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Q. PLEASE STATE YOUR NAME, PRESENT POSITION WITH THE OREGON 1 

PUBLIC UTILITY COMMISSION, AND BUSINESS ADDRESS. 2 

A. My name is Judy Johnson.  I am employed as a Senior Economist in Energy - 3 

Rates, Finance and Audit Division of the Utility Program.  My business address 4 

is 3930 Fairview Industrial Dr. SE, Salem, Oregon 97308. 5 

  My name is Brian Bahr.  I am employed as a Senior Economist in Energy - 6 

Rates, Finance and Audit Division of the Utility Program.  My business address 7 

is 3930 Fairview Industrial Dr. SE, Salem, Oregon 97308. 8 

Q. PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND WORK 9 

EXPERIENCE. 10 

A. Our Witness Qualification Statements are found in Exhibit Staff/101 and Exhibit 11 

Staff/203. 12 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING? 13 

A. Staff presents its review of other parties’ recommendations on the issues in this 14 

proceeding and makes a change to its previously filed Response Testimony. 15 

Q.  PLEASE SUMMARIZE THE RECOMMENDATIONS FOUND IN THE 16 

RESPONSE TESTIMONY OF OTHER PARTIES. 17 

A. Two parties, in addition to Staff, submitted testimony in response to NW 18 

Natural’s opening testimony of Phase II of this docket.  Without withdrawing 19 

support from any of its prior proposals, the Citizens’ Utility Board (CUB) offers 20 

a new recommendation in which environmental costs arising from outdated 21 

assets are netted against revenue streams from other similar assets.  The 22 

Northwest Industrial Gas Users’ (NWIGU) testimony emphasizes that any 23 
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environmental remediation costs should be allocated between NW Natural’s 1 

regulated and unregulated operations first, before being subjected to a tiered 2 

earnings test.  Please refer to the response testimonies of CUB and NWIGU for 3 

further details of each of their specific recommendations. 4 

Q.  DOES STAFF SUPPORT NWIGU’S PROPOSAL TO ASSIGN A PORTION 5 

OF THE ENVIRONMENTAL REMEDIATION COSTS TO NW NATURAL’S 6 

NON-REGULATED AFFILIATES? 7 

  A. No.  Staff’s direct testimony analyzes the historical ratemaking treatment of 8 

revenues from the sales of non-gas by-products produced from the natural gas 9 

manufacturing process.  The analysis concludes that such revenues were 10 

credited to regulated operations thereby reducing the rates of regulated 11 

operations.  Therefore, it seems unreasonable to allocate some of the costs to 12 

non-regulated operations. 13 

Q.  PLEASE DESCRIBE STAFF’S POSITION REGARDING THE OTHER 14 

RECOMMENDATIONS OFFERED BY CUB AND NWIGU. 15 

  A. Staff has reviewed the recommendations in the response testimony of CUB 16 

and NWIGU.  Both parties present alternatives to issues in this proceeding and 17 

provide alternative policy options for Commission consideration.  However, for 18 

the reasons previously explained in Staff’s response testimony, Staff continues 19 

to support its recommendations as equitable, appropriately applying the 20 

earnings tests, and providing the Company incentives to minimize future 21 

environmental remediation costs.  22 
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Q.  HAS STAFF PREPARED A TABLE OF THE PARTIES’ POSITIONS ON 1 

VARIOUS ISSUES IN THIS DOCKET? 2 

  A. Yes.  Please refer to Exhibit Staff/301, Johnson-Bahr/1 for a table summarizing 3 

Staff’s understanding of the parties’ positions on various issues in this docket, 4 

as put forth in opening and response testimonies.  Staff notes that neither CUB 5 

nor NWIGU provided spreadsheet analysis or estimates of the results of their 6 

policy recommendations on the split of environmental remediation costs 7 

between the Company and its customers and the resulting earnings of NW 8 

Natural. 9 

Q.  DOES STAFF WISH TO MAKE ANY CHANGES TO ITS RESPONSE 10 

TESTIMONY? 11 

  A. Yes.  On Pages 18 and 19 of Staff’s Response Testimony, Staff would like to 12 

delete the testimony from line 3 on Page 18 through line10 on Page 19. 13 

Q. WHAT DOES THIS TESTIMONY CONCERN? 14 

A. This testimony concerns how NW Natural has presented recovery of its 15 

environmental remediation costs to its shareholders.  Staff mistakenly made 16 

the statement that “The Company’s treatment of deferred costs differs from the 17 

way regulated utilities in Oregon typically account for deferred costs.”  Staff has 18 

subsequently done more research and discovered that this is an inaccurate 19 

statement.  Accounting treatment of deferred costs seems to be consistent 20 

across utilities and NW Natural does not account for its deferred costs 21 

differently from other utilities. 22 

Q. DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY? 23 
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A. Yes. 1 
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