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l.

CASCADE NATURAL GAS CORPORATION
Affiliated Interest Report to the
Public Utility Commission of Oregon

Calendar Year 2012

A. CHANGES IN THE LIST OF DIRECTORS AND/OR OFFICERS COMMON

TO THE REGULATED UTILITY AND TO THE AFFILIATED INTERESTED

See the attached lists. (Common directors and officers among Cascade Natural Gas
Cotporation, CGC Resources, Inc., Knife River Corporation, Loy Clark Pipeline and WBI
Energy Transmission Inc., former name Williston Basin Interstate Pipeline Company, are
placed in bold.) Please note that CGC Resources, Inc. had no transactions with the
Company in 2012,

. CHANGES IN SUCCESSIVE OWNERSHIP BETWEEN THE REGULATED

UTILITY AND AFFILIATED INTEREST.

See the attached organizational chart for the affiliates & subsidiaries of Cascade Natural
Gas.

. A NARRATIVE DESCRIPTION OF THE AFFILIATED ENTITY WITH

WHICH THE REGULATED UTILITY DOES BUSINESS.

¢ MDU Resources Group Inc. - Parent Company to Cascade Natural Gas Corporation,
Provides management/consulting/legal services to Cascade Natural Gas Corporation.

¢ Knife River Corporation - A subsidiary of MDU Resources which provides asphalt
services for Cascade Natural Gas Corporation. In addition, Cascade Natural Gas
provided distribution system transportation {Tariff Schedule 163) for a Knife River
subsidiary company in Central Oregon.

¢ Loy Clark Pipeline Company, Inc. — Part of MDU Construction Services Group, Inc.
and an indirect, wholly-owned subsidiary of MDU Resources Group, Inc. Loy Clark
specializes in construction services to the gas pipeline transmission and distribution
industry.

+  WBI —Part of WBI Holdings, Inc. and an indirect, wholly-owned subsidiary of MDU
Resources Group, Inc. Provides 24/7 gas control monitoring of Cascade’s distribution
system and provides notification to the appropriate personnel. WBI currently does all
monitoring of the SCADA system for Montana-Dakota Ultilities. WBI owns and
operates 3,700 miles of transmission, gathering and storage lines and owns or leases
and operates thirty compressor stations located in the states of Montana, North
Dakota, South Dakota, and Wyoming. Additionally, the company entered into a
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software licensing arrangement whereby Cascade can utililize WBI’s FLOWCAL
measurement accounting software. WBI owns the FLOWCAL software designed to
manage electronic flow measurement data in the natural gas industry and to validate
volumes and energy for pipeline operations.

D. A BALANCE SHEET AND INCOME STATEMENT FOR THE TWELVE
MONTHS ENDED DECEMBER 31, 2012.

L

As noted above, CGC Resources, Inc. had no transactions with the Company in
2012.

WBI Energy Transmission Inc., former name Williston Basin Interstate Pipeline
Company, is part of MDU Resources Pipeline and Energy Services. Below is the
Income Statement and Balance Sheet for Pipeline and Energy Services.

Pipeline and Energy Services
Year ended December 31, 2012
Income statement data (000's)

Operating revenues $193,157
Operating expenses:
purchased natural gas sold 50,542
Operation and maintenance 52,155
Depreciation, depletion and amortization 27,684
Taxes, other than income 13,637
144,018
Operating income 49,139
Other income 482
Interest expense 7,742
income (loss} before taxes 41,879
Income faxes 15,291
Earnings {loss) on common stock $26,588

Pipeline and Energy Services

Year ended December 31, 2012
Balance sheet data (000's}
Property, plant and equipment 5816,533
Less accumulated depreciation, depletion

and amortization 292,893
Net property, plant and equipment 523,640
Other assets 98,830
Total identifiable assets $622,470
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Knife River Corporation and Loy Clark Pipeline Co., are part of MDU Resources
Construction Materials and Contracting. Below is the Income Statement and Balance
Sheet for Construction Materials and Contracting.

Construction Materials and Contracting

Year ended December 31, 2012
Income statement data (000's)
Operating revenues 51,617,425

Operating expenses:

Operation and maintenance 1,442,551
Depreciation, depletion and amortization 79,527
Taxes, other than income 37,483
1,559,561

Operating income 57,864
Earnings from equity method investments 3,905
Other income {39)
Interest expense 15,211
Income (loss) before taxes 46,519
Income taxes 14,099
Earnings (loss) on common stock $32,420

Construction Materials and Contracting

Year ended December 31, 2012
Balance sheet data (000's)
Property, plant and equipment $1,504,981
Less accumulated depreciation, depietion

and amortization 726,647
Net property, plant and equipment 778,334
Other assets 592,918
Total identifiable assets $1,371,252
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II. SERVICE PAYMENTS BY THE UTILITY TO THE AFFILIATE

MDU Resources Group Inc:
Total Total
Account Description Company Oregon
107 Consulting-Cap Exp S 5149,094.42 | §  1,274,406.70
426.4 Political Activities S 3,726.93 | $ 914.21
426.5 Other S 000 | S 00.00
920 Administrative Salaries S 4,265,246.40 | S 1,046,265.04
921 Office Supplies & Expenses $ 3,536,154.36 | § 867,418.71
923 Outside Services ) 236,185.62 | S 57,936.38
925 Injuries and Damages S 736.79 | § 180.73
926 Benefits S 138,079.60 | 5 33,870.82
930.1 Advertising S 34,099.26 | S 8,364.54
930.2 Cost of Service ) 212,359.04 | § 52,091.68
931 Rents $ 1,287,716.68 | $ 315,877.02
$ 14,863,399.10 | S 3,657,325.83
Kxife River Corporation:
Total Total
Account Description Company Oregon
380 Tariffed Distribution S 29,989.84 $ 29,989.84
Services {R/S 163)
Williston Basin Interstate Pipeline Company (WBI):
Total Total
Account Description Company Oregon
871 Distribution Load Dispatch $147,823.81 $36,261.18
Loy Clark Pipeline Company:
Total Total
Account Description Company Oregon
211 Subcontract Labor $ 159,704.00 $ 159,704.00
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SERVICE PAYMENTS BY THE AFFILIATE TO THE UTILITY

Knife River Corporation:

Total Total
Account Description Company Oregon
Various Tariffed Distribution $56,415.70 $56,415.70
Services (R/S 163)

DESCRIPTION OF BASIS OF PRICING
See the attached Intercompany Administrative Services Agreement for costing method
procedures regarding MDU Resources Group, Inc.
{Il.  FOR INTER-COMPANY LOANS TO AFFILIATES:
A. Month-end amounts outstanding;
There were no loans made to any of the Affiliates during 2012,
B. The highest amount during the year.
N/A
C. A description of the terms and conditions for loans including interest rate.
N/A.
D. The total amount of interest charged and the weighted average rate of interest.
N/A.
E. Commission Order approving the transactions.
N/A.
IV.  PARENT GUARANTEED DEBT OF AFFILIATE
None
V. TRANSACTIONS OTHER THAN SERVICES

None
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Cascade Natural Gas Corporation

Directors

David L. Goodin

K. Frank Morehouse
Paul K. Sandness

Doran N. Schwartz

Officers
David L. Goodin

Pennis L. Haider

Mark A. Chiles

Julie A. Krenz

Daniel S. Kuntz

Scott W. Madison
Douglass A. Mahowald
Eric P, Martuscelli

K. Frank Morehouse

Paul K. Sandness

Chairman of the Board

Executive Vice President - Business
Development and Gas Supply

Assistant Treasurer and Assistant Secretary
Assistant Secretary

Assistant Secretary

Executive Vice President and General Manager
Treasurer

Vice President - Operations

President and Chief Executive Officer

General Counsel and Secretary
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CGC Resources, Inc.

Directors
David L.. Goodin

K. Frank Morehouse

Paul K. Sandness

Officers

Douglass A. Mahowald Treasurer

Scott W. Madison Vice President

K. Frank Morehouse Chairman of the Board, President and Chief Executive Officer
Paul K. Sandness General Counsel and Secretary
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WBI Energy Transmission, Inc,

Directors
Steven L. Bietz
Barry D. Haugen
David L. Goodin

Paul K. Sandness

Officers
Steven L., Bietz

Barry D. Haugen

DPavid .. Goodin

Paul M. Hopfauf

Julie A. Krenz

Timothy W. Michelsen

Paul K, Sandness

Adam A. Schiche

President and Chief Executive Officer

Executive Vice President and Chief
Operating Officer

Chairman of the Board
Vice President - Business Development
Assistant Secretary

Vice President - Administration,
Treasurer and Chief Accounting Officer

General Counsel and Secretary

Assistant Secretary
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Loy Clark Pipeline Company

Directors
Paul K. Sandness
Doran N. Schwartz

Jeffrey S. Thiede

Officers
Michael A, Bass

Bradley R. Hulquist
Stephan E, Klepak
Thomas D. Nosbusch
Bryce D. Owen
Nathan W. Ring
Paul K. Sandness

Jeffrey S. Thiede

President
Controller and Assistant Secretary
Senior Vice President

Vice President - Business Development and Operations Support

Vice President - Risk Management and Human Resources
Treasurer

General Counsel and Secretary

Chairman of the Board and Chief Executive Officer
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Knife River Corporation

Directors

Paul K. Sandness
Doran N. Schwartz

David C. Barney

David L. Goodin

Officers
David C. Barney President and Chief Executive Officer
Nancy K. Christenson Vice President - Administration
Wayne R. Dutra Executive Vice President — Operations and Treasurer
Christopher B. Ford Chief Accounting Officer
David L. Goodin Chairman of the Board
Trevor J. Hastings Vice President — Business Development and Operations Support
Paul K, Sandness General Counsel and Secretary
Karl A. Liepitz General Counsel and Secretary
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INTERCOMPANY ADMINISTRATIVE SERVICES ABREEMENT
BY and AMONO
MDU Rosources Group, Inc.
AND
Hs Ullfity Business Units

This Intarcompany Administralive Servieds Agréement ("Agreament”) Is entered Into effeciive as of July 2, 2007 by and
among MBU Resoureas Group, Ine, (heroinafler the “Company”) and its ulily divislons and stubsidlades party 1o this
Agreement thereinater a *Utlity* or the "Utiitias") {each a *Parly” and together the "Partles).

WHEREAS, the Gompany provides senior iranagement, exaculive oversight and other admlnisirativa services that provide
valug to and benefit the Ulilites;

WHEREAS, the Utitiles have access to professional, tochnical and other speciatized resources that the Company may wish
to ulifize from time to time in the provision of adminlslrative services: and

WHEREAS, tho Company and the Utifiies may desire to utllize the professlonal, technlcal and other specialized resources
of the olhers.

NOW, THEREFORE, In consideration of the premises and mutual égreements sot foith hereln, the Company and the
Utitiltes agree as follows:

ARTIGLE 1. PROVISION QF ADMINISTRATIVE SERVICES
Upon and subject to the lerms of this Agieament, servicos will bo provided betwaen and among the Gompany and tha
Utilities that are not directly applicable tothe preduction, distibution or sale of a product or $aivice avaitable lo custormes of
the Utilttles {"Administrative Services*). For purposes of his Agresment, Adminlstrativa Services shal inchude, but nothe
timited to the following:
7) $evices by the Board of Directors, and oxeculive, managament, professional, technleal and clericat employses;
b) financlal and accounting services, corgorate govemanca and compliance services, legal services, audit services,
information and technology senvices, reasury services, investor relations services, governmental and fegulstory
sewvices, human resources services, communlcalions services, payrcll processing servicas, employas henefits
parlicipalion, procurement and fleet management, tax and related senvices, contragt nagoliation and administration
services, insuranca and risk management services, environmental services and enginearing and technical
semvices;
¢) the use of offfce fachitles, including but not fimited to office space, fumiture, equipment, machinery, supplies,
computers and compuler software, communications equipment, insurance policiss and ofher porsonal propety;
d) theuse of aulomobiles, airplanes, other vehicles and equlpment;
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To obtain specialized expartise or lo achisve efflciencies, the following siluations may arise under this Agreament
whareby Adminisiralive Sarvices may be provided betwean and among the Company and its Utiiiles,
a) ‘The Company may directly asslgn or allocate Adminislrative Services costs, common costs, or costs Incurred
for the henefit of the Ulllity or Ulititles, 1o a ULilily or the Wliiities,
b) The Company may procure Adminisirative Services from a Utilify or the Utillies for the Company's henefi,
o} Tha Company may procure Adminisirative Services fron a Utility or the Utiilies for subsaquent allocation to
some or ait the Utilities commonly benefiting, or

d) The Utifities may procure Adrinfslrative Services from aach elher or agree to direcily assign or allocate
commoen ¢osts to aach ather,

ARTIGLE 2, DEFINITIONS

For purposes of this Agreement thase terms shall e defined as follos:

(a) "Lawg" shall mean any law, stalule, rule, regulation or ortinance.
{b) "Slate Commissions- shall meaun any state public ulilily commission or state public service
commission with jurisdiclion over a Ulility.

{0) "Utilities- shall mean current and future direct and indirecl major-owned aleclic and-nalural gas wiiities of fhe
Company Incliding ifs ulility divislons.

ARTICLE 3. EFFECTIVE DATE .
This Agreemant shalt be effective as of the date set forih above; provided, howaver, that in those jurisdictions In which

regulalory approval Is required hefore the Agreement becomes effective, the effective date shall be s of the date of
stich approval.

ARTIGLE 4, GHARGES AND PAYMENT

{a) CHARGES.
Parties shall charge for Administralive Services on the following basis:

{1} Diract Assignment: The cost of an Administrative Sewvice Incurred specificaliy for a Parly ("Reciplent Party")
will e directly assigned to that Parly by the Parly providing the Adminisirative Services (Providing Party™,
Including, but not limited to, sliocable salary and wages, incentives, paid absences, payroll taxes, payroll
additives (insurance premiims, health cara and relirement benefits and the Iike), direct non-tabor cosls, if
any, and similar expenges, and reimbursement of out-of-pocket third parly cosls and expsnses.

(ii) Sewlce Charges: Service Charges will be assessad for costs that are impractical to assign diractly bul for
vihich & costbenefit refationship can be reasonably identilied betwaen the Administrative Service and the
Reciplenl Parly, A praciical allocation melhod will be established by Providing Party that allocates the cost
of this service stuitably and consistently to lhe Recipient Party.

{1iiy Allocalions: Costs incurred for the gensral henefit of the entire uliities group for which direct charging and
service charges are not praclical will be allocated to the Parlies. An allocation methodology will be
astabtished and used conslstontly from year lo year.

The charges constilute full compensation to the Providing Patly for afl charges, costs and expanses incurred by the
Providing Party o behalf of the Recipient Parly in providing the Admlnistrative Services, unlass otherwise specifically
agreed to inwnling batween the Parties.

if evens or circumstances arise which, in the opinion of the Partles, render the costs of providing any Administrative

Page 14 of 23




Servicos matasially different from Ihose charged under a specific rato or formula then in effect, the specific rale or
fomiulas shall be equitably adjusted to lake nto account such avents or changed circumstances.

Providing Parties wil bill each and all Reciplent Parllos, as appropriate, for Adminlstrative Services randered under s
Agrasment In as specific a manner as practicable, To the extant that diract charging for services rendered is nol
practicable, the Proviting Party may utlfize allocation methodologles to assign chatges for servicas rendered to tho
Raciplont Parly, toflactive of the drivers of such costs, Such allocation methodologles may utilize allocation hases thal

includs, hut ara not limited to: capitatization, employac abor, smployee counts, assels, and mulli-factor allocation
formulae.

Any cost aliocation mélhodoicgy for the assignment of corporate and affilate costs will comply with the following
principles:

i) For Adminisirative Services rendarad to 2 Ulllity or each cost categoty subjact to allocatton to a Ulilily, the
Providing Parly must be able to demonslrate (hat such servica or cost category is reasonabls for the Ulliity
for the performance of its ragulated aperations, Is not duplicalive of Adminisirative Senvicas already heing
parformad within the Utility, and Is reasonable and prudent.

i) Parlles must maintain records sufficiant to spacifically identify costs subject to allocation, particularly with
respect (o their orlgin. In addition, the records muist be adequately supported in a manner sufficlent lo
Justify racovery of the costs In rates of the Utlkly,

i) 1tis the responsibility of the Utility Pariles to ihis Agreemont to ensura that costs which would have been
denled racovery in rates had such costs been directly incurred by the regutated operalion are appropdately
identified and segregatad in the hooks of the regulaled oporation,

{h) PAYMENT.

{i) Each Proulding Parly shal bil the Recipient Party monlhiy for all charges pursuant o this Agrasment
via billings directly o the Reciplent Pasly or through the Company. Full payment for all Administrative Ssrvices shall be
made by the end of the calendar monlh following the Intercompany charge. Chargas shall be supported by reasonable
documentation, which may be maintained in electronic form,

(i) The Parties shall make adjusiments to chargas as requitad to reflect the discovary of errors or
asmigaions or changes In the charges. The Parties shall conduct a kue-up process as appropriate to adjust charges
based on recondlfiation of amounts charged and cosls incurred.

ARTICLE 5. GENERAL OBLIGATIONS: STANDARD OF CARE

Utifty Partios will comply wilh all applicable State and Federal Laws regarding affiiated Interest transactions, including
limaly filing of applicalions and reports. The Parlles agree not te cross-subskiize botween the rale-regulated and
non-rate-regulated busingsses or between any rate-regulatod husingsses, and shall cormply with any applicable Stals

Comniission Laws and orders. Subjoct lo the terms of this Agresment, the Parlias shall perlornt thelr ohligations
heraunder In a comimetclally reasonable manner.

ARTICLE 6, TAXES
Each Party shall hear all taxes, dutles and olher similar chargos excapt taxes based upon Ity gross income (and any

relaled interest and penaliies), imposed as a result of s teceipt of Administrative Services under tiis Agreemant,
including without limitatlon sales, use, and value-addad toxes.

ARTICLE 7. AGCOUNTING AND AUDITING
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Panlies shall malntain such books and records as are necassaty lo support the charges for Administrative Servicss, in

sufficient defall as may be necessary to onable the Utiltles to salisfy applicable ragulalory requirements (*Records"), All
Paitles:

{a) shall provide access fo the Records at all rensonable timas;

{b) shall maintain the Records in accordance with good record management praclices and with al [aast the samo
degrea of conpleteness, accuracy and care as it maintains for its ovn records; and

Subject lo the provisions of this Agresment, Records supporling intercompany hillings shall be available for Inspaction
and copylng by any quatified reprasentalive or agent of a Patty, at the expense of the inquldng Parly. In addition, Slate
Commlsslon staff or agents may audit the accounting records of Providing Parlies that form the basis for charges to
Uliftles, to determine the reasonableness of aflocation factors used by the Providing Parly to asslgn costs to the
Rediplent Party and amounts subject to sllacalion or diract charges. All Parlies agree to cooperate fully with such audits.

ARTICLE 8. BUDGETING

In advance of each budget year, Providing Parties shall prepare and deliver Lo 1he Reciplent Partiss, for helr review and
approval, a proposed hudget for Adminisirativa Sarvices to be performed during that year. The approved schedule of
budgelod Adminlsicative Services shall evidence the base level of Adminislrative Services. The schedule shall be

updated at least annually. Each Parly shall promplly nofify the other Party in wriling of any requested materiat change to
the budget costs for any service haing provided.

ARTICLE 9. COOPERATION WiTH OTHERS

The Parties will uso good faith efforts to cooperale with each other In all matters relaling lo the provision and recelpt of
Adminisiralive Services. Such good faith cooperation will include providing elacirontc access in the same manner as
provided cther vendors and conltractors to systems used in connection with Administralive Services and using
commerclally reasonable efforts {o obtaln all consents, licenses, sublicanses or approvals necessary to permil each
Parly o perform its obligations, Each Parly shall make available to the other Party any information reguired or
reasanably requested by the other Parly regarding {he parformance of any Adminisirative Service and shail bo
responsible for timely providing that information and for the accuracy and completensss of that information; provided,
however, that a Parly shall notha Hable for not providing any Information that is subject to a confidentlatity obligation
ovied hy it lo a person or regulatory body other than an affillate of it or the other Parly. Eilher Party shafl not be liable for
any tmpairment of any Adminisicative Service caused by it nol raceiving information, eilher Umsly or at all, or byl
recalving inaccurale or incomplate information from the other Parly that is retuired or reasanably raquested regarding
that Administralive Service. The Parlleswill cooperate wilh each olher in making such Information avallatie as nesded In
live avanl of any and all Internal or extemal audits, ulitily regutatory proceedings, lagal actions or dispute resolution, Each
Parly shall fully cooperats and coordinate with each other's employees and conlractors who may be awarded other work.
The Paifies shall nol commit or parmit any act, which will interfere with the performance of or recsipt of Administrative
Services by either Parly's employees or contractors.

ARTICLE 10. PLIANCE WITH AL
Each Parly shall bo responsible for i) its compliance with al laws and governmental regulations affecting its business,
Including bul not limited to, laws and govermental regutations goveming fedsral and slale affilate iransactions,

workers' compansation, heath, safety and securlty, and (i) any use It may make of tha Adminislralive Sewvices lo assist
it In complylng with such laws and governmental regulalions.

ARTICLE 11, LIMTATION OF LIABILITY
Notwithstending any other proviston of this Agreament and except for {a} rights provided under Adticle 12 In conneclion
viilh Third-Party Claims, (b) direct or aclual damages as a resull of a breach of this Agreement, and {c) llabifity caused by
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a Parly's nagligenca or viliful miscondut, no Party nor their raspective directors, officers, employsas and agents, will
have any fability to any othar Party, or their respeciive diractors, officers, employees and agents, whother based on
contrac!, warranty, tor, sirict liability, or any othar theory, for any indirset, Incldental, consequential, special damagas,
and no Parly, as a resull of providing a Service pursuant to this Agreement, shall be liable to any other Party for more
than the cost of the Administrative Service(s) related to the claim or damages.

ARTIGLE 12. INDEMNIFIGATION

Each of tha Parlies will indemmnify, defend, and hold harmless each other Perly, members of ils Board of Diractors, officers,
employees and agents against and from any third-pady ctaims resulling from any negligence or williul misconduct of a Paily's
employeas, agents, representalives or subconlractors of any fer, their employees, agents or representaives In the
performanca or nonparformance of its oblfgalions usder this Agreement of in any way related o (hls Agreement. }f a
Third-Party clalm arislng oul of or In connection vilh this Agrasment cesults from negligence of multiple Parlles {including

their employsas, agents, suppliers and subkoniraclors), each Party will bear lability with respoct to the Thiet-Parly Clalm I
proportion to ifs own negfigence,

ARTIGLE 13, DISPUTE RESOQLUYION

The Parties shall promptiy resolve any conllicts arising under Ihis Agreement and such resolutlon shall be final. If applicable,
adustiments to the charges will be made as raquired to réflect the discovary of arrors or omissions in the charges. Hihe
Patlies are unable to resolve any sarvice, performance or budgatissuss orif thare Is a malesial breach of {his Agreemen that

has nol been cortecled wilhin ninety (90) days, reprosentatives of tha aflectad Parfes vall meet promptly to review and
resolva those fssuas in good falth.

ARTIGLE 14, TERMINATION FOR GONVENIENCE

A Parly may larninale lls parlicipation in this Agreament elther with respact to afl, or with respect to any ane or more, of the
Adminislealive Services providad heraunder al any time and from time lo time, for any raason or no reason, by giving nofice
of terminatlon at least sixly {60) days in advance of the effsctive date of the {erminatlon to enable the other Party to adjust lls
avaitable sloffing and facilitlas. inthe evant of any torminalion with respact 1o one of more, but lass than abl, Adminstrative
Sewvices, this Agreament shall centinue in full force and effact with respact lo any Administrative Sarvices not tenninated
heraby. Ii this Agresment Is terminated in whole or in part, e Patties will cooporate in good faith wilh each other In all
reasonable respacts in ordar to elfect an efficient kransliion and fo minimiza he disruption to (ho businass of & Parios,
ncluding the assignment of transfer of the rights and ohligations under any contracts. Transitional assistance service shal
include organizing and dellvering records and documants nacessary to allow continuation of the Administiative Services,
inctuding defivesing such malerials in elsctronlc forms and verslons as reasonably requested by the Party.

ARTICLE 15, CONFIDENTIAL INFORMATION NONDISCLOSURE

Tolhe fullest extant alloved by law, the provision of any Administealive Service o relmbursement for any Adminislralive
Sesvice provided pursuant o this Agreement shall not oparata lo impalr of walve any piivitege available o silhgr Party in
conneclion with the Administrative Servica, its provision or reimbursement for the Adninistralive Senvice.

Al Partles will mafutain in confidence Confldsntlal infosmation provided to each other in connaclion with this Agreoment and
willuse the Confldantlal information solely for the pumose of cariying out its obligalions under this Agresment. The term
Confictential information means any oral or wrillen informatian, (including without lmitalion, compuler programs, cods,
macros or inslructions) which is made availablo to the Company, ils Utilities or ono of its represantatives, regardless of the
manner in which such Infoimation Is fuinished. Confidentlal information also includes the following:

a. All information regarding the Administralive Servicas, including, bul not limited to, prics, costs, methods of
operalion and sofiwars, shall he maintainad in confidencs.
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b. Systems used lo peiform the Administrative Services provided hereundsr are confidential and proprigtary to
the Company, its Utilities or third parly vandors. Partios shal freat thesa systems and alf refated procedures and
dacumentation as confidential and proprietary to the Company, the Utiities or its third parly vordors.

¢. All systoms, procedures and related matarials provided lo either Party ate for its Infernal use only and only as
related to the Adminlstrative Services or any of the underlying systems used to provide the Administralive Services.

Nolwithstanding anything in fhis Articts 15 to the cantrary, he tem "Confidential Information® doos not inclide any

information which i) al tha time of disclosura is generally available to and knavm by the public {other than as a result of an
unpormittad disclosure made directly or Indirecily by a Party), (i) was available lo 3 Paily on a nonconfidential basls from
another source {provided that such source Is not o was not hound by a confiientiality agresment with a Parly or had any

othier duty of confidentiality to a Party), or (ii} has baen indepandently acquired or davaloped without violating any of the
obiigations under this Agreament.

The Parties shall use goad faith efforts al the lerminalion or expiration of this Agreement to ensura that all user access
and passwords are cancelled.

All Confideniial Informalion supplied ordaveloped hy a Pasty shali be and remain the sole and exclusive propetly of tha
Paity who supplisd or developad it,

ARTICLE 16. PERYITTED DISGLOSURE

Notwithstanding provisions of this Agreament to tho cenlrary, each Party may disclose Conlidential Information {f} o the
oxtent required by a State Commisslon, a court of competentjurlsdlction or olker governmentof autionly or otharwise as
required by law, including without fmilation disclosure obilgations Imposedt under the fedsral securities laws, pravided that
sueh Parly has givan the olhor Party prier notice of suchrequirement when legally permissible to permit the olher Pariy to
take sutch lagal actlon o prevant the disclosure us It deams reasonable, appropitato or necessary, or i} oh a

“need-to-know” basis under an obligation of confidentlality o its consuliants, lagal counsel, affilales, accountants, banks
and other financing sources and thelr advisors.

* ARTICLE 17, SUBCONTRAGYQRS

Tothe extent provided hereln, the Parties shallhe fully responsitte for the acts or omissions of any subcontractors of any
tier and of all parsons employed by such subcontractors and shall maintain camplate controf over all such subcontractors.
Itbsing understond and agreed thal nothing contained herein shall he deemed to create any conlraciual refalion
helween the subcontractor of any tler and the Partles.

ARTICLE 18. NONWAIVER
Thefailure of a Party te Inslstupon or enforce strict performance of any of the terms of this Agreemont or to exercise any

rights hereln shall not be construed as awalver or relinguishment fo any extent of s rightto enforce such terms or rights
onany future occasion,

ARTICLE 19, SEVERABILITY
Any provision of this Agrsement prohibiled or rendeted inenfoscoabla by aperatlon of faw shall ba Ineffective only to the
axtant of such prohibition or unenforceability without invalidating the remalnlng provisions of ihis Agreement,

ARTICLE 20, ENTIRE AGREEMENT/DOCUMENTS INCORPORATED BY REFERENGE

Allunderstandings, representations, warranties, agreements and any referencad attachments, ifany, exisiig betwaen
the Parites regarding the subject matler hereof are marged into this Agreament, which fully and completely exprass the
agreement of the Parfies with regpect to the subject maller hereof,
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ARTICLE 21, QTHER AGREEMENTS

This Agreement doas not address or govem ihe Partles' relationship involving: (a) he tax allocation agreament nor (b)
any olher relationships not specifically [dentifiad hereln, All such relatlonships not addressed or governed by this

Agreement will be governad and conlrofled by a separale agreemant or tariff spacifically addressing and governing those
relationships or by applicable Laws or orders,

This agreemsnt has baen duly sxacuted an bohalf of the Partlas as follows:

MhU %_ESOURCES GROUP, INC.
By, 2o A

D. Hildastad .
a: President and Chiof Executive Officer

MONTANA-DAKOTA UTILITIES CO.
a diviston of MDU Resources Group, Ing.

e, T chnol

Bruge T. Imsdaht . .
Tille: President and Chiaf Exacutive Officer

GREAT PLAINS NATURAL GAS CO.
a division of MDU Resourees Group, ine.

Brace T, Imsdah)
Titie: Prosident and Chief Execulive Officer

CASCADE NATURAL GAS CORPORATION
asubsidiary of MDU Resources Group, Ine.

By: - ;
Davit L. Goodln
Tile: Prasident
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CASCADE
NATURA‘L GAS@ 222 FAIRVIEW AVENUE N., SEATTLE WASHINGTON 98108-6312 206.624.3500

FACSIMILE 206-664-4039
WHW.oNgo.com

O 0 R P O #o A T I O H
ASubisicary o MOV Resoveces Group, .

March 18, 2009

Orogon Public Utility Commission
Atin; Filing Center

550 Capitol Street N.E, Suite 215
Salem, OR 97301-2551

Re: Application of Cascade Natural Gas Corporation for a Supplemental Order
acknowledging an amendment to the Intercompany Administrative Services Agreement
with MDU Resources Group, Inc

Dear Sit/Madam:

As required by Condition 4 of Order 07-418 in UI 274 and Commitment 9 in Bxhibit 1 of
Order No. 07-320 in Docket UM 1283, Cascade Natural Gas Corporation (“Cascade”)
files the original pius three (3) copies of the application for the issuance of a
Supplemental Order regarding an amendment to the Intercompany Administrative
Services Agreement between Cascade and MDU Resources Group, Ine (MDUR), Copies
of this filing are being served upon parties to Docket UM 1283,

On October 1, 2008, MDUR acquired Intermountain Gas Company (IGC) as an
additional subsidiary of the Corporation, The existing IASA between Cascade and
MDUR will be modified to include IGC in and subject to the IASA, All other terms and
conditions contained in the Original IASA filed with the commission remain unchanged,

If there are any questions regarding ii}is application please direct them to Katherine
Barnard at (206) 381-6824 or myself at (206) 381-6823.

“In The Community To Serve”
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BEFORE THE PUBLIC UTILITIES COMMISSION

OF OREGON
DOCKET UI274

In the Matter of the Application of )
CASCADE NATURAL GAS )
CORPORATION for a Supplementat ) APPLICATION OF
Otder pertaining to an amendment of the ) CASCADE NATURAL GAS CORFORATION
Intercompany Administrative Services )
Agreement with MDU Resources Group, Ine, )

)

Order 07-418 in Docket UI 274 Approved with conditions the Intercompany Administrative
Services Agreement (IASA) between Cascade Natural Gas Corporation (Cascade) and MDU
Resources Group, Inc. (MDUR), Montana-Dakota Utilities Co, (MDU) and Great Plains Natural
Gas Co. (Great Plains), Approving condition No. 4 states the following:

4. Cascade shall notify the Commission in advance of any substantive changes in tho contract,
including any material change in price. Any such change shall be submitted in an application
for a supplemental order (or other appropriate format) in this docket,

On Qctober 1, 2008 MDUR acquired Intermountain Gas Cotnpany (IGC) as an additional
subsidiary of MDUR. Cascade believes that the addition of IGC in the IASA may constitute a
substantive change. As such, Cascade herein notifies the Commission that the IASA will soon be
amended to include IGC in and subject to the IASA. As such, Cascade respectfully requests that
the Commission issue a supplemental order in Docket Ul 274 recognizing that IGC has been added
to the IASA, All other terms and conditions contained in the original IASA remain unchanged.

A copy of the proposed Amendment is included as Attachment A,

WHERRBFORE, for the reasons set fort above, Cascade respectfully requests that the
Commission issue 4 supplemental order approving the amendment to the IASA pursuant to the
provisions of ORS 757.495, OAR 860-027-0040, and OAR 860-027-0041,

DATRED: March 18, 2009 Cascade Natural Gas Corporation
By ﬁ‘ &
)

CASCADE NATURAL GAS CORPORATION
222 PAIRVIFW AVENUE NORTH
SEATTLE, WA 98109

(20636243900

Page 1
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AMENDMENT TO INTERCOMPANY
ADMINISTRATIVE SERVICES AGREEMENT

This Amendment To Intercompany Administrative Services Agreement
(hereinafter the “Amendment”) is made and entered into effective as of March 18, 2009,
by and between MDU Resources Group, Inc., and its utility divisions and subsidiaries
that are a party to this Agrecment,

RECITALS

A, WHEREAS, MDU Resources Group, Inc., Montana-Dakota Utilities Co.,
a division of MDU Resources Group, Inc,, Great Plains Natural Gas Co., a division of
MDU Resources Group, Inc,, and Cascade Natural Gas Corporation entered into that
certain Intercompany Administrative Services Agreement dated July 2, 2007 (the
“Agreement”).

B, WHEREAS, subsequent to the parties executing the Agreement, MDU
Resources Group, Inc, acquired the issued and outstanding stock of Intermountain Gas
Company.,

C. WHEREAS, the parties wish to amend the Agreement to include
Intermountain Gas Company as a party to the Agreement,

NOW, THEREFORE, in consideration of the foregoing, and for other good and
valuable consideration receipt of which is hereby acknowledged, the parties agree as
follows:

L. Amendment to the Agveement. The defined terms “Utility” and “Utilities” shall
be amended to include Montana-Dakota Utilities Co., a division of MDU Resources
Group, Inc.,, Great Plains Natural Gas Co., a division of MDU Resources Group, Ing.,
Cascade Natural Gas Corporation, and Intermountain Gas Company.

2. Lffeetive Date. This Amendment shall be effective as of the date set forth above;
provided, however, that in those jurizdictions in which regulatory approval is required
before the Amendment becomes effective, the effective date shall be as of the date of
such appraval,

3. Other Terms Unchanged. Except as expressly modified or amended by thig
Amendment, all of the terms and conditions of the Agreement remain in full force and
effect.

4, Execution in Counterparis. This Amendment may be executed in one or more

counterparts, each of which shall be deemed an original, but all of which together shall
constitute one and the same instrument,
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IN WITNESS WHEREOQF, the parties hereto have executed this Amendment as
of the date and year first above written,

MDU RESOURCES GROUP, INC.,

sy,
. Hildestad
President and Chief Executive Officer

<l

MONTANA-DAKOTA UTILITIES CO,,
a division of MDU Resources Group, Inc, L
\

g (LT Smedl”

David L. Goodin
President and Chief Executive Officer

GREAT PLAINS NATURAL GAS CO,,
a division of MDU Resources Group, Inc,

P
By: WZ’M

David L. Goodin
President and Chief Executive Officer

CASCADE NATURAL GAS CORPORATION,
# subsidiary of MDU Resources Group, Ine,

By: ZQ‘/XMJ

David L. Goodin
President and Chief ¥xecutive Officer

ol

INTERMOUNTAIN GAS COMPANY,
n subsidinry of MDU Resources Group, Inc. |

By: (g/)ﬂ %/J{u‘
David L. Goodin
President and Chief Executive Officer

K
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