27 $7.97 2.33 7.23
2022 2.14 1.59 5.50 6.72 $8.55 9.84 7.70
2023 2.18 1.51 5.08 6.21 £7.89 9.33 7.15
2024 2.21 1.45 4.83 5.90 $7.50 9.03 6.81
2025 2.25 1.51 5.14 6.28 $7.98 9.47 7.22
2026 2.29 1.52 5.26 6.43 $8.17 9.65 7.36
2027 2.33 1.57 5.20 6.36 $8.08 9.68 7.35
2028 2.37 1.64 5.42 6.63 $8.43 10.04 7.67
2029 2.42 1.71 5.68 6.94 $8.83 10.43 8.02
2030 2.46 1.78 5.89 7.20 $9.15 10.78 8.32
2031 2.50 1.81 6.00 7.33 $9.32 10.98 8.48
2032 2.55 1.84 6.11 7.46 $9.49 11.17 8.62 (€
(1 Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2008 IRP.
2) A heat rate of 0.715 is used to adjust gas prices from $/MMBtu to ¢/kWh
3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices. RECEIVED
Actual prices will be calculated each month using actual index gas prices.
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Deliveries Fixed Prices Banded Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak Gas Market Index West Side Gas On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Floor Ceiling M;Irl;:; I(r;(;ex Energy Energy
Year Price Price Adder (1) Adder 90% 110% $/MMBtu Price Price
(@ ® © G (© ® ® 6] ®
Avoided Firm Total {\)/Iil}l gvl?gg((%f));
Capacity Costs Avoided (©*0715% (g)*0.715* 0+©) +)(d) ’ ()
/(0.876 * Energy Costs 90% 110%
90.4% * 57%) - ((e) * 0.715) @ﬁm@m 3 Fn
2009 | 3.72  3.05 date Y-5- 1D
2010 4.82 3.80 Market Based Prices %y(é%@@]
2011 5.68 4.34 2009 through 2013 FW\
2012 6.16 4.50 o
2013 6.30 4.61
2014 1.86 1.43 4.42 5.40 $6.87 8.19 6.34
2015 1.89 1.43 4.43 5.42 $6.89 8.25 6.36
2016 1.93 1.42 4.31 5.26 $6.69 8.13 6.21
2017 1.96 1.44 4.27 5.21 $6.63 8.14 6.18
2018 2.00 1.47 4.31 5.26 $6.69 8.26 6.26
2019 2.04 1.51 4.52 5.52 57.02 8.57 6.53
2020 2.08 1.56 4.77 5.83 $7.41 8.94 6.86
2021 2.12 1.64 5.05 6.17 $7.84 9.36 7.25
2022 2.16 1.68 5.01 6.13 $7.79 9.41 7.25
2023 2.20 1.71 5.06 6.19 $7.87 9.53 7.34
2024 2.24 1.61 4.40 5.38 $6.84 8.74 6.50
2025 2.28 1.65 4.62 5.65 $7.18 9.07 6.78
2026 2.33 1.70 4.96 6.06 $7.70 9.54 7.21
2027 2.37 1.76 5.00 6.11 $7.77 9.68 7.31
2028 2.42 1.83 5.21 6.37 $8.10 10.03 7.62
2029 2.46 1.87 5.39 6.58 $8.37 10.32 7.86
2030 2.51 1.96 5.65 6.91 58.78 10.75 8.24
2031 2.56 2.01 5.76 7.04 $8.95 10.96 8.41
2032 2.61 2.04 5.88 7.18 $9.13 11.18 8.57
) Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2008 IRP. C)
) A heat rate of 0.715 is used to adjust gas prices from $/MMBtu to ¢/kWh RECEIVED
3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices.
Actual prices will be calculated each month using actual index gas prices. "
AUG 2 52003
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Avoided Cost Prices (Continued)

Pricing Option 3 — Banded Gas Market Indexed Avoided Cost Prices ¢/kwh

Deliveries Fixed Prices Banded Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak Gas Market Index West Side Gas On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Floor Ceiling M(;r;(i l(r;(;cx Energy Energy
Year Price Price Adder (1) Adder 90% 110% $/MMBtu Price Price
{a) (b) (e} (d) (e) (0 (g) (h) ()
Avoided Firn Total
Capzlccijty Costs Av;id?d C®romIt (@romte . %“j%’%g(%;
~/ (0.876 * Energy Costs 90% 110% - ()
85.4% * 57%) - ((e)* 0.727)
2007 6.65 5.56
2008 7.06 5.70 Market Based Prices g
2009 7.11 5.62 2007 through 2011
2010 7.21 5.59
2011 7.16 5.42
2012 1.82 0.50 4.82 5.89 $7.37 7.68 5.86
2013 1.85 0.51 4.82 5.89 $7.36 7.72 5.86
2014 1.89 0.52 4.99 6.09 $7.62 7.95 6.06
2015 1.93 0.54 5.21 6.37 $7.96 8.25 6.32
2016 1.96 0.55 5.30 6.48 $8.10 8.40 6.44
2017 2.00 0.56 539 6.59 $8.24 8.55 6.55
2018 2.04 0.56 5.48 6.70 $8.38 8.69 6.66
2019 2.08 0.57 5.59 6.83 $8.54 8.86 6.78
2020 2.12 0.59 5.69 6.96 $8.70 9.03 6.91
2021 2.16 0.59 5.64 6.89 $8.62 9.01 6.86
2022 2.20 0.61 5.60 6.85 $8.56 9.03 6.83
2023 2.24 0.61 5.59 6.83 $8.54 9.06 6.82
2024 2.28 0.62 5.53 6.76 $8.45 9.04 6.76
2025 232 0.63 548 6.70 $8.38 9.04 6.72
2026 2.37 0.64 543 6.64 £8.30 9.04 6.67
2027 2.41 0.65 5.44 6.65 $8.32 911 6.69
2028 2.46 0.66 5.48 6.70 $8.38 921 6.75 ]

H Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2007 [RP.
(2) A heat rate 0of 0.727 is used to adjust gas prices from $/MMBtu to ¢/kWh

(3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices

Actual prices will be calculated each month using actual index gas prices.
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Example of Pricing Options available to the Qualifying Facility
An example of the three pricing options using different assumed gas prices is provided at the end of

this tariff.

Qualifying Facilities Contracting Procedure

interconnection and power purchase agreements are handled by different functions within the
Company. Interconnection agreements (both transmission and distribution level voltages) are handled
by the Company's transmission function (PacifiCorp Transmission Services) while power purchase
agreements are handled by the Company’s merchant function (PacifiCorp Commercial and Trading).

It is recommended that the owner initiate its request for interconnection 18 months ahead of the
anticipated in-service date to allow time for studies, negotiation of agreements, engineering,
procurement, and construction of the required interconnection facilities. Early ‘application for
interconnection will help ensure that necessary interconnection arrangements proceed in a timely
manner on a parallel track with negotiation of the power purchase agreement.

1. Qualifying Facilities up to 10,000 kW

APPLICATION: To owners of existing or proposed QFs with a design capacity less than or
equal to 10,000 kW who desire to make sales to the Company in the state of Oregon. Such owners
will be required to enter into a written power purchase agreement with the Company pursuant to the
procedures set forth below. _

I Process for Completing a Power Purchase Agreement '
A. Communications
Unless otherwise directed by the Company, all communications to the Company 3
power purchase agreements should be directed in writing as follow 1y

Pacific Power & Light Company
Manager-QF Contracts

825 NE Multnomah St, Suite 600
Portiand, Oregon 97232

The Company will respond to all such communications in a timely manner. If the Company is
unable to respond on the basis of incomplete or missing information from the QF owner, the
Company shall indicate what additional information is required. Thereafter, the Company will
respond in a timely manner following receipt of all required information.

B. Procedures
1. The Company's approved generic or standard form power purchase
agreements may be obtained from the Company's website at

Usility Program not limited to:

www.pacificorp.com, or if the owner is unable to obtain it from the website,
the Company will send a copy within seven days of a written request.

2. In order to obtain a project specific draft power purchase agreement the
owner -must provide in writing to the Company, general project information
required for the completion of a power purchase agreement, including, but

(a) demonstration of ability to obtain QF status;

(Continued)
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Example of Pricing Options available to the Qualifying Facility
An example of the three pricing options using different assumed gas prices is available at the
Company web site.

Qualifying Facilities Contracting Procedure

Interconnection and power purchase agreements are handled by different functions within the
Company. Interconnection agreements (both transmission and distribution level voltages) are
handled by the Company's transmission function (PacifiCorp Transmission Services) while power
purchase agreements are handled by the Company’s merchant function (PacitiCorp Commercial and
Trading).

it is recommended that the owner initiate its request for interconnection 18 months ahead of the
anticipated in-service date to allow time for studies, negotiation of agreements, engineering,
procurement, and construction of the required interconnection facilities. Early application for
interconnection will help ensure that necessary interconnection arrangements proceed in a timely
manner on a parallel track with negotiation of the power purchase agreement.

1. Qualifying Facilities up to 10,000 kW

APPLICATION: To owners of existing or proposed QFs with a design capacity less than or
equal to 10,000 kW who desire to make sales to the Company in the state of Oregon. Such owners
will be required to enter into a written power purchase agreement with the Company pursuant to the
procedures set forth below.

. Process for Completing a Power Purchase Agreement
A. Communications
Unless otherwise directed by the Company, all communications-te- arding

m@”@@f'*gawﬁs
QF power purchase agreements should be directed in writing as f@@?ﬂgjgﬁg@gﬁ
e YO

Pacific Power & Light Company
Manager-QF Contracts

825 NE Multnomah St, Suite 600
Portland, Oregon 97232

The Company will respond to all such communications in a timely manner. If the Company is
unable to respond on the basis of incomplete or missing information from the QF owner, the
Company shall indicate what additional information is required. Thereafter, the Company will
respond in a timely manner following receipt of all required information.

B. Procedures
1. The Company's approved generic or standard form power purchase
agreements may be obtained from the Company's website at
www.pacificorp.com, or if the owner is unable to obtain it from the website,
the Company will send a copy within seven days of a written request.

2. In order to obtain a project specific draft power purchase agreement the
owner must provide in writing to the Company, general project information
required for the completion of a power purchase agreement, including, but

not limited to:
(a) demonstration of ability to obtain QF status;
(Continued)
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| . (N)
B. Procedures (Continued)

b) design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company's electric system;

¢) generation technology and other related technology applicable to the site;

d) proposed site location;

e) schedule of monthly power deliveries;

f) calculation or determination of minimum and maximum annual deliveries;

g) motive force or fuel plan;

h) proposed on-line date and other significant dates required to complete
the milestones;

i) proposed contract term and pricing provisions (i.e. fixed, deadband, gas
indexed);

i) status of interconnection or transmission arrangements;

k) point of delivery or interconnection;

3. The Company shall provide a draft power purchase agreement when all
information described in Paragraph 2 above has been received in writing from
the QF owner. Within 15 business days following receipt of all information
required in Paragraph 2, the Company will provide the owner with a draft
power purchase agreement including current standard avoided cost prices
and/or other optional pricing mechanisms as approved by the Oregon Public
Utilities Commission in this Schedule 37.

4, If the owner desires to proceed with the power purchase agreement after
reviewing the Company's draft power purchase agreement, it may request in
writing that the Company prepare a final draft power purchase agreement. In
connection with such request, the owner must provide the Company with any
additional or clarified project information that the Company reasonably
determines to be necessary for the preparation of a final draft power
purchase agreement.

5 After reviewing the final draft power purchase agreement, the owner may
either prepare another set of written comments and proposals or approve the
final draft power purchase agreement. [If the owner prepares written
comments and proposals the Company will respond in 14 days to those
comments and proposals.

RECEIVED 6. When both parties are in full agreement as to all terms and conditions
JUL ; of the draft power purchase agreement, the Company will prepare and forward
f Z ‘2@@5 to the owner a final executable version of the agreement. Following the
PUC Company's execution a completely executed copy will be returned to the
I Uility Program owner. Prices and other terms and conditions in the power purchase
] agreement will not be final and binding until the power purchase agreement
has been executed by both parties. (N)
Issued: July 12, 2005 P.U.C. OR No. 35
Effective; With service rendered on and after QOriginal Sheet No. 37-7

August 11, 2005
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Example of Gas Pricing Options available to the Qualifying Facility
An example of the two gas pricing options using different assumed gas prices is provided at the end
of this tariff.

Qualifying Facilities Contracting Procedure

Interconnection and power purchase agreements are handled by different functions within the
Company. Interconnection agreements (both transmission and distribution level voltages) are handled
by the Company's transmission function (PacifiCorp Transmission Services) while power purchase
agreements are handled by the Company’s merchant function (PacifiCorp Commercial and Trading).

It is recommended that the owner initiate its request for interconnection 18 months ahead of the
anticipated in-service date to allow time for studies, negotiation of agreements, engineering,
procurement, and construction of the required interconnection facilities. Early application for
interconnection will help ensure that necessary interconnection arrangements proceed in a timely
manner on a parallel track with negotiation of the power purchase agreement.

1. Qualifying Facilities up to 10,000 kW

APPLICATION: To owners of existing or proposed QFs with a design capacity less than or
equal to 10,000 kW who desire to make sales to the Company in the state of Oregon. Such owners
will be required to enter into a written power purchase agreement with the Company pursuant to the
procedures set forth-below.

L Process for Completing a Power Purchase Agreement
A Communications
Unless otherwise directed by the Company, all communications to the Company regarding QF
power purchase agreements should be directed in writing as follows:

Pacific Power & Light Company
Manager-QF Contracts

825 NE Multnomah St, Suite 600
Portland, Oregon 97232

The Company will respond to all such communications in a timely manner. [f the Company is
unable to respond on the basis of incomplete or missing information from the QF owner, the
Company shall indicate what additional information is required. Thereafter, the Company will
respond in a timely manner following receipt of all required information.

B. Procedures
1. The Company's approved generic or standard form power purchase
agreements may be obtained from the Company's website at
www.pacificorp.com, or if the owner is unable to obtain it from the website,
the Company will send a copy within seven days of a written request.

2. In order to obtain a project specific draft power purchase agreement the
owner must provide in writing to the Company, general project information
required for the completion of a power purchase agreement, including, but

not limited to:
(a) demonstration of ability to obtain QF status;
(Continued)
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B. Procedures (Continued)

b)

design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company'’s electric system;

generation technology and other related technology applicable to the site;
proposed site location;

schedule of monthly power deliveries;

calculation or determination of minimum and maximum annual deliveries;
motive force or fuel plan;

proposed on-line date and other significant dates required to complete the
milestones;

proposed contract term and pricing provisions (i.e..fixed, deadband, gas
indexed);

status of interconnection or transmission arrangements;

point of delivery or interconnection;

The Company shall provide a draft power purchase agreement when all
information described in Paragraph 2 above has been received in writing
from the QF owner. Within 15 business days following receipt of all
information required in Paragraph 2, the Company will provide the owner
with a draft power purchase agreement including current standard avoided
cost prices and/or other optional pricing mechanisms as approved by the
Oregon Public Utilities Commission in this Schedule 37.

If the owner desires to proceed with the power purchase agreement after
reviewing the Company's draft power purchase agreement, it may request in
writing that the Company prepare a final draft power purchase agreement. In
connection with such request, the owner must provide the Company with any
additional or clarified project information that the Company reasonably
determines to be necessary for the preparation of a final draft power
purchase agreement. Within 15 business days following receipt of all
information requested by the Company in this paragraph 4, the Company will
provide the owner with a final draft power purchase agreement.

After reviewing the final draft power purchase agreement, the owner may
either prepare another set of written comments and proposals or approve the
final draft power purchase agreement. |If the owner prepares written
comments and proposais the Company will respond in 15 business days to
those comments and proposals.

When both parties are in full agreement as to all terms and conditions of the
draft power purchase agreement, the Company will prepare and forward to
the owner within 15 business days, a final executable version of the
agreement. Following the Company’s execution a completely executed copy
will be returned {o the owner. Prices and other terms and conditions in the
power purchase agreement will not be final and binding until the power
purchase agreement has been executed by both parties.
(Continued)
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5
B.

Procedures (Continued)

b)

design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company's electric system;

generation technology and other related technology applicable to the site;
proposed site location;

schedule of monthly power deliveries;

calculation or determination of minimum and maximum annual deliveries;
motive force or fuel plan;

proposed on-line date and other significant dates required to complete the
milestones;

proposed contract term and pricing provisions (i.e.fixed, deadband, gas
indexed);

status of interconnection or transmission arrangements;

point of delivery or interconnection;

The Company shall provide a draft power purchase agreement when all
information described in Paragraph 2 above has been received in writing from
the QF owner. Within 15 business days following receipt of all information
required in Paragraph 2, the Company will provide the owner with a draft
power purchase agreement including current standard avoided cost prices
and/or other optional pricing mechanisms as approved by the Oregon Public
Utilities Commission in this Schedule 37.

If the owner desires to proceed with the power purchase agreement after
reviewing the Company's draft power purchase agreement, it may request in
writing that the Company prepare a final draft power purchase agreement. In
connection with such request, the owner must provide the Company with any
additional or clarified project information that the Company reasonably
determines to be necessary for the preparation of a final draft power
purchase agreement. Within 15 business days foliowing receipt of all
information requested by the Company in this paragraph 4, the Company will
provide the owner with a final draft power purchase agreement.

After reviewing the final draft power purchase agreement, the owner may
either prepare another set of written comments and proposals or approve the
final draft power purchase agreement. If the owner prepares written
comments and proposals the Company will respond in 15 business days to
those comments and proposals.

When both parties are in full agreement as to all terms and conditions of the
draft power purchase agreement, the Company will prepare and forward to
the owner within 15 business days, a final executable version of the
agreement. Following the Company’s execution a completely executed copy
will be returned to the owner. Prices and other terms and conditions in the
power purchase agreement will not be final and binding .until the power
purchase agreement has been executed by both parties.
{Continued)
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Process for Negotiating Interconnection Agreements

[NOTE: Section Hl applies only to QFs connecting directly to PacifiCorp’s electrical system.
An off-system QF should contact its local utility or transmission provider to determine the
interconnection requirements and wheeling arrangement necessary to move the power to
PacifiCorp’s system.]

In addition to negotiating a power purchase agreement, QFs intending to make sales to the
Company are also required to enter into an interconnection agreement that governs the
physical interconnection of the project to the Company's transmission or distribution system.
The Company's obligation to make purchases from a QF is conditioned upon the QF
completing all necessary interconnection arrangements. |t is recommended that the owner
initiate its request for interconnection 18 months ahead of the anticipated in-service date to
help ensure that necessary interconnection arrangements proceed in a timely manner on a
parallef track with negotiation of the power purchase agreement.

Because of functional separation requirements mandated by the Federal Energy Regulatory
Commission, interconnection and power purchase agreements are handled by different
functions within the Company. Interconnection agreements (both transmission and
distribution level voltages) are handled by the Company's transmission function (including but
not limited to PacifiCorp Transmission Services) while power purchase agreements are
handled by the Company’s merchant function (including but not limited to PacifiCorp’s
Commercial and Trading Group).

A. Communications
Initial communications regarding interconnection agreements should be dlreoted to the
Company in writing as follows:

PacifiCorp o
Director — Transmission Services - O
825 NE Multnomah St, Suite 1600 b j?"“ @ﬁxglw\ «

Portland, Oregon 97232

Based on the project size and other characteristics, the Company will direct the QF owner to
the appropriate individual within the Company's transmission function who will be responsible
for negotiating the interconnection agreement with the QF owner. Thereafter, the QF owner
should direct all communications regarding interconnection agreements to the designated
individual, with a copy of any written communications to the address set forth above.

B. Procedures

Generally, the interconnection process involves (1) initiating a request for interconnection, {2)
undertaking studies to determine the system impacts associated with the interconnection and
the design, cost, and schedules for constructing any necessary interconnection facilities, and
(3) executing an interconnection agreement to address facility construction, testing,
acceptance, ownership, operation and maintenance issues. Consistent with PURPA and
Oregon Public Utility Commission regulations, the owner is responsible for all interconnection
costs assessed by the Company on a nondiscriminatory basis. For interconnections
impacting the Company's Transmission and Distribution_System, the Company will process
the interconnection application through PacifiCorp Transmission Services.
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Process for Negotiating Interconnection Agreements

[NOTE: Section Hl applies only to QFs connecting directly to PacifiCorp’s electrical system.
An off-system QF should contact its local utility or transmission provider to determine the
interconnection requirements and wheeling arrangement necessary to move the power to
PacifiCorp's system.]

In addition to negotiating a power purchase agreement, QFs intending to make sales to the
Company are also required to enter into an interconnection agreement that governs the
physical interconnection of the project to the Company's transmission or distribution system.
The Company's obligation to make purchases from a QF is conditioned upon the QF
completing all necessary interconnection arrangements. It is recommended that the owner
initiate its request for interconnection 18 months ahead of the anticipated in-service date to
help ensure that necessary interconnection arrangements proceed in a timely manner on a
parallel track with negotiation of the power purchase agreement.

Because of functional separation requirements mandated by the Federal Energy Regulatory
Commission, interconnection and power purchase agreements are handled by different
functions within the Company. Interconnection agreements (both transmission and distribution
level voltages) are handied by the Company's transmission function (including but not limited
to PacifiCorp Transmission Services) while power purchase agreements are handled by the
Company's merchant function (including but not limited to PacifiCorp’s Commercial and

» Trading Group).

A Communications
¢ Initial communications regarding interconnection agreements should be directed to the
. Company in writing as follows:

[

PacifiCorp

Director — Transmission Services
825 NE Multhomah St, Suite 1600
Portland, Oregon 97232

Based on the project size and other characteristics, the Company will direct the QF owner to
the appropriate individual within the Company's transmission function who will be responsible
for negotiating the interconnection agreement with the QF owner. Thereafter, the QF owner
should direct all communications regarding interconnection agreements to the designated
individual, with a copy of any written communications to the address set forth above.

B. Procedures ,

Generally, the interconnection process involves (1) initiating a request for interconnection, (2)
undertaking studies to determine the system impacts associated with the interconnection and
the design, cost, and schedules for constructing any necessary interconnection facilities, and
(3) executing an interconnection agreement to address facility construction, testing,
acceptance, ownership, operation and maintenance issues. Consistent with PURPA and
Oregon Public Utility Commission regulations, the owner is responsible for all interconnection
costs assessed by the Company on a nondiscriminatory basis. For interconnections
impacting the Company’s Transmission and Distribution_System, the Company will process
the interconnection application through PacifiCorp Transmission Services.
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Example of Gas Pricing Options given Assumed Gas Prices

| Banded Gas Market Index ]
Prices Listed in the Tariff Example using assumed Gas Prices Compared to
On-Peak | Off-Peak Gas Market Index Assumed Fuel Index Price Paid to QF Fixed Prices
Year{ Capacity Energy Floor Ceiling GasPrice | Actual | Floor/Ceiling | Type of | Off-Peak | On-Peak | | Off-Peak | On-Peak
Adder Adder 90% 110% $/MMBtu | Gas Price Component Price Price Price Price Price.
@ (b) © @ (ey ® ® G)) ® ) (k) O
€yx0.727 o)+ @+ 0
2012 1.82 0.50 4.82 5.89 $5.00 3.64 4.82 Floor | 532 7.14 5.86 7.68
2013 1.85 0.51 4.82 5.89 $6.00 4.36 4.82 Floor 5.33 718 5.86 772
2014 1.89 0.52 4.99 6.09 $7.00 5.09 5.09 Actual 5.61 7.50 6.06 795
2015 1.93 0.54 5.21 6.37 $10.00 7.27 6.37 Ceiling 6.91 8.84 6.32 825
2016 1.96 0.55 5.30 6.48 $12.00 8.72 6.48 Ceiling 7.03 8.99 6.44 8.40
] Gas Market Method ’ ]
Prices Listed in the Tariff Example using assumed Gas Prices Compared to
On-Peak | Off-Peak Fuel Index Assumed Fuel Index Price Paid to QF Fixed Prices
Year| Capacity Energy Floor Ceiling Gas Price | Actual Floor / Ceiling | Type of | Off-Peak | On-Peak Off-Peak | On-Peak
Adder Adder 90% 110% $/MMBtu | Gas Price | Component Price Price Price Price Price
@ () © d (e ® ® (h) ® (O N x) )
(©)x0.727 (b} + (D @ +@®

2012 1.82 0.50 $5.00 3.64 4.14 596 | 5.86 7.68
2013 1.85 0.51 $6.00 4.36 4.87 6.72 5.86 7.72
2014 1.89 0.52 Not Relevant 37.00 5.09 Not Relevant 5.61 7.50 6.06 7.95
2015 1.93 0.54 $10.00 7.27 7.81 9.74 6.32 8.25
2016 1.96 0.55 $12.00 8.72 9.27 11.23 6.44 8.40
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 11

Example of Gas Pricing Options given Assumed Gas Prices ¢/kWh

| Banded Gas Market Index ) |
Prices Listed in the Tariff Example using assumed Gas Prices Compared to
On-Peak | Off-Peak Gas Market Index Assumed Fuel Index Price Paid to QF Fixed Prices
Year | Capacity Energy Floor Ceiling Gas Price Actual Floor/ Ceiling | Type of | Off-Peak | On-Peak Off-Peak | On-Peak
Adder Adder 90% 110% $/MMBIu | Energy Price Component Price Price Price Price Price
(2) (b) (¢ (d} (e) O] ® 0y () 6 (k) M
©x0.715 )+ (8) (@) + ()
$3.00 2,15 425 Floor 5.63 7.49
$5.00 3.58 4.25 Floor 5.63 7.49
2014 1.86 1.38 425 520 $7.00 5.01 5.01 Actual 6.39 8.25 6.10 7,96
$9.00 6.44 5.20 Ceiling 6.58 8.44
$12.00 8.58 520 Ceiling 6.58 8.44
{ Gas Market Method |
Prices Listed in the Tanff Example using assumed Gas Prices Compared to
On-Peak | Off-Peak Fuel Index Assumed Fuel Index Price Paid to QF Fixed Prices
Year | Capacity Energy Floor Ceiling Gas Price Actual | Floor/ Ceiling | Type of | Off-Peak 1 On-Peak Off-Peak | On-Peak
Adder Adder 90% 110% $/MMBtu | Energy Price Component Price Price Price Price | Price
(a) (o) () (@) (e) () (g) (h) ] ) () 0]
€ x0.715 ®)+ {ay+ (i)
$3.00 2.15 3,53 5.39
$5.00 3.58 4.96 6.82
2014 1.86 1.38 Not Relevant $7.00 5.01 Not Relevant 6.39 825 6.10 7.96
$9.00 6.44 7.82 9.68
$12.00 8.58 9.96 11.82
RECEIVED
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PACIFIC POWER & LIGHT COMPANY
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FACILITIES OF 10,000 KW OR LESS

OREGON
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Page 11

Example of Gas Pricing Options given Assumed Gas Prices ¢/kWh

L Banded Gas Market Index |
Prices Listed in the Tariff Example using assumed Gas Prices Compared to
On-Peak | Off-Peak Gas Market Index Assumed Fuel Index Price Paid to QF Fixed Prices
Year| Capacity Energy Floor Ceiling Gas Price Actual Floor / Ceiling | Type of | Off-Peak | On-Peak Off-Peak | On-Peak
Adder Adder 90% 110% $/MMBtu | Energy Price Component Price Price Price Price Price
(@ (b) () (d) (e ® (& () M ) (k) U]
(€)x0.715 ®)+(g) @)+ ()
$3.00 2.15 4.42 Floor 5.85 7.71
$5.00 3.58 442 Floor 5.85 7.7
2014 1.86 1.43 442 5.40 $7.00 5.01 5.01 Actual 6.44 8.30 6.34 8.19
$9.00 6.44 5.40 Ceiling 6.83 8.69
$12.00 8.58 5.40 Ceiling 6.83 8.69
L Gas Market Method _]
Prices Listed in the Tariff Example using assumed Gas Prices Compared to
On-Peak | Off-Peak Fue! Index Assumed Fuel Index Price Paid to QF Fixed Prices
Year| Capacity Energy Floor Ceiling Gas Price Actual Floor / Ceiling | Type of | Off-Peak | On-Peak Off-Peak | On-Peak
Adder Adder 90% 110% $/MMBtu | Energy Price Comnonent Price Price Price Price Price
(@ (®) (©) @ (©) ® (& () () 0 &) @
(€)x0.715 ®)+(H) (a)+ (@)
$3.00 2.15 3.58 5.44
$5.00 3.58 5.01 6.87
2014 1.86 143 Not Relevant $7.00 5.01 Not Relevant 6.44 8.30 6.34 8.19
$9.00 6.44 7.87 9.73
$12.00 8.58 10.01 11.87
CANCELLED
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by 2rd. 220/
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PACIFIC POWER & LIGHT COMPANY
AVOIDED COST PURCHASES FROM QUALIFYING
FACILITIES OF 10,000 KW OR LESS

Example of Gas Pricing Options given Assumed Gas Prices ¢/kWh (C.M)

from

l Banded Gas AMarket Index pg 10
Prices Lizted 1 the Tanff Example using assumed Gas Prices Comparad to
(ra-Paak | OH-Peak Guas Market Index Assumed Fual Index 1 Price Paid to QF Fixed Prices
Tear| Capacity | Energy Floca Caling Gaz Price Actual Floor ' Cetlmg | Type of | Off-Peak | On-Peak OF-Peak | On-Peak
Adder Adder F% 110% SAMBra | Energy Price Component Prce Prica Prce . Price Price
(&) by (e {d) (e} 6] () ik W o & W
ferx €727 Rt SR
3509 363 4.82 Floor 532 T4
36 G0 436 482 Fleor $.32 714
2012 82 6.50 482 5.89 $7 00 5.09 599 Actual 538 T4 586 68
$10.0C T £.86 Cetling 8.3$ 3.2
$:2.00 g2 $.89 Ceiling 6.1% 8.2
Gas Market Method
Puces Listad 1 the TandY Example wiing azcumed Gae Prices Comparad to
On-Peak | OF-Peak Fuel Index Ansumed Fual ndex Frice Pard 10 QF Fixed Prices
Yeamr| Capacity Energy Floer Catling Caz Price Actual Flooy Cethnz | Type of | Off-Peak | Ou-Peak Of-Peak | Ou-Peak
Addes Adder 9% 110% SANBow | Energy Price Component Price Prica Puice Prica Prica
{a) (&) () & (e} £ (g} &y m )] & i
forx 02 m= o= )
560 364 4.14 336
1600 4.3% 4.86 5.68
2012 182 .50 Wot Relevant 3700 S5 Not Relevam 559 741 5.86 V.72 (C M)
$30.00 T2 T §.59 !
§12.00 ) 5.2 N from
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PACIFIC POWER OREGON
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AVOIDED COST PURCHASES FROM Uit Praam
QUALIFYING FACILITIES OF 10,000 KW OR LES el S8 Page 1

Available
To owners of Qualifying Facilities making sales of electricity to the Company in the State of
Oregon.

Applicable
For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less
or that, together with any other electric generating facility using the same motive force, owned
or controlled by the same person(s) or affiliated person(s), and located at the same site, has a
nameplate capacity of 10,000 kW or less. Owners of these Qualifying Facilities will be required
to enter into a written power sales contract with the Company.

Definitions
Cogeneration Facility
A facility which produces electric energy together with steam or other form of useful energy
(such as heat) which are used for industrial, commercial, heating or cooling purposes through
the sequential use of energy.

Qualifying Facilities

Qualifying cogeneration facilities or qualifying small power production facilities within the
meaning of section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA),
16 U.S.C. 796 and 824a-3.

Small Power Production Facility
A facility which produces electric energy using as a primary energy source biomass, waste,
renewable resources or any combination thereof and has a power production capacity which,
together with other facilities located at the same site, is not greater than 80 megawaitts.

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005, the time periods shown above will begin and end one hour later for
the period between the second Sunday in March and the first Sunday in April and for the period
between the last Sunday in October and the first Sunday in November.

Off-Peak Hours
All hours other than On-Peak.

West Side Gas Market Index

The monthly indexed gas price shall be the average of the price indexes published by Platts in
“Inside FERC’s Gas Market Report” monthly price report for Northwest Pipeline Corp. Rock
Mountains, Northwest Pipeline Corp. Canadian Border, and Rockies/Northwest Stanfield, OR.

Excess Output

Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price as
described and calculated under pricing option 5 for all Excess Output.

(continued)
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PACIFIC POWER OREGON

" ADIVISION OF PACIFICORP SCHEDULE 37
e AVOIDED COST PURCHASES FROM -
QUALIFYING FACILITIES OF 10,000 KW OR LESS Page 2
Same Site

Generating facilities are considered to be located at the same site as the QF for which
qualification for the standard rates and standard contract is sought if they are located within a
five-mile radius of any generating faciliies or equipment providing fuel or motive force
associated with the QF for which qualification for the standard rates and standard contract is
sought.

Person(s) or Affiliated Person(s)

A natural person or persons or any legal entity or entities sharing common ownership,
management or acting jointly or in concert with or exercising influence over the policies or
actions of another person or entity. Two facilities will not be held to be owned or controlled by
the same person(s) or affiliated person(s) solely because they are developed by a single entity.
Two facilities will not be held to be owned or controlled by the same person(s) or affiliated
person(s) if such common person or persons is a “passive investor” whose ownership interest in
the QF is primarily related to utilizing production tax credits, green tag values and MACRS
depreciation as the primary ownership benefit. A unit of Oregon local government may also be
a “passive investor” if the local governmental unit demonstrates that it will not have an equity
ownership interest in or exercise any control over the management of the QF and that its only
interest is a share of the cash flow from the QF, which share will not exceed 20%. The 20%
cash flow share limit may only be exceeded for good cause shown and only with the prior
approval of the Commission.

Shared Interconnection and Infrastructure

QFs otherwise meeting the separate ownership test and thereby qualified for entittement to the
standard rates and standard contract will not be disqualified by utilizing an interconnection or
other infrastructure not providing motive force or fuel that is shared with other QFs qualifying for
the standard rates and standard contract so long as the use of the shared interconnection
complies with the interconnecting utility’s safety and reliability standards, interconnection
contract requirements and Prudent Electrical Practices as that term is defined in the
interconnecting utility’s approved standard contract.

Dispute Resolution

Upon request, the QF will provide the purchasing utility with documentation verifying the
ownership, management and financial structure of the QF in reasonably sufficient detait to allow
the utility to make an initial determination of whether or not the QF meets the above-described
criteria for entittiement to the standard rates and standard contract. Any dispute concerning a
QF’s entittement to the standard rates and standard contract shall be presented to the
Commission for resolution.

Self Supply Option
Owner shall elect to sell all Net Qutput to PacifiCorp and purchase its full electric requirements
from PacifiCorp or sell Net Qutput surplus to its needs at the Facility site to PacifiCorp and
purchase partial electric requirements service from PacifiCorp, in accordance with the terms
and conditions of the power purchase agreement and the appropriate retail service.

(continued)
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Pricing Options
1. Fixed Avoided Cost Prices
Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the
Company and will not change during the term of the contract. Fixed Avoided Cost Prices are
available for a contract term of up to 15 years and prices under a longer term contract (up to 20
years) will thereafter be under either the Firm Market Indexed, the Banded Gas Market Indexed
or the Gas Market Indexed Avoided Cost pricing option.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2012 through 2015), thereafter a (C)
portion of avoided cost prices are indexed to actual monthly West Side Gas Market Index prices.
The remaining portion of avoided cost prices will be fixed at the time that the contract is signed

by both the Qualifying Facility and the Company and will not change during the term of the
contract. Prices are available for a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2012 through 2015), thereafter a ©
portion of avoided cost prices are indexed to actual monthly West Side Gas Market Index prices.
The remaining portion of avoided cost prices will be fixed at the time that the contract is signed

by both the Qualifying Facility and the Company and will not change during the term of the
contract. The gas indexed portion of the avoided cost prices are banded to limit the amount that
prices can vary with changes in gas prices. Prices are available for a term of up to 20 years.

4, Firm Market indexed Avoided Cost Prices

Firm market index avoided cost prices are available to Qualifying Facilities that contract to
deliver firm power. Manthly on-peak / off-peak prices paid are a blending of intercontinental (C)
Exchange (ICE) Day Ahead Power Price Report at market hubs for on-peak and off-peak prices. (C)
The monthly blending matrix is available upon request.

5. Non-firm Market Index Avoided Cost Prices

Non- Firm market index avoided cost prices are available to Qualifying Facilities that do not
elect to provide firm power. Qualifying Facilities taking this option will have contracts that do not
include minimum delivery requirements, default damages for construction delay, for under
delivery or early termination, or default security for these purposes. Monthly On-Peak / Off-Peak (C)
prices paid are a blending of ICE Day Ahead Power Price Report at market hubs for on-peak (C)
and off-peak prices. The monthly blending matrix is available upon request.

FUC
Utility Program
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Pricing Options

1. Fixed Avoided Cost Prices

Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the
Company and will not change during the term of the confract. Fixed Avoided Cost Prices are
available for a contract term of up to 15 years and prices under a longer term contract (up to 20
years) will thereafter be under either the Firm Market indexed, the Banded Gas Market Indexed
or the Gas Market Indexed Avoided Cost pricing option.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2010 through 2013), thereafter a
portion of avoided cost prices are indexed to actual monthly West Side Gas Market Index prices.
The remaining portion of avoided cost prices will be fixed at the time that the contract is signed
by both the Qualifying Facility and the Company and will not change during the term of the
confract. Prices are available for a term of up to 20 years.

3. Banded Gas Market indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2010 through 2013), thereafter a
portion of avoided cost prices are indexed to actual monthly West Side Gas Market Index prices.
The remaining portion of avoided cost prices will be fixed at the time that the contract is signed
by both the Qualifying Facility and the Company and will not change during the term of the
contract. The gas indexed portion of the avoided cost prices are banded to limit the amount that
prices can vary with changes in gas prices. Prices are available for a term of up to 20 years.

4. Firm Market Indexed Avoided Cost Prices

Firm market index avoided cost prices are available to Qualifying Facilities that contract to
deliver firm power. Monthly on-peak / off-peak prices paid are a blending of Dow Jones index
Firm day-ahead Mid-Columbia, California Oregon Border (COB), Four Corners and Palo Verde
on-peak and off-peak prices. The monthly blending matrix is available upon request.

5. Non-firm Market Index Avoided Cost Prices

Non- Firm market index avoided cost prices are available to Qualifying Facilities that do not
elect to provide firm power. Qualifying Facilities taking this option will have contracts that do not
include minimum delivery requirements, default damages for construction delay, for under
delivery or early termination, or default security for these purposes. Monthly On-Peak / Off-Peak
prices paid are a blending of Dow Jones Index Non-firm day-ahead Mid-Columbia, California
Oregon Border (COB), Four Corners and Palo Verde on-peak and off-peak prices. The monthly
biending matrix is available upon request.
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Monthly Payments
A Qualifying Facility shall select the option of payment at the time of signing the contract under
one of three Pricing Options as specified above. Once an option is selected the option will
remain in effect for the duration of the Facility’s confract.

Fixed Avoided Cost Prices

in accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the fixed prices as
provided in this tariff. The definition of On-Peak and Off-Peak is as defined in the definitions
section of this tariff.

Gas Market Indexed Avoided Cost Prices

in accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-
Peak prices calculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by
0.696 to get actual gas price in cents/kWh. The Off-Peak Energy Adder is added to the actual
gas price to get the Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Banded Gas Indexed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-
Peak prices calculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by
0.696 to get actual gas price in cents/kWh. This price is banded such that the actual gas price
shall be no lower than the Gas Market Index Floor nor greater than the Gas Market Index
Ceiling as listed in the price section of this tariff. The Off-Peak Energy Adder is added to the
actuai gas price {o get the Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Firm Market Indexed and Non-firm Market index Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the market prices
calculated at the time of delivery. The definition of On-Peak and Off-Peak is as defined in the
definitions section of this tariff.
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Monthly Payments
A Qualifying Facility shall select the option of payment at the time of signing the contract under
one of three Pricing Options as specified above. Once an option is selected the option will
remain in effect for the duration of the Facility’s contract.

Fixed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the fixed prices as
provided in this tariff. The definition of On-Peak and Off-Peak is as defined in the definitions
section of this tariff.

Gas Market Indexed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-
Peak prices calculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by
0.715 to get actual gas price in cents/kWh. The Off-Peak Energy Adder is added to the actual
gas price to get the Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Banded Gas Indexed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-
Peak prices calculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by
0.715 to get actual gas price in cents/kWh. This price is banded such that the actual gas price
shall be no lower than the Gas Market Index Floor nor greater than the Gas Market Index
Ceiling as listed in the price section of this tariff. The Off-Peak Energy Adder is added to the
actual gas price to get the Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Firm Market Indexed and Non-firm Market Index Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the market prices
calculated at the time of delivery. The definition of On-Peak and Off-Peak is as defined in the
definitions section of this tariff.
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Avoided Cost Prices
Pricing Option 1 - Fixed Avoided cost Prices ¢/kWh
Deliveries
During On-Peak Off-Peak
Calendar Energy Energy
Year Price Price
€) (b)

2012 3.09 2.32 (C)

2013 3.72 2.62

2014 413 2.80

2015 4.39 2.98

2016 6.04 3.69

2017 6.32 3.91

2018 6.66 4.21

2019 6.99 4.50

2020 6.94 4.41

2021 7.23 4.65

2022 7.67 5.04

2023 7.92 5.24

2024 7.89 5.16

2025 8.09 5.32

2026 8.39 5.57

2027 8.66 578

2028 8.88 5.95

2029 9.07 6.09

2030 9.20 6.16 (€)
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MAR 2 1 2012
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Avoided Cost Prices

Pricing Option 1 — Fixed Avoided cost Prices ¢/kWh

Deliveries
During On-Peak Off-Peak
Calendar Energy Energy
Year Price Price
(a) (b)
2010 5.12 3.95
2011 5.51 4.21
2012 5.87 4.36
2013 6.14 4.50
2014 7.96 6.10 BECEIVED
2015 8.16 6.27
2016 8.39 6.46 e G 9 42
2017 8.60 6.65 FEB 1/ 200
2018 8.87 6.87 B UG
2019 8.76 6.74 Lsitiny Brenrar
5020 885 6.79 Uttty Program
2021 9.33 7.23
2022 9.84 7.70
2023 9.33 7.15
2024 9.03 6.81
2025 9.47 7.22
2026 9.65 7.36
2027 9.68 7.35
2028 10.04 7.67
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Avoided Cost Prices (Continued)

Pricing Option 2 — Gas Market Indexed Avoided Cost Prices ¢/KWh

Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak West Side Gas Ffe)a Z'k Off-Peak
Calendar Energy Energy Capacity Energy Ma;i(iié !(nzc;ex Energy Energy
Year Price Price Adder (1) Adder $/MMBtu Price Price
(a) (b) © {d) (e) ® ()
Avoic}ed Firm Total Avoided "
(0 576 80 6% - Energy Costs- (0 @@ @ opms (O
57%) ]

2012 3.09 2.32
2013 3.72 262 Market Based Prices
2014 413 2.80 2012 through 2015
2015 4.39 2.99
2016 2.36 0.44 $4.66 6.042 3.685
2017 2.40 0.47 $4.95 6.316 3.914
2018 2.45 0.47 35.38 8.660 4.212
2019 2.49 0.47 $5.79 6.088 4.496
2020 2.53 0.47 $5.66 6.943 4.409
2021 2.58 0.48 $5.98 7.225 4.645
2022 2.63 0.50 3$6.53 7.667 5.041
2023 2.67 0.52 36.78 7.916 5.242
2024 272 0.53 $6.66 7.885 5163
2025 2.77 0.54 $6.87 8.093 5322
2026 2.82 0.55 $7.21 8.385 5.565
2027 2.87 0.57 $7.49 8.655 5781
2028 2.93 0.60 $7.69 8.877 5.948
2029 2.98 0.62 $7.85 9.070 6.086
2030 3.04 0.64 $7.92 9.197 6.156
2031 3.10 0.64 $8.06 9.348 6.246
2032 3.16 0.65 $8.21 9.526 6.365
2033 3.22 0.66 $8.37 9.705 6.484
2034 3.29 0.68 $8.53 9.902 6.616

)] Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2011 IRP.

2) A heat rate of 0.696 is used to adjust gas prices from $/MMBtu o ¢/kWh ()

(3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices. RECEIVED

Actual prices will be calculated each month using actual index gas prices.

PUC
Utliity Program

(continued)
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SCHEDULE 37

Avoided Cost Prices (Continued)

Pricing Option 2 — Gas Market Indexed Avoided Cost Prices ¢/kWh

Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak West Side Gas P%r;}( Off-Peak
Calendar Energy Energy Capacity Energy Ma;ﬁz;l(nzd)ex -| Energy Energy
Year Price Price Adder (1) Adder $/MMBLtu Price Price
(a) (b) (c) (d) (e) ® @
Avoiqed Firm Total Avoided N
@?é’?é‘iyg%%i}ff EnergyOC_/?f;S) -((e)” @+ © ?&?15) ’
57%) )
2010 512 3.95
2011 5.51 4.21 Market Based Prices
2012 5.87 4.36 2010 through 2013
2013 6.14 4.50
2014 1.86 1.38 $6.61 7.96 6.10
2015 1.89 1.40 $6.81 8.16 6.27
2016 1.92 1.41 $7.07 8.39 6.46
2017 1.96 1.41 $7.32 8.60 6.65
2018 1.99 1.44 $7.60 8.87 6.87
2019 2.03 1.45 $7.40 8.76 6.74
2020 2.06 1.47 $7.44 8.85 6.79
2021 210 1.53 $7.97 9.33 7.23
2022 2.14 1.59 $8.55 9.84 7.70
2023 2.18 1.51 $7.89 9.33 7.15
2024 2.21 1.45 $7.50 9.03 6.81
2025 2.25 1.51 $7.98 9.47 7.22
2026 2.29 1.52 $8.17 9.65 7.36
2027 2.33 1.57 $8.08 9.68 7.35
2028 2.37 1.64 $8.43 10.04 7.67
2029 2.42 1.71 $8.83 10.43 8.02
2030 2.46 1.78 $9.15 10.78 8.32
2031 2.50 1.81 $9.32 10.98 8.48
2032 2.55 1.84 $9.49 11.17 8.62

1) Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2008 IRP.
A heat rate of 0.715 is used to adjust gas prices from $/MMBtu to ¢/kWh
3) Estimated avoided cost prices based upon forecast West Side Gas Market index prices.

~ e
N

Actual prices will be calculated each month using actual index gas prices.

(continued)
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QUALIFYING FACILITIES OF 10,000 KW OR LESS Page 7
Avoided Cost Prices (Continued)
Pricing Option 3 — Banded Gas Market Indexed Avoided Cost Prices ¢/kwh
Deliveries Fixed Prices Banded Gas Market Index Forecast Estimated Prices (3)
During On-Peak | Off-Peak On-Peak Off-Peak Gas Market Index We(s;ta?de On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Floor Ceiling M?Jﬁi; l(nzc;ex Energy Energy
Year Price Price Adder (1) Adder 90% 110% $/MMBtu Price Price
(a) (b) (c) (@ (e) ® (@ M M
Avpided Total MIN{MAX(
C;plggty Avoided (0 596 ¢ (g) * 0.696 * 9
Costs/ o =09 90% 110% O+@ 069, (C)
(0.876 * osts - ((€) @),
88.6% * 57%) 0.696) M+
2012 3.09 2.32
2013 3.72 2.62 Market Based Prices
2014 413 2.80 2010 through 2013
2015 4.39 2.99
2016 2.36 0.44 2.92 3.57 $4.66 6.04 3.69
2017 2.40 0.47 3.10 3.79 $4.95 6.32 3.91
2018 2.45 0.47 3.37 4.12 $5.38 6.66 4.21
2019 2.49 0.47 3.63 443 $5.79 6.99 4.50
2020 2.53 0.47 3.55 4.33 $5.66 6.94 4.41
2021 2.58 0.48 3.75 458 $5.98 7.23 4.65
2022 2.63 0.50 4.09 5.00 $6.53 7.67 5.04
2023 2.67 0.52 425 519 $6.78 7.92 5.24
2024 2,72 0.53 417 5.10 $6.66 7.89 5.16
2025 2.77 0.54 4.30 528 $6.87 8.09 5.32
2026 2.82 0.55 452 552 $7.21 8.39 557
2027 2.87 0.57 489 573 $7.49 8.66 578
2028 2.93 0.60 4.82 5.89 $7.69 8.88 5.95
2029 2.98 0.62 4.92 6.01 $7.85 9.07 6.09
2030 3.04 0.64 4.96 6.06 $7.92 9.20 6.16
2031 3.10 0.64 5.05 6.17 $8.06 9.35 6.25
2032 3.16 0.65 514 6.29 $8.21 9.53 6.37
2033 3.22 0.66 5.24 6.41 $8.37 9.71 6.48
2034 3.28 0.68 534 6.53 $8.53 9.80 6.62
(1) Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2011 IRP. (©)
2) A heat rate of 0.696 is used to adjust gas prices from $/MMBtu to ¢/kWh
(3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices.
Actual prices will be calculated each month using actual index gas prices. ABCEIVED
MAR 2 1 2012
(continued) Utility Program
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PACIFIC POWER
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AVOIDED COST PURCHASES FROM
QUALIFYING FACILITIES OF 10,000 KW OR LESS

OREGON
SCHEDULE 37

Avoided Cost Prices (Continued)

Pricing Option 3 — Banded Gas Market Indexed Avoided Cost Prices ¢/kwh

Deliveries Fixed Prices Banded Gas Market Index Forecast Estimated Prices (3)
During | On-Peak | Ofi-Peak | On-Peak Off-Peak Gas Market Index Weéta?de On-Peak | Off-Peak
Calendar Energy Energy Capacity Energy Floor Ceiling Mgﬁil&d)ex Energy Energy
Year Price Price Adder (1) Adder 90% 110% $/MMBtu Price Price
(a) (b) (c) (d) (e) ® ) (h) ®
Avoided Total MIN(MAX(
CaFI;ngit Avoided (s 7155  (g)*0.715* (@
Costs/ Comnerdy % 90% % 10% M+ 0r15),
(0.876 * osts - ((e) (e)),
90.4% * 57%) 0.715) ) +(d)
2010 512 3.95
2011 5.51 4.21 Market Based Prices
2012 5.87 4.36 2010 through 2013
2013 6.14 4.50
2014 1.86 1.38 4.25 5.20 $6.61 7.96 6.10
2015 1.89 1.40 4.38 5.36 $6.81 8.16 6.27
2016 1.92 1.41 4.55 5.56 $7.07 8.39 6.46
2017 1.96 1.41 4.71 576 $7.32 8.60 6.65
2018 1.99 1.44 4.89 5.98 $7.60 8.87 6.87
2019 2.03 1.45 4.76 582 $7.40 8.76 6.74
2020 2.06 1.47 4.79 5.85 $7.44 8.85 6.79
2021 2.10 1.53 513 6.27 $7.97 9.33 7.23
2022 2.14 1.5 5.50 6.72 $8.55 9.84 7.70
2023 2.18 1.51 5.08 6.21 $7.89 9.33 7.15
2024 2.21 1.45 4.83 5.90 $7.50 9.03 6.81
2025 2.25 1.51 5.14 6.28 $7.98 947 7.22
2026 2.29 1.52 5.26 6.43 $8.17 9.65 7.36
2027 2.33 1.57 5.20 6.36 $8.08 9.68 7.35
2028 2.37 1.64 542 6.63 $8.43 10.04 7.67
2029 242 1.71 5.68 6.94 $8.83 10.43 8.02
2030 2.46 1.78 5.89 7.20 $9.15 10.78 8.32
2031 250 1.81 6.00 7.33 $9.32 10.98 8.48
2032 2.55 1.84 6.11 7.46 $9.49 11.17 8.62
(1) Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2008 IRP.
(2) A heat rate of 0.715 is used to adjust gas prices from $/MMBtu to ¢/kWh
3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices.
Actual prices will be calculated each month using actual index gas prices. BECEIVED

(continued)
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PACIFIC POWER OREGON
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AVOIDED COST PURCHASES FROM
QUALIFYING FACILITIES OF 10,000 KW OR LESS Page 8

Example of Gas Pricing Options available to the Qualifying Facility
An example of the two gas pricing options using different assumed gas prices is provided at the
end of this tariff.

Qualifying Facilities Contracting Procedure
Interconnection and power purchase agreements are handled by different functions within the
Company. Interconnection agreements (both transmission and distribution level voltages) are
handled by the Company's transmission function (PacifiCorp Transmission Services) while
power purchase agreements are handled by the Company's merchant function (PacifiCorp
Commercial and Trading).

It is recommended that the owner initiate its request for interconnection 18 months ahead of the
anticipated in-service date to allow time for studies, negotiation of agreements, engineering,
procurement, and construction of the required interconnection facilities. Early application for
interconnection will help ensure that necessary interconnection arrangements proceed in a
timely manner on a parallel track with negotiation of the power purchase agreement.

1. Qualifying Facilities up to 10,000 kW

APPLICATION: To owners of existing or proposed QFs with a design capacity less
than or equal to 10,000 kW who desire to make sales to the Company in the state of Oregon.
Such owners will be required to enter into a written power purchase agreement with the
Company pursuant to the procedures set forth below.

1. Process for Completing a Power Purchase Agreement
A. Communications
Unless otherwise directed by the Company, all communications to the Company
regarding QF power purchase agreements should be directed in writing as follows:

PacifiCorp

Manager-QF Contracts

825 NE Multnomah St, Suite 600
Portland, Oregon 97232

The Company will respond to all such communications in a timely manner. If the
Company is unable to respond on the basis of incomplete or missing information from
the QF owner, the Company shall indicate what additional information is required.
Thereafter, the Company will respond in a timely manner following receipt of all
required information.

f

Litiity Program

(continued)
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B. Procedures
1. The Company's approved generic or standard form power purchase

agreements may be obtained from the Company’s website
at www pacificorp.com, or if the owner is unable to obtain it from the website,
the Company will send a copy within seven days of a written request.

In order to obtain a project specific draft power purchase agreement the owner
must provide in writing to the Company, general project information required for
the completion of a power purchase agreement, including, but not limited to:

(a) demonstration of ability to obtain QF status;

(b) design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company's electric system;

(©) generation technology and other related technoiogy applicable to the
site;

(d) proposed site location;

(e) schedule of monthly power deliveries;

4 calculation or determination of minimum and maximum annual
deliveries;

(9) motive force or fuel plan;

(h) proposed on-line date and other significant dates required to complete
the milestones;

(i proposed contract term and pricing provisions (i.e. fixed, deadband,
gas indexed);

() status of interconnection or transmission arrangements;

(k) point of delivery or interconnection;

The Company shall provide a draft power purchase agreement when all
information described in Paragraph 2 above has been received in writing from
the QF owner. Within 15 business days following receipt of all information
required in Paragraph 2, the Company will provide the owner with a draft power
purchase agreement including current standard avoided cost prices and/or
other optional pricing mechanisms as approved by the Oregon Public Utilities
Commission in this Schedule 37.

If the owner desires to proceed with the power purchase agreement after
reviewing the Company's draft power purchase agreement, it may request in
writing that the Company prepare a final draft power purchase agreement. In
connection with such request, the owner must provide the Company with any
additional or clarified project information that the Company reasonably
determines to be necessary for the preparation of a final draft power purchase
agreement. Within 15 business days following receipt of all information
requested by the Company in this paragraph 4, the Company will provide the
owner with a final draft power purchase agreement.

(continued)
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B. Procedures (continued)
5 After reviewing the final draft power purchase agreement, the owner

may either prepare another set of written comments and proposals or
approve the final draft power purchase agreement. If the owner
prepares written comments and proposals the Company will respond in
15 business days to those comments and proposals.

6. When both parties are in full agreement as to all terms and conditions
of the draft power purchase agreement, the Company will prepare and
forward to the owner within 15 business days, a final executable
version of the agreement. Following the Company’'s execution a
completely executed copy will be returned to the owner. Prices and
other terms and conditions in the power purchase agreement will not
be final and binding until the power purchase agreement has been
executed by both parties.

Process for Negotiating Interconnection Agreements

[NOTE: Section |l applies only to QFs connecting directly to PacifiCorp’s electrical
system. An off-system QF should contact its local utility or transmission provider to
determine the interconnection requirements and wheeling arrangement necessary to
move the power o PacifiCorp’s system.]

In addition to negotiating a power purchase agreement, QFs intending fo make sales to
the Company are also required to enter into an interconnection agreement that governs
the physical interconnection of the project to the Company's transmission or distribution
system. The Company's obligation to make purchases from a QF is conditioned upon
the QF completing all necessary interconnection arrangements. It is recommended that
the owner initiate its request for interconnection 18 months ahead of the anticipated in-
service date to help ensure that necessary interconnection arrangements proceed in a
timely manner on a parallel track with negotiation of the power purchase agreement.

Because of functional separation requirements mandated by the Federal Energy
Regulatory Commission, interconnection and power purchase agreements are handied
by different functions within the Company. Interconnection agreements (both
transmission and distribution level voltages) are handled by the Company's
transmission function (including but not limited to PacifiCorp Transmission Services)
while power purchase agreements are handled by the Company’s merchant function
(inciuding but not limited to PacifiCorp’s Commercial and Trading Group).

(continued)
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Process for Negotiating interconnection Agreements (continued)

A. Communications

Initial communications regarding interconnection agreements should be directed to the
Company in writing as follows:

PacifiCorp

Director — Transmission Services
825 NE Multhomah St, Suite 1600
Portland, Oregon 97232

Based on the project size and other characteristics, the Company will direct the QF
owner to the appropriate individual within the Company's transmission function who will
be responsible for negotiating the interconnection agreement with the QF owner.
Thereafter, the QF owner should direct all communications regarding interconnection
agreements to the designated individual, with a copy of any written communications to
the address set forth above.

B. Procedures

Generally, the interconnection process involves (1) initiating a request for
interconnection, (2) undertaking studies to determine the system impacts associated
with the interconnection and the design, cost, and schedules for constructing any
necessary interconnection facilities, and (3) executing an interconnection agreement fo
address facility construction, testing, acceptance, ownership, operation and
maintenance issues. Consistent with PURPA and Oregon Public Utility Commission
regulations, the owner is responsible for all interconnection costs assessed by the
Company on a nondiscriminatory basis. For interconnections impacting the Company’s
Transmission and Distribution System, the Company will process the interconnection
application through PacifiCorp Transmission Services. '

(continued)
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. . . . . (C)
Example of Gas Pricing Options given Assumed Gas Prices ¢/kWh
Banded Gas Market Index |
Prices Listed in the Tariff Example using assumed Gas Prices Compared to
On-Peak | Off-Peak | Gas Market Index | | Assumed Fuel Index Price Paid to QF Fixed Prices
Year | Capacity | Energy Floor Ceiling Gas Price Actual Floor/ Ceiling | Type of | Off-Peak | On-Peak | | Off-Peak | On-Peak
Adder | Adder 90% 110% $/MMBtu | Bnergy Price | Component Price Price Price Price Price
@ ®) () @) (&) ) &) ) o 0] & M
(€)x6.696 ®)+(g) @)+
$2.00 1.39 292 Floor 336 572
$4.00 278 292 Floor 336 5.72
2016 2.36 0.44 292 357 $5.00 348 348 Actual 39 6.28 3.69 6.04
$7.00 4.87 3.57 Ceiling 4.01 6.37
$10.00 6.96 3.57 Ceiling 4.01 6.37
Gas Market Method l
Prices Listed in the Tariff Example using assumed Gas Prices Compared to
On~Peak | Off-Peak Fuel Index Assumed Fuel Index Price Paid to QF Fixed Prices
Year | Capacity | Energy Floor | Ceiling Gas Price Actual | Floor/ Ceiling { Type of | Off-Peak | On-Peak | | Off-Peak | On-Peak
Adder Adder 9% 110% $/MMBtu | Energy Price | Component Price Price Price Price Price
6 Gy (e @ Q] &y (&) ) @ 0 & &
©)x0.696 (ORI @)y
$2.00 1.39 1.83 4.19
$4.00 278 322 5.58
2016 2.36 0.44 Not Relevant $3.00 348 Not Relevant 39 6.28 3.69 6.04
$7.00 487 531 7.67
$10.00 696 740 976 (€)
P.UC. OR No. 36 First Revision of Sheet No. 37-12 W
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Example of Gas Pricing Options given Assumed Gas Prices ¢/kWh

Banded Gas Market Index |
Prices Listed in the Tariff Example using assumed Gas Prices Compared to
On-Peak | Off-Peak Gas Market Index Assumed Fuel Index Price Paid to QF Fixed Prices
Year | Capacity Energy Floor Ceiling Gas Price | Actual Floor / Ceiling | Type of | Off-Peak | On-Peak Off-Peak | On-Peak
Adder Adder 90% 110% $/MMBtu § Energy Price Component Price Price Price Price Price
(@) (®) (© @ O] ® ©® (h) @ @ &) o
(&)x0.715 )+ (@ @+
$3.00 2.15 425 Floor 5.63 7.49
$5.00 3.58 4.25 Floor 5.63 7.49
2014 1.86 1.38 4.25 5.20 $7.00 5.01 5.01 Actual 6.39 8.25 6.10 7.96
$9.00 6.44 5.20 Ceiling 6.58 8.44
$12.00 8.58 5.20 Ceiling 6.58 8.44
Gas Market Method |
Prices Listed in the Tariff Example using assumed Gas Prices Compared to
On-Peak | Off-Peak Fuel Index Assumed Fuel Index Price Paid to QF Fixed Prices
Year | Capacity Energy Floor Ceiling Gas Price Actual Floor / Ceiling { Type of | Off-Peak | On-Peak Off-Peak | On-Peak
Adder Adder 90% 110% $/MMBtu | Energy Price Component Price Price Price Price Price
(@ ® (©) (d) (e) ® & (B) @) 0] &) 0]
{e)x 0.715 (b)+ (D @)+ ()
$3.00 2.15 3.53 5.39
$5.00 358 4.96 6.82
2014 1.86 1.38 Not Relevant $7.00 5.01 Not Relevant 639 8.25 6.10 7.96
$9.00 6.44 7.82 9.68
$12.00 8.58 9.96 11.82

P.U.C. OR No. 36

Original Sheet No. 37-12
Issued February 17, 2011 Effective for service on and after March 22, 2011
Andrea L. Kelly, Vice President, Regulation Advice No. 11-002



CONFIDENTIAL POWER PURCHASE
AGREEMENT EXTENSION WITH LOYD FERY

(JUNE 17, 2014)



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

POWER PURCHASE AGREEMENT

BETWEEN
LOYD FERY
[an existing Qualifying Facility with 10,000 kW Facility Capacity Rating, or Less]
AND
PACIFICORP
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REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

POWER PURCHASE AGREEMENT

THIS POWER PURCHASE AGREEMENT (“Agreement”), entered into this Lﬁl\day of
Ui , 20 A , is between Loyd Fery, "Seller" and PacifiCorp (d/b/a Pacific Power
&(Isi}ght Company), an Oregon corporation acting in its regulated utility capacity, “PacifiCorp.”
(Seller and PacifiCorp are referred to individually as a “Party” or collectively as the “Parties™).

RECITALS

A. Seller owns, operates and maintains a hydroelectric facility for the generation of
electric power, including interconnection facilities, located in Aumsville, Marion County,
Oregon [City, County, State] with a Facility Capacity Rating of 65-kilowatts (kW) as further
described in Exhibit A and Exhibit B (“Facility”); and

B. The Parties desire to enter into this Agreement to replace in its entirety the power
purchase agreement dated December 9, 2013 (the “PPA?”), which terminates on June 30, 2014;
and

C. Seller intends to continue to deliver Net Output under this Agreement; and

D. Seller intends to continue to operate the Facility as a Qualifying Facility, and is
deemed to have established commercial operation under the previous PPA; and

E. Seller estimates that the average annual Net Energy to be delivered by the Facility
to PacifiCorp iJJJJJJ kilowatt-hours (kWh), which amount of energy PacifiCorp will include
in its resource planning; and

F. Seller shall sell and PacifiCorp shall purchase all Net Output from the Facility in
accordance with the terms and conditions of this Agreement; and

G. This Agreement is a “New QF Contract” under the PacifiCorp Inter-Jurisdictional
Cost Allocation Revised Protocol.
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AGREEMENT

NOW, THEREFORE, the Parties mutually agree as follows:

SECTION 1: DEFINITIONS

When used in this Agreement, the following terms shall have the following meanings:

1.1~ “As-Built Supplement” shall be a supplement to Exhibit A and Exhibit B,
provided by Seller following completion of construction on the F acility, describing the Facility as
actually built.

1.2 “Average Annual Generation” shall have the meaning set forth in Section 4.2.

1.3 "Billing Period" means the time period between PacifiCorp's consecutive
readings of its power purchase billing meter at the Facility in the normal course of PacifiCorp's
business. Such periods typically range between twenty-seven (27) and thirty-four (34) days and
may not coincide with calendar months.

1.4 “Commission” means the Oregon Public Utilities Commission.

1.5 “Contract Price” means the applicable price for capacity or energy, or both
capacity and energy, stated in Sections 5.1 and 5.2.

1.6 "Contract Year means a twelve (12) month period commencing at 00:00 hours
Pacific Prevailing Time (“PPT”) on January 1 and ending on 24:00 hours PPT on December 31;
provided, however, that the first Contract Year shall commence on the Effective Date and end on
the next succeeding December 31, and the last Contract Year shall end on the Termination Date.

1.7 “Credit Requirements” means a long-term credit rating (corporate or long-term
senior unsecured debt) of (1) “Baa3” or greater by Moody’s, or (2) “BBB-” or greater by S&P, or
such other indicia of creditworthiness acceptable to PacifiCorp in its reasonable judgment.

1.8 “Default Security”, unless otherwise agreed to by the Parties in writing, means the
amount of either a Letter of Credit or cash placed in an escrow account sufficient to replace
twelve (12) average months of replacement power costs over the term of this Agreement, and
shall be calculated by taking the average, over the term of this Agreement, of the positive
difference between (a) the monthly forward power prices at Mid-Columbia (as determined by
PacifiCorp in good faith using information from a commercially reasonable independent source),
multiplied by 110%, minus (b) the average of the Fixed Avoided Cost Prices specified in
Schedule 37, and multiplying such difference by (c) the Minimum Annual Delivery; provided,
however, the amount of Default Security shall in no event be less than the amount equal to the
payments PacifiCorp would make for three (3) average months based on Seller’s average
monthly volume over the term of this Agreement and utilizing the average Fixed Avoided Cost
Prices specified in Schedule 37. Such amount shall be fixed at the Effective Date of this
Agreement.
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1.9 “Effective Date” of this Agreement shall be July 1, 2014, which is the date upon
which the PPA terminates.

1.10  “Energy Delivery Schedule” shall have the meaning set forth in Section 4.5.
1.11 “Environmental Attributes” shall have the meaning set forth in Section 5.5.

1.12 “Excess Output” shall mean any increment of Net Output delivered at a rate, on
an hourly basis, exceeding the Facility Capacity Rating.

1.13 “Facility” shall have the meaning set forth in Recital A.

1.14  “Facility Capacity Rating” means the sum of the Nameplate Capacity Ratings for
all generators comprising the Facility.

1.15 “FERC” means the Federal Energy Regulatory Commission, or its successor.

1.16 “Generation Interconnection Agreement” means the generation interconnection
agreement to be entered into separately between Seller and PacifiCorp’s transmission or
distribution department, as applicable, providing for the construction, operation, and maintenance
of PacifiCorp’s interconnection facilities required to accommodate deliveries of Seller’s Net
Output if the Facility is to be interconnected directly with PacifiCorp rather than another electric
utility.

1.17 “Letter of Credit” means an irrevocable standby letter of credit, from an
institution that has a long-term senior unsecured debt rating of “A” or greater from S&P or “A2”
or greater from Moody’s, in a form reasonably acceptable to PacifiCorp, naming PacifiCorp as
the party entitled to demand payment and present draw requests thereunder.

1.18  "Licensed Professional Engineer” means a person acceptable to PacifiCorp in its
reasonable judgment who is licensed to practice engineering in the state of Oregon, who has no
economic relationship, association, or nexus with the Seller, and who is not a representative of a
consulting engineer, contractor, designer or other individual involved in the development of the
Facility, or of a manufacturer or supplier of any equipment installed in the Facility. Such
Licensed Professional Engineer shall be licensed in an appropriate engineering discipline for the
required certification being made.

1.19 “Material Adverse Change” means the occurrence of any event of default under
any material agreement to which Seller is a party and of any other development, financial or
otherwise, which would have a material adverse effect on Seller, the Facility or Seller’s ability to
operate, maintain or own the Facility as provided in this Agreement

1.20 “Maximum Annual Delivery” shall have the meaning set forth in Section 4.3.
1.21 “Minimum Annual Delivery” shall have the meaning set forth in Section 4.3.

1.22  “Nameplate Capacity Rating” means the full-load electrical quantities assigned
by the designer to a generator and its prime mover or other piece of electrical equipment, such as
transformers and circuit breakers, under standardized conditions, expressed in amperes, kilovolt-
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amperes, kilowatts, volts, or other appropriate units. Usually indicated on a nameplate attached
to the individual machine or device.

123 “Net Energy” means the energy component, in kWh, of Net Output.

1.24  "Net Output" means all energy and capacity produced by the Facility, less station
use and less transformation and transmission losses and other adjustments (e.g., Seller’s load
other than station use), if any. For purposes of calculating payment under this Agreement, Net
Output of energy shall be the amount of energy flowing through the Point of Delivery.

1.25 “Net Replacement Power Costs” shall have the meaning set forth in Section
11.4.1.

1.26 “Off-Peak Hours” means all hours of the week that are not On-Peak Hours.

1.27 “On-Peak Hours” means the hours between 6 a.m. Pacific Prevailing Time
(“PPT”) and 10 p.m. PPT, Mondays through Saturdays, excluding all hours occurring on
holidays as provided in Schedule 37.

1.28 "Point of Delivery" means the high side of the Seller’s step-up transformer(s)
located at the point of interconnection between the Facility and PacifiCorp’s distribution/
transmission system, or as otherwise specified in the Generation Interconnection Agreement, or,
if the Facility is not interconnected directly with PacifiCorp, the point at which another utility
will deliver the Net Output to PacifiCorp as specified in Exhibit B.

1.29 “Prime Rate” means the publicly announced prime rate for commercial loans to
large businesses with the highest credit rating in the United States in effect from time to time
quoted by Citibank, N.A. If a Citibank, N.A. prime rate is not available, the applicable Prime
Rate shall be the announced prime rate for commercial loans in effect from time to time quoted
by a bank with $10 billion or more in assets in New York City, New York, selected by the Party
to whom interest based on the Prime Rate is being paid.

1.30 "Prudent Electrical Practices" means any of the practices, methods and acts
engaged in or approved by a significant portion of the electrical utility industry or any of the
practices, methods or acts, which, in the exercise of reasonable judgment in the light of the facts
known at the time a decision is made, could have been expected to accomplish the desired result
at the lowest reasonable cost consistent with reliability, safety and expedition. Prudent Electrical
Practices is not intended to be limited to the optimum practice, method or act to the exclusion of
all others, but rather to be a spectrum of possible practices, methods or acts.

131 "QF” means “Qualifying Facility,” as that term is defined in the FERC
regulations (codified at 18 CFR Part 292) in effect on the Effective Date.

1.32 “Replacement Price” means the price at which PacifiCorp, acting in a
commercially reasonable manner, purchases for delivery at the Point of Delivery a replacement
for any Net Output that Seller is required to deliver under this Agreement plus (i) costs
reasonably incurred by PacifiCorp in purchasing such replacement Net Output, and (ii) additional
transmission charges, if any, reasonably incurred by PacifiCorp in causing replacement energy to

4
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be delivered to the Point of Delivery. If PacifiCorp elects not to make such a purchase, the
Replacement Price shall be the market price at the Mid-Columbia trading hub for such energy not
delivered, plus any additional cost or expense incurred as a result of Seller’s failure to deliver, as
determined by PacifiCorp in a commercially reasonable manner (but not including any penalties,
ratcheted demand or similar charges).

1.33  “Required Facility Documents" means all licenses, permits, authorizations, and
agreements, including a Generation Interconnection Agreement or equivalent, necessary for
operation, and maintenance of the Facility consistent with the terms of this Agreement and
requested in writing by PacifiCorp, including without limitation those set forth in Exhibit C.

1.34  “Schedule 37” means the Schedule 37 of Pacific Power & Light Company’s
Commission-approved tariffs, providing pricing options for Qualifying Facilities of 10,000 kW
or less, which is in effect on the Effective Date of this Agreement. A copy of that Schedule 37 is
attached as Exhibit F.

1.35 “Termination Date” shall have the meaning set forth in Section 2.4.

SECTION 2: TERM: EFFECTIVE DATE

2.1 After execution by both Parties, this Agreement shall become effective on the
Effective Date.

2.2 By the Effective Date, Seller shall provide PacifiCorp with () a copy of an
executed Generation Interconnection Agreement, or wheeling agreement, as applicable, which
shall be consistent with all material terms and requirements of this Agreement, (b) the Required
Facility Documents, and (c) an executed copy of Exhibit E — Seller’s Interconnection Request.

2.3 By the date thirty (30) days after the Effective Date, Seller shall provide Default
Security required under Sections 10.1 or 10.2, as applicable.

24  Except as otherwise provided herein, this Agreement shall terminate on June 30,
2015 [enter Date that is no later than 20 years after the Effective Date] (“Termination Date”).

SECTION 3: REPRESENTATIONS AND WARRANTIES

3.1  PacifiCorp represents, covenants, and warrants to Seller that:

3.1.1 PacifiCorp is duly organized and validly existing under the laws of the
State of Oregon.

3.1.2 PacifiCorp has the requisite corporate power and authority to enter into
this Agreement and to perform according to the terms of this Agreement.

3.1.3  PacifiCorp has taken all corporate actions required to be taken by it to
authorize the execution, delivery and performance of this Agreement and
the consummation of the transactions contemplated bereby.
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3.14

3.15

The execution and delivery of this Agreement does not contravene any
provision of, or constitute a default under, any indenture, mortgage, or
other material agreement binding on PacifiCorp or any valid order of any
court, or any regulatory agency or other body having authority to which
PacifiCorp is subject.

This Agreement is a valid and legally binding obligation of PacifiCorp,
enforceable against PacifiCorp in accordance with its terms (except as the
enforceability of this Agreement may be limited by bankruptcy,
insolvency, bank moratorium or similar laws affecting creditors’ rights
generally and laws restricting the availability of equitable remedies and
except as the enforceability of this Agreement may be subject to general
principles of equity, whether or not such enforceability is considered in a
proceeding at equity or in law).

3.2 Seller represents, covenants, and warrants to PacifiCorp that:

3.2.1

3.2.2

323

3.24

3.2.5

3.2.6

Seller is a sole proprietorship duly organized and validly existing under the
laws of Oregon.

Seller has the requisite power and authority to enter into this Agreement
and to perform according to the terms hereof, including all required
regulatory authority to make wholesale sales from the Facility.

Seller has taken all actions required to authorize the execution, delivery
and performance of this Agreement and the consummation of the
transactions contemplated hereby.

The execution and delivery of this Agreement does not contravene any
provision of, or constitute a default under, any indenture, mortgage, or
other material agreement binding on Seller or any valid order of any court,
or any regulatory agency or other body having authority to which Seller is
subject.

This Agreement is a valid and legally binding obligation of Seller,
enforceable against Seller in accordance with its terms (except as the
enforceability of this Agreement may be limited by bankruptcy,
insolvency, bank moratorium or similar laws affecting creditors’ rights
generally and laws restricting the availability of equitable remedies and
except as the enforceability of this Agreement may be subject to general
principles of equity, whether or not such enforceability is considered in a
proceeding at equity or in law).

The Facility is and shall for the term of this Agreement continue to be a
QF, and Seller will operate the Facility in a manner consistent with its
FERC QF certification. Seller has provided to PacifiCorp the appropriate
QF certification (which may include a FERC self-certification) prior to
PacifiCorp’s execution of this Agreement. At any time during the term of
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3.2.7

3.2.8

this Agreement, PacifiCorp may require Seller to provide PacifiCorp with
evidence satisfactory to PacifiCorp in its reasonable discretion that the
Facility continues to qualify as a QF under all applicable requirements and,
if PacifiCorp is not satisfied that the Facility qualifies for such status, a
written legal opinion from an attorney who is (a) in good standing in the
state of Oregon, and (b) who has no economic relationship, association or
nexus with the Seller or the Facility, stating that the Facility is a QF and
providing sufficient proof (including copies of all documents and data as
PacifiCorp may request) demonstrating that Seller has maintained and will
continue to maintain the Facility as a QF.

Compliance with Partial Stipulation in Commission Proceeding No. UM-
1129. Seller will not make any changes in its ownership, control, or
management during the term of this Agreement that would cause it to not
be in compliance with the definition of a Small Cogeneration Facility or
Small Power Production Facility provided in PacifiCorp’s Schedule 37
tariff approved by the Commission at the time this Agreement is executed.
Seller will provide, upon request by PacifiCorp not more frequently than
every 36 months, such documentation and information as reasonably may
be required to establish Seller’s continued compliance with such
Definition. PacifiCorp agrees to take reasonable steps to maintain the
confidentiality of any portion of the above-described documentation and
information that the Seller identifies as confidential except PacifiCorp will
provide all such confidential information the Public Utility Commission of
Oregon upon the Commission’s request.

Additional Seller Creditworthiness Warranties. Seller need not post
security under Section 10 for PacifiCorp’s benefit in the event of Seller
default, provided that Seller warrants all of the following:

(a) Neither the Seller nor any of its principal equity owners is or has
within the past two (2) years been the debtor in any bankruptcy
proceeding, is unable to pay its bills in the ordinary course of its
business, or is the subject of any legal or regulatory action, the
result of which could reasonably be expected to impair Seller’s
ability to own and operate the Facility in accordance with the terms
of this Agreement.

(b)  Seller has not at any time defaulted in any of its payment
obligations for electricity purchased from PacifiCorp.

(©) Seller is not in default under any of its other agreements and is
current on all of its financial obligations, including construction
related financial obligations.

(d) Seller owns, and will continue to own for the term of this
Agreement, all right, title and interest in and to the Facility, free

7
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©)

and clear of all liens and encumbrances other than liens and
encumbrances related to third-party financing of the Facility.

[Applicable only to Seller’s with a Facility having a Facility
Capacity Rating greater than 3,000 kW] Seller meets the Credit
Requirements.
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Seller hereby declares (Seller initial one only):

LF Seller affirms and adopts all warranties of this Section
3.2.8, and therefore is not required to post security under
Section 10; or

Seller does not affirm and adopt all warranties of this
Section 3.2.8, and therefore Seller elects to post the security
specified in Section 10.

3.3 Notice. If at any time during this Agreement, any Party obtains actual knowledge
of any event or information which would have caused any of the representations and warranties
in this Section 3 to have been materially untrue or misleading when made, such Party shall
provide the other Party with written notice of the event or information, the representations and
warranties affected, and the action, if any, which such Party intends to take to make the
representations and warranties true and correct. The notice required pursuant to this Section shall
be given as soon as practicable after the occurrence of each such event.

SECTION 4: DELIVERY OF POWER

4.1  Commencing on the Effective Date, Seller will sell and PacifiCorp will purchase
all Net Output from the Facility delivered to the Point of Delivery.

4.2 Average Annual Generation. Seller estimates that the Facility will generate, on
average, -kWh per Contract Year (“Average Annual Generation”). Seller may, upon at
least six months prior written notice, modify the Average Annual Generation every other
Contract Year.

4.3 Minimum and Maximum Delivery. Seller shall make available from the Facility a
minimum of [l K¥Wh of Net Output during each Contract Year, provided that such
minimum for the first Contract Year shall be reduced pro rata to reflect the Effective Date, and
further provided that such minimum Net Output shall be reduced on a pro-rata basis for any
periods during a Contract Year that the Facility was prevented from generating electricity for
reasons of Force Majeure (“Minimum Annual Delivery”). Seller estimates, for informational
purposes, that it will make available from the Facility a maximum of [ kW of Net Output
during each Contract Year (“Maximum Annual Delivery”). Seller’s basis for determining the
Minimum and Maximum Annual Delivery amounts is set forth in Exhibit D-1.

4.4  Deliveries in Deficit of Delivery Obligation.  Seller’s failure to deliver the
Minimum Annual Delivery in any Contract Year (prorated if necessary) shall be a default, and
Seller shall be liable for damages in accordance with Section 11.

4.5  Energy Delivery Schedule. Seller has provided a monthly schedule of Net Energy
expected to be delivered by the Facility (“Energy Delivery Schedule”), incorporated into
Exhibit D-1.
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SECTION 5: PURCHASE PRICES

5.1  Seller shall have the option to select one of four pricing options: Fixed Avoided
Cost Prices (“Fixed Price”), Firm Market Indexed Avoided Cost Prices (“Firm Electric Market”),
Gas Market Indexed Avoided Cost Prices (“Gas Market”), or Banded Gas Market Indexed
Avoided Cost Prices (“Banded Gas Market”), as published in Schedule 37. Once an option is
selected the option will remain in effect for the duration of the Facility’s contract. Seller has
selected the following (Seller to initial one):

LF Fixed Price
Firm Electric Market
Gas Market
Banded Gas Market

A copy of Schedule 37, and a table summarizing the purchase prices under the pricing option
selected by Seller, is attached as Exhibit F.

5.2 (Fixed Price Sellers Only). In the event Seller elects the Fixed Price payment
method, PacifiCorp shall pay Seller the applicable On-Peak and Off-Peak rates specified in
Schedule 37 during the first fifteen (15) years after the Effective Date. Thereafter, PacifiCorp
shall pay Seller market-based rates, using the following pricing option (Seller to initial one):

Firm Electric Market
Gas Market
Banded Gas Market

5.3  If the Seller elects a gas market indexed price option, the index shall be the Opal
Gas Market Index as provided in Schedule 37. In the event that Platt ceases to publish the Opal
Gas Market Index, the Company shall replace the index with a similar gas index.

5.4  For all Excess Output, PacifiCorp shall pay a blended market index price for day-
ahead non-firm energy at Mid-Columbia, California Oregon Border (COB), Four Corners and
Palo Verde market indices as reported by Dow Jones, for the On-Peak and Off-Peak periods.
PacifiCorp shall document its calculation of the blended rate, upon request, to Seller. Such
payment will be accomplished by adjustments pursuant to Section 9.2.

5.5  Environmental Attributes. PacifiCorp waives any claim to Seller’s ownership of
Environmental Attributes under this Agreement. Environmental Attributes include, but are not
limited to, Green Tags, Green Certificates, Renewable Energy Credits (RECs) and Tradable
Renewable Certificates (TRCs) (as those terms are commonly used in the regional electric utility
industry) directly associated with the production of energy from the Seller’s Facility.

SECTION 6: OPERATION AND CONTROL

6.1  As-Built Supplement. Upon completion of any construction affecting the F acility,
Seller shall provide PacifiCorp an As-built Supplement to specify the actual Facility as built.

10
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The As-built Supplement must be reviewed and approved by PacifiCorp, which approval shall
not unreasonably be withheld, conditioned or delayed.

6.2  Incremental Utility Upgrades. At start-up (and at any other time upon at least six
month’s prior written notice), Seller may increase Net Output, if such increase is due to normal
variances in estimated versus actual performance, changed Facility operations, or improvements
in Facility efficiency. Seller may not increase Net Output under this Agreement by installing
additional generating units. In the case of substantial upgrades, PacifiCorp may require Seller to
comply with Section 3.2.8(¢) (in the event that the Facility upgrade causes the F acility Capacity
Rating to exceed 3,000 kW) and increase its Minimum Annual Delivery obligation in Section 4.3
(if appropriate). PacifiCorp may also update Seller’s security obligation (if applicable). So long
as the Facility Capacity Rating after the upgrade is 10,000 kW or less, Seller will continue to
receive the Contract Price for the Net Output, as set forth in Sections 5.1 and 5.2 of this
Agreement. If Seller increases the Facility Capacity Rating above 10,000 kW, then (on a going
forward basis) PacifiCorp shall pay Seller the Contract Price for the fraction of total Net Output
equal to 10,000 kW divided by the Facility Capacity Rating of the upgraded Facility. For the
remaining fraction of Net Output, PacifiCorp and Seller shall agree to a new negotiated rate.
Seller shall be responsible for ensuring that any planned increase in the F acility Capacity Rating
or the maximum instantaneous capacity of the Facility complies with Seller’s Generation
Interconnection Agreement and any other agreements with PacifiCorp.

6.3  Seller shall operate and maintain the Facility in a safe manner in accordance with
the Generation Interconnection Agreement (if applicable), Prudent Electrical Practices and in
accordance with the requirements of all applicable federal, state and local laws and the National
Electric Safety Code as such laws and code may be amended from time to time. PacifiCorp shall
have no obligation to purchase Net Output from the Facility to the extent the interconnection
between the Facility and PacifiCorp’s electric system is disconnected, suspended or interrupted,
in whole or in part, pursuant to the Generation Interconnection Agreement, or to the extent
generation curtailment is required as a result of Seller’s non-compliance with the Generation
Interconnection Agreement. PacifiCorp shall have the right to inspect the Facility to confirm that
Seller is operating the Facility in accordance with the provisions of this Section 6.3 upon
reasonable notice to Seller. Seller is solely responsible for the operation and maintenance of the
Facility. PacifiCorp shall not, by reason of its decision to inspect or not to inspect the Facility, or
by any action or inaction taken with respect to any such inspection, assume or be held responsible
for any liability or occurrence arising from the operation and maintenance by Seller of the
Facility.

6.4  Scheduled Outages. Seller may cease operation of the entire Facility or individual
units, if applicable, for maintenance or other purposes. Seller shall exercise its best efforts to
notify PacifiCorp of planned outages at least ninety (90) days prior, and shall reasonably
accommodate PacifiCorp’s request, if any, to reschedule such planned outage in order to
accommodate PacifiCorp’s need for Facility operation.

6.5 Unplanned Outages. In the event of an unscheduled outage or curtailment
exceeding twenty-five (25) percent of the Facility Capacity Rating (other than curtailments due to
lack of motive force), Seller immediately shall notify PacifiCorp of the necessity of such
unscheduled outage or curtailment, the time when such has occurred or will occur and the
anticipated duration. Seller shall take all reasonable measures and exercise its best efforts to
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avoid unscheduled outage or curtailment, to limit the duration of such, and to perform
unscheduled maintenance during Off-Peak hours.

SECTION 7: FUEL/MOTIVE FORCE

Prior to the Effective Date of this Agreement, Seller provided to PacifiCorp a fuel or motive
force plan acceptable to PacifiCorp in its reasonable discretion and attached hereto as Exhibit
D-1, together with a certification from a Licensed Professional Engineer to PacifiCorp attached
hereto as Exhibit D-2, certifying that the implementation of the fuel or motive force plan can
reasonably be expected to provide fuel or motive force to the Facility for the duration of this
Agreement adequate to generate power and energy in quantities necessary to deliver the
Minimum Annual Delivery set forth by Seller in Section 4.

SECTION 8: METERING

8.1  PacifiCorp shall design, furnish, install, own, inspect, test, maintain and replace all
metering equipment required pursuant to the Generation Interconnection Agreement, if
applicable.

8.2 Metering shall be performed at the location and in a manner consistent with this
Agreement and as specified in the Generation Interconnection Agreement, or, if the Net Output is
to be wheeled to PacifiCorp by another utility, metering will be performed in accordance with the
terms of PacifiCorp’s interconnection agreement with such other utility. All quantities of energy
purchased hereunder shall be adjusted to account for electrical losses, if any between the point of
metering and the Point of Delivery, so that the purchased amount reflects the net amount of
energy flowing into PacifiCorp’s system at the Point of Delivery.

8.3  PacifiCorp shall periodically inspect, test, repair and replace the metering
equipment as provided in the Generation Interconnection Agreement, if applicable. If the Net
Output is to be wheeled to PacifiCorp by another utility, meter inspection, testing, repair and
replacement will be performed in accordance with the terms of PacifiCorp’s interconnection
agreement with such utility. If any of the inspections or tests discloses an error exceeding two
percent (2%), either fast or slow, proper correction, based upon the inaccuracy found, shall be
made of previous readings for the actual period during which the metering equipment rendered
inaccurate measurements if that period can be ascertained. If the actual period cannot be
ascertained, the proper correction shall be made to the measurements taken during the time the
metering equipment was in service since last tested, but not exceeding three (3) Billing Periods,
in the amount the metering equipment shall have been shown to be in error by such test. Any
correction in billings or payments resulting from a correction in the meter records shall be made
in the next monthly billing or payment rendered following the repair of the meter.

SECTION 9: BILLINGS, COMPUTATIONS, AND PAYMENTS

9.1  On or before the thirtieth (30th) day following the end of each Billing Period,
PacifiCorp shall send to Seller payment for Seller’s deliveries of Net Output to PacifiCorp,
together with computations supporting such payment PacifiCorp may offset any such payment to
reflect amounts owing from Seller to PacifiCorp pursuant to this Agreement, the Generation
Interconnection Agreement, or any other agreement between the Parties.

12
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9.2 Corrections. PacifiCorp shall have up to eighteen months to adjust any payment
made pursuant to Section 9.1. In the event PacifiCorp determines it has overpaid Seller (for
Excess Output or otherwise), PacifiCorp may adjust Seller’s future payment accordingly in order
to recapture any overpayment in a reasonable time.

9.3 Any amounts owing after the due date thereof shall bear interest at the Prime Rate
plus two percent (2%) from the date due until paid; provided, however, that the interest rate shall
at no time exceed the maximum rate allowed by applicable law.

SECTION 10: SECURITY

Unless Seller has adopted the creditworthiness warranties contained in Section 3.2.8, Seller must
provide security (if requested by PacifiCorp) in the form of a cash escrow, letter of credit, senior
lien, or step-in rights. Seller hereby elects to provide, in accordance with the applicable terms of
this Section 10, the following security (Seller to initial one selection only):

Cash Escrow
_ Letter of Credit
Senior Lien
__ Step-in Rights
__LFE_Seller has adopted the Creditworthiness Warranties of Section 3.2.8.

In the event Seller’s obligation to post default security (under Section 10 or Section 11.1.4) arises
solely from Seller’s delinquent performance of construction-related financial obligations, upon
Seller’s request, PacifiCorp will excuse Seller from such obligation in the event Seller has
negotiated financial arrangements with its construction lenders that mitigate Seller’s financial
risks to PacifiCorp’s reasonable satisfaction.

[SKIP THIS SECTION 10.1 UNLESS SELLER SELECTED CASH ESCROW
ALTERNATIVE]

10.1 Cash Escrow Security. Seller shall deposit in an escrow account established by
PacifiCorp in a banking institution acceptable to both Parties, the Default Security. Such sum
shall earn interest at the rate applicable to money market deposits at such banking institution
from time to time. To the extent PacifiCorp receives payment from the Default Security, Seller
shall, within fifteen (15) days, restore the Default Security as if no such deduction had occurred.

[SKIP THIS SECTION 10.2 UNLESS SELLER SELECTED LETTER OF CREDIT
ALTERNATIVE]

10.2  Letter of Credit Security. Seller shall post and maintain in an amount equal to the
Default Security: (a) a guaranty from a party that satisfies the Credit Requirements, in a form
acceptable to PacifiCorp in its discretion, or (b) a Letter of Credit in favor of PacifiCorp. To the
extent PacifiCorp receives payment from the Default Security, Seller shall, within fifteen (15)
days, restore the Default Security as if no such deduction had occurred.

13
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[SKIP THIS SECTION 10.3 UNLESS SELLER SELECTED SENIOR LIEN
ALTERNATIVE]

10.3  Senior Lien. Within thirty (30) days after the Effective Date, Seller shall grant
PacifiCorp a senior, unsubordinated lien on the Facility and its assets as security for performance
of this Agreement by executing, acknowledging and delivering a security agreement and a deed
of trust or a mortgage, in a recordable form (each in a form satisfactory to PacifiCorp in the
reasonable exercise of its discretion). Pending delivery of the senior lien to PacifiCorp, Seller
shall not cause or permit the Facility or its assets to be burdened by liens or other encumbrances
that would be superior to PacifiCorp’s, other than workers’, mechanics’, suppliers’ or similar
liens, or tax liens, in each case arising in the ordinary course of business that are either not yet
due and payable or that have been released by means of a performance bond posted within eight
(8) calendar days of the commencement of any proceeding to foreclose the lien.

[SKIP THIS SECTION 10.4 UNLESS SELLER SELECTED STEP-IN RIGHTS
ALTERNATIVE]

10.4  Step-in Rights (Operation by PacifiCorp Following Event of Default of Seller).

10.4.1 Prior to any termination of this Agreement due to an Event of Default of
Seller, as identified in Section 11, PacifiCorp shall have the right, but not
the obligation, to possess, assume control of, and operate the Facility as
agent for Seller (in accordance with Seller’s rights, obligations, and
interest under this Agreement) during the period provided for herein.
Seller shall not grant any person, other than the lending institution
providing financing to the Seller for construction of the Facility (“Facility
Lender”), a right to possess, assume control of, and operate the Facility
that is equal to or superior to PacifiCorp’s right under this Section 10.4.

10.4.2 PacifiCorp shall give Seller ten (10) calendar days notice in advance of the
contemplated exercise of PacifiCorp’s rights under this Section 10.4.
Upon such notice, Seller shall collect and have available at a convenient,
central location at the Facility all documents, contracts, books, manuals,
reports, and records required to construct, operate, and maintain the
Facility in accordance with Prudent Electrical Practices. Upon such
notice, PacifiCorp, its employees, contractors, or designated third parties
shall have the unrestricted right to enter the Facility for the purpose of
constructing and/or operating the Facility. Seller hereby irrevocably
appoints PacifiCorp as Seller’s attorney-in-fact for the exclusive purpose
of executing such documents and taking such other actions as PacifiCorp
may reasonably deem necessary or appropriate to exercise PacifiCorp’s
step-in rights under this Section 10.4.

10.4.3 During any period that PacifiCorp is in possession of and constructing
and/or operating the Facility, no proceeds or other monies attributed to
operation of the Facility shall be remitted to or otherwise provided to the
account of Seller until all Events of Default of Seller have been cured.

14
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10.4.4 During any period that PacifiCorp is in possession of and operating the

Facility, Seller shall retain legal title to and ownership of the Facility and
PacifiCorp shall assume possession, operation, and control solely as agent
for Seller.

(a) In the event PacifiCorp is in possession and control of the Facility
for an interim period, Seller shall resume operation and PacifiCorp
shall relinquish its right to operate when Seller demonstrates to
PacifiCorp’s reasonable satisfaction that it will remove those
grounds that originally gave rise to PacifiCorp’s right to operate
the Facility, as provided above, in that Seller (i) will resume
operation of the Facility in accordance with the provisions of this
Agreement, and (ii) has cured any Events of Default of Seller
which allowed PacifiCorp to exercise its rights under this Section
10.4.

(b) In the event that PacifiCorp is in possession and control of the
Facility for an interim period, the Facility Lender, or any nominee
or transferee thereof, may foreclose and take possession of and
operate the Facility and PacifiCorp shall relinquish its right to
operate when the Facility Lender or any nominee or transferee
thereof, requests such relinquishment.

PacifiCorp’s exercise of its rights hereunder to possess and operate the
Facility shall not be deemed an assumption by PacifiCorp of any liability
attributable to Seller. If at any time after exercising its rights to take
possession of and operate the Facility PacifiCorp elects to return such
possession and operation to Seller, PacifiCorp shall provide Seller with at
least fifteen (15) calendar days advance notice of the date PacifiCorp
intends to return such possession and operation, and upon receipt of such
notice Seller shall take all measures necessary to resume possession and
operation of the Facility on such date.

SECTION 11: DEFAULTS AND REMEDIES

of Default. The following events shall constitute defaults under this

10.4.5

11.1 Events
Agreement:

11.1.1

11.1.2

Breach of Material Term. Failure of a Party to perform any material
obligation imposed upon that Party by this Agreement (including but not
limited to failure by Seller to meet any deadline set forth in Section 2) or
breach by a Party of a representation or warranty set forth in this
Agreement.

Default on Other Agreements. Seller’s failure to cure any default under
any commercial or financing agreements or instrument (including the
Generation Interconnection Agreement) within the time allowed for a cure
under such agreement or instrument.

15
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11.1.3

11.1.4

11.1.5

11.2 Notice:

Insolvency. A Party (a) makes an assignment for the benefit of its
creditors; (b) files a petition or otherwise commences, authorizes or
acquiesces in the commencement of a proceeding or cause of action under
any bankruptcy or similar law for the protection of creditors, or has such a
petition filed against it and such petition is not withdrawn or dismissed
within sixty (60) days after such filing; (c) becomes insolvent; or (@) is
unable to pay its debts when due.

Material Adverse Change. A Material Adverse Change has occurred with
respect to Seller and Seller fails to provide such performance assurances as
are reasonably requested by PacifiCorp, including without limitation the
posting of additional Default Security, within thirty (30) days from the
date of such request;

Underdelivery. If Seller’s Facility has a Facility Capacity Rating of 100
kW or less, Seller’s failure to satisfy the minimum delivery obligation of
Section 4.3 for two (2) consecutive years; else Seller’s failure to satisfy the
minimum delivery obligation of Section 4.3 for one year.

Opportunity to Cure.

11.2.1

11.2.2

11.2.3

11.2.4

Notice. In the event of any default hereunder, the non-defaulting Party
must notify the defaulting Party in writing of the circumstances indicating
the default and outlining the requirements to cure the default.

Opportunity to Cure. A Party defaulting under Section 11.1.1 shall have
thirty (30) days to cure after receipt of proper notice from the non-
defaulting Party. This thirty (30) day period shall be extended by an
additional ninety (90) days if (a) the failure cannot reasonably be cured
within the thirty (30) day period despite diligent efforts, (b) the default is
capable of being cured within the additional ninety (90) day period, and (©)
the defaulting Party commences the cure within the original thirty (30) day
period and is at all times thereafter diligently and continuously proceeding
to cure the failure.

Seller Default Under Other Agreements. Seller shall cause any notices of
default under any of its commercial or financing agreements or
instruments to be sent by the other party to such agreements or
instruments, or immediately forwarded, to PacifiCorp as a notice in
accordance with Section 24.

Seller Delinquent on Construction-related Financial Obligations. Seller
promptly shall notify PacifiCorp (or cause PacifiCorp to be notified)
anytime it becomes delinquent under any construction related financing
agreement or instrument related to the Facility. Such delinquency may
constitute a Material Adverse Change, subject to Section 11.1.4.

11.3 Termination.
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11.3.1

11.3.2

11.3.3

11.3.4

Notice of Termination. If a default described herein has not been cured
within the prescribed time, above, the non-defaulting Party may terminate
this Agreement at its sole discretion by delivering written notice to the
other Party and may pursue any and all legal or equitable remedies
provided by law or pursuant to this Agreement; provided, however that
PacifiCorp shall not terminate for a default under Section 11.1.5 unless
such default is material. The rights provided in Section 10 and this
Section 11 are cumulative such that the exercise of one or more rights
shall not constitute a waiver of any other rights. Further, the Parties may
by mutual written agreement amend this Agreement in lieu of a Party’s
exercise of its right to terminate.

In the event this Agreement is terminated because of Seller’s default and
Seller wishes to again sell Net Output to PacifiCorp following such
termination, PacifiCorp in its sole discretion may require that Seller shall
do so subject to the terms of this Agreement, including but not limited to
the Contract Price, until the Termination Date (as set forth in Section 2.4).
At such time Seller and PacifiCorp agree to execute a written document
ratifying the terms of this Agreement.

Damages. If this Agreement is terminated as a result of Seller’s default,
Seller shall pay PacifiCorp the positive difference, if any, obtained by
subtracting the Contract Price from the sum of the Replacement Price for
the Minimum Annual Delivery that Seller was otherwise obligated to
provide for a period of twenty-four (24) months from the date of
termination plus any cost incurred for transmission purchased to deliver
the replacement power to the Point of Delivery, and the estimated
administrative cost to the utility to acquire replacement power. Amounts
owed by Seller pursuant to this paragraph shall be due within five 5)
business days after any invoice from PacifiCorp for the same.

If this Agreement is terminated because of Seller’s default, PacifiCorp
may foreclose upon any security provided pursuant to Section 10 to satisfy
any amounts that Seller owes PacifiCorp arising from such default.

11.4 Damages.

11.4.1

1142

Failure to Deliver Net QOutput. In the event of Seller default under
Subsection 11.1.5, then Seller shall pay PacifiCorp the positive difference,
if any, obtained by subtracting the Contract Price from the Replacement
Price for any energy and capacity that Seller was otherwise obligated
(under Section 4.3) to provide during the period of default (“Net
Replacement Power Costs™); provided, however, that the positive
difference obtained by subtracting the Contract Price from the
Replacement Price shall not exceed the Contract Price, and the period of
default under this Section 11.4.1 shall not exceed one Contract Year.

Recoupment of Damages.
17
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(a) Default Security Available. If Seller has posted Default Security,
PacifiCorp may draw upon that security to satisfy any damages,
above.

(b)  Default Security Unavailable. If Seller has not posted Default
Security, or if PacifiCorp has exhausted the Default Security,
PacifiCorp may collect any remaining amount owing by partially
withholding future payments to Seller over a reasonable period of
time, which period shall not be less than the period over which the
default occurred. PacifiCorp and Seller shall work together in
good faith to establish the period, and monthly amounts, of such
withholding so as to avoid Seller’s default on its commercial or
financing agreements necessary for its continued operation of the
Facility.

SECTION 12: INDEMNIFICATION AND LIABILITY

12.1 Indemnities.

12.1.1

12.1.2

Indemnity by Seller. Seller shall release, indemnify and hold harmless
PacifiCorp, its directors, officers, agents, and representatives against and
from any and all loss, fines, penalties, claims, actions or suits, including
costs and attorney’s fees, both at trial and on appeal, resulting from, or
arising out of or in any way connected with (a) the energy delivered by
Seller under this Agreement to and at the Point of Delivery, (b) any
facilities on Seller’s side of the Point of Delivery, (c) Seller’s operation
and/or maintenance of the Facility, or (d) arising from this Agreement,
including without limitation any loss, claim, action or suit, for or on
account of injury, bodily or otherwise, to, or death of, persons, or for
damage to, or destruction or economic loss of property belonging to
PacifiCorp, Seller or others, excepting only such loss, claim, action or suit
as may be caused solely by the fault or gross negligence of PacifiCorp, its
directors, officers, employees, agents or representatives.

Indemnity by PacifiCorp. PacifiCorp shall release, indemnify and hold
harmless Seller, its directors, officers, agents, Lenders and representatives

against and from any and all loss, fines, penalties, claims, actions or suits,
including costs and attorney’s fees, both at trial and on appeal, resulting
from, or arising out of or in any way connected with the energy delivered
by Seller under this Agreement after the Point of Delivery, including
without limitation any loss, claim, action or suit, for or on account of
injury, bodily or otherwise, to, or death of, persons, or for damage to, or
destruction or economic loss of property, excepting only such loss, claim,
action or suit as may be caused solely by the fault or gross negligence of
Seller, its directors, officers, employees, agents, Lenders or
representatives.
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12.2 No Dedication. Nothing in this Agreement shall be construed to create any duty
to, any standard of care with reference to, or any liability to any person not a Party to this
Agreement. No undertaking by one Party to the other under any provision of this Agreement
shall constitute the dedication of that Party’s system or any portion thereof to the other Party or to
the public, nor affect the status of PacifiCorp as an independent public utility corporation or
Seller as an independent individual or entity.

12.3  No Consequential Damages. EXCEPT TO THE EXTENT SUCH DAMAGES
ARE INCLUDED IN THE LIQUIDATED DAMAGES, DELAY DAMAGES, COST TO
COVER DAMAGES OR OTHER SPECIFIED MEASURE OF DAMAGES EXPRESSLY
PROVIDED FOR IN THIS AGREEMENT, NEITHER PARTY SHALL BE LIABLE TO THE
OTHER PARTY FOR SPECIAL, PUNITIVE, INDIRECT, EXEMPLARY OR
CONSEQUENTIAL DAMAGES, WHETHER SUCH DAMAGES ARE ALLOWED OR
PROVIDED BY CONTRACT, TORT (INCLUDING NEGLIGENCE), STRICT LIABILITY,
STATUTE OR OTHERWISE.

SECTION 13: INSURANCE (FACILITIES OVER 200KW ONLY)

13.1 Certificates. No later than the Effective Date of this Agreement, Seller shall secure
and continuously carry insurance in compliance with the requirements of this Section. Seller
shall provide PacifiCorp insurance certificate(s) (of “ACORD Form” or the equivalent) certifying
Seller’s compliance with the insurance requirements hereunder. Commercial General Liability
coverage written on a “claims-made” basis, if any, shall be specifically identified on the
certificate. If requested by PacifiCorp, a copy of each insurance policy, certified as a true copy
by an authorized representative of the issuing insurance company, shall be furnished to
PacifiCorp.

13.2 Required Policies and Coverages. Without limiting any liabilities or any other
obligations of Seller under this Agreement, Seller shall secure and continuously carry with an
insurance company or companies rated not lower than “B+” by the A.M. Best Company the
insurance coverage specified below:

13.2.1 Commercial General Liability insurance, to include contractual liability,
with a minimum single limit of $1,000,000 to protect against and from all
loss by reason of injury to persons or damage to property based upon and
arising out of the activity under this Agreement.

13.2.2 All Risk Property insurance providing coverage in an amount at least equal
to the full replacement value of the Facility against "all risks" of physical
loss or damage, including coverage for earth movement, flood, and boiler
and machinery. The Risk policy may contain separate sub-limits and
deductibles subject to insurance company underwriting guidelines. The
Risk Policy will be maintained in accordance with terms available in the
insurance market for similar facilities.

13.3 The Commercial General Liability policy required herein shall include 1)
provisions or endorsements naming PacifiCorp, its Board of Directors, Officers and employees as
additional insureds, and ii) cross liability coverage so that the insurance applies separately to each
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insured against whom claim is made or suit is brought, even in instances where one insured
claims against or sues another insured.

13.4  All liability policies required by this Agreement shall include provisions that such
insurance is primary insurance with respect to the interests of PacifiCorp and that any other
insurance maintained by PacifiCorp is excess and not contributory insurance with the insurance
required hereunder, and provisions that such policies shall not be canceled or their limits of
liability reduced without 1) ten (10) days prior written notice to PacifiCorp if canceled for
nonpayment of premium, or 2) thirty (30) days prior written notice to PacifiCorp if canceled for
any other reason.

13.5 Insurance coverage provided on a "claims-made" basis shall be maintained by
Seller for a minimum period of five (5) years after the completion of this Agreement and for such
other length of time necessary to cover liabilities arising out of the activities under this
Agreement.

SECTION 14: FORCE MAJEURE

14.1 As used in this Agreement, “Force Majeure” or “an event of Force Majeure”
means any cause beyond the reasonable control of the Seller or of PacifiCorp which, despite the
exercise of due diligence, such Party is unable to prevent or overcome. By way of example,
Force Majeure may include but is not limited to acts of God, fire, flood, storms, wars, hostilities,
civil strife, strikes, and other labor disturbances, earthquakes, fires, lightning, epidemics,
sabotage, restraint by court order or other delay or failure in the performance as a result of any
action or inaction on behalf of a public authority which by the exercise of reasonable foresight
such Party could not reasonably have been expected to avoid and by the exercise of due
diligence, it shall be unable to overcome, subject, in each case, to the requirements of the first
sentence of this paragraph. Force Majeure, however, specifically excludes the cost or availability
of fuel or motive force resources to operate the Facility or changes in market conditions that
affect the price of energy or transmission. If either Party is rendered wholly or in part unable to
perform its obligation under this Agreement because of an event of Force Majeure, that Party
shall be excused from whatever performance is affected by the event of Force Majeure to the
extent and for the duration of the event of Force Majeure, after which such Party shall re-
commence performance of such obligation, provided that:

14.1.1 the non-performing Party, shall, within two (2) weeks after the occurrence
of the Force Majeure, give the other Party written notice describing the
particulars of the occurrence; and

14.1.2 the suspension of performance shall be of no greater scope and of no
longer duration than is required by the event of Force Majeure; and

14.1.3 the non-performing Party uses its best efforts to remedy its inability to
perform.

14.2° No obligations of either Party which arose before the Force Majeure causing the
suspension of performance shall be excused as a result of the event of Force Majeure.
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14.3  Neither Party shall be required to settle any strike, walkout, lockout or other labor
dispute on terms which, in the sole judgment of the Party involved in the dispute, are contrary to
the Party's best interests.

14.4  PacifiCorp may terminate the Agreement if Seller fails to remedy Seller's inability
to perform, due to an event of Force Majeure, within six months after the occurrence of the
event.

SECTION 15: SEVERAL OBLIGATIONS

Nothing contained in this Agreement shall ever be construed to create an association, trust,
partnership or joint venture or to impose a trust or partnership duty, obligation or liability
between the Parties. If Seller includes two or more parties, each such party shall be jointly and
severally liable for Seller's obligations under this Agreement.

SECTION 16: CHOICE OF LAW

This Agreement shall be interpreted and enforced in accordance with the laws of the State of
Oregon, excluding any choice of law rules which may direct the application of the laws of
another jurisdiction.

SECTION 17: PARTIAL INVALIDITY

It is not the intention of the Parties to violate any laws governing the subject matter of this
Agreement. If any of the terms of the Agreement are finally held or determined to be invalid,
illegal or void as being contrary to any applicable law or public policy, all other terms of the
Agreement shall remain in effect. If any terms are finally held or determined to be invalid, illegal
or void, the Parties shall enter into negotiations concerning the terms affected by such decision
for the purpose of achieving conformity with requirements of any applicable law and the intent of
the Parties to this Agreement.

SECTION 18: WAIVER

Any waiver at any time by either Party of its rights with respect to a default under this Agreement
or with respect to any other matters arising in connection with this Agreement must be in writing,
and such waiver shall not be deemed a waiver with respect to any subsequent default or other
matter.

SECTION 19: GOVERNMENTAL JURISDICTIONS AND AUTHORIZATIONS

This Agreement is subject to the jurisdiction of those governmental agencies having control over
cither Party or this Agreement. Seller shall at all times maintain in effect all local, state and
federal licenses, permits and other approvals as then may be required by law for the construction,
operation and maintenance of the Facility, and shall provide upon request copies of the same to
PacifiCorp.
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SECTION 20: REPEAL OF PURPA

This Agreement shall not terminate upon the repeal of the PURPA, unless such termination is
mandated by federal or state law.

SECTION 21: SUCCESSORS AND ASSIGNS

This Agreement and all of the terms hereof shall be binding upon and inure to the benefit of the
respective successors and assigns of the Parties. No assignment hereof by either Party shall
become effective without the written consent of the other Party being first obtained and such
consent shall not be unreasonably withheld, conditioned or delayed. Notwithstanding the
foregoing, either Party may assign this Agreement without the other Party’s consent to a lender as
part of a financing transaction or as part of (a) a sale of all or substantially all of the assigning
Party’s assets, or (b) a merger, consolidation or other reorganization of the assigning Party.

SECTION 22: ENTIRE AGREEMENT

22.1 Upon the Effective Date, this Agreement supersedes all prior agreements,
proposals, representations, negotiations, discussions or letters, whether oral or in writing,
regarding PacifiCorp's purchase of Net Output from the Facility. No modification of this
Agreement shall be effective unless it is in writing and signed by both Parties.

22.2 By executing this Agreement, Seller releases PacifiCorp from any claims, known
or unknown, that may have arisen prior to the Effective Date.

SECTION 23: JURY TRIAL WAIVER

TO THE FULLEST EXTENT PERMITTED BY LAW, EACH OF THE PARTIES HERETO
WAIVES ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN RESPECT OF
LITIGATION DIRECTLY OR INDIRECTLY ARISING OUT OF, UNDER OR IN
CONNECTION WITH THIS AGREEMENT. EACH PARTY FURTHER WAIVES ANY
RIGHT TO CONSOLIDATE ANY ACTION IN WHICH A JURY TRIAL HAS BEEN
WAIVED WITH ANY OTHER ACTION IN WHICH A JURY TRIAL CANNOT BE OR HAS
NOT BEEN WAIVED
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SECTION 24: NOTICES

24.1 All notices except as otherwise provided in this Agreement shall be in writing,
shall be directed as follows and shall be considered delivered if delivered in person or when
deposited in the U.S. Mail, postage prepaid by certified or registered mail and return receipt
requested.

Notices PacifiCorp Seller
All Notices PacifiCorp Loyd Fery
825 NE Multnomah Street

Portland, OR 97232 11022 Rainwater Lane S.E.

Attn: Contract Administration, Suite 600 | Aumsville, OR 97325

Phone: (503) 813 - 5954 ‘
Facsimile: (503) 813 - 6291 Phone: (503) 769-6110

Duns: 00-790-9013 Celiphone: (503) 559-4874
1 : 934 .
Federal Tax ID Number: 93-0246090 Eric Fery Cell: (503) 949-6124

Facsimile: (503) 769-4092

All Invoices: (same as street address above) (same as above)

Attn: Back Office, Suite 700
Phone: (503) 813 - 5578
Facsimile: (503) 813 — 5580

Scheduling: (same as street address above) (same as above)

Attn: Resource Planning, Suite 600
Phone: (503) 813 - 6090
Facsimile: (503) 813 - 6265

Payments: (same as street address above) (same as above)

Attn: Back Office, Suite 700
Phone: (503) 813 - 5578
Facsimile: (503) 813 — 5580

Wire Transfer: Bank One N.A. (same as above)
ABA;
ACCT:
NAME: PacifiCorp Wholesale
Credit and (same as street address above) (same as above)
Collections:

Attn: Credit Manager, Suite 1900
Phone: (503) 813 - 5684
Facsimile: (503) 813 — 5609

With Additional (same as street address above) (same as above)
Notices of an Event of
Default or Potential
Event of Default to:

Attn: PacifiCorp General Counsel
Phone: (503) 813-5029
Facsimile: (503) 813-7252
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24.2  The Parties may change the person to whom such notices are addressed, or their
addresses, by providing written notices thereof in accordance with this Section 24.

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed in their
respective names as of the date first above written.

PacifiCorp 2\

T Short Term Origination
and QF Contracts

BWS bt~z

24

Seller

o~

B}’@( W

Name:__[v 4}}/ X /CC £y
Title: ﬁLM




REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

EXHIBIT A
DESCRIPTION OF SELLER’S FACILITY
[Seller to Complete]

Seller’s Facility consists of two generators. More specifically, each generator at the Facility is described as:

Generator #1

T

Generator #2

Facilty Capaciy Rarin: [

Station service requirements, and other loads served by the Facility, if any, are described as follows: Facility
requires minimal station service

Location of the Facility: The Facility is located in Aumsville in Marion County, Oregon. The location is more
particularly described as follows:

11028 Stayton Rd.
Aumsville, OR 97325

Power factor requirements:
Rated Power Factor (PF) or reactive load (kVAR):  JJJj
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EXHIBIT B
SELLER’S INTERCONNECTION FACILITIES
[Seller to provide its own diagram and description]

POINT OF DELIVERY / SELLER’S INTERCONNECTION FACILITIES

Instructions to Seller:

1. Include description of point of metering, and Point of Delivery
2. Provide interconnection single line drawing of Facility including any transmission facilities on Seller’s side
of the Point of Delivery.

1. Point of Delivery is at the PacifiCorp meter located at 11028 Stayton Rd. Southeast in
Aumsville, Oregon

2. A single line diagram of the Facility is attached.
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. PACIFICORP

AMIDAMERICAN ENERQGY HOLLINGS DOMPANY

Form 8
Interconnection Agreement for Small Generator Facility
Tier 1, Tier 2, Tier 3 or Tier 4 Interconnection
(Small Generator Facilities with Electric Nameplate Capacities of 10MW or less)
Attachment 2
One-line Diagram Depicting the Generating Facility, Interconnection Facilities, Metering

Equipment, and Upgrades
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EXHIBIT C
REQUIRED FACILITY DOCUMENTS

Interconnection Agreement, Wheeling Agreement [if applicable], and [others to be identified]

QF Certification: Not required for projects less than 1,000 KW

Executed Interconnection Agreement: Provided October 29, 2013

Water Rights: HE 260 Issued February 20, 2001

FERC License or Exemption: Not required project is pre-FERC and grandfathered
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EXHIBIT D-1
SELLER’S MOTIVE FORCE PLAN

A. MONTHLY DELIVERY SCHEDULES AND SCHEDULED MAINTENANCE

Month Average Energy
Wh

January
February
March
April
May
June
July
August
September
October
November
December

Seller provide an estimate of the average monthly Net Output of the Facility, and explain the
basis for the estimate. Average generation is based on historic generation.

B. MINIMUM ANNUAL DELIVERY CALCULATION

Seller specify the Minimum Annual Delivery of the Facility, and explain the basis for the
estimate. NOTE: The Minimum Annual Delivery should be based on the most adverse
natural motive force conditions reasonably expected and should take into account unscheduled

repairs or maintenance and Seller’s load (if any). Minimum estimate of-KWH based
on historic generation.

C. MAXIMUM ANNUAL DELIVERY CALCULATION

Seller specify the estimated Maximum Annual Delivery of the Facility, and explain the basis
for the estimate. Maximum estimate of [l KWH based on historic generation.

D-1-1
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EXHIBIT D-2
ENGINEER’S CERTIFICATION
OF
MOTIVE FORCE PLAN

Seller provide a written declaration from a Licensed Professional Engineer to PacifiCorp that the Facility is likely
capable under average conditions foreseeable during the term of this Agreement of meeting Seller’s estimated
average, maximum, and minimum Net Output.

The Motive Force Plan comprising Exhibit D-1 was provided to PacifiCorp by Seller. Based upon Seller’s
demonstrated delivery of Net Output to PacifiCorp under Previous PPAs and representations made by Seller
PacifiCorp will not require an engineer’s certificate at this time. PacifiCorp reserves the right in its discretion to
require the Seller to provide the following from a Licensed Professional Engineer:

1. A certificate addressed to PacifiCorp from a Licensed Professional Engineer stating (a) the Facility Capacity
Rating of the Facility at the date of the request from PacifiCorp; and (b) that the Facility is able to generate
electric power reliably in amounts required by this Agreement and in accordance with all other terms and
conditions of this Agreement.

2. A certificate addressed to PacifiCorp from a Licensed Professional Engineer stating that, (a), in accordance
with the Generation Interconnection Agreement, all required interconnection facilities have been constructed, all
required interconnection tests have been completed and the Facility is physically interconnected with
PacifiCorp’s electric system, or (b) if the Facility is interconnected with another electric utility that will wheel
Net Output to PacifiCorp, all required interconnection facilities have been completed and tested and are in place
to allow for such wheeling.

3. A certificate addressed to PacifiCorp stating that Seller has obtained all Required Facility Documents and if
requested by PacifiCorp, in writing, has provided copies of any or all such requested Required Facility

Documents.

Such documents shall be provided to PacifiCorp within 30 days of a request by PacifiCorp.
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Seller Authorization to Release Generation Data to PacifiCorp

See Attached Letter
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Seller Authorization to Release Generation Data to PacifiCorp
[Interconnection Customer Letterhead]

Transmission Services

Attn: Director, Transmission Services
825 NE Multnomah, Suite 1600
Portland, OR 97232

RE: Loyd Fery Interconnection Request

Dear Sir:

-Loyd Fery hereby voluntarily authorizes PacifiCorp's Transmission business unit to share
Loyd Fery ' generator interconnection information and generator meter data with
Marketing Affiliate employees of PacifiCorp Energy, including, but not limited to those
in the Commercial and Trading group Loyd Fery acknowledges that PacifiCorp did not
provide it any preferences, either operational or rate-related, in exchange for this
voluntary consent. :

Narfle / ' /4

Title

/ A///
Déte /
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SCHEDULE 37 and PRICING SUMMARY TABLE
On-Peak Contract Off-Peak Contract Price
Calendar Year Price in ¢/kWh in ¢/kWh
2014 [ | |
2015 . -
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AVOIDED COST PURCHASES FROM
QUALIFYING FACILITIES OF 10,000 KW OR LESS Page 1
Available
To owners of Qualifying Facilities making sales of electricity to the Company in the State of
Oregon.
Applicable

For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less
or that, together with any other electric generating facility using the same motive force, owned
or controlled by the same person(s) or affiliated person(s), and located at the same site, has a
nameplate capacity of 10,000 kW or less. Owners of these Qualifying Facilities will be required
to enter into a written power sales contract with the Company.

Definitions
Cogeneration Facility
A facility which produces electric energy together with steam or other form of useful energy

(such as heat) which are used for industrial, commercial, heating or cooling purposes through
the sequential use of energy.

Qualifying Facilities
Qualifying cogeneration facilities or qualifying small power production facilities within the

meaning of section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA),
16 U.8.C. 796 and 824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste,
renewable resources or any combination thereof and has a power production capacity which,
together with other facilities located at the same site, is not greater than 80 megawatts.

On-Peak Hours or Peak Hours

On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005, the time periods shown above will begin and end one hour later for
the period between the second Sunday in March and the first Sunday in April and for the period
between the last Sunday in October and the first Sunday in November.

Off-Peak Hours
All hours other than On-Peak.

West Side Gas Market Index

The monthly indexed gas price shall be the average of the price indexes published by Platts in
‘Inside FERC's Gas Market Report” monthly price report for Northwest Pipeline Corp. Rock
Mountains, Northwest Pipeline Corp. Canadian Border, and Rockies/Northwest Stanfield, OR.

Excess Output

Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price as
described and calculated under pricing option 5 for all Excess Output.

{continued)
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Same Site

Generating facilities are considered to be located at the same site as the QF for which
qualification for the standard rates and standard contract is sought if they are located within a
five-mile radius of any generating facifities or eguipment providing fuel or motive force
associated with the QF for which qualification for the standard rates and standard contract is
sought.

Person(s) or Affiliated Person(s)

A natural person or persons or any legal entity or entities sharing common ownership,
management or acting jointly or in concert with or exercising influence over the policies or
actions of another person or entity. Two facilities will not be held to be owned or controlled by
the same person(s) or affiliated person(s) solely because they are developed by a single entity.
Two facilities will not be held to be owned or controlled by the same person(s) or affiliated
person(s) if such common person or persons is a “passive investor’ whose ownership interest in
the QF is primarily related to utilizing production tax credits, green tag values and MACRS
depreciation as the primary ownership benefit. A unit of Oregon local government may also be
a "passive investor” if the local governmental unit demonstrates that it will not have an equity
ownership interest in or exercise any control over the management of the QF and that its only
interest is a share of the cash flow from the QF, which share will not exceed 20%. The 20%

cash flow share limit may only be exceeded for good cause shown and only with the prior
approval of the Commission.

Shared Interconnection and Infrastructure

QFs otherwise meeting the separate ownership test and thereby qualified for entitliement to the
standard rates and standard contract will not be disqualified by utilizing an interconnection or
other infrastructure not providing motive force or fuel that is shared with other QFs qualifying for
the standard rates and standard contract so long as the use of the shared interconnection
complies with the interconnecting utility's safety and reliability standards, interconnection
contract requirements and Prudent Electrical Practices as that term is defined in the
interconnecting utility’s approved standard contract.

Dispute Resolution

Upon request, the QF will provide the purchasing utility with documentation verifying the
ownership, management and financia! structure of the QF in reasonably sufficient detail to allow
the utility to make an initial determination of whether or not the QF meets the above-described
criteria for entitlement to the standard rates and standard contract. Any dispute concerning a
QF’s entitlement to the standard rates and standard contract shall be presented to the
Commission for resolution.

Self Supply Option
Owner shall elect to sell all Net Qutput to PacifiCorp and purchase its full electric requirements
from PacifiCorp or sell Net Output surplus to its needs at the Facility site to PacifiCorp and
purchase partial electric requirements service from PacifiCorp, in accordance with the terms
and conditions of the power purchase agreement and the appropriate retail service.

{continued)
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Pricing Options
1. Fixed Avoided Cost Prices
Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the
Company and will not change during the term of the contract. Fixed Avoided Cost Prices are
available for a contract term of up to 15 years and prices under a longer term contract {up to 20
years) will thereafter be under either the Firm Market Indexed, the Banded Gas Market Indexed
or the Gas Market Indexed Avoided Cost pricing option.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2012 through 2015), thereafter g
portion of avoided cost prices are indexed to actual monthly West Side Gas Market Index prices.
The remaining portion of avoided cost prices will be fixed at the time that the contract is signed

by both the Qualifying Facility and the Company and will not change during the term of the
contract. Prices are available for a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency pericd (2012 through 2015), thereafter a
portion of avoided cost prices are indexed to actual monthly West Side Gas Market Index prices.
The remaining portion of avoided cost prices will be fixed at the time that the contract is signed
by both the Qualifying Facility and the Company and will not change during the term of the
contract. The gas indexed portion of the avoided cost prices are banded to limit the amount that
prices can vary with changes in gas prices. Prices are available for a term of up to 20 years,

4. Firm Market Indexed Avoided Cost Prices

Firm market index avoided cost prices are available to Qualifying Facilities that contract to
deliver firm power. Monthly on-peak / off-peak prices paid are a blending of Intercontinental
Exchange (ICE) Day Ahead Power Price Report at market hubs for on-peak and off-peak prices.
The monthly blending matrix is available upon request.

§. Non-firm Market Index Avoided Cost Prices

Non- Firm market index avoided cost prices are available to Qualifying Facilities that do not
elect to provide firm power. Qualifying Facilities taking this option will have contracts that do not
include minimum delivery requirements, default damages for construction delay, for under
delivery or early termination, or default security for these purposes. Monthly On-Peak / Off-Peak
prices paid are a blending of ICE Day Ahead Power Price Report at market hubs for on-peak
and off-peak prices. The monthly blending matrix is available upon request.

(continued)
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Monthly Payments
A Qualifying Facility shall select the option of payment at the time of signing the contract under

one of three Pricing Options as specified above. Once an option is selected the option will
remain in effect for the duration of the Facility’s contract.

Fixed Avoided Cost Prices
In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the fixed prices as

provided in this tariff. The definition of On-Peak and Off-Peak is as defined in the definitions
section of this tariff.

Gas Market Indexed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-
Peak prices calculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by
0.896 to get actual gas price in cents/kWh. The Off-Peak Energy Adder is added to the actual
gas price to get the Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Banded Gas Indexed Avoided Cost Prices
In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for

all separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-
Peak prices calculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by
0.896 to get actual gas price in cents/lkWh. This price is banded such that the actual gas price
shall be no lower than the Gas Market Index Floor nor greater than the Gas Market Index

Ceiling as listed in the price section of this tariff. The Off-Peak Energy Adder is added to the
actual gas price to get the Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Firm Market Indexed and Non-firm Market Index Avoided Cost Prices
In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the market prices

calculated at the time of delivery. The definition of On-Peak and Off-Peak is as defined in the
definitions section of this tariff.

{continued)
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Avoided Cost Prices
Pricing Option 1 — Fixed Avoided cost Prices ¢/kWh
Deliveries
During On-Peak Off-Peak
Calendar Energy Energy
Year Price Price
(a) (b)
2012 3.09 2.32
2013 3.72 2.62
2014 4.13 2.80
2015 4.39 2.99
2016 8.04 3.69
2017 6.32 3.91
2018 6.66 4.21
2019 6.99 4.50
2020 8.94 4.41
2021 7.23 4.65
2022 7.67 5.04
2023 7.92 524
2024 7.89 5.16
2025 8.09 5.32
2026 8.39 5.57
2027 8.66 5.78
2028 8.88 5.95
2029 9.07 6.09
2030 9.20 6.16
(continued)
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Avoided Cost Prices (Continued)

Pricing Option 2 -~ Gas Market Indexed Avoided Cost Prices ¢/kWh
Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak West Side Gas Poe r;.k Off-Peak
Calendar Energy Energy Capacity Energy M?;:(ii I?Zc;ex Energy Energy
Year Price Price Adder (1) Adder $/MMBtu Price Price
(@) (b) A d(c) @ (e) U] ()
' volded Firm Total Avoided
Eéaé’?é Iiysg?esnt/ff Energyngsg -{e (@ +(c) te* ?&?gs) E
57%) :

2012 3.09 2.32
2013 3.72 2.62 Market Based Prices
2014 413 2.80 2012 through 2015
2015 4.39 2.99
2016 2.36 0.44 $4.66 6.042 3.685
2017 2.40 047 $4.95 6.316 3.914
2018 2.45 0.47 $5.38 6.660 4212
2019 2.48 0.47 $5.79 6.988 4.496
2020 2,53 047 $5.66 6.943 4.409
2021 2.58 0.48 $5.98 7.225 4645
2022 2.63 0.50 $6.53 7.667 5.041
2023 267 0.52 $6.78 7.916 5.242
2024 272 0.53 $6.66 7.885 5.183
2025 277 0.54 $6.87 8.093 5.322
2026 2.82 0.55 $7.21 8.385 5.565
2027 2.87 0.57 $7.49 8.655 5.781
2028 2.93 0.60 $7.69 8.877 5.948
2029 2.98 0.62 $7.85 9.070 6.086
2030 3.04 0.64 $7.92 9.197 6.156
2031 3.10 0.64 $8.06 9.348 6.246
2032 3.18 0.65 $8.21 9.526 6.365
2033 3.22 0.66 $8.37 9.705 6.484
2034 3.28 0.68 $8.53 0.902 6.616

Q) Avoided Fim Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2011 IRP.
(2) A heat rate of 0.696 is used to adjust gas prices from $/MMBiu to ¢/kWh
3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices.

Actual prices will be calculated each month using actual index gas prices.

(continued)
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Avoided Cost Prices (Continued)

Pricing Option 3 — Banded Gas Market Indexed Avoided Cost Prices #kWh

Deliveries Fixed Prices Banded Gas Market index Forecast Estimated Prices (3)
During On-Peak | Off-Peak On-Peak Off-Peak Gas Market Index Wecs;taiide On-Peak | Off-Peak
Calendar Energy Energy Capacity Energy Floor Ceiling M?Drri;te l(r;gex Energy Energy
Year Price Price Adder (1) Adder 90% 110% $/MMBtu Price Price
(@ ®) © @) {e) 0] (@ Q) ®
K P s
Cousl o Eremy | @f0%eT @Iase O+ osin),
(0.876 * osts - ((e) @),
88.6% *57%)  2:6%) M)+ @
2012 3.09 2.32
2013 372 262 Market Based Prices
2014 413 2.80 2010 through 2013
2015 4.39 2.99
2016 2.36 0.44 2.92 3.87 $4.66 6.04 3.69
2017 2.40 0.47 3.10 3.79 $4.95 6.32 3.91
2018 2.45 0.47 3.37 412 $5.38 6.66 4.21
2019 2.48 0.47 3.63 4.43 $5.79 6.99 4.50
2020 2.53 0.47 3.55 4,33 $5.66 6.94 4.41
2021 2.58 0.48 3.75 4.58 $5.98 723 4.65
2022 2.63 0.50 4.09 5.00 $6.53 7.67 5.04
2023 2.67 0.52 4.25 5.19 $6.78 7.92 524
2024 2.72 0.53 417 5.10 $6.66 7.89 5.16
2025 2.77 0.54 4.30 5.28 $6.87 8.09 5.32
2026 2.82 0.55 452 5.52 $7.21 8.38 5.57
2027 2.87 0.57 4.69 5.73 $7.49 8.66 5.78
2028 2.93 0.80 4.82 5.89 $7.69 8.88 5.95
2029 2.98 0.62 4.92 6.01 $7.85 8.07 6.09
2030 3.04 0.64 4.96 6.06 $7.92 9.20 6.16
2031 3.10 0.64 5.05 6.17 $8.06 9.35 6.25
2032 3.186 0.65 514 6.29 $8.21 8.53 6.37
2033 3.22 0.66 524 6.41 $8.37 9.7 6.48
2034 3.29 0.68 5.34 6.53 $8.53 9.90 6.62

) Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2011 IRP.
2 A heat rate of 0.696 is used to adjust gas prices from $/MMBtu to ¢/KWh
3) Estimated avoided cost prices based upon forecast West Side Gas Market Index prices.

Actual prices will be calculated each monih using actual index gas prices.

{continued)

P.U.C. OR No. 36 First Revision of Sheet No. 37-7

Canceling Original Sheet No, 37-7
Effective for service on and after April 11, 2012
Advice No. 12-005

Issued March 2, 2012
William R. Griffith, Vice President, Regulation



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

- PACIFIC POWER OREGON

. ADIVISION OF PACIFICORP SCHEDULE 37
AVOIDED COST PURCHASES FROM

QUALIFYING FACILITIES OF 10,000 KW OR LESS

Page 8

Example of Gas Pricing Options available to the Qualifying Facility

An example of the two gas pricing options using different assumed gas prices is provided at the
end of this tariff.

Qualifying Facilities Contracting Procedure
Interconnection and power purchase agreements are handled by different functions within the
Company. Interconnection agreements (both transmission and distribution level voltages) are
handled by the Company's transmission function (PacifiCorp Transmission Services) while

power purchase agreements are handled by the Company’s merchant function (PacifiCorp
Commercial and Trading).

It is recommended that the owner initiate its request for interconnection 18 months ahead of the
anticipated in-service date to allow time for studies, negotiation of agreements, engineering,
procurement, and construction of the required interconnection facilities. Early application for
interconnection will help ensure that necessary interconnection arrangements proceed in a
timely manner on a parallel track with negotiation of the power purchase agreement.

1. Qualifying Facilities up to 10,000 kw

APPLICATION: To owners of existing or proposed QFs with a design capacity less
than or equal to 10,000 kW who desire to make sales to the Company in the state of Oregon.
Such owners will be required to enter into a written power purchase agreement with the
Company pursuant to the procedures set forth below.

I, Process for Completing a Power Purchase Agreement
A. Communications
Unless otherwise directed by the Company, all communications to the Company
regarding QF power purchase agreements should be directed in writing as follows:

PacifiCorp

Manager-QF Contracts

825 NE Muitnomah St, Suite 600
Portland, Oregon 97232

The Company will respond to all such communications in a timely manner. If the
Company is unable to respond on the basis of incomplete or missing information from
the QF owner, the Company shall indicate what additional information is required.
Thereafter, the Company will respond in a timely manner following receipt of all
required information.

{continued)
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B. Procedures
1. The Company’'s approved generic or standard form power purchase

agreements may be obtained from the Company’s website at
www.pacificorp.com, or if the owner is unable to obtain it from the website, the
Company will send a copy within seven days of a written request.

2. In order to obtain a project specific draft power purchase agreement the owner
must provide in writing to the Company, general project information required for
the completion of a power purchase agreement, including, but not limited to-

(a) demonstration of ability to obtain QF status;

(b) design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company's electric system:

{c) generation technology and other related technology applicable to the

site;

(d) proposed site location;

(e) schedule of monthly power deliveries;

H calculation or determination of minimum and maximum annual
deliveries;

(9) motive force or fuel plan;

(h) proposed on-line date and other significant dates required to complete
the milestones;

{H proposed contract term and pricing provisions (i.e.fixed, deadband,
gas indexed);

()] status of interconnection or transmission arrangements;

(k) point of delivery or interconnection;

3. The Company shall provide a draft power purchase agreement when all

information described in Paragraph 2 above has been received in writing from
the QF owner. Within 15 business days following receipt of all information
required in Paragraph 2, the Company will provide the owner with a draft power
purchase agreement including current standard avoided cost prices and/or
other optional pricing mechanisms as approved by the Oregon Public Utilities
Commission in this Schedule 37,

4. If the owner desires to proceed with the power purchase agreement after
reviewing the Company's draft power purchase agreement, it may request in
writing that the Company prepare a final draft power purchase agreement. In
connection with such request, the owner must provide the Company with any
additional or clarified project information that the Company reasonably
determines to be necessary for the preparation of a final draft power purchase
agreement. Within 15 business days following receipt of all information
requested by the Company in this paragraph 4, the Company will provide the
owner with a final draft power purchase agreement,

(continued)
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B. Procedures (continued)

After reviewing the final draft power purchase agreement, the owner
may either prepare another set of written comments and proposals or
approve the final draft power purchase agreement. If the owner
prepares written comments and proposals the Company will respond in
15 business days to those comments and proposals.

6. When both parties are in full agreement as to all terms and conditions
of the draft power purchase agreement, the Company will prepare and
forward to the owner within 15 business days, a final executable
version of the agreement. Following the Company’s execution a
completely executed copy will be returned to the owner. Prices and
other terms and conditions in the power purchase agreement will not

be final and binding until the power purchase agreement has been
executed by both parties.

L Process for Negotiating Interconnection Agreements

[NOTE: Section Il applies only to QFs connecting directly to PacifiCorp’s electrical
system. An off-system QF should contact its local utility or transmission provider to
determine the interconnection requirements and wheeling arrangement necessary to
move the power to PacifiCorp’s system.]

In addition to negotiating a power purchase agreement, QFs intending to make sales to
the Company are also required to enter into an interconnection agreement that governs
the physical interconnection of the project to the Company's transmission or distribution
system. The Company's obligation to make purchases from a QF is conditioned upon
the QF completing all necessary interconnection arrangements. lf is recommended that
the owner initiate its request for interconnection 18 months ahead of the anticipated in-
service date to help ensure that necessary interconnection arrangements proceed in a
timely manner on a parallel track with negotiation of the power purchase agreement.

Because of functional separation requirements mandated by the Federal Energy
Regulatory Commission, interconnection and power purchase agreements are handled
by different functions within the Company. Interconnection agreements (both
transmission and distribution level voltages) are handled by the Company's
transmission function (including but not limited to PacifiCorp Transmission Services)
while power purchase agreements are handled by the Company’s merchant function
(including but not limited to PacifiCorp’s Commercial and Trading Group)

(continued)
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Process for Negotiating Interconnection Agreements (continued)

A. Communications :

Initial communications regarding interconnection agreements should be directed to the
Company in writing as follows:

PacifiCorp

Director — Transmission Services
825 NE Multnomah St, Suite 1600
Portland, Oregon 87232

Based on the project size and other characteristics, the Company will direct the QF
owner to the appropriate individual within the Company's transmission function who will
be responsible for negotiating the interconnection agreement with the QF owner.
Thereafter, the QF owner should direct all communications regarding interconnection
agreements to the designated individual, with a copy of any written communications to
the address set forth above.

B. Procedures

Generally, the interconnection process involves (1) initiating a request for
interconnection, (2) undertaking studies to determine the system impacts associated
with the interconnection and the design, cost, and schedules for constructing any
necessary interconnection facilities, and (3) executing an interconnection agreement to
address facility construction, testing, acceptance, ownership, operation and
maintenance issues. Consistent with PURPA and Oregon Public Utility Commission
regulations, the owner is responsible for all interconnection costs assessed by the
Company on a nondiscriminatory basis. For interconnections impacting the Company's
Transmission and Distribution System, the Company will process the interconnection
application through PacifiCorp Transmission Services.

{continued)
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Example of Gas Pricing Options given Assumed Gas Prices ¢/kWh

Banded Gas Market Index i
Prices Listed in the Tariff BExample using assumed Gas Prices Conpared 1o
On-Peak | Off-Peak | Gas Market Index | | Assumed Fuel Index Price Paid 10 QF Fixed Prices
Year | Capacity { Energy Floor Ceiling Gas Price Actual | Floor/ Ceiling | Type of | Off-Peak | Cn-Peak Off-Peak | On-Peak
Adder | Adder 90% 110% $/MMBtu | Energy Price | Component | Price Price Price Price Price
(@) ) © @ (e) ® ® @) @ 0] & O
{e) ¥ 0.6965 ®)+(@ @+
$2.00 139 292 Floor 3.36 572
$4.00 2.78 292 Floor 336 572
2016 2.36 0.44 292 357 $5.00 348 348 Actual 392 628 3.69 6.04
$7.00 487 3.57 Ceiling 4.01 637
310.00 6.96 3.57 Ceiling 4.01 6.37
Gas Market Method j
Prices Listed in the Tanff Example using assumed Gas Prices Compared to
On-Peak | OffPeak Fuel Index Assumed Fuel Index Price Paid to QF Fixed Prices
Year | Capacity | Energy Floor | Ceiling Gas Price Actual | Floor/ Ceiling | Type of | OffPeak | On-Peak | | OfftPeak On-Peak
Adder | Adder 9% 110% $MMBtu | Energy Price | Component | Price Price Price Price Price
® ®  © @ © ® ® ® 0 ) ® )
(e) x 0.5965 )+ ©+{
$2.00 139 1.83 419
$4.00 2.78 322 5.58
2016 236 044 Not Relevant $5.00 348 Not Relevant 3.92 6.28 3.69 6.04
$7.00 487 531 767
$10.00 £6.96 7.40 9.76

P.U.C. OR No. 36 First Revision of Sheet No, 37-12

Canceling Original Sheet No. 37-12
Issued March 2, 2012

Effective for service on and after April 11, 2012
William R. Griffith, Vice President, Regulation Advice No. 12-005
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POWER PURCHASE AGREEMENT

BETWEEN

Loyd Fery

AND

PACIFICORP

THIS AGREEMENT, dated and effective this 1% day of January, 2004 , is between Loyd
Fery ("Seller") and PacifiCorp. Seller and PacifiCorp are referred to herein individually as
“Party” and collectively as “Parties”

RECITALS

Seller owns, operates and maintains a hydroelectric facility for the generation of electric
power located11028 Stayton Road Southeast, Aumsville Oregon with a Nameplate Capacity
Rating of 40 kilowatt (kW) ("Facility"). Seller intends to operate the Facility as a “qualifying
facility,” as such term is defined in Section 3.2.6 below; and

Seller has sold and PacifiCorp has purchased energy under the terms and conditions of a
Power Purchase Agreement dated May, 1980. The Power Purchase Agreement has been
Amended and extended three consecutive terms of five years each. The last Extension of the
Power Purchase Agreement terminates December 31, 2003, and is replaced in its entirety by this
Agreement and

Seller’s twelve year average annual Net Output delivered by the Facility to PacifiCorp is
kilowatt-hours (kWh) pursuant to the annual delivery schedule shown in Exhibit A
hereto; which amount of energy PacifiCorp will include in its resource planning; and

Seller shall sell and PacifiCorp shall purchase the Net Output from the Facility in
accordance with the terms and conditions of this Agreement.

1
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NOW, THEREFORE, the Parties mutually agree as follows:

SECTION 1: DEFINITIONS

When used in this Agreement, the following terms shall have the following meanings:

1.1.  "Billing Period" means the time period between PacifiCorp's readings of its power
purchase billing meter at the Facility in the normal course of PacifiCorp's business. Such periods
typically range between twenty-seven (27) and thirty-four (34) days and may not coincide with
calendar months.

1.2. “Contract Prices” means the applicable prices for Net Output as stated in Sections
5.1 and 5.2.
1.3.  "Contract Year" means a twelve (12)- month period commencing at 00:00 hours

on January 1 and ending on 24:00 hours on December 31.

1.4.  “Capacity and Energy Price” means the capacity and energy price at a seventy-five
(75) percent capacity factor set forth in Section 5.2 below, as excerpted from Pacific Power &
Light Company Electric Service Schedule No. 5 as approved by the Oregon Public Utilities
Commission on October 10, 2001.

1.5.  “Energy Only Price” means the energy price set forth in Section 5.2 below, as
excerpted from Pacific Power & Light Company Electric Service Schedule No. 5 as approved by
the Oregon Public Utilities Commission on October 10, 2001.

1.6.  "Facility" means Seller’s 40 kW hydroelectric generator as further described in
Exhibit B of this Agreement.

1.7.  “Generation Interconnection Agreement” means the generation interconnection
agreement to be entered into separately between Seller and PacifiCorp’s Power Delivery
distribution department, providing for the construction, operation, and maintenance of
PacifiCorp’s interconnection facilities required to accommodate deliveries of Seller’s Net
Output.

1.8.  “Nameplate Capacity Rating” means the maximum capacity of the Facility,
expressed in kW, when operated consistent with the manufacturer’s recommended power factor
and operating parameters, as set forth in Exhibit B (not to exceed 100 kW).

1.9.  "Net Output" means all energy and capacity, if applicable, produced by the
Facility, less station use and less transformation and transmission losses and other adjustments, if
any.

1.10. "Point of Delivery" means the high side of the generation step-up transformer(s)
located at the point of interconnection between the Facility and PacifiCorp’s distribution system,
as specified in the Generation Interconnection Agreement.
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1.11. “Prime Rate” means the publicly announced prime rate or reference rate for
commercial loans to large businesses with the highest credit rating in the United States in effect
from time to time quoted by Citibank, N.A. If a Citibank, N.A. prime rate is not available, the
applicable Prime Rate shall be the announced prime rate or reference rate for commercial loans
in effect from time to time quoted by a bank with $10 billion or more in assets in New York City,
N.Y., selected by the Party to whom interest based on the prime rate is being paid.

1.12. "Prudent Electrical Practices" means any of the practices, methods and acts
engaged in or approved by a significant portion of the electrical utility industry or any of the
practices, methods or acts, which, in the exercise of reasonable judgment in the light of the facts
known at the time a decision is made, could have been expected to accomplish the desired result
at the lowest reasonable cost consistent with reliability, safety and expedition. Prudent Electrical
Practices is not intended to be limited to the optimum practice, method or act to the exclusion of
all others, but rather to be a spectrum of possible practices, methods or acts.

1.13. "Required Facility Documents" means all licenses, permits, authorizations, and
agreements necessary for construction, operation, and maintenance of the Facility including
without limitation those set forth in Exhibit C.

1.14. “Schedule 5” means the avoided cost prices currently approved by the Oregon
Public Utilities Commission.

1.15. "Scheduled Maintenance Periods" means those times, as reflected in Exhibit A,
during which the Facility is shut down for routine maintenance as provided in Section 6.2.

SECTION 2: TERM

2.1 This Agreement shall become effective upon execution by both Parties (“Effective
Date”).

2.2 Except as otherwise provided herein, this Agreement shall terminate one (1) year
from the Effective Date.

2.3 Prior to the end of initial one (1) year term of this Agreement, Seller may elect to
either extend the Agreement for (1) a term up to the number of years currently approved by the
Oregon Public Utilities Commission or (2) options for up to three sequential five (5) year terms
for a maximum o ercised one five-year period at a time; provided,
however, that if PacifiCorp is not at the end of the initial one (1) year term or any such five-year
term extension obligated by then existing federal and state laws and regulations to purchase the
output from “qualifying facilities” generally, Seller shall not have a right to extend the
Agreement, and PacifiCorp shall have no obligation to purchase output from the Facility. The
prices for any term extension shall be the avoided cost prices in effect in Oregon Schedule 5 at
the time the Agreement is extended. Seller must notify PacifiCorp in writing not later than
November 1, 2004 that Seller intends to execute its option to extend this Agreement. For
additional extensions under the provisions of item (2) above Seller’s notice shall be no sooner
than one year prior and no later than two months prior to the beginning of each such extension.

SECTION 3: REPRESENTATIONS AND WARRANTIES
3
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3.1 PacifiCorp represents, covenants, and warrants to Seller that:

3.1.1 PacifiCorp is duly organized and validly existing under the laws of the
State of Oregon.

3.1.2 PacifiCorp has the requisite corporate power and authority to enter into
this Agreement and to perform according to the terms of this Agreement.

3.1.3 PacifiCorp has taken all corporate actions required to be taken by it to
authorize the execution, delivery and performance of this Agreement and the
consummation of the transactions contemplated hereby.

3.1.4 The execution and delivery of this Agreement does not contravene any
provision of, or constitute a default under, any indenture, mortgage, or other material
agreement binding on PacifiCorp or any valid order of any court, or any regulatory
agency or other body having authority to which PacifiCorp is subject.

3.1.5 This Agreement is a valid and legally binding obligation of PacifiCorp,
enforceable against PacifiCorp in accordance with its terms (except as the
enforceability of this Agreement may be limited by bankruptcy, insolvency, bank
moratorium or similar laws affecting creditors’ rights generally and laws restricting the
availability of equitable remedies and except as the enforceability of this Agreement
may be subject to general principles of equity, whether or not such enforceability is
considered in a proceeding at equity or in law).

3.2 Seller represents, covenants, and warrants to PacifiCorp that:
3.2.1 Seller is an individual residing in Oregon.

3.2.2 Seller has the requisite power and authority to enter into this Agreement
and to perform according to the terms hereof, including all required regulatory
authority to make wholesale sales from the Facility.

3.2.3 Seller has taken all actions required to authorize the execution, delivery
and performance of this Agreement and the consummation of the transactions
contemplated hereby.

3.2.4 The execution and delivery of this Agreement does not contravene any
provision of, or constitute a default under, any indenture, mortgage, or other material
agreement binding on Seller or any valid order of any court, or any regulatory agency
or other body having authority to which Seller is subject.

3.2.5 This Agreement is a valid and legally binding obligation of Seller,
enforceable against Seller in accordance with its terms (except as the enforceability of
this Agreement may be limited by bankruptcy, insolvency, bank moratorium or similar
laws affecting creditors’ rights generally and laws restricting the availability of
equitable remedies and except as the enforceability of this Agreement may be subject
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to general principles of equity, whether or not such enforceability is considered in a
proceeding at equity or in law).

3.2.6 The Facility is and shall for the term of this Agreement continue to be a
"qualifying facility" ("QF") as that term is defined in the version of 18 C.F.R. Part 292
in effect on the Effective Date. Seller has provided the appropriate QF certification,
which may include a Federal Energy Regulatory Commission (“FERC”) self-
certification to PacifiCorp prior to PacifiCorp’s execution of this Agreement. At any
time during the term of this Agreement, PacifiCorp may require Seller to provide
PacifiCorp with evidence satisfactory to PacifiCorp in its reasonable discretion that the
Facility continues to qualify as a QF under all applicable requirements and, if
PacifiCorp is not satisfied that the Facility qualifies for such status, a written legal
opinion from an attorney in good standing in the state of Oregon and who has no
economic relationship, association or nexus with the Seller or the Facility, stating that
the Facility is a QF and providing sufficient proof (including copies of all documents
and data as PacifiCorp may request) demonstrating that Seller has maintained and will
continue to maintain the Facility as a QF.

3.2.7 Seller is not or has not within the past two (2) years been the debtor in any
bankruptcy proceeding, is unable to pay its bills in the ordinary course of its business,
or is the subject of any legal or regulatory action, the result of which could reasonably
be expected to impair Seller’s ability to own and operate the Facility in accordance
with the terms of this Agreement.

3.2.8 Seller has not at any time defaulted in any of its payment obligations for
electricity purchased from PacifiCorp or other utility providing station service to the
Facility or otherwise.

3.2.9 Seller is not in default under any of its other agreements and is current on
all of its financial obligations.

3.2.10 Seller owns, and will continue to own for the term of this Agreement, all
right, title and interest in and to the Facility, free and clear of all liens and
encumbrances other than liens and encumbrances related to third-party financing of the
Facility.

3.2.11 Seller has operated the Facility for a period of not less than five (5) years
and has during such time period not defaulted in any material manner under any of its
obligations under the supply contract between Seller and PacifiCorp or other load
serving utility, as purchaser, associated with such operation.

SECTION 4: DELIVERY OF POWER

4.1 Seller shall make available from the Facility a minimum of 200,000 kWh of Net
Output during each Contract Year, provided, that such minimum Net Output shall be reduced on
a pro-rata basis for any periods during a Contract Year that the Facility was prevented from
generating electricity for reasons of Force Majeure. Seller shall make available from the Facility

5
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a maximum of 290,000 kWh of Net Output during each Contract Year. All deliveries of Net
Output are subject to the prices found in Sections 5.1 and 5.2.

4.2  Seller agrees that if Seller does not deliver minimum Net Output each Contract
cifiCorp is damaged. As liquidated damages for Seller’s failure to deliver a minimum of
kWh of Net Output (subject to adjustment for reasons of Force Majeure as provided in

Section 4.1) in any Contract Year, notwithstanding any other provision of this Agreement, the
purchase price payable by PacifiCorp for all deliveries in the Contract Year following the year in
which Seller fails to deliver such minimum Net Output shall be the Energy Only Price as
provided in Section 5.2. If during such succeeding Contract Year Seller succeeds in delivering
the minimum Net Output for that Contract Year, then the purchase price payable by PacifiCorp
for all deliveries in such Contract Year occurring after the billing period in which Seller attains
delivery of the minimum Net Output for such Contract Year shall revert to the Capacity and
Energy Price as set forth in Section 5.2 hereof. If Seller fails to deliver such minimum Net
Output in any two consecutive Contract Years, then such condition shall be a breach of this
Agreement as set forth in Section 10.1.4.

43 Seller shall not increase the Nameplate Capacity Rating above that specified in
Exhibit B or increase the ability of the Facility to deliver Net Output in quantities in excess of the
maximum delivery of Net Output as described in Section 4.1 above, through any means
including, but not limited to, replacement of, modification of, or addition of existing equipment,
without the written consent of PacifiCorp.

SECTION 5: PURCHASE PRICES

5.1 PacifiCorp shall pay Seller the Energy Only Price found in Section 5.2, (a) for all
Net Output deliveries greater thanWh- kWh in any Contract Year, and (b) in the event Seller
fails to deliver at least [Jj<Wh i any Contract Year as provided in Section 4.2.

5.2 Except as provided in Section 5.1, PacifiCorp shall pay Seller the Capacity and
Energy Price as stated in Schedule 5, as approved by the Oregon Public Utilities Commission on
October 10, 2001, as set forth below:

Calendar Capacity and Energy Only
Year Energy Price (¢/kWh)
(¢/kWh)
2004 I

SECTION 6: OPERATION AND CONTROL

6.1 Seller shall operate and maintain the Facility in a safe manner in accordance with
the Generation Interconnection Agreement, Prudent Electrical Practices and in accordance with
the requirements of all applicable federal, state and local laws and the National Electric Safety
Code as such laws and code may be amended from time to time. PacifiCorp shall have no
obligation to purchase Net Output from the Facility to the extent the interconnection between the

6
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Facility and PacifiCorp’s electric system is disconnected, suspended or interrupted, in whole or
in part, pursuant to the Generation Interconnection Agreement or this Section 6.1, or to the extent
generation curtailment is required as a result of Seller’s non-compliance with the Generation
Interconnection Agreement. If Seller does not meet Seller's obligations then Seller may be held
in breach of this Agreement and PacifiCorp may exercise any and all of its rights for breach of
this Agreement. Seller is solely responsible for the operation and maintenance of the Facility.
PacifiCorp shall not, by reason of its decision to inspect or not to inspect the Facility, or by any
action or inaction taken with respect to any such inspection, assume or be held responsible for
any liability or occurrence arising from the operation and maintenance by Seller of the Facility.

6.2 Seller may cease operation of the entire Facility for Scheduled Maintenance
Periods not to exceed thirty (30) days each Contract Year at such times as are provided in the
monthly operating schedule set forth as Exhibit A.

6.3  If the Facility ceases operation for unscheduled maintenance, Sellers shall
immediately notify PacifiCorp of the necessity of such unscheduled maintenance, the time when
such shutdown has occurred or will occur and the anticipated duration of such shutdown. Seller
shall take all reasonable measures and exercise its best efforts to avoid unscheduled maintenance,
and to limit the duration of such unscheduled maintenance.

SECTION 7: FUEL/MOTIVE FORCE

Prior to the Effective Date of this Agreement, Seller provided to PacifiCorp a description
of water rights and restrictions applicable to the Facility that PacifiCorp has deemed to be
acceptable in its reasonable discretion. Such description is attached hereto as Exhibit D.

SECTION 8: METERING

8.1 PacifiCorp shall design, furnish, install, own, inspect, test, maintain and replace
all metering equipment required pursuant to the Generation Interconnection Agreement.

8.2  Metering shall be performed at the location and in a manner consistent with this
Agreement and as specified in the Generation Interconnection Agreement. All Net Output
purchased hereunder shall be adjusted to account for electrical losses, if any, between the point of
metering and the Point of Delivery, so that the purchased amount reflects the net amount of
power flowing into PacifiCorp's system at the Point of Delivery.

8.3  PacifiCorp shall periodically inspect, test, repair and replace the metering
equipment as provided in the Generation Interconnection Agreement. If any of the inspections or
tests disclose an error exceeding two percent (2%), either fast or slow, proper correction, based
upon the inaccuracy found, shall be made of previous readings for the actual period during which
the metering equipment rendered inaccurate measurements if that period can be ascertained. If
the actual period cannot be ascertained, the proper correction shall be made to the measurements
taken during the time the metering equipment was in service since last tested, but not exceeding
three (3) Billing Periods, in the amount the metering equipment shall have been shown to be in
error by such test. Any correction in billings or payments resulting from a correction in the meter
records shall be made in the next monthly billing or payment rendered. Such correction, when

7
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made, shall constitute full adjustment of any claim between Seller and PacifiCorp arising out of
such inaccuracy of metering equipment.

SECTION 9: BILLINGS, COMPUTATIONS AND PAYMENTS

9.1 On or before the thirtieth (30th) day following the end of each Billing Period,
PacifiCorp shall send to Seller payment for Seller's deliveries of Net Output to PacifiCorp,
together with computations supporting such payment. PacifiCorp may offset any such payment
to reflect amounts owing from Seller to PacifiCorp pursuant to this Agreement, the Generation
Interconnection Agreement, any other agreement related to the Facility between the parties or
otherwise.

9.2  Any amounts owing after the due date thereof shall bear interest at the Prime Rate
plus two percent (2%) from the date due until paid; provided, however, that the interest rate shall
at no time exceed the maximum rate allowed by applicable law.

SECTION 10: DEFAULT AND REMEDIES

10.1  The following events shall constitute defaults under this Agreement:

10.1.1 Failure of a Party to perform any material obligation imposed upon that
Party by this Agreement (including but not limited to failure to make a payment when
due) or breach by a Party of a representation or warranty set forth in this Agreement, if
such failure or breach is not cured within thirty (30) days following written notice;

10.1.2 Filing of a petition in bankruptcy by or against a Party if such petition is
not withdrawn or dismissed within sixty (60) days after it is filed;

10.1.3 Seller’s failure to cure any default under any commercial or financing
agreements or instrument (including the Generation Interconnection Agreement)
within the time allowed for a cure under such agreement or instrument;

10.1.4 Seller’s failure to deliver the minimum Net Output for two consecutive
Contract Years, or

10.1.5 If Seller modifies the Facility such that the Nameplate Capacity Rating
exceeds 100 kW.

10.2  Inthe event of any default hereunder, the non-defaulting Party may terminate this
Agreement at its sole discretion by delivering written notice to the other Party and may pursue
any and all legal or equitable remedies provided by law or pursuant to this Agreement including
without limitation damages related to the need to procure replacement power. The rights
provided in this Section 10 are cumulative such that the exercise of one or more rights shall not
constitute a waiver of any other rights.

SECTION 11: INDEMNIFICATION, LIABILITY
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11.1  Seller agrees to release, indemnify and hold harmless PacifiCorp, its directors,
officers, employees, agents, and representatives against and from any and all loss, claims, actions
or suits, including costs and attorney's fees, both at trial and on appeal, resulting from, or arising
out of or in any way connected with, the facilities on Seller's side of the Point of Delivery, or
Seller's operation and/or maintenance of the Facility, or arising from this Agreement, including
without limitation any loss, claim, action or suit, for or on account of injury, bodily or otherwise,
to, or death of, persons, or for damage to, or destruction or economic loss of property belonging
to PacifiCorp, Seller or others, excepting only such loss, claim, action or suit as may be caused
solely by the fault or gross negligence of PacifiCorp, its directors, officers, employees, agents or
representatives.

11.2  Nothing in this Agreement shall be construed to create any duty to, any standard
of care with reference to, or any liability to any person not a Party to this Agreement. No
undertaking by one Party to the other under any provision of this Agreement shall constitute the
dedication of that Party's system or any portion thereof to the other Party or to the public, nor
affect the status of PacifiCorp as an independent public utility corporation or Seller as an
independent individual or entity.

11.3  PacifiCorp shall not be liable to Seller for special, punitive, indirect or
consequential damages, whether arising from contract, tort (including negligence), strict liability
or otherwise.

SECTION 12: INSURANCE

12.1  Prior to the execution of this Agreement, Seller shall secure and continuously
carry for the term hereof, with an insurance company or companies rated not lower than "A" by
the A. M. Best Company, insurance policies for bodily injury and property damage liability.
Such insurance shall include provisions or endorsements naming PacifiCorp, it directors, officers
and employees as additional insureds; provisions that such insurance is primary insurance with
respect to the interest of PacifiCorp and that any insurance maintained by PacifiCorp is excess
and not contributory insurance with the insurance required hereunder; a cross-liability or
severability of insurance interest clause; and provisions that such policies shall not be canceled or
their limits of liability reduced without thirty (30) days' prior written notice to PacifiCorp. Initial
limits of liability for all requirements under this section shall be One Million Dollars,
($1,000,000) single limit, which limits may be required to be increased or decreased by
PacifiCorp, as PacifiCorp determines in its reasonable judgment as economic conditions or
claims experience may warrant.

12.2  Prior to the execution of this Agreement, Seller shall secure and continuously
carry for the term hereof, in an insurance company or companies rated not lower than "A" by the
A. M. Best Company, insurance acceptable to PacifiCorp against property damage or destruction
in an amount not less than the cost of replacement of the Facility. Seller promptly shall notify
PacifiCorp of any loss or damage to the Facility. Unless the Parties agree otherwise, Seller shall
repair or replace the damaged or destroyed Facility. Seller shall waive its insurers' rights of
subrogation against PacifiCorp regarding Facility property losses.
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12.3  Prior to the execution of this Agreement and at all times such insurance policies
are renewed and changed, Seller shall provide PacifiCorp with a copy of each insurance policy
required under this Section, certified as a true copy by an authorized representative of the issuing
insurance company or, at the discretion of PacifiCorp, in lieu thereof, a certificate in a form
satisfactory to PacifiCorp certifying the issuance of such insurance. If Seller fails to provide
PacifiCorp with copies of such currently effective insurance policies or certificates of insurance,
PacifiCorp at its sole discretion and without limitation of other remedies, may upon ten (10) days
advance written notice by certified or registered mail to Seller either disconnect the Facility from
PacifiCorp's system, withhold payments due Seller until PacifiCorp has received such
documents, or purchase the satisfactory insurance and offset the cost of obtaining such insurance
from subsequent power purchase payments. If Seller and PacifiCorp are unable to obtain the
required insurance within sixty (60) days, PacifiCorp, without risk of damages and without
waiving any other claim or right PacifiCorp may then have, may terminate this Agreement.

SECTION 13: FORCE MAJEURE

13.1  Asused in this Agreement, “Force Majeure” or “an event of Force Majeure”
means any cause beyond the reasonable control of the Seller or of PacifiCorp which, despite the
exercise of due diligence, such Party is unable to prevent or overcome. By way of example,
Force Majeure may include but is not limited to acts of God, fire, flood, storms, wars, hostilities,
civil strife, strikes, and other labor disturbances, earthquakes, fires, lightning, epidemics,
sabotage, restraint by court order or other delay or failure in the performance as a result of any
action or inaction on behalf of a public authority which by the exercise of reasonable foresight
such Party could not reasonably have been expected to avoid and by the exercise of due
diligence, it shall be unable to overcome, subject, in each case, to the requirements of the first
sentence of this paragraph. Force Majeure, however, specifically excludes the cost or availability
of hydro resource to operate the Facility or changes in market conditions that affect the price of
energy or transmission, obligations for the payment of money when due. If either Party is
rendered wholly or in part unable to perform its obligation under this Agreement because of an
event of Force Majeure, that Party shall be excused from whatever performance is affected by the
event of Force Majeure to the extent and for the duration of the Force Majeure, after which such
Party shall re-commence performance of such obligation, provided that:

13.1.1 the non-performing Party, shall, within two (2) weeks after the occurrence
of the Force Majeure, give the other Party written notice describing the particulars of
the occurrence; and

13.1.2 the suspension of performance shall be of no greater scope and of no
longer duration than is required by the Force Majeure; and

13.1.3 the non-performing Party uses its best efforts to remedy its inability to
perform.

13.2  No obligations of either Party which arose before the Force Majeure causing the
suspension of performance shall be excused as a result of the Force Majeure.

10
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13.3  Neither Party shall be required to settle any strike, walkout, lockout or other labor
dispute on terms which, in the sole judgment of the Party involved in the dispute, are contrary to
the Party's best interests.

SECTION 14: SEVERAL OBLIGATIONS

Nothing contained in this Agreement shall ever be construed to create an association,
trust, partnership or joint venture or to impose a trust or partnership duty, obligation or liability
between the Parties. If Seller includes two or more parties, each such Party shall be jointly and
severally liable for Seller's obligations under this Agreement.

SECTION 15: CHOICE OF LAW

This Agreement shall be interpreted and enforced in accordance with the laws of the State
of Oregon, excluding any choice of law rules that may direct the application of the laws of
another jurisdiction.

SECTION 16: PARTIAL INVALIDITY

It is not the intention of the Parties to violate any laws governing the subject matter of this
Agreement. If any of the terms of the Agreement are finally held or determined to be invalid,
illegal or void as being contrary to any applicable law or public policy, all other terms of the
Agreement shall remain in effect. If any terms are finally held or determined to be invalid, illegal
or void, the Parties shall enter into negotiations concerning the terms affected by such decision
for the purpose of achieving conformity with requirements of any applicable law and the intent of
the Parties to this Agreement.

SECTION 17: WAIVER

Any waiver at any time by either Party of its rights with respect to a default under this
Agreement or with respect to any other matters arising in connection with this Agreement must
be in writing, and such waiver shall not be deemed a waiver with respect to any subsequent
default or other matter.

SECTION 18: GOVERNMENTAL JURISDICTION AND AUTHORIZATIONS

This Agreement is subject to the jurisdiction of those governmental agencies having
control over either Party or this Agreement. Seller shall at all times maintain in effect all local,
state and federal licenses, permits and other approvals as then may be required by law for the
construction, operation and maintenance of the Facility, and shall provide copies of same to
PacifiCorp upon its written request.

SECTION 19: SUCCESSORS AND ASSIGNS

This Agreement and all of the terms hereof shall be binding upon and inure to the benefit
of the respective successors and assigns of the Parties. No assignment hereof by either Party
shall become effective without the written consent of the other Party being first obtained and

11
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such consent shall not be unreasonably withheld. Notwithstanding the foregoing, either Party
may assign this Agreement without the other Party’s consent to a lender as part of a financing
transaction or as part of (a) a sale of all or substantially all of the assigning Party’s assets, or (b) a
merger, consolidation or other reorganization of the assigning Party.

SECTION 20: ENTIRE AGREEMENT

20.1 This Agreement supersedes all prior agreements, proposals, representations,
negotiations, discussions or letters, whether oral or in writing, regarding PacifiCorp's purchase of
Net Output from the Facility. No modification of this Agreement shall be effective unless it is in
writing and signed by both Parties.

20.2 By executing this Agreement, Seller releases PacifiCorp from any claims related
to the Facility, known or unknown, that may have arisen prior to the Effective Date.

SECTION 21: NOTICES

21.1 All notices except as otherwise provided in this Agreement shall be in writing,
shall be directed as follows and shall be considered delivered if delivered in person or when
deposited in the U.S. Mail, postage prepaid by certified or registered mail and return receipt
requested

To Seller: Loyd Fery
11022 Rainwater Lane S.E.

Aumsville, OR 97325

To PacifiCorp: Manager
QF Contracts
PacifiCorp - Suite 600 LCT
825 N.E. Multnomah
Portland, Oregon 97232

21.2  The Parties may change the person to whom such notices are addressed, or their
addresses, by providing written notices thereof in accordance with this Section 21.

12
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed
in their respective names as of the date first above written.

PacifiCorp

Name: 57\;\»’ Z:f\f rcf»S
Title:  SEwion. Viee JFes fﬂvj

)

STATEOF (Oree

Subscribed and sworn to before me this&&day of

T 7

[Name]
My commission expires: __j5 - SR~ O

]

H

Ve

: b
N{)tary P@ic
‘ol F.lrery
(Namé Seller)

By: éi/ﬂ 7M

Name: —E RN
Title: z,g.,

STATE OF Qe )

COUNTY OF Miew )

Subscribed and sworn to before me this (1 dayof / Ty A4 by

(G Yo ﬁ i 1’?“/.5’
[Name]

My commission expires: 0= 212 Fooug

OFFICIAL SEAL AT
STEPHEN J. TILLOTSON L,
NOTARY PUBLIC-OREGON N{)tary Public
COMMISSION NO. 358075
MY COMMISSION EXPIRES MAY 23, 2006
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EXHIBIT A
ANNUAL DELIVERY SCHEDULES / SCHEDULED MAINTENANCE

Scheduled Maintenance has been included in delivery amounts below.

Minimum Delivery -

12-Year Average Delivery

Maximum Delivery -



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

EXHIBIT B

DESCRIPTION OF SELLER’S FACILITY
40 Kw hydroelectric generator located at 11028 Stayton Road Southeast. Aumsville,

Oregon
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EXHIBIT C

REQUIRED FACILITY DOCUMENTS

Seller shall provide:

State License

FERC Exemption

Certificate of Water Rights
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EXHIBIT D

MOTIVE FORCE PLAN

[Seller to provide detailed description of water rights and restrictions ]
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I PACIFICORP

PACIFIC POWER UTAH POWER

LETTER AGREEMENT
January 7, 2005

Loyd Fery
11022 Rainwater Lane S.E.
Aumsville, Oregon 97325

Dear Mr. Fery:

This Amendment (First Amendment) amends the January 1, 2004 Power Purchase Agreement
between Loyd Fery (Seller) and PacifiCorp (PPA). Capitalized terms that are not defined in this
First Amendment shall have the meanings ascribed to them in the PPA.

Seller owns, operates and maintains a hydroelectric facility for the generation of electric power
located at 11028 Stayton Road Southeast, Aumsville, Oregon with a Nameplate Capacity of 40
kilowatts (kW)(Facility); and

Seller intends to continue to operate the Facility as a QF as described and defined in the PPA; and

Seller shall sell and PacifiCorp shall purchase the Net Output from the Facility in accordance with
the terms and conditions of the PPA as amended by this First Amendment. This First Amendment
shall be effective as of January 1, 2005.

The PPA shall be extended and amended to read as follows:

SECTION 2: TERM

Sections 2.2 and 2.3 of the PPA will shall be deleted and replaced in their entirety with the
following:

2.2 Except as otherwise provided herein, this Agreement shall terminate at 12:00 AM
PST on December 31, 2005. .

2.3 Prior to December 31, 2005 and with no less than ninety (90) days written notice,
Seller may terminate the Agreement or may elect to extend the Agreement for (1) a
term equal to or less than the term approved by the Oregon Public Utilities
Commission (OPUC) or (2) up to three sequential five (5) year terms for a maximum
of fifteen (15) years, exercised one five-year period at a time: provided, however, that
if at the end of the initial five-year term or any subsequent five-year term extension
PacifiCorp is not obligated by then-existing federal and state laws and regulations to
purchase the output from QFs, Seller shall not have the right to extend the
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Agreement, and PacifiCorp shall not have any obligation to purchase output from the
Facility. The applicable prices for any extension shall be the then-current avoided
cost prices as listed in Oregon Schedule 5 at the time such extension is effective.
Seller must notify PacifiCorp in writing not less than ninety (90) days prior to the
anticipated effective date of Seller’s request to extend the Agreement. At Seller’s
option, any extension of the Agreement effective after December 31, 2005 may apply
the terms and conditions of the then-current standard form power purchase agreement
approved by the OPUC, if any.

SECTION 5: PURCHASE PRICES

Section 5.2 shall be amended as follows:

The Capacity and Energy Price shall be
The Energy Only Price shall be

If you agree to these terms and conditions, please execute and return one copy of this First
Amendment to PacifiCorp, 825 N.E. Multnomah St., Portland, Oregon 97232 in care of John
Younie, Suite 600. In order for PacifiCorp to continue purchasing the Net Output from your
Facility, please return the executed copy no later than January 21, 2005.

If you have any questions, please call John Younie at 503-813-5960.

;;;;;;;;

Agred to: (

By: Loyd Fery
Title: CQ”Z’U?L&,,VK e

Date: /j // 5// 24 ~
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825 N.E. Multnomah
Portland, Oregon 97232
(503) 813-5000

PACIFICORP

PACIFIC POWER UTAH POWER

LETTER AGREEMENT
December 21, 2005

Loyd Fery
11022 Rainwater Lane S.E.
Aumsville, Oregon 97325

Dear Mr. Fery:

This Letter Agreement amends the January 7, 2005 First Amendment and the
January 1, 2004 Power Purchase Agreement (“PPA”) between Loyd Fery (“Seller”)
and PacifiCorp. Capitalized terms that are not defined in this Letter Agreement
shall have the meanings ascribed to them in the PPA.

Seller owns, operates and maintains a hydroelectric facility for the generation of
electric power located at 11028 Stayton Road Southeast, Aumsville, Oregon with a
Nameplate Capacity of 40 kilowatts (“kw”)(“Facility”); and

Seller intends to continue to operate the Facility as a Qualifying Facility; and

Seller shall sell and PacifiCorp shall purchase the Net Output from the Facility in
accordance with the terms and conditions of the PPA as amended by this Letter
Agreement shall be effective as of January 1, 2006.

The PPA shall be extended and amended to read as follows:

SECTION 2: TERM

Sections 2.2 and 2.3 of the PPA will shall be deleted and replaced in its
entirety with the following:

2.2 Except as otherwise provided herein, this Agreement shall terminate
at midnight on December 31, 2006.

2.3 Prior to December 31, 2006 and with no less than ninety (90) days
written notice, Seller or PacifiCorp may terminate the PPA and enter
into a new power purchase agreement that conforms to the terms and
conditions approved by the Oregon Public Utility Commission
(*OPUC") in UM 1129. The applicable prices for any new power
purchase agreement shall be the then-current avoided cost prices as
listed in Oregon Schedule 37 at the time such agreement is effective.
Any new agreement shall apply the terms and conditions of the then-
current standard form power purchase agreement approved by the
OPUC. The new power purchase agreement will trigger an update of
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Loyd Fery
Page 2 — December 21, 2005

the Interconnection Agreement and the upgrade, if any, of the
interconnection facilities identified in the updated Interconnection
Agreement to the then current PacifiCorp interconnection standards at
Seller's cost.

24 Either PacifiCorp or Seller may request to extend this Letter
Agreement at the then-current Oregon Schedule 37 avoided cost
price(s) through December 31, 2007 by providing the other party a
written notice requesting such extension. Both PacifiCorp and Seller
must agree in writing to any such one-year extension.

SECTION 5: PURCHASE PRICES

Section 5.2 shall be amended as follows:
The Firm Energy Price for 2006 shall be_
The Energy Only Price shall be -

SECTION 12 INSURANCE

Section 12 is deleted.

If you agree to these terms and conditions, please execute where indicated below.
Please call John Younie at 503-813-5960 with any geustions.

Sincerely,
I A
/1
i
R
Bruce c\;{iswold

Manager, Origination

Agreed to:

Loyd Fery

Date: /& /9
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Available
To owners of Qualifying Facilities making sales of electricity to the Company in the State of Oregon.

Applicable
For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less.

Owners of these Qualifying Facilities will be required to enter into a written power sales contract with
the Company.

Definitions
Cogeneration Facility
A facility which produces electric energy together with steam or other form of useful energy (such as
heat) which are used for industrial, commercial, heating or cooling purposes through the sequential

use of energy.

Qualifying Facilities
Qualifying cogeneration facilities or qualifying small power production facilities within the meaning of
section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 U.S.C. 796 and

824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste
renewable resources or any combination thereof and has a power production capacity which’
together with other facilities located at the same site, is not greater than 80 megawatts. '

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through

Saturday, excluding NERC holidays.

Holidays include only New Year's Day, President's Day, Memocrial Day, Independence Day, Labor
Day, Thanksgiving Day and Christmas Day. When a holiday falls on a Saturday or Sund'ay the
Friday before the holiday (if the holiday falls on a Saturday) or the Monday following the holiday (ff the
holiday falls on a Sunday) will be the holiday and will be Off-peak.

Off-Peak Hours
All hours other than On-Peak.

Opal Gas Market Index
The monthly indexed gas price shall be from Platts “Gas Daily Price Guide” for gas deliveries to

Northwest Pipeline Corp at the Rocky Mountains.

Excess Output
Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis

exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price for all

Excess Output.
(Continued)
Issued: July 12, 2005 P.U.C. OR No. 35
Effective: With service rendered on and after Original Sheet No. 37-1
August 11, 2005
lssued By

D. Douglas Larson, Vice President, Regulation
TF1 37-1.E Advice No. 05-006
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
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’

Pricing Options
1. Fixed Avoided Cost Prices
Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the
Company and will not change during the term of the contract. Fixed Avoided Cost Prices are
available for a contract term of up to 15 years and prices under a longer term contract (up to 20
years) will thereafter be under either Banded Gas Market Indexed Avoided Cost Prices or Gas

Market Indexed Avoided Cost Prices.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2005 through 2009), thereafter a portion of
avoided cost prices are indexed to actual Opal monthly gas market index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the
Qualifying Facility and the Company and will not change during the term of the contract. Prices are
available for a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2005 through 2009), thereafter a portion of
avoided cost prices are indexed to actual Opal monthly gas market index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the
Qualifying Facility and the Company and will not change during the term of the contract. The gas
indexed portion of the avoided cost prices are banded to limit the amount that prices can vary with
changes in gas prices. Prices are available for a term of up to 20 years.

Monthly Payments
A Qualifying Facility shall select the option of payment at the time of signing the contract under one of

three Pricing Options as specified above. Once an option is selected the option will remain in effect
for the duration of the Facility’s contract.

Fixed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for ail
separately metered kilowatt-hours of On-Peak and Off-Peak generation at the fixed prices as
provided in this tariff. The definition of On-Peak and Off-Peak is as defined in the definitions section

of this tariff.

Gas Market Indexed Avoided Cost Prices
in accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak

prices calculated each month.

To calculate the Off-Peak price, multiply the Opal Gas Market Index price in $/MMBtu by 0.76 to get
actual gas price in cents/kWh. The Off-Peak Energy Adder is added to the actual gas price to get the
Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

(Continued)
issued: July 12, 2005 P.U.C. OR No. 35
Effective: With service rendered on and after Original Sheet No. 37-2
August 11, 2005
Issued By

D. Douglas Larson, Vice President, Regulation
TF1 372 Advice No. 05-006
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Commission Approved

Avoided Costs
Total Avoided Costs at 85% CF
Year ($/MWH)
Oregon Utah Washington Wyoming Idaho
2005 $66.34 $46.14 $58.23 $44.90 $51.41
2006 $50.16 §59.94 $51.86 $52.59
2007 $54.92 $46.78 $56.37 $45.09 $53.80
2008 $51.73 $45.16 $52.78 $44.61 $55.03
2009 $48.60 $45.46 $49.77 $43.85 $56.30
2010 $53.81 $45.08 $53.81 $53.81 $57.59
2011 $56.82 $46.04 $56.81 $56.81 $58.92
2012 $62.49 $47.52 $62.49 $62.49 $60.27
2013 $65.21 $48.61 $65.21 $65.21 $61.66
2014 $65.82 $49.69 $65.81 $65.81 $63.08
2015 $66.96 $50.99 $66.96 $66.96 $64.53
2016 $68.73 $52.53 $68.72 $68.72 $66.02
2017 $70.51 $53.98 $70.50 $70.50 $67.54
2018 $72.22 $55.52 $72.21 $72.21 $69.09
2019 $74.18 $57.09 $74.17 $74.17 $70.68
2020 $76.14 $58.81 $76.13 $76.13 $72.31
2021 $78.21 $60.53 $78.27 $78.27 $73.97
2022 $80.37 $62.27 $80.51 $80.51 $75.68
2023 $82.54 $64.00 $82.77 $82.77 $77.42
2024 $84.74 $65.87 $85.06 $85.06 $79.20
2025 $87.12 $67.83 $87.52 $87.52 $81.03
2026 $89.51 $69.75 $90.02 $90.02 $82.89
2027 $91.93 $71.71 $92.54 $92.54 $84.80
State Current Avoided Costs 20-Yr NPV (2005-2024)
Oregon Approved by the Commission August 8, 2005 $63.59
Utah Approved by the Commission June 1, 2004 $50.40
Washington Allowed under "No Action Agenda" August 1, 2005 $63.23
Wyoming Approved by the Commission July 12, 2005 $59.49
1daho Ordered by Commission December 5, 2003 $61.12

20 Year Levelized Prices (Nominal) @

7.20%
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Monthly Payments (Continued)
Banded Gas Indexed Avoided Cost Prices
In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak
prices calculated each month.

To calculate the Off-Peak price, multiply the Opal Gas Market Index price in $/MMBtu by 0.76 to get
actual gas price in cents/kWh. This price is banded such that the actual gas price shall be no lower
than the Gas Market Index Floor nor greater than the Gas Market Index Ceiling as listed in the price
section of this tariff. The Off-Peak Energy Adder is added to the actual gas price to get the Off-Peak
Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Avoided Cost Prices
Pricing Option 1 - Fixed Avoided cost Prices ¢/kWh

Deliveries
During On-Peak | Off-Peak
Calendar Energy Energy
Year Price Price
(@ (b)
2005 7.13 5.98
2006 6.36 527
2007 5.96 487
2008 5.58 4.63
2009 5.26 433
2010 6.21 4.30
2011 6.54 457
2012 7.13 5.11
2013 7.43 535
2014 7.52 5.37
2015 7.66 5.45
2016 7.86 5.59
2017 8.07 5.73
2018 8.27 5.86
2019 8.50 6.02
2020 8.72 6.17
2021 8.97 6.33
2022 9.23 6.49
2023 9.49 6.66
2024 9.75 6.82
2025 10.03 7.00
2026 10.31 7.18
2027 10.60 7.36
2028 10.90 7.55
(Continued)
{ssued: July 12, 2005 P.U.C.ORNo.35
Effective: With service rendered on and after Original Sheet No. 37-3
August 11, 2005
Issued By

D. Douglas Larson, Vice President, Regulation
TF137-3.E Advice No. 05-008
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AVOIDED COST PURCHASES FROM QUALIFYING

FACILITIES OF 10,000 KW OR LESS

OREGON
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Page 4
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Avoided Cost Prices (Continued)

Pricing Option 2 — Gas Market Indexed Avoided Cost Prices ¢/kWh

Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak Opal Gas On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Index Price (2) Energy Energy
Year Price Price Adder (1) Adder $/MMBtu Price Price
@ ®) © @ © ® &
Ayoided Firm 1 Avoi
Cugeiy Cose 10575 TGy 075) ©+©  (©*079+@
2005 713 5.98
2006 6.36 5.27 Market Based Prices
2007 5.96 487 2005 through 2009
2008 5.58 4.63
2009 5.26 433
2010 1.91 0.38 $5.16 621 430
2011 1.97 0.40 $5.49 654 4.57
2012 2.02 0.42 $6.17 7.13 5.11
2013 2.08 0.42 $6.48 743 5.35
2014 2.14 0.42 $6.51 152 5.37
2015 221 0.44 $6.60 7.66 5.45
2016 227 045 $6.77 7.86 559
2017 234 0.45 $6.95 8.07 573
2018 241 045 $7.12 827 5.86
2019 2.48 0.46 $7.31 8.50 6.02
2020 255 0.47 $7.50 8.72 6.17
2021 2.64 0.48 $7.70 8.97 6.33
2022 2.73 0.49 $7.90 923 6.49
2023 2.83 0.50 $8.10 9.49 6.66
2024 2.93 0.51 $8.31 9.75 6.82
2025 3.03 0.52 $8.53 10.03 7.00
2026 3.13 0.53 $8.75 10.31 7.18
2027 324 0.54 $8.98 10.60 7.36
2028 3.35 0.55 $9.21 10.90 7.55
()] Avoided Firm Capacity Costs are equél to the fixed costs of a SCCT as identified in the Company’s 2004 IRP.
) A heat rate of 0.76 is used to adjust gas prices from $/MMBtu to ¢/kWh
3) Estimated avoided cost prices based upon forecast Opal Gas Market Index prices.
Actual prices will be calculated each month using actual Opal Gas Market Index prices.
(Continued)
lssued: July 12, 2005 P.U.C. ORNo. 35
Effective: With service rendered on and after Original Sheet No. 37-4
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Avoided Cost Prices (Continued)
Pricing Option 3 — Banded Gas Market Indexed Avoided Cost Prices ¢/kWh

Deliveries Fixed Prices Banded Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak Gas Market Index Opal Gas On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Floor Ceiling Index Price (2) Energy Energy
Year Price Price Adder (1) Adder 90% 110% $/MMBtu Price Price
(@ ®) (© (@ (© ® (® (h) ()
Avoided Firm Total
Capacity Costs Avoided (g)*0.76 * (g)* 0.76 * ) MIN(MAX(((g) *
1(0.876 * Energy Costs 90% 110% D+  076),(e),(O)+
842% * 57%) - ((e) * 0.76) (@

2005 7.13 5.98

2006 6.36 5.27 Market Based Prices

2007 5.96 4.87 2005 through 2009

2008 5.58 4.63

2009 5.26 4.33

2010 1.91 0.38 3.53 431 $5.16 6.21 430
2011 1.97 0.40 3.75 4.59 $5.49 6.54 457
2012 2.02 0.42 422 5.16 $6.17 7.13 5.11
2013 2.08 0.42 443 5.42 $6.48 743 535
2014 2.14 042 4.45 5.44 $6.51 7.52 5.37
2015 221 0.44 451 5.51 $6.60 7.66 5.45
2016 227 0.45 4.63 5.66 $6.77 7.86 5.59
2017 2.34 0.45 475 5.81 $6.95 8.07 573
2018 2.41 0.45 4.87 5.96 §7.12 8.27 5.86
2019 248 0.46 5.00 6.11 $7.31 8.50 6.02
2020 2.55 047 5.13 627 $7.50 8.72 6.17
2021 2.64 0.48 527 6.4 $7.70 897 633
2022 2.73 0.49 5.40 6.60 $7.90 9.23 6.49
2023 2.83 0.50 5.54 6.77 $8.10 9.49 6.66
2024 293 0.51 5.69 6.95 $8.31 9.75 6.82
2025 3.03 0.52 5.83 713 $8.53 10.03 7.00
2026 3.13 0.53 5.99 7.32 $8.75 10.31 718
2027 324 054 6.14 751 $8.98 10.60 736
2028 335 0.55 6.30 7.70 $9.21 10.90 755

n ‘Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2004 IRP.
2) A heat rate of 0.76 is used to adjust gas prices from $/MMBtu to ¢/kWh
3) Estimated avoided cost prices based upon forecast Opal Gas Market Index prices.

Actual prices will be calculated each month using actual Opal Gas Market Index prices.

(Continued)
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Example of Pricing Options available to the Qualifying Facility
An example of the three pricing options using different assumed gas prices is available at the
Company web site.

Qualifying Facilities Contracting Procedure

1. Qualifying Facilities up to 10,000 kw

" APPLICATION: To owners of existing or proposed QFs with a design capacity less than or
equal to 10,000 kW who desire to make sales o the Company in the state of Oregon. Such owners
will be required to enter into a written power purchase agreement with the Company pursuant to the
procedures set forth below.

L Process for Completing a Power Purchase Agreement

A, Communications f
Unless otherwise directed by the Company, all communications to the Company regarding
QF power purchase agreements should be directed in writing as follows:

Pacific Power & Light Company
Manager-QF Contracts

825 NE Multnomah St, Suite 600
Portland, Oregon 97232

The Company will respond to all such communications in a timely manner. If the Company is
unable to respond on the basis of incomplete or missing information from the QF owner, the
Company shall indicate what additional information is required. Thereafter, the Company will
respond in a timely manner following receipt of all required information.

B. Procedures
1. The Company's approved generic or standard form power purchase
agreements may be obtained from the Company's website at
www.pacificorp.com, or if the owner is unable to obtain it from the website,
the Company will send a copy within seven days of a written request.

2. In order to obtain a project specific draft power purchase agreement the
owner must provide in writing to the Company, general project information
required for the completion of a power purchase agreement, including, but
not limited to:

a) demonstration of ability to obtain QF status;

(Continued)
Issued: July 12, 2005 P.U.C. OR No. 35
Effective: With service rendered on and after Original Sheet No. 37-6
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B.

Procedures (Continued)

b) design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company's electric system,;

c) generation technology and other related technology applicable to the
site;

d) proposed site location;

e) schedule of monthly power deliveries;

f) calculation or determination of minimum and maximum annual deliveries;

g) motive force or fuel plan; ‘

h) proposed on-line date and other significant dates required to complete
the milestones;

i) proposed contract term and pricing provisions (i.e. fixed, deadband, gas
indexed);

j) status of interconnection or transmission arrangements;

k) point of delivery or interconnection;

The Company shall provide a draft power purchase agreement when all
information described in Paragraph 2 above has been received in writing
from the QF owner. Within 15 business days following receipt of all
information required in Paragraph 2, the Company will provide the owner
with a draft power purchase agreement including current standard avoided
cost prices and/or other optional pricing mechanisms as approved by the
Oregon Public Utilities Commission in this Schedule 37.

If the owner desires to proceed with the power purchase agreement after
reviewing the Company's draft power purchase agreement, it may request in
writing that the Company prepare a final draft power purchase agreement. In
connection with such request, the owner must provide the Company with any
additional or clarified project information that the Company reasonably
determines to be necessary for the preparation of a final draft power
purchase agreement.

After reviewing the final draft power purchase agreement, the owner may
either prepare another set of written comments and proposals or approve the
final draft power purchase agreement. |If the owner prepares written
comments and proposals the Company will respond in 14 days to those
comments and proposals.

When both parties are in full agreement as to all terms and conditions
of the draft power purchase agreement, the Company will prepare and
forward to the owner a final executable version of the agreement. Following
the Company’s execution a completely executed copy will be returned to the
owner. Prices and other terms and conditions in the power purchase
agreement will not be final and binding until the power purchase agreement
has been executed by both parties.

Issued: July 12, 2005

P.U.C. OR No. 35

Effective: With service rendered on and after Original Sheet No. 37-7
August 11, 2005

TF137-7.E

Issued By
D. Douglas Larson, Vice President, Regulation )
Advice No. 05-006
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825 NE Multnomah, Suite 600

PAC' F l COR P E N E RGY Portiand, Oregon 97232

A DIVISION OF PACIFICORP

LETTER AGREEMENT
November 14, 2006

Loyd Fery
11022 Rainwater Lane S.E.
Aumsville, Oregon 97325

Dear Mr. Fery:

This Letter Agreement amends and extends the January 1, 2004 Power Purchase
Agreement (“PPA”) between Loyd Fery (“Seller”) and PacifiCorp. As of the effective date,
below, this Letter Agreement supersedes the previous Letter Agreement, dated December
21, 2003, between ihe parties. Capitaiized terms that are not defined in this Letier
Agreement shall have the meanings ascribed to them in the PPA.

PacifiCorp is agreeing to this extension, in part, to give you more time to apply for and
obtain a Distribution Interconnection Agreement. Because PacifiCorp’s PURPA obligation
to purchase output from a qualifying facility (“QF”) is contingent upon the QF executing a
separate interconnection agreement, PacifiCorp will not purchase output from your facility
after December 31, 2007, if you have not yet executed such agreement. Please contact
James Tanneberger in the Transmission Department at (503) 813-6138, to obtain a
Distribution Interconnection application, complete the application, and return it to him
before executing this Letter Agreement.

Recitals

Seller owns, operates and maintains a hydroelectric facility for the generation of electric
power located at 11028 Stayton Road Southeast, Aumsville, Oregon with a Nameplate
Capacity of 40 kilowatts (“kw”)(“Facility”); and

Seller desires to extend its January 1, 2004, PPA, to December 31, 2007; and
Seller has completed and submitted a Distribution Interconnection Application; and

PacifiCorp also desires to extend the expiration of Seller's PPA to December 31, 2007.

NOW, THEREFORE, PacifiCorp and Seller agree as follows:
Effective Date

This Letter Agreement shall be effective as of January 1, 2007.

Amendments to the PPA

The PPA shall be amended to read as follows:
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Loyd Fery

Page 2—- November 14, 2006

SECTION 2: TERM

Sections 2.2 and 2.3 of the PPA shall be deleted and replaced in their entirety with
the foliowing:

2.2

2.3

Except as otherwise provided herein, this Letter Agreement shall terminate
at midnight on December 31, 2007.

Prior to December 31, 2007 and with no less than ninety (90) days written
notice, Seller or PacifiCorp may terminate the PPA and enter into a new
power purchase agreement that conforms to the terms and conditions
approved by the Oregon Public Utility Commission (“*OPUC”) in UM 1129.
The applicable prices for any new power purchase agreement shall be the
then-current avoided cost prices as listed in Oregon Schedule 37 at the time
such agreement is effective. Any new agreement shall apply the terms and
conditions of the then-current standard form power purchase agreement
approved by the OPUC. The new power purchase agreement will trigger an
update of the Interconnection Agreement and the upgrade, if any, of the
interconnection facilities identified in the updated Interconnection Agreement
to the then current PacifiCorp interconnection standards at Seller’s cost.

SECTION 5: PURCHASE PRICES

Section 5.2 shall be amended as follows:

The Firm Energy Price for 2007 shall b-
The Energy Only Price shall be _

SECTION 12 INSURANCE

Section 12 is deleted.

Agreed to:

Loyd Fery

Title: &/&%7’"

Date: ////4 /24
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 3

PR

Monthly Payments (Continued)
Banded Gas Indexed Avoided Cost Prices
In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak
prices calculated each month.

To calculate the Off-Peak price, multiply the Opal Gas Market Index price in $/MMBtu by 0.76 to get
actual gas price in cents/kWh. This price is banded such that the actual gas price shall be no lower
than the Gas Market Index Floor nor greater than the Gas Market Index Ceiling as listed in the price
section of this tariff. The Off-Peak Energy Adder is added to the actual gas price to get the Off-Peak
Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Avoided Cost Prices
Pricing Option 1 — Fixed Avoided cost Prices ¢/kWh

Deliveries
During On-Peak | Off-Peak
Calendar Energy Energy

Year Price Price
(a) (b)
2005 7.13 5.98
2006 6.36 5.27

2007 5.96 @87 7
2008 5.58 4.63
2009 5.26 4.33
2010 6.21 4.30
2011 6.54 4.57
2012 7.13 5.11
2013 7.43 5.35
2014 7.52 5.37
2015 7.66 5.45
2016 7.86 5.59
2017 8.07 5.73
2018 8.27 5.86
2019 8.50 6.02
2020 8.72 6.17
2021 8.97 6.33
2022 9.23 6.49
2023 9.49 6.66
2024 9.75 6.82
2025 10.03 7.00
2026 10.31 7.18
2027 10.60 7.36
2028 10.90 7.55

(Continued)
Issued: July 12, 2005 P.U.C. ORNo. 35
Effective: With service rendered on and after Original Sheet No. 37-3
August 11, 2005
Issued By

D. Douglas Larson, Vice President, Regulation
TF137-3.E Advice No. 05-008
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Commission Approved

Avoided Costs
Total Avoided Costs at 85% CF
Year ($/MWH)
Oregon Utah Washington Wyoming Idaho
2005 $66.34 $46.14 $58.23 $44.90 $51.41
2006 $58.90 $50.16 $59.94 $51.86 $52.59
2007 i $54.92 i $46.78 $56.37 $45.09 $53.80
2008 $51.73 $45.16 $52.78 $44.61 $55.03
2009 $48.60 - $45.46 $49.77 $43.85 $56.30
2010 $53.81 $45.08 $53.81 $53.81 $57.59
2011 $56.82 $46.04 $56.81 $56.81 $58.92
2012 $62.49 $47.52 $62.49 $62.49 $60.27
2013 $65.21 $48.61 $65.21 $65.21 $61.66
2014 $65.82 $49.69 $65.81 $65.81 $63.08
2015 $66.96 $50.99 $66.96 $66.96 $64.53
2016 $68.73 $52.53 $68.72 $68.72 $66.02
2017 $70.51 $53.98 $70.50 $70.50 $67.54
2018 $72.22 $55.52 $72.21 $72.21 $69.09
2019 $74.18 $57.09 $74.17 $74.17 $70.68
2020 $76.14 $58.81 $76.13 $76.13 $72.31
2021 $78.21 $60.53 $78.27 $78.27 $73.97
2022 $80.37 $62.27 $80.51 $80.51 $75.68
2023 $82.54 $64.00 $82.77 $82.77 $77.42
2024 $84.74 $65.87 $85.06 $85.06 $79.20
2025 $87.12 $67.83 $87.52 $87.52 $81.03
2026 $89.51 $69.75 $90.02 $90.02 $82.89
2027 $91.93 $71.71 $92.54 $92.54 $84.80
State Current Avoided Costs 20-Yr NPV (2005-2024)
Oregon Approved by the Commission August 8, 2005 $63.59
Utah Approved by the Commission June 1, 2004 $50.40
‘Washington Allowed under "No Action Agenda" August 1, 2005 $63.23
Wyoming Approved by the Commission July 12, 2005 $59.49
Idaho Ordered by Commission December 5, 2003 $61.12

20 Year Levelized Prices (Nominal) @ 7.20%



CONFIDENTIAL POWER PURCHASE
AGREEMENT WITH LOYD FERY

(NOVEMBER 7, 2007)
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POWER PURCHASE AGREEMENT

THIS POWER PURCHASE AGREEMENT (“Agreement”), entered into this ji}\_day of
NOW‘Q(/\, , 2007 | is between Loyd Fery, "Seller" and PacifiCorp (d/b/a Pacific Power
& Light Company), an Oregon corporation acting in its regulated utility capacity, “PacifiCorp.”
(Seller and PacifiCorp are referred to individually as a “Party” or collectively as the “Parties”).

RECITALS

A. Seller owns, operates and maintains a hydroelectric facility for the generation of
electric power, including interconnection facilities, located in Aumsville, Marion County,
Oregon [City, County, State] with a Facility Capacity Rating of 40 -kilowatts (kW) as further
described in Exhibit A and Exhibit B (“Facility”); and

B. The Parties desire to enter into this Agreement to replace in its entirety the power
purchase agreement dated November 14, 2006 (the “PPA”), which terminates on December 31,
2007 and

C. Seller intends to continue to deliver Net Output under this Agreement; and

D. Seller intends to continue to operate the Facility as a Qualifying Facility, and is
deemed to have established commercial operation under the previous PPA; and

E. Seller estimates that the average annual Net Energy to be delivered by the Facility

to PacifiCorp is F\Nh), which amount of energy PacifiCorp will include
in its resource p .

F. Seller shall sell and PacifiCorp shall purchase all Net Output from the Facility in
accordance with the terms and conditions of this Agreement; and

G. This Agreement is an “New QF Contract” under the PacifiCorp Inter-
Jurisdictional Cost Allocation Revised Protocol.
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AGREEMENT

NOW, THEREFORE, the Parties mutually agree as follows:

SECTION 1: DEFINITIONS

When used in this Agreement, the following terms shall have the following meanings:

1.1  “As-Built Supplement” shall be a supplement to Exhibit A and Exhibit B,
provided by Seller following completion of construction on the Facility, describing the Facility as
actually built.

1.2 “Average Annual Generation” shall have the meaning set forth in Section 4.2,

1.3 "Billing Period" means the time period between PacifiCorp's consecutive
readings of its power purchase billing meter at the Facility in the normal course of PacifiCorp's
business. Such periods typically range between twenty-seven (27) and thirty-four (34) days and
may not coincide with calendar months.

1.4  “Commission” means the Oregon Public Utilities Commission.

1.5  “Contract Price” means the applicable price for capacity or energy, or both
capacity and energy, stated in Sections 5.1 and 5.2.

1.6 "Contract Year means a twelve (12) month period commencing at 00:00 hours
Pacific Prevailing Time (“PPT”) on Januvary 1 and ending on 24:00 hours PPT on December 31;
provided, however, that the first Contract Year shall commence on the Effective Date and end on
the next succeeding December 31, and the last Contract Year shall end on the Termination Date.

1.7  “Credit Requirements” means a long-term credit rating (corporate or long-term
senior unsecured debt) of (1) “Baa3” or greater by Moody’s, or (2) “BBB-” or greater by S&P, or
such other indicia of creditworthiness acceptable to PacifiCorp in its reasonable judgment.

1.8  “Default Security”, unless otherwise agreed to by the Parties in writing, means the
amount of either a Letter of Credit or cash placed in an escrow account sufficient to replace
twelve (12) average months of replacement power costs over the term of this Agreement, and
shall be calculated by taking the average, over the term of this Agreement, of the positive
difference between (a) the monthly forward power prices at Mid-Columbia [specify POD] (as
determined by PacifiCorp in good faith using information from a commercially reasonable
independent source), multiplied by 110%, minus (b) the average of the Fixed Avoided Cost
Prices specified in Schedule 37, and multiplying such difference by (¢) the Minimum Annual
Delivery; provided, however, the amount of Default Security shall in no event be less than the
amount equal to the payments PacifiCorp would make for three (3) average months based on
Seller’s average monthly volume over the term of this Agreement and utilizing the average Fixed
Avoided Cost Prices specified in Schedule 37. Such amount shall be fixed at the Effective Date
of this Agreement.
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1.9  “Effective Date” of this Agreement shall be January 1, 2008, which is the date
upon which the PPA terminates.

1.10 “Energy Delivery Schedule” shall have the meaning set forth in Section 4.5.
1.11 “Environmental Atiributes” shall have the meaning set forth in Section 5.5.

1.12  “Excess Output” shall mean any increment of Net Output delivered at a rate, on
an hourly basis, exceeding the Facility Capacity Rating.

1.13  “Facility” shall have the meaning set forth in Recital A.

1.14 “Facility Capacity Rating” means the sum of the Nameplate Capacity Ratings for
all generators comprising the Facility.

1.15 “FERC” means the Federal Energy Regulatory Commission, or its successor.

1.16 “Generation Interconnection Agreement” means the generation interconnection
agreement to be entered into separately between Seller and PacifiCorp’s transmission or
distribution department, as applicable, providing for the construction, operation, and maintenance
of PacifiCorp’s interconnection facilities required to accommodate deliveries of Seller’s Net
Output if the Facility is to be interconnected directly with PacifiCorp rather than another electric
utility.

1.17 “Letter of Credit” means an irrevocable standby letter of credit, from an
institution that has a long-term senior unsecured debt rating of “A” or greater from S&P or “A2”
or greater from Moody’s, in a form reasonably acceptable to PacifiCorp, naming PacifiCorp as
the party entitled to demand payment and present draw requests thereunder.

1.18 "Licensed Professional Engineer” means a person acceptable to PacifiCorp in its
reasonable judgment who is licensed to practice engineering in the state of Oregon, who has no
economic relationship, association, or nexus with the Seller, and who is not a representative of a
consulting engineer, contractor, designer or other individual involved in the development of the
Facility, or of a manufacturer or supplier of any equipment installed in the Facility. Such
Licensed Professional Engineer shall be licensed in an appropriate engineering discipline for the
required certification being made.

1.19 “Material Adverse Change” means the occurrence of any event of default under
any material agreement to which Seller is a party and of any other development, financial or
otherwise, which would have a material adverse effect on Seller, the Facility or Seller’s ability to
operate, maintain or own the Facility as provided in this Agreement

1.20 “Maximum Apnual Delivery” shall have the meaning set forth in Section 4.3.
1.21 “Minimum Annual Delivery” shall have the meaning set forth in Section 4.3,

1.22 “Nameplate Capacity Rating” means the maximum generating capacity, as
provided by the manufacturer, in kW, of any qualifying small power or cogeneration unit

3
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supplying all or part of the Facility’s Net Oufput. Voluntary curtailment by Seller of a generating
unit cannot reduce the Nameplate Capacity Rating of that unit.

1.23  “Net Energy” means the energy component, in kWh, of Net Output.

1.24 "Net Cutput" means all energy and capacity produced by the Facility, less station
use and less transformation and transmission losses and other adjustments (e.g., Seller’s load
other than station use), if any. For purposes of calculating payment under this Agreement, Net
Output of energy shall be the amount of energy flowing through the Point of Delivery.

1.25 “Net Replacement Power Costs” shall have the meaning set forth in Section
11.4.1.

1.26 “Off-Peak Hours” means all hours of the week that are not On-Peak Hours.

1.27 “On-Peak Hours” means the hours between 6 a.m. Pacific Prevailing Time
(“PPT”) and 10 p.m. PPT, Mondays through Saturdays, excluding all hours occurring on
holidays as provided in Schedule 37.

1.28 "Point of Delivery" means the high side of the Seller’s step-up transformer(s)
located at the point of interconnection between the Facility and PacifiCorp’s distribution/
transmission system, or as otherwise specified in the Generation Interconnection Agreement, or,
if the Facility is not interconnected directly with PacifiCorp, the point at which another utility
will deliver the Net Output to PacifiCorp as specified in Exhibit B.

1.29 “Prime Rate” means the publicly announced prime rate for commercial loans to
large businesses with the highest credit rating in the United States in effect from time to time
quoted by Citibank, N.A. If a Citibank, N.A. prime rate is not available, the applicable Prime
Rate shall be the announced prime rate for commercial loans in effect from time to time quoted
by a bank with $10 billion or more in assets in New York City, New York, selected by the Party
to whom interest based on the Prime Rate is being paid.

1.30 "Prudent Electrical Practices” means any of the practices, methods and acts
engaged in or approved by a significant portion of the electrical utility industry or any of the
practices, methods or acts, which, in the exercise of reasonable judgment in the light of the facts
known at the time a decision is made, could have been expected to accomplish the desired result
at the lowest reasonable cost consistent with reliability, safety and expedition. Prudent Electrical
Practices is not intended to be limited to the optimum practice, method or act to the exclusion of
all others, but rather to be a spectrum of possible practices, methods or acts.

1.31 "QF” means “Qualifying Facility,” as that term is defined in the FERC
regulations (codified at 18 CFR Part 292) in effect on the Effective Date.

1.32 “Replacement Price” means the price at which PacifiCorp, acting in a
commercially reasonable manner, purchases for delivery at the Point of Delivery a replacement
for any Net Qutput that Seller is required to deliver under this Agreement plus (i) costs
reasonably incurred by PacifiCorp in purchasing such replacement Net Output, and (ii) additional
fransmission charges, if any, reasonably incurred by PacifiCorp in causing replacement energy to

4
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be delivered to the Point of Delivery. If PacifiCorp elects not to make such a purchase, the
Replacement Price shall be the market price at the Mid-Columbia trading hub for such energy not
delivered, plus any additional cost or expense incurred as a result of Seller’s failure to deliver, as
determined by PacifiCorp in a commercially reasonable manner (but not including any penalties,
ratcheted demand or similar charges).

1.33 “Required Facility Documents" means all licenses, permits, authorizations, and
agreements, including a Generation Interconnection Agreement or equivalent, necessary for
operation, and maintenance of the Facility consistent with the terms of this Agreement and
requested in writing by PacifiCorp, including without limitation those set forth in Exhibit C.

1.34 “Schedule 37” means the Schedule 37 of Pacific Power & Light Company’s
Commission-approved tariffs, providing pricing options for Qualifying Facilities of 10,000 kW
or less, which is in effect on the Effective Date of this Agreement. A copy of that Schedule 37 is
attached as Exhibit E.

1.35 “Termination Date” shall have the meaning set forth in Section 2.4.

SECTION 2: TERM: EFFECTIVE DATE

2.1  After execution by both Parties, this Agreement shall become effective on the
Effective Date.

2.2 By the Effective Date, Seller shall provide PacifiCorp with (a) a copy of an
executed Generation Interconnection Agreement, or wheeling agreement, as applicable, which
shall be consistent with all material terms and requirements of this Agreement, and (b) the
Required Facility Documents.

2.3 By the date thirty (30) days after the Effective Date, Seller shall provide Default
Security required under Sections 10.1 or 10.2, as applicable.

2.4  Except as otherwise provided herein, this Agreement shall terminate on December
31, 2013 [enter Date that is no later than 20 years after the Effective Date] (“Termination
Date”).

SECTION 3: REPRESENTATIONS AND WARRANTIES

3.1 PacifiCorp represents, covenants, and warrants to Seller that:

3.1.1 PacifiCorp is duly organized and validly existing under the laws of the
State of Oregon.

3.1.2 PacifiCorp has the requisite corporate power and authority to enter into
this Agreement and to perform according to the terms of this Agreement.

3.1.3 PacifiCorp has taken all corporate actions required to be taken by it to
authorize the execution, delivery and performance of this Agreement and
the consummation of the transactions contemplated hereby.
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3.1.4 The execution and delivery of this Agreement does not contravene any

3.1.5

provision of, or constitute a default under, any indenture, mortgage, or
other material agreement binding on PacifiCorp or any valid order of any
court, or any regulatory agency or other body having authority to which
PacifiCorp is subject.

This Agreement is a valid and legally binding obligation of PacifiCorp,
enforceable against PacifiCorp in accordance with its terms (except as the
enforceability of this Agreement may be limited by bankruptcy,
insolvency, bank moratorium or similar laws affecting creditors’ rights
generally and laws restricting the availability of equitable remedies and
except as the enforceability of this Agreement may be subject to general
principles of equity, whether or not such enforceability is considered in a
proceeding at equity or in law).

3.2 Seller represents, covenants, and warrants to PacifiCorp that:

3.2.1

322

323

3.2.4

3.25

3.2.6

Seller is a sole proprietorship duly organized and validly existing under
the laws of Oregon.

Seller has the requisite power and authority to enter into this Agreement
and to perform according to the terms hereof, including all required
regulatory authority to make wholesale sales from the Facility.

Seller has taken all actions required to authorize the execution, delivery
and performance of this Agreement and the consummation of the
transactions contemplated hereby.

The execution and delivery of this Agreement does not contravene any
provision of, or constitute a default under, any indenture, mortgage, or
other material agreement binding on Seller or any valid order of any court,
or any regulatory agency or other body having authority to which Seller is
subject.

This Agreement is a valid and legally binding obligation of Seller,
enforceable against Seller in accordance with its terms (except as the
enforceability of this Agreement may be limited by bankruptcy,
insolvency, bank moratorium or similar laws affecting creditors’ rights
generally and laws restricting the availability of equitable remedies and
except as the enforceability of this Agreement may be subject to general
principles of equity, whether or not such enforceability is considered in a
proceeding at equity or in law).

The Facility is and shall for the term of this Agreement continue to be a
QF, and Seller will operate the Facility in a manner consistent with its
FERC QF certification. Seller has provided to PacifiCorp the appropriate
QF certification (which may include a FERC self-certification) prior to
PacifiCorp’s execution of this Agreement. At any time during the term of

6
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327

this Agreement, PacifiCorp may require Seller to provide PacifiCorp with
evidence satisfactory to PacifiCorp in its reasonable discretion that the
Facility continues to qualify as a QF under all applicable requirements and,
if PacifiCorp is not satisfied that the Facility qualifies for such status, a
written legal opinion from an attorney who is (a) in good standing in the
state of Oregon, and (b) who has no economic relationship, association or
nexus with the Seller or the Facility, stating that the Facility is a QF and
providing sufficient proof (including copies of all documents and data as
PacifiCorp may request) demonstrating that Seller has maintained and will
continue to maintain the Facility as a QF.

Compliance with Partial Stipulation in Commission Proceeding No. UM-
1129. Seller will not make any changes in its ownership, control, or

management during the term of this Agreement that would cause it to not
be in compliance with the definition of a Small Cogeneration Facility or
Small Power Production Facility provided in PacifiCorp’s Schedule 37
tariff approved by the Commission at the time this Agreement is executed.
Seller will provide, upon request by PacifiCorp not more frequently than
every 36 months, such documentation and information as reasonably may
be required to establish Seller’s continued compliance with such
Definition. PacifiCorp agrees to take reasonable steps to maintain the
confidentiality of any portion of the above-described documentation and
information that the Seller identifies as confidential except PacifiCorp will
provide all such confidential information the Public Utility Commission of
Oregon upon the Commission’s request.

Additiopal Seller Creditworthiness Warranties. Seller need not post
security under Section 10 for PacifiCorp’s benefit in the event of Seller
default, provided that Seller warrants all of the following:

(a) Neither the Seller nor any of its principal equity owners is or has
within the past two (2) years been the debtor in any bankruptcy
proceeding, is unable to pay its bills in the ordinary course of its
business, or is the subject of any legal or regulatory action, the
result of which could reasonably be expected to impair Seller’s
ability to own and operate the Facility in accordance with the terms
of this Agreement.

() Seller has not at any time defaulted in any of its payment
obligations for electricity purchased from PacifiCorp.

(c) Seller is not in default under any of its other agreements and is
current on all of its financial obligations, including construction
related financial obligations.

(d) Seller owns, and will continue to own for the term of this
Agreement, all right, title and interest in and to the Facility, free
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(©)

and clear of all liens and encumbrances other than liens and
encumbrances related to third-party financing of the Facility.

[Applicable only to Seller’s with a Facility having a Facility
Capacity Rating greater than 3,000 kW] Seller meets the Credit

Requirements.
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Seller hereby declares (Seller initial one only):

LF Seller affirms and adopts all warranties of this Section
3.2.8, and therefore is not required to post security under
Section 10; or

Seller does not affirm and adopt all warranties of this
Section 3.2.8, and therefore Seller elects to post the security
specified in Section 10.

3.3 Notice. If at any time during this Agreement, any Party obtains actual knowledge
of any event or information which would have caused any of the representations and warranties
in this Section 3 to have been materially untrue or misleading when made, such Party shall
provide the other Party with written notice of the event or information, the representations and
warranties affected, and the action, if any, which such Party intends to take to make the
representations and warranties true and correct. The notice required pursuant to this Section shall
be given as soon as practicable after the occurrence of each such event.

SECTION 4: DELIVERY OF POWER

4.1 Commencing on the Effective Date, Seller will sell and PacifiCorp will purchase
all Net Output from the Facility.

4.2  Average Annual Generation. Seller estimates that the Facility will generate, on
average, Wh per Contract Year (“Average Anpual Generation”). Seller may, upon at
least six months prior written notice, modify the Average Annual Generation every other
Contract Year.

4.3  Minimum and Maximum Delivery. Seller shall make available from the Facility a
minimum of Wh of Net Output during each Contract Year, provided that such
minimum for ntract Year shall be reduced pro rata to reflect the Effective Date, and
further provided that such minimum Net Output shall be reduced on a pro-rata basis for any
periods during a Contract Year that the Facility was prevented from generating electricity for
reasons of Force Majeure (“Minimum Annual Delivery”). Seller estimates, for informational
purposes, that it will make available from the Facility a maximum o Wh of Net Output
during each Contract Year (“Maximum Annual Delivery”). Seller’s basis Tor determining the
Minimum and Maximum Annual Delivery amounts is set forth in Exhibit D.

4.4 Deliveries in Deficit of Delivery Obligation.  Seller’s failure to deliver the
Minimum Annual Delivery in any Contract Year (prorated if necessary) shall be a default, and
Seller shall be liable for damages in accordance with Section 11.

4.5  Energy Delivery Schedule. Seller has provided a monthly schedule of Net Energy
expected to be delivered by the Facility (“Energy Delivery Schedule™), incorporated into
Exhibit D.
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SECTION 5: PURCHASE PRICES

5.1  Seller shall have the option to select one of three pricing options: Fixed Avoided
Cost Prices (“Fixed Price”), Gas Market Indexed Avoided Cost Prices (“Gas Market™), or
Banded Gas Market Indexed Avoided Cost Prices (“Banded Gas Market”), as published in
Schedule 37. Once an option is selected the option will remain in effect for the duration of the
Facility’s contract. Seller has selected the following (Seller to initial one):

/// 77 @ Fixed Price

Gas Market
Banded Gas Market

A copy of Schedule 37, and a table summarizing the purchase prices under the pricing option
selected by Seller, is attached as Exhibit E.

5.2  (Fixed Price Sellers Only). In the event Seller elects the Fixed Price payment
method, PacifiCorp shall pay Seller the applicable On-Peak and Off-Peak rates specified in
Schedule 37 during the first fifteen (15) years after the Effective Date. Thereafter, PacifiCorp
shall pay Seller market-based rates, using the following pricing option (Seller to initial one).

Gas Market
Banded Gas Market

5.3  If the Seller elects a gas market indexed price option, the index shall be the Opal
Gas Market Index as provided in Schedule 37. In the event that Platt ceases to publish the Opal
Gas Market Index, the Company shall replace the index with a similar gas index.

5.4  PacifiCorp shall pay Seller the Off-peak Price for all Excess Output. Such
payment will be accomplished by adjustments pursuant to Section 9.2.

5.5 Environmental Attributes. PacifiCorp waives any claim to Seller’s ownership of
Environmental Attributes under this Agreement. Environmental Attributes include, but are not
limited to, Green Tags, Green Certificates, Renewable Energy Credits (RECs) and Tradable
Renewable Certificates (TRCs) (as those terms are commonly used in the regional electric utility
industry) directly associated with the production of energy from the Seller’s Facility.

SECTION 6: OPERATION AND CONTROL

6.1  As-Built Supplement. Upon completion of any construction affecting the Facility,
Seller shall provide PacifiCorp an As-built Supplement to specify the actual Facility as built.
The As-built Supplement must be reviewed and approved by PacifiCorp, which approval shall
not unreasonably be withheld, conditioned or delayed.

6.2  Incremental Utility Upgrades. At start-up (and at any other time upon at least six
month’s prior written notice), Seller may increase Net Output, if such mncrease is due to normal
variances in estimated versus actual performance, changed Facility operations, or improvements
in Facility efficiency. Seller may not increase Net Output under this Agreement by installing
additional generating units. In the case of substantial upgrades, PacifiCorp may require Seller to

10
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comply with Section 3.2.8(e) (in the event that the Facility upgrade causes the Facility Capacity
Rating to exceed 3,000 kW) and increase its Minimum Annual Delivery obligation in Section 4.3
(if appropriate). PacifiCorp may also update Seller’s security obligation (if applicable). So long
as the Facility Capacity Rating after the upgrade is 10,000 kW or less, Seller will continue to
receive the Contract Price for the Net Output, as set forth in Sections 5.1 and 5.2 of this
Agreement. If Seller increases the Facility Capacity Rating above 10,000 kW, then (on a going
forward basis) PacifiCorp shall pay Seller the Contract Price for the fraction of total Net Output
equal to 10,000 kW divided by the Facility Capacity Rating of the upgraded Facility. For the
remaining fraction of Net Output, PacifiCorp and Seller shall agree to a new negotiated rate.
Seller shall be responsible for ensuring that any planned increase in the Facility Capacity Rating
or the maximum instantaneous capacity of the Facility complies with Seller’s Generation
Interconnection Agreement and any other agreements with PacifiCorp.

6.3  Seller shall operate and maintain the Facility in a safe manner in accordance with
the Generation Interconnection Agreement (if applicable), Prudent Electrical Practices and in
accordance with the requirements of all applicable federal, state and local laws and the National
Electric Safety Code as such laws and code may be amended from time to time. PacifiCorp shall
have no obligation to purchase Net Output from the Facility to the extent the interconnection
between the Facility and PacifiCorp’s electric system is disconnected, suspended or interrupted,
in whole or in part, pursuant to the Generation Interconnection Agreement, or to the extent
generation curtailment is required as a result of Seller’s non-compliance with the Generation
Interconnection Agreement. PacifiCorp shall have the right to inspect the Facility to confirm that
Seller is operating the Facility in accordance with the provisions of this Section 6.3 upon
reasonable notice to Seller. Seller is solely responsible for the operation and maintenance of the
Facility. PacifiCorp shall not, by reason of its decision to inspect or not to inspect the Facility, or
by any action or inaction taken with respect to any such inspection, assume or be held responsible
for any liability or occurrence arising from the operation and maintenance by Seller of the
Facility.

6.4  Scheduled Outages. Seller may cease operation of the entire Facility or individual
units, if applicable, for maintenance or other purposes. Seller shall exercise its best efforts to
notify PacifiCorp of planned outages at least ninety (90) days prior, and shall reasonably
accommodate PacifiCorp’s request, if any, to reschedule such planned outage in order to
accommodate PacifiCorp’s need for Facility operation.

6.5 Unplanned Outages. In the event of an unscheduled outage or curtailment
exceeding twenty-five (25) percent of the Facility Capacity Rating (other than curtailments due to
lack of motive force), Seller immediately shall notify PacifiCorp of the necessity of such
unscheduled outage or curtailment, the time when such has occurred or will occur and the
anticipated duration. Seller shall take all reasonable measures and exercise its best efforts to
avoid unscheduled outage or curtailment, to limit the duration of such, and to perform
unscheduled maintenance during Off-Peak hours.

SECTION 7: FUEL/MOTIVE FORCE

Prior to the Effective Date of this Agreement, Seller provided to PacifiCorp a fuel or motive

force plan acceptable to PacifiCorp in its reasonable discretion and attached hereto as Exhibit

D-1, together with a certification from a Licensed Professional Engineer to PacifiCorp attached
11
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hereto as Exhibit D-2, certifying that the implementation of the fuel or motive force plan can
reasonably be expected to provide fuel or motive force to the Facility for the duration of this
Agreement adequate to generate power and energy in quantities necessary to deliver the
Minimum Annual Delivery set forth by Seller in Section 4.

SECTION 8: METERING

8.1  PacifiCorp shall design, furnish, install, own, inspect, test, maintain and replace all
metering equipment required pursuant to the Generation Interconnection Agreement, if
applicable.

8.2  Metering shall be performed at the location and in a manner consistent with this
Agreement and as specified in the Generation Interconnection Agreement, or, if the Net Output is
to be wheeled to PacifiCorp by another utility, metering will be performed in accordance with the
terms of PacifiCorp’s interconnection agreement with such other utility. All quantities of energy
purchased hereunder shall be adjusted to account for electrical losses, if any between the point of
metering and the Point of Delivery, so that the purchased amount reflects the net amount of
energy flowing into PacifiCorp’s system at the Point of Delivery.

8.3  PacifiCorp shall periodically inspect, test, repair and replace the metering
equipment as provided in the Generation Interconnection Agreement, if applicable. If the Net
Output is to be wheeled to PacifiCorp by another utility, meter inspection, testing, repair and
replacement will be performed in accordance with the terms of PacifiCorp’s interconnection
agreement with such utility. If any of the inspections or tests discloses an error exceeding two
percent (2%), either fast or slow, proper correction, based upon the inaccuracy found, shall be
made of previous readings for the actual period during which the metering equipment rendered
inaccurate measurements if that period can be ascertained. If the actual period cannot be
ascertained, the proper correction shall be made to the measurements taken during the time the
metering equipment was in service since last tested, but not exceeding three (3) Billing Periods,
in the amount the metering equipment shall have been shown to be in error by such test. Any
correction in billings or payments resulting from a correction in the meter records shall be made
in the next monthly billing or payment rendered following the repair of the meter.

SECTION 9: BILLINGS. COMPUTATIONS, AND PAYMENTS

9.1 On or before the thirtieth (30th) day following the end of each Billing Period,
PacifiCorp shall send to Seller payment for Seller’s deliveries of Net Output to PacifiCorp,
together with computations supporting such payment PacifiCorp may offset any such payment to
reflect amounts owing from Seller to PacifiCorp pursuant to this Agreement, the Generation
Interconnection Agreement, or any other agreement between the Parties.

9.2  Corrections. PacifiCorp shall have up to eighteen months to adjust any payment
made pursuant to Section 9.1. In the event PacifiCorp determines it has overpaid Seller (for
Excess Output or otherwise), PacifiCorp may adjust Seller’s future payment accordingly in order
to recapture any overpayment in a reasonable time.

12
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9.3  Any amounts owing after the due date thereof shall bear interest at the Prime Rate
plus two percent (2%) from the date due until paid; provided, however, that the interest rate shall
at no time exceed the maximum rate allowed by applicable law.

SECTION 10: SECURITY

Unless Seller has adopted the creditworthiness warranties contained in Section 3.2.8, Seller must
provide security (if requested by PacifiCorp) in the form of a cash escrow, letter of credit, senior
lien, or step-in rights. Seller hereby elects to provide, in accordance with the applicable terms of
this Section 10, the following security (Seller to initial one selection only):

Cash Escrow
__ Letter of Credit
Senior Lien
______ Step-in Rights
__LF  Seller has adopted the Creditworthiness Warranties of Section 3.2.8.

In the event Seller’s obligation to post default security (under Section 10 or Section 11.1.4) arises
solely from Seller’s delinquent performance of construction-related financial obligations, upon
Seller’s request, PacifiCorp will excuse Seller from such obligation in the event Seller has
negotiated financial arrangements with its construction lenders that mitigate Seller’s financial
risks to PacifiCorp’s reasonable satisfaction.

[SKIP THIS SECTION 10.1 UNLESS SELLER SELECTED CASH ESCROW
ALTERNATIVE]

10.1 Cash Escrow Security. Seller shall deposit in an escrow account established by
PacifiCorp in a banking institution acceptable to both Parties, the Default Security. Such sum
shall earn interest at the rate applicable to money market deposits at such banking institution
from time to time. To the extent PacifiCorp receives payment from the Default Security, Seller
shall, within fifteen (15) days, restore the Default Security as if no such deduction had occurred.

[SKIP THIS SECTION 10.2 UNLESS SELLER SELECTED LETTER OF CREDITY
ALTERNATIVE]

10.2 Letter of Credit Security. Seller shall post and maintain in an amount equal to the
Default Security: (a) a guaranty from a party that satisfies the Credit Requirements, in a form
acceptable to PacifiCorp in its discretion, or (b) a Letter of Credit in favor of PacifiCorp. To the
extent PacifiCorp receives payment from the Default Security, Seller shall, within fifteen (15)
days, restore the Default Security as if no such deduction had occurred.

[SKIP THIS SECTION 10.3 UNLESS SELLER SELECTED SENIOR LIEN
ALTERNATIVE]

10.3 Senior Lien. Within thirty (30} days after the Effective Date, Seller shall grant
PacifiCorp a senior, unsubordinated lien on the Facility and its assets as security for performance
of this Agreement by executing, acknowledging and delivering a security agreement and a deed
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of trust or a mortgage, in a recordable form (each in a form satisfactory to PacifiCorp in the
reasonable exercise of its discretion). Pending delivery of the senior lien to PacifiCorp, Seller
shall not cause or permit the Facility or its assets to be burdened by liens or other encumbrances
that would be superior to PacifiCorp’s, other than workers’, mechanics’, suppliers’ or similar
liens, or tax liens, in each case arising in the ordinary course of business that are either not yet
due and payable or that have been released by means of a performance bond posted within eight
(8) calendar days of the commencement of any proceeding to foreclose the lien.

[SKIP THIS SECTION 10.4 UNLESS SELLER SELECTED STEP-IN RIGHTS

ALTERNATIVE]

10.4 Step-in Rights (Operation by PacifiCorp Following Event of Default of Seller).

10.4.1

10.4.2

10.4.3

10.4.4

Prior to any termination of this Agreement due to an Event of Default of
Seller, as identified in Section 11, PacifiCorp shall have the right, but not
the obligation, to possess, assume control of, and operate the Facility as
agent for Seller (in accordance with Seller’s rights, obligations, and
interest under this Agreement) during the period provided for herein.
Seller shall not grant any person, other than the lending institution
providing financing to the Seller for construction of the Facility (“Facility
Lender), a right to possess, assume control of, and operate the Facility
that is equal to or superior to PacifiCorp’s right under this Section 10.4.

PacifiCorp shall give Seller ten (10} calendar days notice in advance of the
contemplated exercise of PacifiCorp’s rights under this Section 10.4.
Upon such notice, Seller shall collect and have available at a convenient,
central location at the Facility all documents, contracts, books, manuals,
reports, and records required to comstruct, operate, and maintain the
Facility in accordance with Prudent Electrical Practices. Upon such
notice, PacifiCorp, its employees, contractors, or designated third parties
shall have the unrestricted right to enter the Facility for the purpose of
constructing and/or operating the Facility. Seller hereby irrevocably
appoints PacifiCorp as Seller’s attorney-in-fact for the exclusive purpose
of executing such documents and taking such other actions as PacifiCorp
may reasonably deem necessary or appropriate to exercise PacifiCorp’s
step-in rights under this Section 10.4.

During any period that PacifiCorp is in possession of and constructing
and/or operating the Facility, no proceeds or other monies attributed to
operation of the Facility shall be remitted to or otherwise provided to the
account of Seller until all Events of Defauit of Seller have been cured.

During any period that PacifiCorp is in possession of and operating the
Facility, Seller shall retain legal title to and ownership of the Facility and
PacifiCorp shall assume possession, operation, and control solely as agent
for Seller.

14
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10.4.5

11.1 Evenis

Agreement:

(a) In the event PacifiCorp is in possession and confrol of the Facility
for an interim period, Seller shall resume operation and PacifiCorp
shall relinquish its right to operate when Seller demonstrates to
PacifiCorp’s reasonable satisfaction that it will remove those
grounds that originally gave rise to PacifiCorp’s right to operate
the Facility, as provided above, in that Seller (i) will resume
operation of the Facility in accordance with the provisions of this
Agreement, and (ii) has cured any Events of Default of Seller
which allowed PacifiCorp to exercise its rights under this Section
10.4.

(b}  In the event that PacifiCorp is in possession and control of the
Facility for an interim period, the Facility Lender, or any nominee
or transferee thercof, may foreclose and take possession of and
operate the Facility and PacifiCorp shall relinquish its right to
operate when the Facility Lender or any nominee or transferee
thereof, requests such relinquishment.

PacifiCorp’s exercise of its rights hereunder to possess and operate the
Facility shall not be deemed an assumption by PacifiCorp of any liability
attributable to Seller. If at any time after exercising its rights to take
possession of and operate the Facility PacifiCorp elects to return such
possession and operation to Seller, PacifiCorp shall provide Seller with at
least fifteen (15) calendar days advance notice of the date PacifiCorp
intends to return such possession and operation, and upon receipt of such
notice Seller shall take all measures necessary to resume possession and
operation of the Facility on such date.

SECTION 11: DEFAULTS AND REMEDIES

of Default. The following events shall constitute defaults under this

11.1.1

11.1.2

11.1.3

Breach of Material Term. Failure of a Party to perform any material
obligation imposed upon that Party by this Agreement (including but not
limited to failure by Seller to meet any deadline set forth in Section 2) or
breach by a Party of a representation or warranty set forth in this
Agreement.

Default on Other Agreements. Seller’s failure to cure any default under
any commercial or financing agreements or instrument (including the
Generation Interconnection Agreement) within the time allowed for a cure
under such agreement or instrument.

Insolvency. A Party (a) makes an assignment for the benefit of its

creditors; (b) files a petition or otherwise commences, authorizes or

acquiesces in the commencement of a proceeding or cause of action under

any bankruptcy or similar law for the protection of creditors, or has such a
15
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11.1.4

11.1.5

petition filed against it and such petition is not withdrawn or dismissed
within sixty (60) days after such filing; (¢) becomes insolvent; or (d) is
unable to pay its debts when due.

Material Adverse Change. A Material Adverse Change has occurred with
respect to Seller and Seller fails to provide such performance assurances as
are reasonably requested by PacifiCorp, including without limitation the
posting of additional Default Security, within thirty (30) days from the
date of such request;

Underdelivery. If Seller’s Facility has a Facility Capacity Rating of 100
kW or less, Seller’s failure to satisfy the minimum delivery obligation of
Section 4.3 for two (2) consecutive years; else Seller’s failure to satisfy the
minimum delivery obligation of Section 4.3 for one year.

11.2 Notice: Opportunity to Cure.

11.2.1

11.2.2

11.2.3

11.24

Notice. In the event of any default hereunder, the non-defaulting Party
must notify the defaulting Party in writing of the circumstances indicating
the default and outlining the requirements to cure the default.

Opportunity to Cure. A Party defaulting under Section 11.1.1 shall have
thirty (30) days to cure after receipt of proper notice from the non-
defaulting Party. This thirty (30) day period shail be extended by an
additional ninety (90) days if (a) the failure cannot reasonably be cured
within the thirty (30) day period despite diligent efforts, (b) the default is
capable of being cured within the additional ninety (90) day period, and (c)
the defaulting Party commences the cure within the original thirty (30) day
period and is at all times thereafter diligently and continuously proceeding
to cure the failure.

Seller Default Under Other Agreements. Seller shall cause any notices of
default under any of its commercial or financing agreements or
instruments to be sent by the other party to such agreements or
instruments, or immediately forwarded, to PacifiCorp as a notice in
accordance with Section 23.

Seller Delinquent on Construction-related Financial Obligations. Seller
promptly shall notify PacifiCorp (or cause PacifiCorp to be notified)
anytime it becomes delinquent under any construction related financing
agreement or instrument related to the Facility. Such delinguency may
constitute a Material Adverse Change, subject to Section 11.1.4.

11.3 Terminator.

11.3.1

Notice of Termination. If a default described herein has not been cured
within the prescribed time, above, the non-defaulting Party may terminate
this Agreement at its sole discretion by delivering written notice to the
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11.3.2

11.3.3

11.3.4

other Party and may pursue any and all legal or equitable remedies
provided by law or pursuant to this Agreement; provided, however that
PacifiCorp shall not terminate for a default under Section 11.1.5 unless
such default is material. The rights provided in Section 10 and this
Section 11 are cumulative such that the exercise of one or more rights
shall not constitute a waiver of any other rights. Further, the Parties may
by mutual written agreement amend this Agreement in lieu of a Party’s
exercise of its right to terminate.

In the event this Agreement is terminated because of Seller’s default and
Seller wishes to again sell Net Output to PacifiCorp following such
termination, PacifiCorp in its sole discretion may require that Seller shall
do so subject to the terms of this Agreement, including but not limited to
the Contract Price, until the Termination Date (as set forth in Section 2.4).
At such time Seller and PacifiCorp agree to execute a written document
ratifying the terms of this Agreement,

Damages. If this Agreement is terminated as a result of Seller’s default,
Seller shall pay PacifiCorp the positive difference, if-any, obtained by
subtracting the Contract Price from the sum of the Replacement Price for
the Minimum Annual Delivery that Seller was otherwise obligated to
provide for a period of twenty-four (24) months from the date of
termination plus any cost incurred for transmission purchased to deliver
the replacement power to the Point of Delivery, and the estimated
administrative cost to the utility to acquire replacement power. Amounts
owed by Seller pursuant to this paragraph shall be due within five (5)
business days after any invoice from PacifiCorp for the same.

If this Agreement is terminated because of Seller’s default, PacifiCorp
may foreclose upon any security provided pursuant to Section 10 to satisfy
any amounts that Seller owes PacifiCorp arising from such default.

11.4 Damages.

11.4.1

11.4.2

Failure to Deliver Net Qutput. In the event of Seller default under
Subsection 11.1.5, then Seller shall pay PacifiCorp the positive difference,
if any, obtained by subtracting the Contract Price from the Replacement
Price for any energy and capacity that Seller was otherwise obligated
(under Section 4.3) to provide during the period of default (“Net
Replacement Power Costs”); provided, however, that the positive
difference obtained by subtracting the Contract Price from the
Replacement Price shall not exceed the Contract Price, and the period of
default under this Section 11.4.1 shall not exceed one Contract Year.

Recoupment of Damages.
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(a)  Default Security Available. If Seller has posted Default Security,
PacifiCorp may draw upon that security to satisfy any damages,
above.

(b)  Default Security Unavailable. If Seller has not posted Default
Security, or if PacifiCorp has exhausted the Default Security,
PacifiCorp may collect any remaining amount owing by partially
withholding future payments to Seller over a reasonable period of
time, which period shall not be less than the period over which the
default occurred. PacifiCorp and Seller shall work together in
good faith to establish the period, and monthly amounts, of such
withholding so as to avoid Seller’s default on its commercial or
financing agreements necessary for its continued operation of the
Facility.

SECTION 12: INDEMNIFICATION AND LIABILITY

12.1 Indemnities.

12.1.1 Indemnity by Seller, Seller shall release, indemnify and hold harmless
PacifiCorp, its directors, officers, agents, and representatives against and
from any and all loss, fines, penalties, claims, actions or suits, including
costs and attorney’s fees, both at trial and on appeal, resulting from, or
arising out of or in any way connected with (a) the energy delivered by
Seller under this Agreement to and at the Point of Delivery, (b) any
facilities on Seller’s side of the Point of Delivery, (c¢) Seller’s operation
and/or maintenance of the Facility, or (d) arising from this Agreement,
including without limitation any loss, claim, action or suit, for or on
account of injury, bodily or otherwise, to, or death of, persons, or for
damage to, or destruction or economic loss of property belonging to
PacifiCorp, Seller or others, excepting only such loss, claim, action or suit
as may be caused solely by the fault or gross negligence of PacifiCorp, its
directors, officers, employees, agents or representatives.

12.1.2 Indemnity by PacifiCorp. PacifiCorp shall release, indemnify and hold
harmless Seller, its directors, officers, agents, Lenders and representatives
against and from any and all loss, fines, penalties, claims, actions or suits,
including costs and attorney’s fees, both at trial and on appeal, resulting
from, or arising out of or in any way connected with the energy delivered
by Seller under this Agreement after the Point of Delivery, including
without limitation any loss, claim, action or suit, for or on account of
injury, bodily or otherwise, to, or death of, persons, or for damage to, or
destruction or economic loss of property, excepting only such loss, claim,
action or suit as may be caused solely by the fault or gross negligence of
Seller, its directors, officers, employees, agents, Lenders or
representatives.
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12.2 No Dedication. Nothing in this Agreement shall be construed to create any duty
to, any standard of care with reference to, or any liability to any person not a Party to this
Agreement. No undertaking by one Party to the other under any provision of this Agreement
shall constitute the dedication of that Party’s system or any portion thereof to the other Party or to
the public, nor affect the status of PacifiCorp as an independent public utility corporation or
Seller as an independent individual or entity.

12.3 No Consequential Damages. EXCEPT TO THE EXTENT SUCH DAMAGES
ARE INCLUDED IN THE LIQUIDATED DAMAGES, DELAY DAMAGES, COST TO
COVER DAMAGES OR OTHER SPECIFIED MEASURE OF DAMAGES EXPRESSLY
PROVIDED FOR IN THIS AGREEMENT, NEITHER PARTY SHALL BE LIABLE TO THE
OTHER PARTY FOR SPECIAL, PUNITIVE, INDIRECT, EXEMPLARY OR
CONSEQUENTIAL DAMAGES, WHETHER SUCH DAMAGES ARE ALLOWED OR
PROVIDED BY CONTRACT, TORT (INCLUDING NEGLIGENCE), STRICT LIABILITY,
STATUTE OR OTHERWISE.

SECTION 13: INSURANCE (FACILITIES OVER 2006W ONLY)

13.1 Certificates. No later than the Effective Date of this Agreement, Seller shall secure
and continucusly carry insurance in compliance with the requirements of this Section. Seller
shall provide PacifiCorp insurance certificate(s} (of “ACORD Form” or the equivalent) certifying
Seller’s compliance with the insurance requirements hereunder. Commercial General Liability
coverage written on a “claims-made” basis, if any, shall be specifically identified on the
certificate. If requested by PacifiCorp, a copy of each insurance policy, certified as a true copy
by an authorized representative of the issuing insurance company, shall be furnished to
PacifiCorp.

13.2 Required Policies and Coverages. Without limiting any liabilities or any other
obligations of Seller under this Agreement, Seller shall secure and continuously carry with an
insurance company or companies rated not lower than “B+” by the A.M. Best Company the
insurance coverage specified below:

13.2.1 Commercial General Liability insurance, to include contractual liability,
with a minimum single limit of $1,000,000 to protect against and from all
loss by reason of injury to persons or damage to property based upon and
arising out of the activity under this Agreement.

13.2.2 All Risk Property insurance providing coverage in an amount at least equal
to the full replacement value of the Facility against "all risks" of physical
loss or damage, including coverage for earth movement, flood, and boiler
and machinery. The Risk policy may contain separate sub-limits and
deductibles subject to insurance company underwriting guidelines. The
Risk Policy will be maintained in accordance with terms available in the
insurance market for similar facilities.

13.3 The Commercial General Liability policy required herein shall include i)
provisions or endorsements naming PacifiCorp, its Board of Directors, Officers and employees as
additional insureds, and ii) cross liability coverage so that the insurance applies separately to each
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insured against whom claim is made or suit is brought, even in instances where one insured
claims against or sues another insured.

13.4 Al liability policies required by this Agreement shall include provisions that such
insurance is primary insurance with respect to the interests of PacifiCorp and that any other
insurance maintained by PacifiCorp is excess and not contributory insurance with the insurance
required hereunder, and provisions that such policies shall not be canceled or their limits of
liability reduced without 1) ten (10) days prior written notice to PacifiCorp if canceled for
nonpayment of premium, or 2) thirty (30) days prior written notice to PacifiCorp if canceled for
any other reason.

13.5 Insurance coverage provided on a "claims-made” basis shall be maintained by
Seller for a minimum period of five (5) years after the completion of this Agreement and for such
other length of time necessary to cover liabilities arising out of the activities under this
Agreement.

SECTION 14: FORCE MAJEURE

14.1 As used in this Agreement, “Force Majeure” or “an event of Force Majeure”
means any cause beyond the reasonable control of the Seller or of PacifiCorp which, despite the
exercise of due diligence, such Party is unable to prevent or overcome. By way of example,
Force Majeure may include but is not limited to acts of God, fire, flood, storms, wars, hostilities,
civil strife, strikes, and other labor disturbances, earthquakes, fires, lightning, epidemics,
sabotage, restraint by court order or other delay or failure in the performance as a result of any
action or inaction on behalf of a public authority which by the exercise of reasonable foresight
such Party could not reasonably have been expected to avoid and by the exercise of due
diligence, it shall be unable to overcome, subject, in each case, to the requirements of the first
sentence of this paragraph. Force Majeure, however, specifically excludes the cost or availability
of fuel or motive force resources to operate the Facility or changes in market conditions that
affect the price of energy or transmission. If either Party is rendered wholly or in part unable to
perform its obligation under this Agreement because of an event of Force Majeure, that Party
shall be excused from whatever performance is affected by the event of Force Majeure to the
extent and for the duration of the event of Force Majeure, after which such Party shall re-
commence performance of such obligation, provided that:

14.1.1 the non-performing Party, shall, within two (2) weeks after the occurrence
of the Force Majeure, give the other Party written notice describing the
particulars of the occurrence; and

14.1.2 the suspension of performance shall be of no greater scope and of no
longer duration than is required by the event of Force Majeure; and

14.1.3 the non-performing Party uses its best efforts to remedy its inability to
perform.

14.2 No obligations of either Party which arose before the Force Majeure causing the
suspension of performance shall be excused as a result of the event of Force Majeure.
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14.3 Neither Party shall be required to settle any strike, walkout, lockout or other labor
dispute on terms which, in the sole judgment of the Party involved in the dispute, are contrary to
the Party's best interests.

14.4 PacifiCorp may terminate the Agreement if Seller fails to remedy Seller's inability
to perform, due to an event of Force Majeure, within six months after the occurrence of the
event.

SECTION 15: SEVERAL OBLIGATIONS

Nothing contained in this Agreement shall ever be construed to create an association, trust,
partnership or joint venture or to impose a trust or partnership duty, obligation or liability
between the Parties. If Seller includes two or more parties, each such party shall be jointly and
severally liable for Seller's obligations under this Agreement.

SECTION 16: CHOICE OF LAW

This Agreement shall be interpreted and enforced in accordance with the laws of the State of
Oregon, excluding any choice of law rules which may direct the application of the laws of
another jurisdiction.

SECTION 17: PARTIAL INVALIDITY

It is not the intention of the Parties to violate any laws governing the subject matter of this
Agreement. If any of the terms of the Agreement are finally held or determined to be invalid,
illegal or void as being contrary to any applicable law or public policy, all other terms of the
Agreement shall remain in effect. If any terms are finally held or determined to be invalid, illegal
or void, the Parties shall enter into negotiations concerning the terms affected by such decision
for the purpose of achieving conformity with requirements of any applicable law and the intent of
the Parties to this Agreement.

SECTION 18: WAIVER

Any waiver at any time by either Party of its rights with respect to a default under this Agreement
or with respect to any other matters arising in connection with this Agreement must be in writing,
and such waiver shall not be deemed a waiver with respect to any subsequent default or other
matter.

SECTION 19;: GOVERNMENTAL JURISDICTIONS AND AUTHORIZATIONS

This Agreement is subject to the jurisdiction of those governmental agencies having control over
either Party or this Agreement. Seller shall at all times maintain in effect all local, state and
federal licenses, permits and other approvals as then may be required by law for the construction,
operation and maintenance of the Facility, and shall provide upon request copies of the same to
PacifiCorp.
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SECTION 20: REPEAL OF PURPA

This Agreement shall not terminate upon the repeal of the PURPA, unless such termination is
mandated by federal or state law.

SECTION 21: SUCCESSORS AND ASSIGNS

This Agreement and all of the terms hereof shall be binding upon and inure to the benefit of the
respective successors and assigns of the Parties. No assignment hereof by either Party shall
become effective without the written consent of the other Party being first obtained and such
consent shall not be unreasonably withheld, conditioned or delayed. Notwithstanding the
foregoing, either Party may assign this Agreement without the other Party’s consent to a lender as
part of a financing transaction or as part of (a) a sale of all or substantially all of the assigning
Party’s assets, or (b) a merger, consolidation or other reorganization of the assigning Party.

SECTION 22: ENTIRE AGREEMENT

22.1 Upon the Effective Date, this Agreement supersedes all prior agreements,
proposals, representations, negotiations, discussions or letters, whether oral or in writing,
regarding PacifiCorp's purchase of Net Output from the Facility. No modification of this
Agreement shall be effective unless it is in writing and signed by both Parties.

22.2 By executing this Agreement, Seller releases PacifiCorp from any claims, known
or unknown, that may have arisen prior to the Effective Date.

SECTION 23: NOTICES

23.1 All notices except as otherwise provided in this Agreement shall be in writing,
shall be directed as follows and shall be considered delivered if delivered in person or when
deposited in the U.S. Mail, postage prepaid by certified or registered mail and return receipt
requested.

Notices PacifiCorp Seller
All Notices PacifiCorp Loyd Fery
§25 NE Multnomah Strcet 11022 Raiowater Lane S.E.

Portland, OR 97232
Attn; Contract Administration, Suite 600 | Aumsville, OR 97325

Phone: (503) 813 - 5952 .
Facsimile: (503) 813 - 6291 Phone: (303) 769-6110

Puns: 00-790-9013 Celiphone: (503) 559-4874
Federal Tax ID Number: 93-0246090 Eric Fery Cell: (503) 949-6124

Facsimile: (503) 769-4092

All Invoices: (same as street address above) {same as above)

Attn: Back Office, Suite 700
Phone: (503) 813 - 5578
Facsimile: (503) 813 - 5380
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Nofices PacifiCorp Selfer

Scheduling: (same as street address above) (same as above)

Atin: Resource Planning, Suite 600
Phone: (503) 813 - 6090
Facsimile: (503) 813 — 6265

Payments: (same as street address above) (same as above)

Attn: Back Office, Suite 700
Phone: (503) 813 - 5578
Facsimile: (503) 813 - 5580

Wire Transfer: Bank One N.A. {same as above)
ABA:
ACCT:
NAME: PacifiCorp Wholesale
Credit and (same as street address above) (same as above)
Collections:

Attn: Credit Manager, Suite 1900
Phone: (503) 813 - 5684
Facsimile: (503) 813 - 5609

With Additional (same as street address above) {same as above)
Notices of an Event of
Default or Potential
Event of Default to:

Attn: PacifiCorp General Counsel
Phone: (503) 813-5029
Facsimile: (503) 813-7252

23.2 'The Parties may change the person to whom such notices are addressed, or their
addresses, by providing written notices thereof in accordance with this Section 23.

IN WITNESS WHEREOQF, the Parties hereto have caused this Agreement to be executed in their
respective names as of the date first above written.

PacifiCorp Seller
il O el A

Nme&ﬁ){ub\/ Cx{t%wm\/I Name: va (/1 /ﬂ‘r

Title: \\V‘Q(l’(‘\( f e mcédt’\ . Title: COW
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EXHIBIT A
DESCRIPTION OF SELLER’S FACILITY
[Seller to Complete]

Seller’s Facility consists of one generators manufactured by Sterling. More specifically, each
generator at the Facility is described as:

Station service requirements, and other loads sexved by the Facility, if any, are described as
follows:

Location of the Facility: The Facility is located in Aumsville in Marion County, Oregon. The
location is more particularly described as follows:

11028 Stayton Rd.
Aumsville, OR 97325

Power factor requirements:
Rated Power Factor (PF) or reactive load (kVAR): .080
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EXHIBIT B
SELLER’S INTERCONNECTION FACILITIES
[Seller to provide its own diagram and description]

POINT OF DELIVERY / SELLER’S INTERCONNECTION FACILITIES

Instructions to Seller:

1. Include description of point of metering, and Point of Delivery
2. Provide interconnection single line drawing of Facility including any transmission facilities on Seller’s side
of the Point of Delivery.

Point of Delivery is at the PacifiCorp meter located on Stayton Rd.
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EXHIBIT C
REQUIRED FACILITY DOCUMENTS

Interconnection Agreement, Wheeling Agreement [if applicable], and [others to be identified]

Executed Interconnection Agreement
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EXHIBIT D-1
SELLER’S MOTIVE FORCE PLAN

A. MONTHLY DELIVERY SCHEDULES AND SCHEDULED MAINTENANCE

Month Average Energy
(kWh)

January
February
March
April
May
June
July
August
September
October
November
December

Seller provide an estimate of the average monthly Net Output of the Facility, and explain the
basis for the estimate.

Based on the average production for the years 1991 through 2006
B. MINIMUM ANNUAL DELIVERY CALCULATION

Seller specify the Minimum Annual Delivery of the Facility, and explain the basis for the
estimate. NOTE: The Minimum Annual Delivery should be based on the most adverse
natural motive force conditions reasonably expected and should take into account unscheduled
repairs or maintenance and Seller’s load (if any).

Minimum delivery is based on lowest historic generation year_vith 60
days of unscheduled maintenanc-wer month

C. MAXIMUM ANNUAL DELIVERY CALCULATION

Seller specify the estimated Maximum Annual Delivery of the Facility, and explain the basis
for the estimate.

Maximum delivery based on historic highest generation year _rounded

D-1-1
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EXHIBIT D-2
ENGINEER’S CERTIFICATION
OF
MOTIVE FORCE PLAN

Seller provide a written declaration from a Licensed Professional Engineer to PacifiCorp that the Facility is likely
capable under average conditions foreseeable during the term of this Agreement of meeting Seller’s estimated

average, maximum, and minimum Net Quiput.

Historic senerating data is sufficient for Exhibit D-2
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EXHIBIT E
SCHEDULE 37 and PRICING SUMMARY TABLE
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 1

Available
To owners of Qualifying Facilities making sales of electricity to the Company in the State of Oregon.

Applicable
For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less or
that, together with any other electric generating facility using the same motive force, owned or
controlled by the same person(s) or affiliated person(s), and located at the same site, has a
nameplate capacity of 10,000 kW or less. Owners of these Qualifying Facilities wili be required to
enter into a written power sales contract with the Company.

Definitions
Cogeneration Facility ‘
A facility which produces electric energy together with steam or other form of useful energy (such as
heat) which are used for industrial, commercial, heating or cooling purposes through the sequential
use of energy.

Qualifying Facilities

Qualifying cogeneration facilities or qualifying small power preduction facilittes within the meaning of
section 201 and 210 of the Public Utility Reguiatory Policies Act of 1878 (PURPA), 16 U.8.C. 796 and
824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste, renewable
resources or any combination thereof and has a power production capacity which, together with other
facilities located at the same site, is not greater than 80 megawaits.

On-Peak Hours or Peak Hours
On-peak hours are defined as 6:00 am. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005, the time periods shown above will begin and end one hour later for the
pericd between the second Sunday in March and the first Sunday in April and for the period between
the last Sunday in October and the first Sunday in November.

Off-Peak Hours
All hours other than On-Peak.

West Side Gas Market Index

The monthly indexed gas price shall be the average of the price indexes published by Piatts in "Inside
FERC's Gas Market Report” monthly price report for Northwest Pipeline Corp. Rock Mountains,
Northwest Pipeline Corp. Canadian Border, and Rockies/Northwest Stanfield, OR.

Excess Cutput
Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price as (C)

described and caiculated under pricing option 5 for all Excess OQutput. {®5]
(Continued)
Issued: November 2, 2007 P.U.C. OR No. 35
Effective: With service rendered on and after Sixth Revision of Shest No. 37-1
November 5, 2007 Canceling Fifth Revision of Sheet No. 37-1
Issued By

Andrea L. Kelly, Vice President, Regulation
TF1 37-1.REV Advice No. 07-021
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 2

Same Site

Generating facilities are considered to be located at the same site as the QF for which qualification for the
standard rates and standard contract is sought If they are located within a five-mile radius of any
generating facilities or eguipment providing fuel or motive force asscciated with the QF for which
qualification for the standard rates and standard contract is sought.

Person(s) or Affiliated Person(s):

A natural person or persons or any legal entity or entities sharing common ownership, management or
acting jointly or in concert with or exercising influence over the policies or actions of another person or
entity. Two facilities will not be held to be owned or controlled by the same person(s) or affilfated
person(s) solely because they are developed by a single entity. Two facilities will not be held to be
owned or controlled by the same person(s) or affiliated person(s) if such common person or persens is a
“passive investor” whose ownership interest in the QF is primarily refated to uillizing production tax
credits, green tag values and MACRS depreciation as the primary ownership benefit. A unit of Oregon
local government may also be a "passive investor” if the local governmental unit demonstrates that it will
not have an equity ownership interest in or exercise any control over the management of the QF and that
its only Interest is a share of the cash flow from the QF, which share will not exceed 20%. The 20% cash
flow share limit may only be exceeded for good cause shown and only with the prior approval of the
Commission.

Shared Interconnection and Infrastructure:

QFs otherwise meeting the separate ownership test and thereby qualified for entitlement to the standard
rates and standard contract will not be disqualified by utilizing an interconnection or other infrastructure
not providing motive force or fuel that is shared with other QFs qualifying for the standard rates and
standard contract so long as the use of the shared interconnection complies with the interconnecting
utility's safety and reliability standards, interconnection contract requirements and Prudent Electrical
Practices as that term is defined in the interconnecting utility's approved standard contract,

Dispute Resolution:

Upon request, the QF will provide the purchasing utility with documentation verifying the ownership,
management and financial structure of the QF in reasonably sufficient deiail to allow the uiility to make an
initial determiration of whether or not the QF meets the above-described criteria for entitiement to the
standard rates and standard contract. Any dispute concerning a QF's entitlement to the standard rates
and standard contract shall be presented to the Commission for resoluticn.

(Continued}
Issued: April 12, 2007 P.U.C. OR No. 35
Effective: With service rendered on and after First Revision of Sheet No, 37-2
April 13, 2007 Canceling Original Sheet No. 37-2
issued By

Andrea L. Kelly, Vice President, Regulation
TF1 37-2.E Advice No, 06-0198
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 3

Pricing Options

1. Fixed Aveided Cost Prices

Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the Company
and will not change during the term of the contract. Fixed Avoided Cost Prices are available for a
contract term of up to 15 years and prices under a longer term contract (up to 20 years) will thereafter
be under either Banded Gas Market Indexed Avoided Cost Prices or Gas Market indexed Avoided

Cost Prices.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2007 through 2011), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is signed by both the Qualifying
Facility and the Company and will not change during the term of the contract. Prices are available for
a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2007 through 201 1), thereafter a portion of
avoided cost prices are indexed to actual monthly West Side Gas Market Index prices. The remaining
portion of avoided cost prices will be fixed at the time that the contract is sighed by both the Qualifying
Facility and the Company and will not change during the term of the contract. The gas indexed portion
of the avoided cost prices are banded to limit the amount that prices can vary with changes in gas
prices. Prices are available for a term of up to 20 years.

4. Firm Market indexed Avoided Cost Prices

Eirm market index avoided cost prices are available to Qualifying Facilities that contract to deliver firm
power. Monthly on-peak / off-peak prices paid are a blending of Dow Jones Index Firm day-ahead
Mid-Columbia, California Oregon Border (COB), Four Comers and Palo Verde on-peak and off-peak
prices. The monthly blending matrix is available upon request,

5. Non-firm Market Index Avoided Cost Prices

Non- Firm market index avoided cost prices are available to Qualifying Facilities that do not elect to
provide firm power. Qualifying Facilities taking this option will have contracts that do not include
minimum delivery requirements, default damages for construction delay, for under delivery or early
termination, or default security for these purposes. Monthly On-Peak / Off-Peak prices paid are a
blending of Dow Jones Index Non-firm day-ahead Mid-Columbia, California Oregon Border (COB),
Four Corners and Palo Verde on-peak and off-peak prices. The monthly blending matrix is available

upon request.

{Continued)
Issued: November 2, 2007 P.U.C. OR No. 35
Effective: With service rendered on and after Third Revision of Sheet No. 37-3
November 5, 2007 Canceling Second Revision of Sheet No, 37-3
Issued By

Andrea L. Kelly, Vice President, Regulation

TF1 37-3.REV Advice No. 07-021
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
FACILITIES OF 10,000 KW OR LESS Page 4

dMonthly Payments (MY
A Quaiifying Facility shall select the option of payment at the time of signing the contract under one of from

three Pricing Options as specified above. Once an option is selected the option will remain in effect P8 3
for the duration of the Facility's contract.

Fixed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at the fixed prices as provided
in this tariff. The definition of On-Peak and Off-Peak is as defined in the definitions section of this

tariff.

Gas Market Indexed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak
prices calculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by 0.727
to get actual gas price in cents’/kWh. The Off-Peak Energy Adder is added to the actual gas price to

get the Off-Peak Price. (M)
from
The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder. pg 3

Banded Gas Indexed Aveided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for all
separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-Peak
prices calculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market index price in $/MMBtu by 0.727
to get actual gas price in cents/kWh, This price is banded such that the actual gas price shall be no
lower than the Gas Market Index Floor nor greater than the Gas Market Index Ceiling as listed in the
price section of this tariff. The Off-Peak Energy Adder is added to the actual gas price to get the Off-
Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Firm Market Indexed and Non-firm Market Index Avoided Cost Prices (N)
In accordance with the terms of a contract with a Qualifying Facility, the Company shail pay for al}
separately metered kilowatt-hours of On-Peak and Off-Peak generation at the market prices
calculated at the time of defivery. The definition of On-Peak and Off-Peak is as defined in the

definitions section of this tariff. (N)
(Continued)
(M)
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Avoided Cost Prices
Pricing Option 1 - Fixed Avoided cost Prices ¢/kWh

Deliveries
During On-Peak | Off-Pezk
Calendar Energy Energy
Year Price Price
(@) {b)

2007 6.65 5.56

2008 7.06 5.70

2009 711 5.62

2010 7.21 5.59

2011 7.16 5.42

2012 7.68 5.86

2013 7.72 5.86

2014 7.95 6.06

2015 8.25 6.32

2016 8.40 6.44

2017 8.55 6.55

2018 3.69 6.66

2019 8.86 6.78

2020 9.03 6.51

2021 9.01 6.86

2022 09.03 6.83

2023 9.06 6.82

{Continued)
Issued: November 2, 2007 P.U.C.ORNo. 35
Effective: With service rendered on and after Third Revision of Sheet No. 37-5
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PACIFIC POWER & LIGHT COMPANY OREGON
AVOIDED COST PURCHASES FROM QUALIFYING SCHEDULE 37
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Avoided Cost Prices (Continued)
Pricing Option 2 — Gas Market Indexed Avoided Cost Prices ¢/kWh
Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak West Side Gas | On-Peak Off-Peak
Calendar Energy Energy Capacity Energy M:‘?z; l(r;)iex Energy Energy
Year Price Price Adder (1) Adder $/MMBu Price Price
{a) (®) (© (@) (& ] (8
A‘voided Firm Total Avoided Ener; * (. +
2007 6.65 5.56
2008 7.06 370
2009 T.11 5.62 Market Based Prices
2010 7.21 5.59 2007 through 2011
2011 716 542
2012 1.82 0.50 $7.37 7.68 3.86
2013 1.85 0.51 $7.36 7.2 5.36
2014 1.3¢ 0.52 §7.62 7.95 6.06
2015 1.93 0.54 37.96 8.25 6.32
2016 1.96 0.55 $8.10 8.40 6.44
2017 2.00 0.56 $8.24 8.55 6.55
2018 2.04 0.56 $8.38 8.69 6.66
2019 2.08 0.57 §8.54 &.86 6.78
2020 2.12 0.59 38.70 9.03 6.91
2021 2.16 0.59 38.62 .01 6.86
2022 220 0.61 $8.56 9.03 6.83
2023 224 0.61 $3.54 9.06 6.82
2024 228 0.62 $8.45 9.04 6.76
2025 232 0.63 $8.38 9.04 6.72
2026 237 0.64 $3.30 9.04 6.67
2027 241 0.65 3832 9.1l 6.70
2028 246 0.66 $8.38 9.21 6.75
1) Avoided Firm Capacity Costs are equal to the fixed costs of a SCCT as identified in the Company’s 2007 IRP.
(2) A heat rate of 0.727 is used to adjust gas prices from $/MMBtu to ¢/kWh
3 Estimated avoided cost prices based upon forecast West Side Gas Market Index prices.
Actual prices will be calculated each month using actual index gas prices.
(Continued)
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PACIFIC POWER & LIGHT COMPANY

AVOIDED COST PURCHASES FROM QUALIFYING

FACILITIES OF 10,000 KW OR LESS

OREGON
SCHEDULE 37

Page 7

Avoided Cost Prices {Continued)
Pricing Option 3 — Banded Gas Market indexed Avoided Cost Prices ¢awh

Detiveries Fixed Prices Banded Gas Market Index Forecast Estimated Prices (3}
During On-Peak Off-Peak On-Peak Off-Peak Gas Market Index West Side Gas | On-Peak Off-Peak
Calendar Energy Energy Capacity Energy Floor Ceiling M‘;,T::: 1&‘;“ Energy Energy
Year Price Price Adder (1) Adder 90% 0% SMVIMBtu Price Price
() Q)] (© (d) (e 03] (g} (h) 0}
CAvoic'}cd Fim To!’.ai . . . \ MINMAX(@) *
TR oo ome it O+©  0727,.0)
85.4% * 57%) - ((e)* 0.727) (@
2007 6.05 5.56
2008 7.06 5.70 Market Based Prices
2009 7.11 5.62 2007 through 2011
2010 7.21 5.59
2011 7.16 542
2012 1.82 0.50 482 5.89 $7.37 7.68 5.86
2013 1.85 0.51 432 5.89 $7.36 7.72 584
2014 1.89 0.52 4,99 6.09 $7.62 7.95 6.06
2015 1.93 0.54 521 6.37 $7.96 8.25 6.32
2016 1.96 0.55 5.30 6.48 $8.10 8.40 6.44
2017 2.00 0.56 539 6.59 £8.24 8.55 6.55
2018 2.04 0.56 5.48 6.70 $8.38 8.69 6.56
2019 2.08 0.57 5.59 6.83 $8.54 3.86 6.78
2020 2,12 0.59 5.69 6.96 $8.70 9.03 6.91
2021 2.16 0.59 5.64 6.39 $3.62 9.01 6.86
2022 2.20 0.61 5.60 6.85 $8.56 9.03 6.83
2023 2.24 0.6 5.59 6.83 $3.54 9.06 6.82
2024 2.28 0.62 5.53 6.76 $8.45 9,04 6.76
2025 232 0,63 548 6:70 $8.38 9.04 6.72
2026 237 0.64 5.43 6.64 58.30 9,04 6.67
2027 241 0.65 5.44 6.65 $8.32 9.1 6.69
2028 2.46 0.66 548 6.70 $2.38 9.21 675
M Avoided Firm Capacity Costs are equal to the fixed costsof a SCCT as identified in the Company’s 2007 IRP.
{2) A heat rate of 0.727 is used to adjust gas prices from $/VIMBtu to £#KWh
(3} Estimated avoided cost prices based upon forecast West Side Gas Market Index prices.
Actual prices will be caloulated cach month using actualindex gas prices.
(Continued)
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(M)
from
7
Example of Gas Pricing Options available to the Qualifying Facility {’8)
An example of the two gas pricing options using different assumed gas prices is provided at the end  (C)
of this tariff.
Qualifying Facilities Contracting Procedure
Interconnection and power purchase agreements are handled by different functions within the
Company. Interconnection agreements (both transmission and distribution level voltages) are handled
by the Company's transmission function (PacifiCorp Transmission Services) while power purchase
agreements are handled by the Company's merchant function (PacifiCorp Commercial and Trading).
It is recommended that the owner initiate its request for interconnection 18 months ahead of the
anticipated in-service date to allow time for studies, negotiation of agreements, engineering,
procurement, and construction of the required interconnection faciliies. Early application for
interconnection will help ensure that necessary interconnection arrangements proceed in a timely
manner on a parallel track with negotiation of the power purchase agreement.
1. Qualifying Facilities up to 10,000 kW
APPLICATION: To owners of existing or proposed QFs with a design capacity less than or
equal to 10,000 kW who desire to make sales to the Company in the state of Oregon. Such owners
will be required to enter into a written power purchase agreement with the Company pursuant to the
procedures set forth below.
R Process for Completing a Power Purchase Agreement
A. Communications
Unless otherwise directed by the Company, all communications to the Company regarding QF
power purchase agreements should be directed in writing as follows:
Pacific Power & Light Company
Manager-QF Contracts
825 NE Multnomah St, Suite 600
Portland, Oregon 97232
The Company will respond to all such communications in a fimely manner. If the Company is
unable to respond on the basis of incomplete or missing information from the QF owner, the
Company shall indicate what additional information is required. Thereafter, the Company will
respond in a timely manner following receipt of all required information.
B. Procedures
1. The Company's approved generic or standard form power purchase
agreements may be oblained from the Company's website at
www.pacificorp.com, or if the owner is unable to obtain it from the website,
the Company will send a copy within seven days of a written request.
2, In order to obtain a project specific draft power purchase agreement the
owner must provide in writing to the Company, general project information
required for the completion of a power purchase agreement, including, but
not limited ta: (%)
(@  demonstration of ability to obtain QF status; from
{Continued) Pg
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b}

c)
d}
e}
f)

9}
h)

Procedures (Continued)

design capacity (MW), station service requirements, and net amount of
power to be delivered to the Company’s electric system;

generation technology and other related technology applicable to the site;
proposed site location;

schedule of monthly power deliveries;

calculation or determination of minimum and maximum annual deliveries;
motive force or fuel plan;

proposed on-fine date and other significant dates required to complete the
milestones;

proposed contract term and pricing provisions (i.e.fixed, deadband, gas
indexed);

status of interconnection or transmission arrangements;

point of delivery or interconnection;

The Company shall provide a draft power purchase agreement when all
information described in Paragraph 2 above has been received in writing from
the QF owner. Within 15 business days following receipt of all information
required in Paragraph 2, the Company will provide the owner with a draft
power purchase agreement including current standard avoided cost prices
andfor other optional pricing mechanisms as approved by the Oregon Public
Utilities Commission in this Schedule 37,

if the owner desires to proceed with the power purchase agreement after
reviewing the Company's draft power purchase agreement, it may request in
writing that the Company prepare a final draft power purchase agreement. In
connection with such request, the owner must provide the Company with any
additional or clarified project information that the Company reasonably
determines to be necessary for the preparation of a final draft power
purchase agreement. Within 15 business days following receipt of all
information requested by the Company in this paragraph 4, the Company will
provide the owner with a final draft power purchase agreement.

After reviewing the final draft power purchase agreement, the owner may
either prepare another set of written comments and proposals or approve the
final draft power purchase agreement. [f the owner prepares written
comments and proposals the Company will respond in 15 business days to
those comments and proposals.

When both parties are in full agreement as to all terms and conditions of the
draft power purchase agreement, the Company will prepare and forward to
the owner within 15 business days, a fnal executable version of the
agreement. Following the Company's execution a completely executed copy
will be returned to the owner. Prices and other terms and conditions in the
power purchase agreement will not be final and binding until the power
purchase agreement has been executed by both parties.
{Continued)
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Process for Negotiating Interconnection Agreements

[NOTE: Section Il applies only to QFs connecting directly to PacifiCorp’s electrical system.
An off-system QF should contact its local utility or transmission provider to determine the
interconnection requirements and wheeling arrangement necessary to move the power to
PacifiCorp's system.]

In addition to negotiating a power purchase agreement, QFs intending to make sales to the
Company are also required to enter into an interconnection agreement that governs the
physical interconnection of the project to the Company's transmission or distribution system.
The Company's obligation to make purchases from a QF is conditioned upon the QF
completing all necessary interconnection arrangements. It is recommended that the owner
initiate its request for interconnection 18 months ahead of the anticipated in-service date to
help ensure that necessary interconnection arrangements proceed in a timely manner on a
parallel track with negotiation of the power purchase agreement.

Because of functional separation requirements mandated by the Federal Energy Regulatory
Commission, interconnection and power purchase agreements are handled by different
functions within the Company. Interconnection agreements (both transmission and distribution
level voltages) are handled by the Company's transmission function (including but not limited
to PacifiCorp Transmission Services) while power purchase agreements are handled by the
Company's merchant function (including but nat limited to PacifiCorp’s Commercial and

Trading Group).

A. Communications
Initial communications regarding interconnection agreements should be directed to the

Company in writing as follows:

PacifiCorp

Director — Transmission Services
825 NE Multnomah St, Suite 1600
Portland, Oregon 87232

Based on the project size and other characteristics, the Company will direct the QF owner to
the appropriate individual within the Company's transmission function who will be responsible
for negotiating the interconnection agreement with the QF owner. Thereafter, the QF owner
should direct all communications regarding interconnection agreements to the designated
individual, with a copy of any written communications to the address set forth above.

B. Procedures

Generally, the interconnection process involves (1) initiating a request for interconnection, (2)
undertaking studies to determine the system impacts associated with the interconnection and
the design, cost, and schedules for constructing any necessary interconnection facilities, and
(3) executing an interconnection agreement to address facility construction, testing,
acceptance, ownership, operation and maintenance issues. Consistent with PURPA and
Oregon Public Utility Commission regulations, the owner is responsible for all interconnection
costs assessed by the Company on a nondiscriminatory basis. For interconnections
impacting the Company’s Transmission and Distribution_System, the Company will process
the interconnection application through PacifiCorp Transmission Services.

(Continued)
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OREGON

SCHEDULE 37
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PACIFIC POWER & LIGHT COMPANY
AVOIDED COST PURCHASES FROM QUALIFYING
FACILITIES OF 10,000 KW OR LESS
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POWER PURCHASE AGREEMENT
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POWER PURCHASE AGREEMENT

THIS POWER PURCHASE AGREEMENT (“Agreement”), entered into this ﬁ“;day of
D@G@hg“( , 20 , is between Loyd Fery, "Seller" and PacifiCorp (d/b/a Pacific Power
& Light Company), an Oregon corporation acting in its regulated utility capacity, “PacifiCorp.”
(Seller and PacifiCorp are referred to individually as a “Party” or collectively as the “Parties”).

RECITALS

A. Seller owns, operates and maintains a hydroelectric facility for the generation of
electric power, including interconnection facilities, located in Aumsville, Marion County,
Oregon [City, County, State] with a Facility Capacity Rating of [Jkilowatts (kW) as further
described in Exhibit A and Exhibit B (“Facility”); and

B. The Parties desire to enter into this Agreement to replace in its entirety the power
purchase agreement dated November 7, 2007 (the “PPA”), which terminates on December 31,
2013; and

C. Seller intends to continue to deliver Net Output under this Agreement; and

D. Seller intends to continue to operate the Facility as a Qualifying Facility, and is
deemed to have established commercial operation under the previous PPA; and

E. Seller estimates that the average annual Net Energy to be delivered by the Facility

to PacifiCorp i il kilowatt-hours (kWh), which amount of energy PacifiCorp will include
in its resource planning; and

F. Seller shall sell and PacifiCorp shall purchase all Net Output from the Facility in
accordance with the terms and conditions of this Agreement; and

G. This Agreement is a “New QF Contract” under the PacifiCorp Inter-Jurisdictional
Cost Allocation Revised Protocol.



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

AGREEMENT
NOW, THEREFORE, the Parties mutually agree as follows:

SECTION 1: DEFINITIONS
When used in this Agreement, the following terms shall have the following meanings:

1.1~ “As-Built Supplement” shall be a supplement to Exhibit A and Exhibit B,
provided by Seller following completion of construction on the Facility, describing the Facility as
actually built.

1.2 *“Average Annual Generation” shall have the meaning set forth in Section 4.2.

1.3 "Billing Period" means the time period between PacifiCorp's consecutive
readings of its power purchase billing meter at the Facility in the normal course of PacifiCorp's
business. Such periods typically range between twenty-seven (27) and thirty-four (34) days and
may not coincide with calendar months.

1.4  “Commission” means the Oregon Public Utilities Commission.

1.5 “Contract Price” means the applicable price for capacity or energy, or both
capacity and energy, stated in Sections 5.1 and 5.2.

1.6 "Contract Year means a twelve (12) month period commencing at 00:00 hours
Pacific Prevailing Time (“PPT”) on January 1 and ending on 24:00 hours PPT on December 31;
provided, however, that the first Contract Year shall commence on the Effective Date and end on
the next succeeding December 31, and the last Contract Year shall end on the Termination Date.

1.7 “Credit Requirements” means a long-term credit rating (corporate or long-term
senior unsecured debt) of (1) “Baa3” or greater by Moody’s, or (2) “BBB-” or greater by S&P, or
such other indicia of creditworthiness acceptable to PacifiCorp in its reasonable judgment.

1.8 “Default Security”, unless otherwise agreed to by the Parties in writing, means the
amount of either a Letter of Credit or cash placed in an escrow account sufficient to replace
twelve (12) average months of replacement power costs over the term of this Agreement, and
shall be calculated by taking the average, over the term of this Agreement, of the positive
difference between (a) the monthly forward power prices at Mid-Columbia (as determined by
PacifiCorp in good faith using information from a commercially reasonable independent source),
multiplied by 110%, minus (b) the average of the Fixed Avoided Cost Prices specified in
Schedule 37, and multiplying such difference by (c) the Minimum Annual Delivery; provided,
however, the amount of Default Security shall in no event be less than the amount equal to the
payments PacifiCorp would make for three (3) average months based on Seller’s average
monthly volume over the term of this Agreement and utilizing the average Fixed Avoided Cost
Prices specified in Schedule 37. Such amount shall be fixed at the Effective Date of this
Agreement.
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1.9 “Effective Date” of this Agreement shall be January 1, 2014, which is the date
upon which the PPA terminates.

1.10  “Energy Delivery Schedule” shall have the meaning set forth in Section 4.5.
1.11  “Environmental Attributes” shall have the meaning set forth in Section 5.5.

1.12 “Excess Output” shall mean any increment of Net Output delivered at a rate, on
an hourly basis, exceeding the Facility Capacity Rating.

1.13  “Facility” shall have the meaning set forth in Recital A.

1.14  “Facility Capacity Rating” means the sum of the Nameplate Capacity Ratings for
all generators comprising the Facility.

1.15  “FERC” means the Federal Energy Regulatory Commission, or its successor.

1.16 “Generation Interconnection Agreement” means the generation interconnection
agreement to be entered into separately between Seller and PacifiCorp’s transmission or
distribution department, as applicable, providing for the construction, operation, and maintenance
of PacifiCorp’s interconnection facilities required to accommodate deliveries of Seller’s Net
Output if the Facility is to be interconnected directly with PacifiCorp rather than another electric
utility.

1.17 “Letter of Credit” means an irrevocable standby letter of credit, from an
institution that has a long-term senior unsecured debt rating of “A” or greater from S&P or “A2”
or greater from Moody’s, in a form reasonably acceptable to PacifiCorp, naming PacifiCorp as
the party entitled to demand payment and present draw requests thereunder.

1.18 "Licensed Professional Engineer” means a person acceptable to PacifiCorp in its
reasonable judgment who is licensed to practice engineering in the state of Oregon, who has no
economic relationship, association, or nexus with the Seller, and who is not a representative of a
consulting engineer, contractor, designer or other individual involved in the development of the
Facility, or of a manufacturer or supplier of any equipment installed in the Facility. Such
Licensed Professional Engineer shall be licensed in an appropriate engineering discipline for the
required certification being made.

1.19  “Material Adverse Change” means the occurrence of any event of default under
any material agreement to which Seller is a party and of any other development, financial or
otherwise, which would have a material adverse effect on Seller, the Facility or Seller’s ability to
operate, maintain or own the Facility as provided in this Agreement

1.20  “Maximum Annual Delivery” shall have the meaning set forth in Section 4.3.
1.21  “Minimum Annual Delivery” shall have the meaning set forth in Section 4.3.

1.22 “Nameplate Capacity Rating” means the full-load electrical quantities assigned
by the designer to a generator and its prime mover or other piece of electrical equipment, such as
transformers and circuit breakers, under standardized conditions, expressed in amperes, kilovolt-

3
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amperes, kilowatts, volts, or other appropriate units. Usually indicated on a nameplate attached
to the individual machine or device.

1.23  “Net Energy” means the energy component, in kWh, of Net Output.

1.24  "Net Output” means all energy and capacity produced by the Facility, less station
use and less transformation and transmission losses and other adjustments (e.g., Seller’s load
other than station use), if any. For purposes of calculating payment under this Agreement, Net
Output of energy shall be the amount of energy flowing through the Point of Delivery.

1.25 “Net Replacement Power Costs” shall have the meaning set forth in Section
11.4.1.

1.26  “Off-Peak Hours” means all hours of the week that are not On-Peak Hours.

1.27 “On-Peak Hours” means the hours between 6 a.m. Pacific Prevailing Time

(“PPT”) and 10 p.m. PPT, Mondays through Saturdays, excluding all hours occurring on
holidays as provided in Schedule 37.

1.28 "Point of Delivery" means the high side of the Seller’s step-up transformer(s)
located at the point of interconnection between the Facility and PacifiCorp’s distribution/
transmission system, or as otherwise specified in the Generation Interconnection Agreement, or,
if the Facility is not interconnected directly .with PacifiCorp, the point at which another utility
will deliver the Net Output to PacifiCorp as specified in Exhibit B.

1.29 “Prime Rate” means the publicly announced prime rate for commercial loans to
large businesses with the highest credit rating in the United States in effect from time to time
quoted by Citibank, N.A. If a Citibank, N.A. prime rate is not available, the applicable Prime
Rate shall be the announced prime rate for commercial loans in effect from time to time quoted
by a bank with $10 billion or more in assets in New York City, New York, selected by the Party
to whom interest based on the Prime Rate is being paid.

1.30  "Prudent Electrical Practices" means any of the practices, methods and acts
engaged in or approved by a significant portion of the electrical utility industry or any of the
practices, methods or acts, which, in the exercise of reasonable judgment in the light of the facts
known at the time a decision is made, could have been expected to accomplish the desired result
at the lowest reasonable cost consistent with reliability, safety and expedition. Prudent Electrical
Practices is not intended to be limited to the optimum practice, method or act to the exclusion of
all others, but rather to be a spectrum of possible practices, methods or acts.

1.31 "QF” means “Qualifying Facility,” as that term is defined in the FERC
regulations (codified at 18 CFR Part 292) in effect on the Effective Date.

1.32 “Replacement Price” means the price at which PacifiCorp, acting in a
commercially reasonable manner, purchases for delivery at the Point of Delivery a replacement
for any Net Output that Seller is required to deliver under this Agreement plus (i) costs
reasonably incurred by PacifiCorp in purchasing such replacement Net Output, and (ii) additional
transmission charges, if any, reasonably incurred by PacifiCorp in causing replacement energy to

4
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be delivered to the Point of Delivery. If PacifiCorp elects not to make such a purchase, the
Replacement Price shall be the market price at the Mid-Columbia trading hub for such energy not
delivered, plus any additional cost or expense incurred as a result of Seller’s failure to deliver, as

determined by PacifiCorp in a commercially reasonable manner (but not including any penalties,
ratcheted demand or similar charges).

133 “Required Facility Documents" means all licenses, permits, authorizations, and
agreements, including a Generation Interconnection Agreement or equivalent, necessary for
operation, and maintenance of the Facility consistent with the terms of this Agreement and
requested in writing by PacifiCorp, including without limitation those set forth in Exhibit C.

1.34 “Schedule 37" means the Schedule 37 of Pacific Power & Light Company’s
Commission-approved tariffs, providing pricing options for Qualifying Facilities of 10,000 kW
or less, which is in effect on the Effective Date of this Agreement. A copy of that Schedule 37 is
attached as Exhibit F.

1.35  “Termination Date” shall have the meaning set forth in Section 2.4.

SECTION 2: TERM; EFFECTIVE DATE

2.1 After execution by both Parties, this Agreement shall become effective on the
Effective Date.

22 By the Effective Date, Seller shall provide PacifiCorp with (a) a copy of an
executed Generation Interconnection Agreement, or wheeling agreement, as applicable, which
shall be consistent with all material terms and requirements of this Agreement, (b) the Required
Facility Documents, and (c) an executed copy of Exhibit E — Seller’s Interconnection Request.

2.3 By the date thirty (30) days after the Effective Date, Seller shall provide Default
Security required under Sections 10.1 or 10.2, as applicable.

24 Except as otherwise provided herein, this Agreement shall terminate on June 30,
2014 [enter Date that is no later than 20 years after the Effective Date] (“Termination Date”).

SECTION 3: REPRESENTATIONS AND WARRANTIES

3.1  PacifiCorp represents, covenants, and warrants to Seller that:

3.1.1  PacifiCorp is duly organized and validly existing under the laws of the
State of Oregon.

3.12  PacifiCorp has the requisite corporate power and authority to enter into
this Agreement and to perform according to the terms of this Agreement.

3.1.3  PacifiCorp has taken all corporate actions required to be taken by it to
authorize the execution, delivery and performance of this Agreement and
the consummation of the transactions contemplated hereby.
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3.14

The execution and delivery of this Agreement does not contravene any
provision of, or constitute a default under, any indenture, mortgage, or
other material agreement binding on PacifiCorp or any valid order of any
court, or any regulatory agency or other body having authority to which
PacifiCorp is subject.

This Agreement is a valid and legally binding obligation of PacifiCorp,
enforceable against PacifiCorp in accordance with its terms (except as the
enforceability of this Agreement may be limited by bankruptcy,
insolvency, bank moratorium or similar laws affecting creditors’ rights
generally and laws restricting the availability of equitable remedies and
except as the enforceability of this Agreement may be subject to general
principles of equity, whether or not such enforceability is considered in a
proceeding at equity or in law).

3.2 Seller represents, covenants, and warrants to PacifiCorp that:

3.2.1

3.2.2

3.23

3.24

3.2.5

3.2.6

Seller is a sole proprietorship duly organized and validly existing under the
laws of Oregon.

Seller has the requisite power and authority to enter into this Agreement
and to perform according to the terms hereof, including all required
regulatory authority to make wholesale sales from the Facility.

Seller has taken all actions required to authorize the execution, delivery
and performance of this Agreement and the consummation of the
transactions contemplated hereby.

The execution and delivery of this Agreement does not contravene any
provision of, or constitute a default under, any indenture, mortgage, or
other material agreement binding on Seller or any valid order of any court,

or any regulatory agency or other body having authority to which Seller is
subject.

This Agreement is a valid and legally binding obligation of Seller,
enforceable against Seller in accordance with its terms (except as the
enforceability of this Agreement may be limited by bankruptcy,
insolvency, bank moratorium or similar laws affecting creditors’ rights
generally and laws restricting the availability of equitable remedies and
except as the enforceability of this Agreement may be subject to general
principles of equity, whether or not such enforceability is considered in a
proceeding at equity or in law).

The Facility is and shall for the term of this Agreement continue to be a
QF, and Seller will operate the Facility in a manner consistent with its
FERC QF certification. Seller has provided to PacifiCorp the appropriate
QF certification (which may include a FERC self-certification) prior to
PacifiCorp’s execution of this Agreement. At any time during the term of

6
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3.2.7

3.2.8

this Agreement, PacifiCorp may require Seller to provide PacifiCorp with
evidence satisfactory to PacifiCorp in its reasonable discretion that the
Facility continues to qualify as a QF under all applicable requirements and,
if PacifiCorp is not satisfied that the Facility qualifies for such status, a
written legal opinion from an attorney who is (a) in good standing in the
state of Oregon, and (b) who has no economic relationship, association or
nexus with the Seller or the Facility, stating that the Facility is a QF and
providing sufficient proof (including copies of all documents and data as
PacifiCorp may request) demonstrating that Seller has maintained and will
continue to maintain the Facility as a QF.

Compliance with Partial Stipulation in Commission Proceeding No. UM-
1129. Seller will not make any changes in its ownership, control, or
management during the term of this Agreement that would cause it to not
be in compliance with the definition of a Small Cogeneration Facility or
Small Power Production Facility provided in PacifiCorp’s Schedule 37
tariff approved by the Commission at the time this Agreement is executed.
Seller will provide, upon request by PacifiCorp not more frequently than
every 36 months, such documentation and information as reasonably may
be required to establish Seller’s continued compliance with such
Definition. PacifiCorp agrees to take reasonable steps to maintain the
confidentiality of any portion of the above-described documentation and
information that the Seller identifies as confidential except PacifiCorp will
provide all such confidential information the Public Utility Commission of
Oregon upon the Commission’s request.

Additional Seller Creditworthiness Warranties. Seller need not post
security under Section' 10 for PacifiCorp’s benefit in the event of Seller
default, provided that Seller warrants all of the following:

(a) Neither the Seller nor any of its principal equity owners is or has
within the past two (2) years been the debtor in any bankruptcy
proceeding, is unable to pay its bills in the ordinary course of its
business, or is the subject of any legal or regulatory action, the
result of which could reasonably be expected to impair Seller’s
ability to own and operate the Facility in accordance with the terms
of this Agreement.

(b) Seller has not at any time defaulted in any of its payment
obligations for electricity purchased from PacifiCorp.

(© Seller is not in default under any of its other agreements and is
current on all of its financial obligations, including construction
related financial obligations.

(d) Seller owns, and will continue to own for the term of this
Agreement, all right, title and interest in and to the Facility, free



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

(e)

and clear of all liens and encumbrances other than liens and
encumbrances related to third-party financing of the Facility.

[Applicable only to Seller’s with a Facility having a Facility
Capacity Rating greater than 3,000 kW] Seller meets the Credit
Requirements.
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Seller hereby declares (Seller initial one only):

LF Seller affirms and adopts all warranties of this Section
3.2.8, and therefore is not required to post security under
Section 10; or

Seller does not affirm and adopt all warranties of this
Section 3.2.8, and therefore Seller elects to post the security
specified in Section 10.

3.3 Notice. If at any time during this Agreement, any Party obtains actual knowledge
of any event or information which would have caused any of the representations and warranties
in this Section 3 to have been materially untrue or misleading when made, such Party shall
provide the other Party with written notice of the event or information, the representations and
warranties affected, and the action, if any, which such Party intends to take to make the
representations and warranties true and correct. The notice required pursuant to this Section shall
be given as soon as practicable after the occurrence of each such event.

SECTION 4: DELIVERY OF POWER

4.1  Commencing on the Effective Date, Seller will sell and PacifiCorp will purchase
all Net Output from the Facility delivered to the Point of Delivery.

4.2 Average Annual Generation. Seller estimates that the Facility will generate, on
average, -kWh per Contract Year (“Average Annual Generation”). Seller may, upon at

least six months prior written notice, modify the Average Annual Generation every other
Contract Year.

43  Minimum and Maximum Delivery. Seller shall make available from the Facility a
minimum of HkWh of Net Output during each Contract Year, provided that such
minimum for the Tirst Contract Year shall be reduced pro rata to reflect the Effective Date, and
further provided that such minimum Net Output shall be reduced on a pro-rata basis for any
periods during a Contract Year that the Facility was prevented from generating electricity for
reasons of Force Majeure (“Minimum Annual Delivery”). Seller estimates, for informational
purposes, that it will make available from the Facility a maximum of kWh of Net Output
during each Contract Year (“Maximum Annual Delivery”). Selle for determining the
Minimum and Maximum Annual Delivery amounts is set forth in Exhibit D-1.

4.4  Deliveries in Deficit of Delivery Obligation.  Seller’s failure to deliver the
Minimum Annual Delivery in any Contract Year (prorated if necessary) shall be a default, and
Seller shall be liable for damages in accordance with Section 11.

4.5  Energy Delivery Schedule. Seller has provided a monthly schedule of Net Energy
expected to be delivered by the Facility (“Energy Delivery Schedule”), incorporated into
Exhibit D-1.
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SECTION 5: PURCHASE PRICES

5.1  Seller shall have the option to select one of four pricing options: Fixed Avoided
Cost Prices (“Fixed Price”), Firm Market Indexed Avoided Cost Prices (“Firm Electric Market”),
Gas Market Indexed Avoided Cost Prices (“Gas Market”), or Banded Gas Market Indexed
Avoided Cost Prices (“Banded Gas Market”), as published in Schedule 37. Once an option is
selected the option will remain in effect for the duration of the Facility’s contract. Seller has
selected the following (Seller to initial one):

__LF Fixed Price
Firm Electric Market
Gas Market
Banded Gas Market

A copy of Schedule 37, and a table summarizing the purchase prices under the pricing option
selected by Seller, is attached as Exhibit F.

5.2 (Fixed Price Sellers Only). In the event Seller elects the Fixed Price payment
method, PacifiCorp shall pay Seller the applicable On-Peak and Off-Peak rates specified in
Schedule 37 during the first fifteen (15) years after the Effective Date. Thereafter, PacifiCorp
shall pay Seller market-based rates, using the following pricing option (Seller to initial one):

Firm Flectric Market
Gas Market
Banded Gas Market

5.3  If the Seller elects a gas market indexed price option, the index shall be the Opal
Gas Market Index as provided in Schedule 37. In the event that Platt ceases to publish the Opal
Gas Market Index, the Company shall replace the index with a similar gas index.

5.4 For all Excess Output, PacifiCorp shall pay a blended market index price for day-
ahead non-firm energy at Mid-Columbia, California Oregon Border (COB), Four Corners and
Palo Verde market indices as reported by Dow Jones, for the On-Peak and Off-Peak periods.
PacifiCorp shall document its calculation of the blended rate, upon request, to Seller. Such
payment will be accomplished by adjustments pursuant to Section 9.2.

5.5  Environmental Attributes. PacifiCorp waives any claim to Seller’s ownership of
Environmental Attributes under this Agreement. Environmental Attributes include, but are not
limited to, Green Tags, Green Certificates, Renewable Energy Credits (RECs) and Tradable
Renewable Certificates (TRCs) (as those terms are commonly used in the regional electric utility
industry) directly associated with the production of energy from the Seller’s Facility.

SECTION 6: OPERATION AND CONTROL

6.1  As-Built Supplement. Upon completion of any construction affecting the Facility,
Seller shall provide PacifiCorp an As-built Supplement to specify the actual Facility as built.

10
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The As-built Supplement must be reviewed and approved by PacifiCorp, which approval shall
not unreasonably be withheld, conditioned or delayed.

6.2 Incremental Utility Upgrades. At start-up (and at any other time upon at least six
month’s prior written notice), Seller may increase Net Output, if such increase is due to normal
variances in estimated versus actual performance, changed Facility operations, or improvements
in Facility efficiency. Seller may not increase Net Output under this Agreement by installing
additional generating units. In the case of substantial upgrades, PacifiCorp may require Seller to
comply with Section 3.2.8(e) (in the event that the Facility upgrade causes the Facility Capacity
Rating to exceed 3,000 kW) and increase its Minimum Annual Delivery obligation in Section 4.3
(if appropriate). PacifiCorp may also update Seller’s security obligation (if applicable). So long
as the Facility Capacity Rating after the upgrade is 10,000 kW or less, Seller will continue to
receive the Contract Price for the Net Output, as set forth in Sections 5.1 and 5.2 of this
Agreement. If Seller increases the Facility Capacity Rating above 10,000 kW, then (on a going
forward basis) PacifiCorp shall pay Seller the Contract Price for the fraction of total Net Output
equal to 10,000 kW divided by the Facility Capacity Rating of the upgraded Facility. For the
remaining fraction of Net Output, PacifiCorp and Seller shall agree to a new negotiated rate.
Seller shall be responsible for ensuring that any planned increase in the Facility Capacity Rating
or the maximum instantaneous capacity of the Facility complies with Seller’s Generation
Interconnection Agreement and any other agreements with PacifiCorp.

6.3  Seller shall operate and maintain the Facility in a safe manner in accordance with
the Generation Interconnection Agreement (if applicable), Prudent Electrical Practices and in
accordance with the requirements of all applicable federal, state and local laws and the National
Electric Safety Code as such laws and code may be amended from time to time. PacifiCorp shall
have no obligation to purchase Net Output from the Facility to the extent the interconnection
between the Facility and PacifiCorp’s electric system is disconnected, suspended or interrupted,
in whole or in part, pursuant to the Generation Interconnection Agreement, or to the extent
generation curtailment is required as a result of Seller’s non-compliance with the Generation
Interconnection Agreement. PacifiCorp shall have the right to inspect the Facility to confirm that
Seller is operating the Facility in accordance with the provisions of this Section 6.3 upon
reasonable notice to Seller. Seller is solely responsible for the operation and maintenance of the
Facility. PacifiCorp shall not, by reason of its decision to inspect or not to inspect the Facility, or
by any action or inaction taken with respect to any such inspection, assume or be held responsible
for any liability or occurrence arising from the operation and maintenance by Seller of the
Facility.

6.4  Scheduled Outages. Seller may cease operation of the entire Facility or individual
units, if applicable, for maintenance or other purposes. Seller shall exercise its best efforts to
notify PacifiCorp of planned outages at least ninety (90) days prior, and shall reasonably
accommodate PacifiCorp’s request, if any, to reschedule such planned outage in order to
accommodate PacifiCorp’s need for Facility operation.

6.5 Unplanned Outages. In the event of an unscheduled outage or curtailment
exceeding twenty-five (25) percent of the Facility Capacity Rating (other than curtailments due to
lack of motive force), Seller immediately shall notify PacifiCorp of the necessity of such
unscheduled outage or curtailment, the time when such has occurred or will occur and the
anticipated duration. Seller shall take all reasonable measures and exercise its best efforts to

11
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avoid unscheduled outage or curtailment, to limit the duration of such, and to perform
unscheduled maintenance during Off-Peak hours.

SECTION 7: FUEL/MOTIVE FORCE

Prior to the Effective Date of this Agreement, Seller provided to PacifiCorp a fuel or motive
force plan acceptable to PacifiCorp in its reasonable discretion and attached hereto as Exhibit
D-1, together with a certification from a Licensed Professional Engineer to PacifiCorp attached
hereto as Exhibit D-2, certifying that the implementation of the fuel or motive force plan can
reasonably be expected to provide fuel or motive force to the Facility for the duration of this
Agreement adequate to generate power and energy in quantities necessary to deliver the
Minimum Annual Delivery set forth by Seller in Section 4.

SECTION 8: METERING

8.1  PacifiCorp shall design, furnish, install, own, inspect, test, maintain and replace all
metering equipment required pursuant to the Generation Interconnection Agreement, if
applicable.

8.2 Metering shall be performed at the location and in a manner consistent with this
Agreement and as specified in the Generation Interconnection Agreement, or, if the Net Output is
to be wheeled to PacifiCorp by another utility, metering will be performed in accordance with the
terms of PacifiCorp’s interconnection agreement with such other utility. All quantities of energy
purchased hereunder shall be adjusted to account for electrical losses, if any between the point of
metering and the Point of Delivery, so that the purchased amount reflects the net amount of
energy flowing into PacifiCorp’s system at the Point of Delivery.

8.3  PacifiCorp shall periodically inspect, test, repair and replace the metering
equipment as provided in the Generation Interconnection Agreement, if applicable. If the Net
Output is to be wheeled to PacifiCorp by another utility, meter inspection, testing, repair and
replacement will be performed in accordance with the terms of PacifiCorp’s interconnection
agreement with such utility. If any of the inspections or tests discloses an error exceeding two
percent (2%), either fast or slow, proper correction, based upon the inaccuracy found, shall be
made of previous readings for the actual period during which the metering equipment rendered
inaccurate measurements if that period can be ascertained. If the actual period cannot be
ascertained, the proper correction shall be made to the measurements taken during the time the
metering equipment was in service since last tested, but not exceeding three (3) Billing Periods,
in the amount the metering equipment shall have been shown to be in error by such test. Any
correction in billings or payments resulting from a correction in the meter records shall be made
in the next monthly billing or payment rendered following the repair of the meter.

SECTION 9: BILLINGS, COMPUTATIONS, AND PAYMENTS

9.1  On or before the thirtieth (30th) day following the end of each Billing Period,
PacifiCorp shall send to Seller payment for Seller’s deliveries of Net Output to PacifiCorp,
together with computations supporting such payment PacifiCorp may offset any such payment to
reflect amounts owing from Seller to PacifiCorp pursuant to this Agreement, the Generation
Interconnection Agreement, or any other agreement between the Parties.

12
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9.2 Corrections. PacifiCorp shall have up to eighteen months to adjust any payment
made pursuant to Section 9.1. In the event PacifiCorp determines it has overpaid Seller (for
Excess Output or otherwise), PacifiCorp may adjust Seller’s future payment accordingly in order
to recapture any overpayment in a reasonable time.

9.3 Any amounts owing after the due date thereof shall bear interest at the Prime Rate
plus two percent (2%) from the date due until paid; provided, however, that the interest rate shall
at no time exceed the maximum rate allowed by applicable law.

SECTION 10: SECURITY

Unless Seller has adopted the creditworthiness warranties contained in Section 3.2.8, Seller must
provide security (if requested by PacifiCorp) in the form of a cash escrow, letter of credit, senior
lien, or step-in rights. Seller hereby elects to provide, in accordance with the applicable terms of
this Section 10, the following security (Seller to initial one selection only):

Cash Escrow
_ Letter of Credit
Senior Lien
__ Step-in Rights
_LF_ Seller has adopted the Creditworthiness Warranties of Section 3.2.8.

In the event Seller’s obligation to post default security (under Section 10 or Section 11.1.4) arises
solely from Seller’s delinquent performance of construction-related financial obligations, upon
Seller’s request, PacifiCorp will excuse Seller from such obligation in the event Seller has
negotiated financial arrangements with its construction lenders that mitigate Seller’s financial
risks to PacifiCorp’s reasonable satisfaction.

[SKIP THIS SECTION 10.1 UNLESS SELLER SELECTED CASH ESCROW
ALTERNATIVE]

10.1  Cash Escrow Security. Seller shall deposit in an escrow account established by
PacifiCorp in a banking institution acceptable to both Parties, the Default Security. Such sum
shall earn interest at the rate applicable to money market deposits at such banking institution
from time to time. To the extent PacifiCorp receives payment from the Default Security, Seller
shall, within fifteen (15) days, restore the Default Security as if no such deduction had occurred.

[SKIP THIS SECTION 10.2 UNLESS SELLER SELECTED LETTER OF CREDIT
ALTERNATIVE]

102 Letter of Credit Security. Seller shall post and maintain in an amount equal to the
Default Security: (a) a guaranty from a party that satisfies the Credit Requirements, in a form
acceptable to PacifiCorp in its discretion, or (b) a Letter of Credit in favor of PacifiCorp. To the
extent PacifiCorp receives payment from the Default Security, Seller shall, within fifteen (15)
days, restore the Default Security as if no such deduction had occurred.

13
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[SKIP THIS SECTION 10.3 UNLESS SELLER SELECTED SENIOR LIEN
ALTERNATIVE]

10.3  Senior Lien. Within thirty (30) days after the Effective Date, Seller shall grant
PacifiCorp a senior, unsubordinated lien on the Facility and its assets as security for performance
of this Agreement by executing, acknowledging and delivering a security agreement and a deed
of trust or a mortgage, in a recordable form (each in a form satisfactory to PacifiCorp in the
reasonable exercise of its discretion). Pending delivery of the senior lien to PacifiCorp, Seller
shall not cause or permit the Facility or its assets to be burdened by liens or other encumbrances
that would be superior to PacifiCorp’s, other than workers’, mechanics’, suppliers’ or similar
liens, or tax liens, in each case arising in the ordinary course of business that are either not yet
due and payable or that have been released by means of a performance bond posted within eight
(8) calendar days of the commencement of any proceeding to foreclose the lien.

[SKIP THIS SECTION 10.4 UNLESS SELLER SELECTED STEP-IN RIGHTS
ALTERNATIVE]

10.4  Step-in Rights (Operation by PacifiCorp Following Event of Default of Seller).

10.4.1 Prior to any termination of this Agreement due to an Event of Default of
Seller, as identified in Section 11, PacifiCorp shall have the right, but not
the obligation, to possess, assume control of, and operate the Facility as
agent for Seller (in accordance with Seller’s rights, obligations, and
interest under this Agreement) during the period provided for herein.
Seller shall not grant any person, other than the lending institution
providing financing to the Seller for construction of the Facility (“Facility
Lender”), a right to possess, assume control of, and operate the Facility
that is equal to or superior to PacifiCorp’s right under this Section 10.4.

10.4.2 PacifiCorp shall give Seller ten (10) calendar days notice in advance of the
contemplated exercise of PacifiCorp’s rights under this Section 10.4.
Upon such notice, Seller shall collect and have available at a convenient,
central location at the Facility all documents, contracts, books, manuals,
reports, and records required to construct, operate, and maintain the
Facility in accordance with Prudent Electrical Practices. Upon such
notice, PacifiCorp, its employees, contractors, or designated third parties
shall have the unrestricted right to enter the Facility for the purpose of
constructing and/or operating the Facility. Seller hereby irrevocably
appoints PacifiCorp as Seller’s attorney-in-fact for the exclusive purpose
of executing such documents and taking such other actions as PacifiCorp
may reasonably deem necessary or appropriate to exercise PacifiCorp’s
step-in rights under this Section 10.4.

10.4.3 During any period that PacifiCorp is in possession of and constructing
and/or operating the Facility, no proceeds or other monies attributed to
operation of the Facility shall be remitted to or otherwise provided to the
account of Seller until all Events of Default of Seller have been cured.

14
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11.1
Agreement:

10.4.4

10.4.5

Events

During any period that PacifiCorp is in possession of and operating the
Facility, Seller shall retain legal title to and ownership of the Facility and
PacifiCorp shall assume possession, operation, and control solely as agent
for Seller.

(a) In the event PacifiCorp is in possession and control of the Facility
for an interim period, Seller shall resume operation and PacifiCorp
shall relinquish its right to operate when Seller demonstrates to
PacifiCorp’s reasonable satisfaction that it will remove those
grounds that originally gave rise to PacifiCorp’s right to operate
the Facility, as provided above, in that Seller (i) will resume
operation of the Facility in accordance with the provisions of this
Agreement, and (ii) has cured any Events of Default of Seller
which allowed PacifiCorp to exercise its rights under this Section
10.4.

(b) In the event that PacifiCorp is in possession and control of the
Facility for an interim period, the Facility Lender, or any nominee
or transferee thereof, may foreclose and take possession of and
operate the Facility and PacifiCorp shall relinquish its right to
operate when the Facility Lender or any nominee or transferee
thereof, requests such relinquishment.

PacifiCorp’s exercise of its rights hereunder to possess and operate the
Facility shall not be deemed an assumption by PacifiCorp of any liability
attributable to Seller. If at any time after exercising its rights to take
possession of and operate the Facility PacifiCorp elects to return such
possession and operation to Seller, PacifiCorp shall provide Seller with at
least fifteen (15) calendar days advance notice of the date PacifiCorp
intends to return such possession and operation, and upon receipt of such
notice Seller shall take all measures necessary to resume possession and
operation of the Facility on such date.

SECTION 11: DEFAULTS AND REMEDIES

of Default. The following events shall constitute defaults under this

11.1.1

11.1.2

Breach of Material Term. Failure of a Party to perform any material
obligation imposed upon that Party by this Agreement (including but not
limited to failure by Seller to meet any deadline set forth in Section 2) or
breach by a Party of a representation or warranty set forth in this
Agreement.

Default on Other Agreements. Seller’s failure to cure any default under
any commercial or financing agreements or instrument (including the
Generation Interconnection Agreement) within the time allowed for a cure
under such agreement or instrument.

15
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11.1.3

11.1.4

11.1.5

Insolvency. A Party (a) makes an assignment for the benefit of its
creditors; (b) files a petition or otherwise commences, authorizes or
acquiesces in the commencement of a proceeding or cause of action under
any bankruptcy or similar law for the protection of creditors, or has such a
petition filed against it and such petition is not withdrawn or dismissed
within sixty (60) days after such filing; (c) becomes insolvent; or (d) is
unable to pay its debts when due.

Material Adverse Change. A Material Adverse Change has occurred with
respect to Seller and Seller fails to provide such performance assurances as
are reasonably requested by PacifiCorp, including without limitation the
posting of additional Default Security, within thirty (30) days from the
date of such request;

Underdelivery. If Seller’s Facility has a Facility Capacity Rating of 100
kW or less, Seller’s failure to satisfy the minimum delivery obligation of
Section 4.3 for two (2) consecutive years; else Seller’s failure to satisfy the
minimum delivery obligation of Section 4.3 for one year.

11.2 Notice; Opportunity to Cure.

11.2.1

11.2.2

11.2.3

11.2.4

Notice. In the event of any default hereunder, the non-defaulting Party
must notify the defaulting Party in writing of the circumstances indicating
the default and outlining the requirements to cure the default.

Opportunity to Cure. A Party defaulting under Section 11.1.1 shall have
thirty (30) days to cure after receipt of proper notice from the non-
defaulting Party. This thirty (30) day period shall be extended by an
additional ninety (90) days if (a) the failure cannot reasonably be cured
within the thirty (30) day period despite diligent efforts, (b) the default is
capable of being cured within the additional ninety (90) day period, and (c)
the defaulting Party commences the cure within the original thirty (30) day
period and is at all times thereafter diligently and continuously proceeding
to cure the failure.

Seller Default Under Other Agreements. Seller shall cause any notices of
default under any of its commercial or financing agreements or
instruments to be sent by the other party to such agreements or
instruments, or immediately forwarded, to PacifiCorp as a notice in
accordance with Section 24.

Seller Delinquent on Construction-related Financial Obligations. Seller
promptly shall notify PacifiCorp (or cause PacifiCorp to be notified)
anytime it becomes delinquent under any construction related financing
agreement or instrument related to the Facility. Such delinquency may
constitute a Material Adverse Change, subject to Section 11.1.4.

11.3 Termination.
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11.3.1

11.3.2

11.3.3

11.3.4

Notice of Termination. If a default described herein has not been cured
within the prescribed time, above, the non-defaulting Party may terminate
this Agreement at its sole discretion by delivering written notice to the
other Party and may pursue any and all legal or equitable remedies
provided by law or pursuant to this Agreement; provided, however that
PacifiCorp shall not terminate for a default under Section 11.1.5 unless
such default is material. The rights provided in Section 10 and this
Section 11 are cumulative such that the exercise of one or more rights
shall not constitute a waiver of any other rights. Further, the Parties may
by mutual written agreement amend this Agreement in lieu of a Party’s
exercise of its right to terminate.

In the event this Agreement is terminated because of Seller’s default and
Seller wishes to again sell Net Output to PacifiCorp following such
termination, PacifiCorp in its sole discretion may require that Seller shall
do so subject to the terms of this Agreement, including but not limited to
the Contract Price, until the Termination Date (as set forth in Section 2.4).
At such time Seller and PacifiCorp agree to execute a written document
ratifying the terms of this Agreement,

Damages. If this Agreement is terminated as a result of Seller’s default,
Seller shall pay PacifiCorp the positive difference, if any, obtained by
subtracting the Contract Price from the sum of the Replacement Price for
the Minimum Annual Delivery that Seller was otherwise obligated to
provide for a period of twenty-four (24) months from the date of
termination plus any cost incurred for transmission purchased to deliver
the replacement power to the Point of Delivery, and the estimated
administrative cost to the utility to acquire replacement power. Amounts
owed by Seller pursuant to this paragraph shall be due within five (5)
business days after any invoice from PacifiCorp for the same.

If this Agreement is terminated because of Seller’s default, PacifiCorp
may foreclose upon any security provided pursuant to Section 10 to satisfy
any amounts that Seller owes PacifiCorp arising from such default.

11.4 Damages.

11.4.1

11.4.2

Failure to Deliver Net Output. In the event of Seller default under
Subsection 11.1.5, then Seller shall pay PacifiCorp the positive difference,
if any, obtained by subtracting the Contract Price from the Replacement
Price for any energy and capacity that Seller was otherwise obligated
(under Section 4.3) to provide during the period of default (“Net
Replacement Power Costs™); provided, however, that the positive
difference obtained by subtracting the Contract Price from the
Replacement Price shall not exceed the Contract Price, and the period of
default under this Section 11.4.1 shall not exceed one Contract Year.

Recoupment of Damages.
17
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(a) Default Security Available. If Seller has posted Default Security,
PacifiCorp may draw upon that security to satisfy any damages,
above.

(b) Default Security Unavailable. If Seller has not posted Default
Security, or if PacifiCorp has exhausted the Default Security,
PacifiCorp may collect any remaining amount owing by partially
withholding future payments to Seller over a reasonable period of
time, which period shall not be less than the period over which the
default occurred. PacifiCorp and Seller shall work together in
good faith to establish the period, and monthly amounts, of such
withholding so as to avoid Seller’s default on its commercial or
financing agreements necessary for its continued operation of the
Facility.

SECTION 12: INDEMNIFICATION AND LIABILITY

12.1 Indemnities.

12.1.1

12.1.2

Indemnity by Seller. Seller shall release, indemnify and hold harmless
PacifiCorp, its directors, officers, agents, and representatives against and
from any and all loss, fines, penalties, claims, actions or suits, including
costs and attorney’s fees, both at trial and on appeal, resulting from, or
arising out of or in any way connected with (a) the energy delivered by
Seller under this Agreement to and at the Point of Delivery, (b) any
facilities on Seller’s side of the Point of Delivery, (c) Seller’s operation
and/or maintenance of the Facility, or (d) arising from this Agreement,
including without limitation any loss, claim, action or suit, for or on
account of injury, bodily or otherwise, to, or death of, persons, or for
damage to, or destruction or economic loss of property belonging to
PacifiCorp, Seller or others, excepting only such loss, claim, action or suit
as may be caused solely by the fault or gross negligence of PacifiCorp, its
directors, officers, employees, agents or representatives.

Indemnity by PacifiCorp. PacifiCorp shall release, indemnify and hold
harmless Seller, its directors, officers, agents, Lenders and representatives
against and from any and all loss, fines, penalties, claims, actions or suits,
including costs and attorney’s fees, both at trial and on appeal, resulting
from, or arising out of or in any way connected with the energy delivered
by Seller under this Agreement after the Point of Delivery, including
without limitation any loss, claim, action or suit, for or on account of
injury, bodily or otherwise, to, or death of, persons, or for damage to, or
destruction or economic loss of property, excepting only such loss, claim,
action or suit as may be caused solely by the fault or gross negligence of
Seller, its directors, officers, employees, agents, Lenders or
representatives.
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122 No Dedication. Nothing in this Agreement shall be construed to create any duty
to, any standard of care with reference to, or any liability to any person not a Party to this
Agreement. No undertaking by one Party to the other under any provision of this Agreement
shall constitute the dedication of that Party’s system or any portion thereof to the other Party or to
the public, nor affect the status of PacifiCorp as an independent public utility corporation or
Seller as an independent individual or entity.

12.3 No Consequential Damages. EXCEPT TO THE EXTENT SUCH DAMAGES
ARE INCLUDED IN THE LIQUIDATED DAMAGES, DELAY DAMAGES, COST TO
COVER DAMAGES OR OTHER SPECIFIED MEASURE OF DAMAGES EXPRESSLY
PROVIDED FOR IN THIS AGREEMENT, NEITHER PARTY SHALL BE LIABLE TO THE
OTHER PARTY FOR SPECIAL, PUNITIVE, INDIRECT, EXEMPLARY OR
CONSEQUENTIAL DAMAGES, WHETHER SUCH DAMAGES ARE ALLOWED OR
PROVIDED BY CONTRACT, TORT (INCLUDING NEGLIGENCE), STRICT LIABILITY,
STATUTE OR OTHERWISE.

SECTION 13: INSURANCE (FACILITIES OVER 200KW ONLY)

13.1 Certificates. No later than the Effective Date of this Agreement, Seller shall secure
and continuously carry insurance in compliance with the requirements of this Section. Seller
shall provide PacifiCorp insurance certificate(s) (of “ACORD Form” or the equivalent) certifying
Seller’s compliance with the insurance requirements hereunder. Commercial General Liability
coverage written on a ‘“claims-made” basis, if any, shall be specifically identified on the
certificate. If requested by PacifiCorp, a copy of each insurance policy, certified as a true copy
by an authorized representative of the issuing insurance company, shall be furnished to
PacifiCorp.

132 Required Policies and Coverages. Without limiting any liabilities or any other
obligations of Seller under this Agreement, Seller shall secure and continuously carry with an
insurance company or companies rated not lower than “B+” by the A.M. Best Company the
insurance coverage specified below:

13.2.1 Commercial General Liability insurance, to include contractual liability,
with a minimum single limit of $1,000,000 to protect against and from all
loss by reason of injury to persons or damage to property based upon and
arising out of the activity under this Agreement.

13.2.2° All Risk Property insurance providing coverage in an amount at least equal
to the full replacement value of the Facility against "all risks" of physical
loss or damage, including coverage for earth movement, flood, and boiler
and machinery. The Risk policy may contain separate sub-limits and
deductibles subject to insurance company underwriting guidelines. The
Risk Policy will be maintained in accordance with terms available in the
insurance market for similar facilities.

13.3 The Commercial General Liability policy required herein shall include i)
provisions or endorsements naming PacifiCorp, its Board of Directors, Officers and employees as
additional insureds, and ii) cross liability coverage so that the insurance applies separately to each
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insured against whom claim is made or suit is brought, even in instances where one insured
claims against or sues another insured.

13.4  All liability policies required by this Agreement shall include provisions that such
insurance is primary insurance with respect to the interests of PacifiCorp and that any other
insurance maintained by PacifiCorp is excess and not contributory insurance with the insurance
required hereunder, and provisions that such policies shall not be canceled or their limits of
liability reduced without 1) ten (10) days prior written notice to PacifiCorp if canceled for
nonpayment of premium, or 2) thirty (30) days prior written notice to PacifiCorp if canceled for
any other reason.

13.5 Insurance coverage provided on a "claims-made" basis shall be maintained by
Seller for a minimum period of five (5) years after the completion of this Agreement and for such
other length of time necessary to cover liabilities arising out of the activities under this
Agreement.

SECTION 14: FORCE MAJEURE

14.1 As used in this Agreement, “Force Majeure” or “an event of Force Majeure”
means any cause beyond the reasonable control of the Seller or of PacifiCorp which, despite the
exercise of due diligence, such Party is unable to prevent or overcome. By way of example,
Force Majeure may include but is not limited to acts of God, fire, flood, storms, wars, hostilities,
civil strife, strikes, and other labor disturbances, earthquakes, fires, lightning, epidemics,
sabotage, restraint by court order or other delay or failure in the performance as a result of any
action or inaction on behalf of a public authority which by the exercise of reasonable foresight
such Party could not reasonably have been expected to avoid and by the exercise of due
diligence, it shall be unable to overcome, subject, in each case, to the requirements of the first
sentence of this paragraph. Force Majeure, however, specifically excludes the cost or availability
of fuel or motive force resources to operate the Facility or changes in market conditions that
affect the price of energy or transmission. If either Party is rendered wholly or in part unable to
perform its obligation under this Agreement because of an event of Force Majeure, that Party
shall be excused from whatever performance is affected by the event of Force Majeure to the
extent and for the duration of the event of Force Majeure, after which such Party shall re-
commence performance of such obligation, provided that:

14.1.1 the non-performing Party, shall, within two (2) weeks after the occurrence
of the Force Majeure, give the other Party written notice describing the
particulars of the occurrence; and

14.1.2 the suspension of performance shall be of no greater scope and of no
longer duration than is required by the event of Force Majeure; and

14.1.3 the non-performing Party uses its best efforts to remedy its inability to
perform.

14.2  No obligations of either Party which arose before the Force Majeure causing the
suspension of performance shall be excused as a result of the event of Force Majeure.
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14.3  Neither Party shall be required to settle any strike, walkout, lockout or other labor
dispute on terms which, in the sole judgment of the Party involved in the dispute, are contrary to
the Party's best interests.

14.4  PacifiCorp may terminate the Agreement if Seller fails to remedy Seller's inability

to perform, due to an event of Force Majeure, within six months after the occurrence of the
event.

SECTION 15: SEVERAL OBLIGATIONS

Nothing contained in this Agreement shall ever be construed to create an association, trust,
partnership or joint venture or to impose a trust or partnership duty, obligation or liability
between the Parties. If Seller includes two or more parties, each such party shall be jointly and
severally liable for Seller's obligations under this Agreement.

SECTION 16: CHOICE OF LAW

This Agreement shall be interpreted and enforced in accordance with the laws of the State of
Oregon, excluding any choice of law rules which may direct the application of the laws of
another jurisdiction.

SECTION 17: PARTIAL INVALIDITY

It is not the intention of the Parties to violate any laws governing the subject matter of this
Agreement. If any of the terms of the Agreement are finally held or determined to be invalid,
illegal or void as being contrary to any applicable law or public policy, all other terms of the
Agreement shall remain in effect. If any terms are finally held or determined to be invalid, illegal
or void, the Parties shall enter into negotiations concerning the terms affected by such decision
for the purpose of achieving conformity with requirements of any applicable law and the intent of
the Parties to this Agreement.

SECTION 18: WAIVER

Any waiver at any time by either Party of its rights with respect to a default under this Agreement
or with respect to any other matters arising in connection with this Agreement must be in writing,
and such waiver shall not be deemed a waiver with respect to any subsequent default or other
matter.

SECTION 19: GOVERNMENTAL JURISDICTIONS AND AUTHORIZATIONS

This Agreement is subject to the jurisdiction of those governmental agencies having control over
either Party or this Agreement. Seller shall at all times maintain in effect all local, state and
federal licenses, permits and other approvals as then may be required by law for the construction,
operation and maintenance of the Facility, and shall provide upon request copies of the same to
PacifiCorp.
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SECTION 20: REPEAL OF PURPA

This Agreement shall not terminate upon the repeal of the PURPA, unless such termination is
mandated by federal or state law.

SECTION 21: SUCCESSORS AND ASSIGNS

This Agreement and all of the terms hereof shall be binding upon and inure to the benefit of the
respective successors and assigns of the Parties. No assignment hereof by either Party shall
become effective without the written consent of the other Party being first obtained and such
consent shall not be unreasonably withheld, conditioned or delayed. Notwithstanding the
foregoing, either Party may assign this Agreement without the other Party’s consent to a lender as
part of a financing transaction or as part of (a) a sale of all or substantially all of the assigning
Party’s assets, or (b) a merger, consolidation or other reorganization of the assigning Party.

SECTION 22: ENTIRE AGREEMENT

22.1 Upon the Effective Date, this Agreement supersedes all prior agreements,
proposals, representations, negotiations, discussions or letters, whether oral or in writing,
regarding PacifiCorp's purchase of Net Output from the Facility. No modification of this
Agreement shall be effective unless it is in writing and signed by both Parties.

22.2 By executing this Agreement, Seller releases PacifiCorp from any claims, known
or unknown, that may have arisen prior to the Effective Date.

SECTION 23: JURY TRIAL WAIVER

TO THE FULLEST EXTENT PERMITTED BY LAW, EACH OF THE PARTIES HERETO
WAIVES ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN RESPECT OF
LITIGATION DIRECTLY OR INDIRECTLY ARISING OUT OF, UNDER OR IN
CONNECTION WITH THIS AGREEMENT. EACH PARTY FURTHER WAIVES ANY
RIGHT TO CONSOLIDATE ANY ACTION IN WHICH A JURY TRIAL HAS BEEN
WAIVED WITH ANY OTHER ACTION IN WHICH A JURY TRIAL CANNOT BE OR HAS
NOT BEEN WAIVED
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SECTION 24: NOTICES

24.1 All notices except as otherwise provided in this Agreement shall be in writing,
shall be directed as follows and shall be considered delivered if delivered in person or when
deposited in the U.S. Mail, postage prepaid by certified or registered mail and return receipt
requested.

Notices PacifiCorp Seller
All Notices PacifiCorp Loyd Fery
825 NE Multnomah Street

Portland, OR 97232 11022 Rainwater Lane S.E.

Attn: Contract Administration, Suite 600 | Aumsville, OR 97325

Phone: (503) 813 - 5954 .
Facsimile: (503) 813 - 6291 Phone: (503) 769-6110

Duns: 00-790-9013 Cellphone: (503) 559-4874
Federal Tax ID Number: 93-0246090 Eric Fery Cell: (503) 949-6124

Facsimile: (503) 769-4092

All Invoices: (same as street address above) (same as above)

Attn: Back Office, Suite 700
Phone: (503) 813 - 5578
Facsimile: (503) 813 — 5580

Scheduling: (same as street address above) (same as above)

Attn: Resource Planning, Suite 600
Phone: (503) 813 - 6090
Facsimile: (503) 813 — 6265

Payments: (same as street address above) (same as above)

Attn: Back Office, Suite 700
Phone: (503) 813 - 5578
Facsimile: (503) 813 — 5580

Wire Transfer: Bank One N.A. (same as above)
ABA:
ACCT:

NAME: PacifiCorp Wholesale

Credit and (same as street address above) (same as above)

Collections: Attn: Credit Manager, Suite 1900

Phone: (503) 813 - 5684
Facsimile: (503) 813 — 5609

With Additional (same as street address above) (same as above)
Notices of an Event of
Default or Potential
Event of Default to:

Attn: PacifiCorp General Counsel
Phone: (503) 813-5029
Facsimile: (503) 813-7252
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24.2  The Parties may change the person to whom such notices are addressed, or their
addresses, by providing written notices thereof in accordance with this Section 24.

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed in their
respective names as of the date first above written.

PacifiCorp Seller

By: M By~ 712/«17&”
Name: Griswold Name: % m;;gi iu@’h’f/\

U’
Title: Director Short Term Origination Title: /Q/WW’/
and QF Contracts
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EXHIBIT A
DESCRIPTION OF SELLER’S FACILITY
[Seller to Complete]

Seller’s Facility consists of two generators. More specifically, each generator at the Facility is described as:

Facility Capacity Rating:

Station service requirements, and other loads served by the Facility, if any, are described as follows: Facility
requires minimal station service

Location of the Facility: The Facility is located in Aumsville in Marion County, Oregon. The location is more
particularly described as follows:

11028 Stayton Rd.
Aumsville, OR 97325

Power factor requirements:
Rated Power Factor (PF) or reactive load (kVAR): .080”
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EXHIBIT B
SELLER’S INTERCONNECTION FACILITIES
[Seller to provide its own diagram and description]

POINT OF DELIVERY / SELLER’S INTERCONNECTION FACILITIES

Instructions to Seller:

1. Include description of point of metering, and Point of Delivery
2. Provide interconnection single line drawing of Facility including any transmission facilities on Seller’s side
of the Point of Delivery.

1. Point of Delivery is at the PacifiCorp meter located at 11028 Stayton Rd. Southeast in
Aumsville, Oregon

2. A single line diagram of the Facility is attached.
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PACIFICORP

¢ AMIDAMERICAN ENERTY HOLDINGS COMPANY

Interconnection Agreement for Small Generator Facility

Tier 1, Tier 2, Tier 3 or Tier 4 Interconnection
(Small Generator Facilities with Electric Nameplate Capacities of 10MW or less)

Form 8

Aftachment 2

One-line Diagram Depicting the Generating Facility, Interconnection Facilities, Metering
Equipment, and Upgrades
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EXHIBIT C
REQUIRED FACILITY DOCUMENTS

Interconnection Agreement, Wheeling Agreement [if applicable], and [others to be identified]

QF Certification: Not required for projects less than 1,000 KW

Executed Interconnection Agreement: Provided October 29, 2013

Water Rights: HE 260 Issued February 20, 2001

FERC License or Exemption: Not required project is pre-FERC and grandfathered
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EXHIBIT D-1
SELLER’S MOTIVE FORCE PLAN

A. MONTHLY DELIVERY SCHEDULES AND SCHEDULED MAINTENANCE

Month Average Energy
(kWh)

January
February
March
April
May
June
July
August
September
October
November
December

Seller provide an estimate of the average monthly Net Output of the Facility, and explain the
basis for the estimate. Average generation is based on historic generation.

B. MINIMUM ANNUAL DELIVERY CALCULATION

Seller specify the Minimum Annual Delivery of the Facility, and explain the basis for the
estimate. NOTE: The Minimum Annual Delivery should be based on the most adverse

natural motive force conditions reasonably expected and should take intg acc eduled
repairs or maintenance and Seller’s load (if any). Minimum estimate of ased
on historic generation.

C. MAXIMUM ANNUAL DELIVERY CALCULATION

Seller specify the estimated Maximum Annual Delivery of the Facility, and explain the basis
for the estimate. Maximum estimate od’ based on historic generation.

D-1-1



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

DRAFT: 11/26/13 8:56 AM



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

EXHIBIT D-2
ENGINEER’S CERTIFICATION
OF
MOTIVE FORCE PLAN

Seller provide a written declaration from a Licensed Professional Engineer to PacifiCorp that the Facility is likely
capable under average conditions foreseeable during the term of this Agreement of meeting Seller’s estimated
average, maximum, and minimum Net Qutput.

The Motive Force Plan comprising Exhibit D-1 was provided to PacifiCorp by Seller. Based upon Seller’s
demonstrated delivery of Net Output to PacifiCorp under Previous PPAs and representations made by Seller
PacifiCorp will not require an engineer’s certificate at this time. PacifiCorp reserves the right in its discretion to
require the Seller to provide the following from a Licensed Professional Engineer:

1. A certificate addressed to PacifiCorp from a Licensed Professional Engineer stating (a) the Facility Capacity
Rating of the Facility at the date of the request from PacifiCorp; and (b) that the Facility is able to generate
electric power reliably in amounts required by this Agreement and in accordance with all other terms and
conditions of this Agreement.

2. A certificate addressed to PacifiCorp from a Licensed Professional Engineer stating that, (a), in accordance
with the Generation Interconnection Agreement, all required interconnection facilities have been constructed, all
required interconnection tests have been completed and the Facility is physically interconnected with
PacifiCorp’s electric system, or (b) if the Facility is interconnected with another electric utility that will wheel
Net Output to PacifiCorp, all required interconnection facilities have been completed and tested and are in place
to allow for such wheeling.

3. A certificate addressed to PacifiCorp stating that Seller has obtained all Required Facility Documents and if
requested by PacifiCorp, in writing, has provided copies of any or all such requested Required Facility
Documents.

Such documents shall be provided to PacifiCorp within 30 days of a request by PacifiCorp.

3 EXHIBIT F
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EXHIBIT E
Seller Authorization to Release Generation Data to PacifiCorp

See Attached Letter

D-2-1
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Seller Authorization to Release Generation Data to PacifiCorp
[Intercommection Customer Letterhead]

Transmission Services

Attn: Director, Transmission Services
825 NE Multnomah, Svite 1600
Portland, OR 97232

RE: Loyd Fery Interconnection Request

Dear Sir:

.Loyd Fery hereby voluntarily authorizes PacifiCorp’s Transmission business unit to share

Loyd Fery 's generator interconnection information and generator meter data with
Marketing Affiliate employees of PacifiCorp Energy, including, but not limited to those
in the Commercial and Trading group Loyd Fery acknowledges that PacifiCorp did not
provide it any preferences, either operational or rate-related, in exchange for this
voluntary consent. ~

-

Narfe / = 4

Title

/ ///)
/

Déte

1
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EXHIBIT F
SCHEDULE 37 and PRICING SUMMARY TABLE

On-Peak Contract Off-Peak Contract Price
Calendar Year Price in ¢/kWh in ¢/k
2014
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PACIFIC POWER OREGON

A DIVISION OF PACIFICORP SCHEDULE 37
AVOIDED COST PURCHASES FROM
QUALIFYING FACILITIES OF 10,000 KW OR LESS Page 1

Available

To owners of Qualifying Facilities making sales of electricity to the Company in the State of
Oregon.

Applicable
For power purchased from Qualifying Facilities with a nameplate capacity of 10,000 kW or less
or that, together with any other electric generating facility using the same motive force, owned
or controlled by the same person(s) or affiliated person(s), and located at the same site, has a
nameplate capacity of 10,000 kW or less. Owners of these Qualifying Facilities will be required
to enter into a written power sales contract with the Company.

Definitions
Cogeneration Facility
A facility which produces electric energy together with steam or other form of useful energy
(such as heat) which are used for industrial, commercial, heating or cooling purposes through
the sequential use of energy.

Qualifying Facilities

Qualifying cogeneration facilities or qualifying small power production facilities within the
meaning of section 201 and 210 of the Public Utility Regulatory Policies Act of 1978 (PURPA),
16 U.S.C. 796 and 824a-3.

Small Power Production Facility

A facility which produces electric energy using as a primary energy source biomass, waste,
renewable resources or any combination thereof and has a power production capacity which,
together with other facilities located at the same site, is not greater than 80 megawatts.

On-Peak Hours or Peak Hours

On-peak hours are defined as 6:00 a.m. to 10:00 p.m. Pacific Prevailing Time Monday through
Saturday, excluding NERC holidays.

Due to the expansions of Daylight Saving Time (DST) as adopted under Section 110 of the U.S.
Energy Policy Act of 2005, the time periods shown above will begin and end one hour later for
the period between the second Sunday in March and the first Sunday in April and for the period
between the last Sunday in October and the first Sunday in November.

Off-Peak Hours
All hours other than On-Peak.

West Side Gas Market Index

The monthly indexed gas price shall be the average of the price indexes published by Platts in
“Inside FERC’s Gas Market Report” monthly price report for Northwest Pipeline Corp. Rock
Mountains, Northwest Pipeline Corp. Canadian Border, and Rockies/Northwest Stanfield, OR.

Excess Output

Excess output shall mean any increment of Net Output delivered at a rate, on an hourly basis,
exceeding the Facility Nameplate Capacity. PacifiCorp shall pay Seller the Off-peak Price as
described and calculated under pricing option 5 for all Excess Output.

(continued)

P.U.C. OR No. 36

Original Sheet No. 37-1
Issued February 17, 2011 Effective for service on and after March 22, 2011
Andrea L. Kelly, Vice President, Regulation Advice No. 11-002
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PACIFIC POWER OREGON

A DIVISION OF PACIFICORP SCHEDULE 37
AVOIDED COST PURCHASES FROM
QUALIFYING FACILITIES OF 10,000 KW OR LESS Page 2
Same Site

Generating facilities are considered to be located at the same site as the QF for which
qualification for the standard rates and standard contract is sought if they are located within a
five-mile radius of any generating facilities or equipment providing fuel or motive force
associated with the QF for which qualification for the standard rates and standard contract is
sought.

Person(s) or Affiliated Person(s)

A natural person or persons or any legal entity or entities sharing common ownership,
management or acting jointly or in concert with or exercising influence over the policies or
actions of another person or entity. Two facilities will not be held to be owned or controlled by
the same person(s) or affiliated person(s) solely because they are developed by a single entity.
Two facilities will not be held to be owned or controlled by the same person(s) or affiliated
person(s) if such common person or persons is a “passive investor” whose ownership interest in
the QF is primarily related to utilizing production tax credits, green tag values and MACRS
depreciation as the primary ownership benefit. A unit of Oregon local government may also be
a “passive investor” if the local governmental unit demonstrates that it will not have an equity
ownership interest in or exercise any control over the management of the QF and that its only
interest is a share of the cash flow from the QF, which share will not exceed 20%. The 20%
cash flow share limit may only be exceeded for good cause shown and only with the prior
approval of the Commission.

Shared Interconnection and Infrastructure

QFs otherwise meeting the separate ownership test and thereby qualified for entitlement to the
standard rates and standard contract will not be disqualified by utilizing an interconnection or
other infrastructure not providing motive force or fuel that is shared with other QFs qualifying for
the standard rates and standard contract so long as the use of the shared interconnection
complies with the interconnecting utility’'s safety and reliability standards, interconnection
contract requirements and Prudent Electrical Practices as that term is defined in the
interconnecting utility’s approved standard contract.

Dispute Resolution

Upon request, the QF will provide the purchasing utility with documentation verifying the
ownership, management and financial structure of the QF in reasonably sufficient detail to allow
the utility to make an initial determination of whether or not the QF meets the above-described
criteria for entitlement to the standard rates and standard contract. Any dispute concerning a
QF’s entitlement to the standard rates and standard contract shall be presented to the
Commission for resolution.

Self Supply Option
Owner shall elect to sell all Net Output to PacifiCorp and purchase its full electric requirements
from PacifiCorp or sell Net Output surplus to its needs at the Facility site to PacifiCorp and
purchase partial electric requirements service from PacifiCorp, in accordance with the terms
and conditions of the power purchase agreement and the appropriate retail service.

(continued)
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PACIFIC POWER OREGON

A DIVISION OF PACIFICORP SCHEDULE 37
AVOIDED COST PURCHASES FROM
QUALIFYING FACILITIES OF 10,000 KW OR LESS Page 3

Pricing Options
1. Fixed Avoided Cost Prices
Prices are fixed at the time that the contract is signed by both the Qualifying Facility and the
Company and will not change during the term of the contract. Fixed Avoided Cost Prices are
available for a contract term of up to 15 years and prices under a longer term contract (up to 20
years) will thereafter be under either the Firm Market indexed, the Banded Gas Market Indexed
or the Gas Market Indexed Avoided Cost pricing option.

2. Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2012 through 2015), thereafter a
portion of avoided cost prices are indexed to actual monthly West Side Gas Market Index prices.
The remaining portion of avoided cost prices will be fixed at the time that the contract is signed
by both the Qualifying Facility and the Company and will not change during the term of the
contract. Prices are available for a term of up to 20 years.

3. Banded Gas Market Indexed Avoided Cost Prices

Fixed prices apply during the resource sufficiency period (2012 through 2015), thereafter a
portion of avoided cost prices are indexed to actual monthly West Side Gas Market Index prices.
The remaining portion of avoided cost prices will be fixed at the time that the contract is signed
by both the Qualifying Facility and the Company and will not change during the term of the
contract. The gas indexed portion of the avoided cost prices are banded to limit the amount that
prices can vary with changes in gas prices. Prices are available for a term of up to 20 years.

4. Firm Market Indexed Avoided Cost Prices

Firm market index avoided cost prices are available to Qualifying Facilities that contract to
deliver firm power. Monthly on-peak / off-peak prices paid are a blending of Intercontinental
Exchange (ICE) Day Ahead Power Price Report at market hubs for on-peak and off-peak prices.
The monthly blending matrix is available upon request.

5. Non-firm Market Index Avoided Cost Prices

Non- Firm market index avoided cost prices are available to Qualifying Facilities that do not
elect to provide firm power. Qualifying Facilities taking this option will have contracts that do not
include minimum delivery requirements, default damages for construction delay, for under
delivery or early termination, or default security for these purposes. Monthly On-Peak / Off-Peak
prices paid are a blending of ICE Day Ahead Power Price Report at market hubs for on-peak
and off-peak prices. The monthly blending matrix is available upon request.

(continued)
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PACIFIC POWER OREGON

A DIVISION OF PACIFICORP SCHEDU LE 37
AVOIDED COST PURCHASES FROM
QUALIFYING FACILITIES OF 10,000 KW OR LESS Page 4

Monthly Payments
A Qualifying Facility shall select the option of payment at the time of signing the contract under
one of three Pricing Options as specified above. Once an option is selected the option will
remain in effect for the duration of the Facility’s contract.

Fixed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the fixed prices as
provided in this tariff. The definition of On-Peak and Off-Peak is as defined in the definitions
section of this tariff.

Gas Market Indexed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-
Peak prices calculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by
0.696 to get actual gas price in cents/kWh. The Off-Peak Energy Adder is added to the actual
gas price to get the Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Banded Gas Indexed Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at On-Peak and Off-
Peak prices caiculated each month.

To calculate the Off-Peak price, multiply the West Side Gas Market Index price in $/MMBtu by
0.696 to get actual gas price in cents/kWh. This price is banded such that the actual gas price
shall be no lower than the Gas Market Index Floor nor greater than the Gas Market Index
Ceiling as listed in the price section of this tariff. The Off-Peak Energy Adder is added to the
actual gas price to get the Off-Peak Price.

The On-Peak price is the Off-Peak price plus the On-Peak Capacity Adder.

Firm Market Indexed and Non-firm Market Index Avoided Cost Prices

In accordance with the terms of a contract with a Qualifying Facility, the Company shall pay for
all separately metered kilowatt-hours of On-Peak and Off-Peak generation at the market prices
calculated at the time of delivery. The definition of On-Peak and Off-Peak is as defined in the
definitions section of this tariff.

(continued)

P.U.C. OR No. 36 First Revision of Sheet No. 37-4
Canceling Original Sheet No. 37-4
Issued March 2, 2012 Effective for service on and after April 11, 2012

William R. Griffith, Vice President, Regulation Advice No. 12-005



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

PACIFIC POWER OREGON

I A DIVISION OF PACIFICORP SCHEDULE 37
AVOIDED COST PURCHASES FROM
QUALIFYING FACILITIES OF 10,000 KW OR LESS Page 5

Avoided Cost Prices

Pricing Option 1 — Fixed Avoided cost Prices ¢/kWh

Deliveries
During On-Peak Off-Peak
Calendar Energy Energy
Year Price Price
(a) (b)
2012 3.09 2.32
2013 3.72 2.62
2014 4.13 2.80
2015 4.39 2.99
2016 6.04 3.69
2017 6.32 3.91
2018 6.66 4.21
2019 6.99 4.50
2020 6.94 4.41
2021 7.23 4,65
2022 7.67 5.04
2023 7.92 5.24
2024 7.89 5.16
2025 8.09 5.32
2026 8.39 5.57
2027 8.66 5.78
2028 8.88 5.95
2029 9.07 6.09
2030 9.20 6.16
(continued)
P.U.C. OR No. 36 First Revision of Sheet No. 37-5
Canceling Original Sheet No. 37-5
Issued March 2, 2012 Effective for service on and after April 11, 2012

William R. Griffith, Vice President, Regulation Advice No. 12-005



REDACTED CONFIDENTIAL - SUBJECT TO THE GENERAL PROTECTIVE ORDER

PACIFIC POWER OREGON

A DIVISION OF PACIFICORP SCHEDULE 37
AVOIDED COST PURCHASES FROM
QUALIFYING FACILITIES OF 10,000 KW OR LESS Page 6

Avoided Cost Prices (Continued)

Pricing Option 2 — Gas Market Indexed Avoided Cost Prices ¢/kWh

Deliveries Fixed Prices Gas Market Index Forecast Estimated Prices (3)
During On-Peak Off-Peak On-Peak Off-Peak West Side Gas Poe ':k Off-Peak

Calendar Energy Energy Capacity Energy Mfgﬁiglgex Energy Energy
Year Price Price Adder (1) Adder $/MMBtu Price Price

@) (b) (c) (d) (e M @
Avoic}ed Firm Total Avoided .
e e Energy Cost - (@) @+ (@T0p0
57%) )

2012 3.09 2.32
2013 3.72 2.62 Market Based Prices
2014 413 2.80 2012 through 2015
2015 4.39 2.99
2016 2.36 0.44 $4.66 6.042 3.685
2017 2.40 0.47 $4.95 6.316 3.914
2018 2.45 0.47 $5.38 6.660 4.212
2019 2.49 0.47 $5.79 6.988 4.496
2020 2.53 0.47 $5.66 6.943 4.409
2021 2.58 0.48 $5.98 7.225 4.645
2022 2.63 0.50 $6.53 7.667 5.041
2023 2.67 0.52 $6.78 7.916 5.242
2024 272 0.53 $6.66 7.885 5.163
2025 277 0.54 $6.87 8.093 5.322
2026 2.82 0.55 $7.21 8.385 5.565
2027 2.87 0.57 $7.49 8.655 5.781
2028 2.93 0.60 $7.69 8.877 5.948
2029 2.98 0.62 $7.85 9.070 6.086
2030 3.04 0.64 $7.92 9.197 6.156
2031 3.10 0.64 $8.06 9.348 6.246
2032 3.16 0.65 $8.21 9.526 6.36