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Oregon Public Utility Commission
P.O. Box 1088

Salem, OR 97308-1088

Attention: Ms. Kathy Williams

Re: 2013 Affiliated Interest Report
Dear Ms. Williams:

Pursuant to OAR 860-027-0100, submitted herewith is Cascade Natural Gas Corporation’s
Affiliated Interest Report for 2013.

If there are any questions regarding this report, please contact me at (509) 734-4593.

Sincerely,

Michael Parvinen
Director, Regulatory Affairs

Enclosures

In the Community to Serve’



1.

CASCADE NATURAL GAS CORPORATION
Affiliated Interest Report to the
Public Utility Commission of Oregon

Calendar Year 2013

A. CHANGES IN THE LIST OF DIRECTORS AND/OR OFFICERS COMMON

TO THE REGULATED UTILITY AND TO THE AFFILIATED INTERESTED

See the attached lists. (Common directors and officers among Cascade Natural Gas
Corporation, CGC Resources, Inc., Knife River Corporation, Loy Clark Pipeline and WBI
Energy Transmission Inc., former name Williston Basin Interstate Pipeline Company, are
placed in bold.) Please note that CGC Resources, Inc. had no transactions with the
Company in 2013.

. CHANGES IN SUCCESSIVE OWNERSHIP BETWEEN THE REGULATED

UTILITY AND AFFILIATED INTEREST.

See the attached organizational chart for the affiliates & subsidiaries of Cascade Natural
Gas.

. ANARRATIVE DESCRIPTION OF THE AFFILIATED ENTITY WITH

WHICH THE REGULATED UTILITY DOES BUSINESS.

e MDU Resources Group Inc. - Parent Company to Cascade Natural Gas Corporation.
Provides management/consulting/legal services to Cascade Natural Gas Corporation.

e Knife River Corporation - A subsidiary of MDU Resources which provides asphalt
services for Cascade Natural Gas Corporation. In addition, Cascade Natural Gas
provided distribution system transportation (Tariff Schedule 163) for a Knife River
subsidiary company in Central Oregon.

e Loy Clark Pipeline Company, Inc. — Part of MDU Construction Services Group, Inc.
and an indirect, wholly-owned subsidiary of MDU Resources Group, Inc. Loy Clark
specializes in construction services to the gas pipeline transmission and distribution
industry.

¢ WBI —Part of WBI Holdings, Inc. and an indirect, wholly-owned subsidiary of MDU
Resources Group, Inc. Provides 24/7 gas control monitoring of Cascade’s distribution
system and provides notification to the appropriate personnel. WBI currently does all
monitoring of the SCADA system for Montana-Dakota Utilities. WBI owns and
operates 3,700 miles of transmission, gathering and storage lines and owns or leases
and operates thirty compressor stations located in the states of Montana, North
Dakota, South Dakota, and Wyoming. Additionally, the company entered into a
software licensing arrangement whereby Cascade can utililize WBI’'s FLOWCAL



measurement accounting software. WBI owns the FLOWCAL software designed to
manage electronic flow measurement data in the natural gas industry and to validate
volumes and energy for pipeline operations.

D. A BALANCE SHEET AND INCOME STATEMENT FOR THE TWELVE
MONTHS ENDED DECEMBER 31, 2013.

I.  As noted above, CGC Resources, Inc. had no transactions with the Company in
2013.

WBI Energy Transmission Inc., former name Williston Basin Interstate Pipeline
Company, is part of MDU Resources Pipeline and Energy Services. Below is the
Income Statement and Balance Sheet for Pipeline and Energy Services.

Pipeline and Energy Services
Year ended December 31, 2013
Income statement data {(000's)

Operating revenues 5202,068
Operating expenses:
Purchased natural gas sold 57,498
Operation and maintenance 81,846
Depreciation, depletion and amortization 29,118
Taxes, other than income 13,559
Total operating expenses 182,022
Operating income 20,046
Other income 940
Interest expense 10,330
Income (loss) before taxes 10,656
Income taxes 3,390
Net loss attributable to non-controlling interest (363)
Earnings (loss) on common stock 57,629

Pipeline and Energy Services

Year ended December 31, 2013
Balance sheet data (000's)
Property, plant and equipment $962,172
Less accumulated depreciation, depletion

and amortization 271,136
Net property, plant and equipment 691,036
Other assets 107,665

Total identifiable assets $798,701




Construction Materials and Contracting

Knife River Corporation and Loy Clark Pipeline Co. are part of MDU Resources
Construction Materials and Contracting. Below is the Income Statement and Balance
Sheet for Construction Materials and Contracting.

Year ended December 31, 2013
Income statement data (000's)
Operating revenues $1,712,137
Operating expenses:
Operation and maintenance 1,505,191
Depreciation, depietion and amortization 74,470
Taxes, other than income 38,847
Total operating expenses 1,618,508
Operating income 93,629
Earnings from equity method investments {640)
Other income 116
Interest expense 17,394
Income {loss) before taxes 75,711
Income taxes 24,765
Earnings {loss} on common stock $50,946
Construction Materials and Contracting
Year ended December 31, 2013
Balance sheet data {0C0's)
Property, plant and equipment 41,510,355
Less accumulated depreciation, depletion
and amortization 777,731
Net property, plant and equipment 732,624
Other assets 573,184

Total identifiable assets

$1,305,808




II. SERVICE PAYMENTS BY THE UTILITY TO THE AFFILIATE

MDU Resources Group Inc:

Total Total
Account Description Company Oregon
107 Consulting-Cap Exp S  1,646,847.86 | S 404,301.15
426.4 Political Activities S 2,588.10 |5 635.38
426.5 Other S 0.00 | S 00.00
920 Administrative Salaries S  3,909,84393 | S 959,866.62
921 Office Supplies & Expenses S 3,475,073.77 | S 853,130.63
923 Outside Services 5 222,863.18 | $ 54,712.92
925 Injuries and Damages S 965.95 | § 237.15
926 Benefits 3 (265,614.51) 5 (65,208.29)
930.1 Advertising ) 21,638.56 | S 5,312.28
930.2 Cost of Service 1) 308,338.05 | S 75,697.00
931 Rents S 1,237,513.63 S 303,809.73
$ 10,560,058.52 | § 2,592,494.57
Knife River Corporation:
Total Total
Account Description Company Orggon
Various Tariffed Distribution $ 57,582.65 $57,582.65
Services {R/S 163)
Williston Basin Interstate Pipeline Company (WBI):
Total Total
Account Description Company Oregon
Various Distribution Load Dispatch $151,618.81 §37,222.42
Loy Clark Pipeline Company:
Total Total
Account Description Company Oregon
211 Subcontract Labor $ 207,592.00 $ 207,592.00




SERVICE PAYMENTS BY THE AFFILIATE TO THE UTILITY

Knife River Corporation:

Total Total
Account Description Company Qregon
Various Tariffed Distribution $40,288.18 $ 40,288.18
Services (R/S 163)

DESCRIPTION OF BASIS OF'PRICING
See the attached Intercompany Administrative Services Agreement for costing method
procedures regarding MDU Resources Group, Inc,
III. FOR INTER-COMPANY LOANS TO AFFILIATES:
A. Month-end amounts outstanding;
There were no loans made to any of the Affiliates during 2013.
B. The highest amount during the year.
N/A
C. A description of the terms and conditions for loans including interest rate.

N/A.

D. The total amount of interest charged and the weighted average rate of interest.

N/A.
E. Commission Order approving the transactions.
N/A.
IV. PARENT GUARANTEED DEBT OF AFFILIATE
None
V. TRANSACTIONS OTHER THAN SERVICES

None




Attachments




Cascade Natural Gas Corporation

Directors

David L. Goodin

K. Frank Morehouse
Paul K. Sandness

Doran N. Schwartz

Officers
David L. Goodin

Michael J. Gardner

Mark A. Chiles

Julie A. Krenz

Daniel 5. Kuntz

Scott W. Madison
Douglass A. Mahowald
Eric P. Martuscelli

K. Frank Morchouse

Paul K, Sandness

Chairman of the Board

Executive Vice President - Utility
Operations Suppotrt

Vice President, Controller, Assistant

Treasurer and Assistant Secretary

Assistant Secretary

Assistant Secretary

Executive Vice President and General Manager
Treasurer

Vice President - Operations

President and Chief Executive Officer

General Counsel and Secretary




CGC Resources, Inc.

Directors
David L. Goodin
K. Frank Morehouse

Paul K. Sandness

Officers

Douglass A. Mahowald

Scott W. Madison

K. Frank Moarehouse

Paul K. Sandness

Treasurer

Vice President

Chairman of the Board, President and Chief Executive Officer

General Counsel and Secrefary




WBI Energy Transmission, Inc.

Directors

Steven L. Bietz

David L. Goodin
Paul K, Sandness

Officers

Steven L. Bietz

Stephanie A. Barth

Scott A. Fradenburgh

David L. Goodin

Rob L. Johnson

Julie A, Krenz
Timothy W. Michelsen
Paul K. Sandness

Adam A. Schiche

John P. Stumpf

President and Chief Executive Officer

Controller

Vice President - Operations
Chairman of the Board
Vice President — Market Services

Assistant Secretary

Vice President - Administration,
Treasurer and Chief Accounting Officer

General Counsel and Secretary

Assistant Secretary

Senior Vice President of Business
Development and Midstream



Loy Clark Pipeline Company

Directors

Paul K. Sandness

Poran N. Schwartz

Jeffrey S. Thiede

Officers

Michael A. Bass President

Bradley R. Hulquist Controller and Assistant Secretary

Stephan E. Klepak Senior Vice President

Thomas D. Nosbusch Vice President - Business Development and Operations Support
Bryce D. Owen Senior Vice President

Paul K. Sandness General Counsel and Secretary

Jeffrey S. Thiede Chairman of the Board and Chief Executive Officer

Jon B. Hunke Treasurer



Knife River Corporation

Directors

Paul K. Sandness

Doran N. Schwartz

David C. Barney

David L. Goodin

Officers
David C. Barney

Nancy K. Christenson
Christopher B. Ford

David L. Goedin

Trevor J. Hastings

Karl A. Liepitz

Paul K. Sandness

President and Chief Executive Officer

Vice President — Administration and Treasurer

Chief Accounting Officer

Chairman of the Board

Vice President — Business Development and Operations Suppott

Assistant Secretary

General Counsel and Secretary
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AMENDMENT TO INTERCOMPANY
ADMINISTRATIVE SERVICES AGREEMENT

This Amendment To Intercompany Administvative Services Agreement
(heteinafler the “Amendment”) is made and entered inte effective as of March 18, 2009,
by and beiween MDU Resouvees Group, Inc., and its wiility divisions and subsidiaries
that are & pacty to this Agreement,

RECITALS

A, WHEREAS, MDU Resources Group, Ine., Montang-Dakota Utilities Co.,
a division of MDU Resources Group, Inc., Great Plains Natural Gas Co., a division of
MDU Resomces Group, Inc., and Cascade Natural Gas Corporation entered into that
certain Intercompany Administrative Services Agreement dated July 2, 2007 (the
“Agreement”),

B. WHEREAS, snbsequent to the pacties executing the Agreement, MDU
Regources Group, Ine, acquired the issued and oufstanding stock of Intermountain Gas
Company.

C. WHEREAS, the parties wish to amend the Agreement to include
Intermountain Gas Company s a party to the Agreemont.

NOW, THEREFQRE, in consideration of the foregoing, and for other gond and
valuable consideration receipt of which is hereby acknowledged, the parties agree as
follows:

I Amendment to the Agreement, The defined terms “Ullity” and “Utilities” shall
be amended to include Montana-Dakota Utilities Co., a division of MDU Resources

Group, Inc., Great Plains Natural Gas Co., a division of MDU Resources Group, Ing,,
Cascads Natural Gas Corporation, and Intermountain Gas Company.

2. Effective Date. This Amendment shall be offective as of the date set forth above;
provided, however, that in those jurisdictions in which regulatory approval is required
before the Amendment becomes effective, the effective date shall be as of the date of

such approval.

3. Other Terms Unchanged. Bxcept as expressly modified or amended by thig
Amendment, all of the terms and conditions of the Agreement remain in full force and

affect.

4, Execufion in Counterparts. This Amendment may be executed in one or more
counterparis, each of which shall be deemed an original, but all of which together shall

congtitute one and the same inatrument,




N WITNESS WHEREQF, the parties hereto have executed this Amendment as
of the date and year first above written, :

MDU RESOURCLS GROUP, INC.
,1)\.{,

President and Chief Executive Officer

MONTANA-DAKOTA UTILITIES CO,,
a division of MDU Resoumrces Gronp, Inec.

o\
By: [Q”/ 28 W J

David L. Goodin
‘President and Chief Bxecntive Officer

GREAT PLAINS NATURAL GAS CO,,
n division of MDU Resources Granp, Ine,

ol
By: WZ’M

David 1.. Goodin
President and Chief Executive Gfficey

CASCADE NATURAL GAS CORPFORATION,
i subsidiary of MDU Resources Group, Ine.

By: WXM

David L, Goodin
President and Chief Bxecutive Officer

oL

INTERMOUNTAIN GAS COMPANY,
a subsidinry of MDU Resourees Group, Inc,

By: W m ‘
David L. Goodin
President and Chief Executive Officer

oK




INTERCOMPANY ADMINISTRATIVE S8ERVICES AGREEMENT
BY and AMONG
MDU Resottrcas Group, Ine.
AND
Ita Utility Business Unlts

This Infarcampany Adminlstrative Servics Agrdement {"Agreemant”} is enlered inlo effactive as of July 2, 2607 by and
among MDY Resourcss Grour). no, (harainafler the *Company®) and its ulitly divistons and subsidiades parly to this
Agreemtant (herelnafter a "Utllty' or the Uliilas") (each a "Parly” and together the "Parlles”),

WHEREAS, the Gompany provides senlor itanagemant, execitive oversiylit and ofher adminislrative services tal provide
value to and benefit the Utilites;

WHEREAS, the Utlliles have access to profassional, tachnical and other specialized resources that tie Gompany uhay wish
o ulilize from time to timedn the provislon of adminlstralive servicas: and

WHEREAS, the Company and the Ullilles may deslre to ullize the professional, technfcal and other apacialized resoutces
of the othars.

NbW, THEREFORE, In consideration of the pramises and mutuai égreemsnts sot forlh hereln, the Company and the
Ulititles agree as follows:

ARTICLE 1. PROVISION QF ADMINISTRATIVE SERVICES
Upon and subjoct ta the terms of ihls Agreamant, services will be provided betwaen and among the Company andiie
Utititios thatare not directly applicable tothe praduction, dlstribution or sae of a prodiict o service available to custemaig of
the Utlittes {"Admintsirative Services). For purposes of thls Agraument, Administrative Services shall include, but not ho
fimited to the following:
4) sewvices by the Board of Diraclors, and exectlive, managoment, professiona), techlenl and clerioal employees;
b) fnanclel and accounting services, corgorate govareanca and compliance services, lagal sewvices, audit services,
formation and fechnology services, reasury services, Investor relations services, govornmental and fegulaiory
genvioag, human resowrces services, communleations services, payroll procsssing sendoes, employas henefits
parlicipation, procucamant and fleet managerent, (ax ainc refated sorvices, contractnggatiallon and administration
sarvicos, insurance and sisk managoment services, envrormental senvices and anginaaring and technioss
semvices;
o)  tha uge of offica tacltties, cluding but not imitad to office space, furalturs, equipment, arachinary, supplies,
computars and compuler softwiare, comrmunications squipment, insurance policles and oltier parsonat mapery;
dj the use of aulomoblins, aiplanes, other vohicles and agulpment;




To ablain specialized experine or lo achieve efilcienclas, the fallowing sitvations may arfse under thls Agreaient
whereby Adwinistrative Services may be provlded halwaan and among the Company and s Ulliliies,
a) ‘the Company may direclly assigh or allocate Adminlslrative Services costs, common costs, or costs Incurred
for the henafit of the Ulliity ar Ulflitles, to a UIIlly or tho Utiiles,
b) The Gompany may pracure Adminlsirative Servicas from a Utllity or the Utililes for the Cormpany's henafi,
o) The Company may procure Adminislrative Services from a Utifity or tha Utiiities for subsaguent alfocation to
g0ime or all the Uliftios commonty hanstiling, of
dy The Uliliias may praoure Adminislrative Satvices from each ather or agres to diveclly assign or aliocate
common costs 1o sach olher,

ARTICLE 2, DEFINITIONS
Forf purposes of this Agreement thess terms shall be defined as follows:

() "Laws" shall maan any law, slatute, rule, regulation or ordinance,

{b) “State Commisstons: shall modn any state public ulllity commission or state publle service
tommission with jwisdiclion ovar a Ulllity.

{0} “Utliities- shall mean current and fulure diract and indirect majocownad aleciic and-natural gas ulilliies of the
Company including its ulllity divisions.

ARTICLE 3, EEEECTIVE DATE :

This Agreamant shall be sffective as of Ine date set forlh above; pravided, howaver, that it those Jusisdictions in which
regulatory approval 13 requirad before fie Agreement hacomos effactive, the effectiva date shall he as of the date of
such approval,

ARTICLE 4, GHARGES AND PAYMENY
(a) CHARGES,

Partes shall charge for Adminlstrative Services on the following basis:

{f) Divact Assignment: The cost of an Administrative Service incurred specifically for a Parly {‘Racipiont Party’)
will ba direclly assigned to that Party by e Party providing the Administralive Sewvices (‘Providing Party,
Including, but wot limited to, sllocabie selary and wages, Incentives, paid ahsences, payroll taxes, payroll
addifives (insurance premlums, heatth care and retireent banetits and the like), direct non-labor costs, if
any, and similar expenses, and relmhursenent of out-of-pocket (hird party costs and expenses,

(i1} Sewlce Charges: Service Charges will be assessed for costs lhat ave tmpractical to assign diractly hut for
which a costhenefit relationship can o reasonably idantified between the Adminlsirative Servica and lhe
Raciplent Parly, A praclical allocalion melhod will be established by Providing Parly thal allocates the cost
of this service aquitably and consistently fo the Re¢iplent Parly.

{1ii} Atocallons: Coals incurred for the general benefit of the enlire utlities group forwhich direct charging and
sonvice charges are not practical willhe allocated to the Parties. An allocation methadology will be
ostabllshad and uged constalonlly from year to yoar. '

The chargas constitule full compensation o the Providing Parly for gl charges, cosls and expanses incured by the
Providing Party on behalf of the Resipient Parly it providing the Administrative Servicos, unlass otherwlze specifically
agtaed to in writing botwaan he Parties,

If avants or circumstances arise which, in the opinlan of the Parllas, rendsr the cosls of providing any Adminisirative




Senvicos matedally different from those chargad under a specifio rate or formula than in effecl, the specific talo or
tarmulas shail be squitably adjusted lo laka Into account stch evants or changed drcumstances,

Providing Partias will hill each and al Reciplent Parlies, as approptlate, for Adwminisliative Services rendered under 1hls
Agraament [n as specific a mannoer as praclioable, To the extont that direct chargling for servicos tendered Is not
practicable, the Providing Party may ulllize allocalion mothodolgles fo assign chatges for servicas rendered 1o fho
Radiplont Party, taflective of he drvers of such costs. Such allocalion methedologles may ulilize allocation bases that

inchucta, bist are not limited lo: capitatization, employas labor, employes counts, ussats, and mullfactor allocation
formulae.

Any cost alipcation méllwdolugy for the assighinent of comorate and affillata costs will comply with the following
pinciples: .

i) For Adminisirative Seivices rondated fo a ULl or aach cost category subjactto allocation to a Utlity, the
Providing Parly must ba able to domonsirate lhat such senvlce or cost catagory s reasonable for the Ulifty
for the perfarmance of its ragutatad aparalions, Is not duplicativa of Adminisirative Servicas already helng
performed within the Utillty, and Is rensonablo and prudent.

1) Parlles must mahilaln recards sufficlent to speeifically dentiy costs sublect to aflocalion, parlicudarty with
regpact {o their arigin, in addition, (he racords must be adsquately supported in 2 manner sufficlent to
fuslify racovery of the costs n rates of the UllKly,

iy Itis the responsibiity of the Utility Parilos to iuls Agreement to ensure that costs which would have bean
denlad racovery In rates had such costs beon directly Incumrad by the reguiatad operation are approprialely
identified and segregatad in the hooks of the regulated oparation,

(b) PAYMENT.

{i} Each Providing Perly shall hill ke Reciplent Party monthity for all chacges pursuant to this Agresmont
vla billings directly to 1ho Reciplant Party or through the Company. Full payment for aff Administralive Saivices shall be
mata by the ond of the calandar monlh following (ha intercompany charge. Charges shall br supported by teasonable
docurmentatlon, which may be maintained in eleciranic form,

(i) The Partios shal) make adjustments to charges as required to teflact the discovary of eirors or
omieatons or chonges in the charges. The Partles shall conduct a teuo-up process a3 appropriale fo adjust charges
based on recondlliallon of amounts charged and costs lncwred.,

ARTICLE 5. GENERAL ORLIGATIONS: STANDARD OF CARE

Uliily Partios will somply with all appilcable Stale and Federal Laws regarding affifatad intorest trangections, including
tialy fiting of applications and repors. The Pariies agras not to crass-subsidize bolwoan the rale-regulated and
non-rate-regulalad businesses or hetwean any rala-regulated husinesses, and shall comply with any applicahle Slate
Gomiiasion Laws and orders. Subjact to the terms of this Agresimant, tho Parties shall parfor (heir obligationa
hereundar In a commarcially reasonable mannar.

ARTICLE 6,

Each Party shall hear ali faxes, dulfos and other similar charges axcept taxes based upon s gross income (and any
tolated intorost and penaltios), Imposad as a result of s racaipt of Administrativa Services undar this Agresmant,
including vithout mitation ealaes, use, and value-added taxes.

ARTICLE 7, AGGOUNT D AUDIT




Partles shall maintain such books and secords as are necassary fo support ihe chargos for Administrativa Servicas, in

sufficient defall as may be necessary to enable the Ulitlas o safisfy applicable ragulatory requirements (Records”). Al
Partles: .

{a) shall provide aceess to the Records at afl ransonable imea;

(b} shall maintain the Records In accordance with good record management practicos and with al teast the same
dogrea of cumploteness, accuracy and care as it mafitalns for its own records; and

Sulject fo the provisions of this Agresmont, Records supporiing intercampany hilliags shall e available for inspeotion
and copylng by any qualified rapresantative or agent of a Paity, at the expense of the inquiring Party. In addition, Slate
Commilsslon slaff o agents may audil the accounting records of Praviding Parties that form the basts for churges to
Ulifitas, to defermine the ranaonahlensss of allocallon factors used by the Providing Pardy to assign costs to the
Reciplen! Parfy ard amouata subject fo aflocution of direct charges, All Paitles agroe to cooperate filly wilh such audits.

ARTICLE 8. BUDGETING

inwdvance of sach budget yoar, Providing Parties shall prepars and daliver to the Reciplent Partias, for thelr review and
approval, a proposed budget for Administrative Services to be performad during that year. The approved schedule of
hudgetad Adminlsiative Services shall evidence Ihe haga tevel of Adminisleative Sorvices. The schedule shall be

updated al loast ennually, Each Party shall promplly nolify the ofher Party in writing of any requestad materia! chenge to
the hudgel costs for any tervice halng provided,

ARTICLE 0. COOPERATION WITH OTHERS

The Partiss wiil use good faith efforts to cooperale with each other In all matters relaling to the provision and recaipt of
Administrative Services. Such goad faith cooparation wil includa providing efecfronte access in the same manner as
provided ather vendors and conlmelors to syatems uged in conhection with Administralive Services and using
commercally reasonable efforts o obitaln all consonts, licenses, sublicunsas of approvals nacessary lo permit each
Parly to parform Its obligations. Each Party shell make avaitabls to the other Party any informalion tequired or
reasonably raquastad by the other Party regarding the pacformance of any Adminlsicativa Service and shall ha
rasponsible for timely providing that nformation and for the accuracy and compleleness of that Informrallon; providad,
howevar, that a Parly shall not ba llahle for not providing any informotlon (hat is subject te a confidantfality obligalion
owad by itle a person-or regulalory body ollier (han an affiiiate of it or the olker Parly. Eilher Parly shali not be llable for
any Impalrment of any Adwinislcative Service caused by it nof receiving informallon, either imoly or at ali, or by it
racalving inaccurate or incomplate informallon from the other Pady that is raquived or reasonably requested regarding
that Adminisivative Service. The Parllas will caoperatewith each athsr in making such information avallable as naedad In
the avont of any and aff Internal or external audits, utitly regulatory praceedings, lagal actions or dispuls resolution, Each
Parly shall fully cooparate and coordinate with each other's employees and contractors who may he awarded other work,
The Patles shall not eommit or parmit any act, which will interfere with the performance of or recaipt of Adninlsteative
Sarulcas by either Parly's employees or contractors.

ARTICLE 10, COMPLIANCE WITH ALL LAWS

Each Parly shall be responsitls for (i ts compliance with all laws and governmental regulatlens affecting its businoss,
Teluding bul not finiited lo, tlaws and governimentat regulalions goveming faderal and state afiiliate teansactions,
viarker' compansalions, heath, salely and securlly, and (1) any use [t may make of the Administrative Seices lo assist
{tTn complyfag with such faws and goveromental regulations.

ARTICLE 14. LIKTATION OF IABILITY

Nolwithstending any other provision of fnfs Agreement and except for {a) rights provided under Article 12 i connection
wilh Third-Party Claims, (b} divact or aclual damages as a tosult of a breach of this Agreatent, and (c) lfabillly caused by




a Parly's negligence ar allfuf misconduct, no Party wor their respaciiva direciors, officers, empioyaes and agents, wil
have any liability (o any othar Parly, or their respective directors, officers, smployees and agents, whelher based on
conttact, warranly, tort, slrict Hability, ar any other thaory, for any Indiract, Incidental, consequential, spoclal damages,
and no Party, as a resull of provlding a Servles pursuant to this Agreemant, ahalt be liable to any ofier Party for more
than the cost of the Administrative Servica(s) related to the clalm or damages.

ARTIGLE 12, INDEMMIFICATION

Each of tha Parlles will indemnly, defend, and hold hatmtess each olher Parly, members of ifs Board of Diraclors, officars,
employaes and agants against and from any {hird-parly lalms resulling from any negligance or villiful misconduct of a Party's
employoas, agents, reprasentatives o subconlractors of any tfer, thelr employaes, sganls or tepresentatives In the
parfotmance or nonperformance of its abljgations under this Agreement or In any way related to (his Agreament, if a
Third-Party claim arlaing oul of ot In connaction with this Agrasment casulls from niagligance of wulliple Parles (ncluding

thelr employees, agants, suppllers and subcontraciors), each Parly will bonr liabiity with respect to the Third-Porty Clalmln

proportion to lls own nepligence,

ARTICLE 13, DISPUTE RESOJUTION

The Pales shall promplly tesolve any conflicts arsing under s Agraement and such resclullon shal be final. If applicable,
adjustients to He charges will be mads as raquired to réflact the discovary of erors or omisslons in the charges. If the
Parliea are unahle to resolva any service, patformanea or budgetissues or if thera is a material breach of this Agreerment that

has not baen corasted within ninely (90} days, representatives of the alfected Partios will meat prompty to review and
resolve thuse lssues In gond faflh.

ARTICLE 14. TERMINATION FOR CONVENIENCE

A Pardy may lerminato fis participation i this Agreement elther will raspact to all, or vith rospact to any one or more, of lhe
Adminiskeative Services providad harauader at any ime and from ime to time, for any reason or no reason, by giving notice
of tarminatlon at loast sixty {80) days in advance of the elfactive date of Ihe erminalion {o enabla the ofher Partyto adjust it
available stafling and faciitles. Inthe avent of any lorminatian wilh respact to one or mora, hul lass than all, Adminialrative
Sanvices, this Agroement shall continue in full force and effact with respact to any Administrative Services not larminatad
hereby. If thls Agreement Is tanminated in whole orin part, thie Parlias wil cooperato in gaod falth with eech olher In al
19asonable respacls In order to effect an efffclont translfion and fo minimize the disruplion to the husiness of aff Pariles,
including the assignment ot lransfer of (he rights and ohfigations under any contracts. Transitional assistance sarvice ahall
includa organizing and delivaring records and dooumonts nocessary to allow conlfnuation of e Adminlatrative Sarvices,
including delivering such materials in electranle forms and verefons as ransonably raquested by tha Parly.

ARTICLE 18, CON ORMATIO
Ta the fullsat extent allowed by law, the pravislon of any Administeallve Sorvlce or ralmbursement for any Adnnlsteative

Sarvice provided pursuant lo this Agreement shall not apoerate to Impalr or walva any privitege avaitable to althgy Party in
canneclionwith the Administrative Sarvice, its provision or relmbuesement for the Adminislrative Service.

Al Parties wil maintain in confldenca Gonlidenial Information provlded o each olber i connection with ihis Agreement and
witt uge the Confldential Inforralion solely for (he pumoss of carrylng out lts ohligations undar his Agraemant. Tha tarm
Confidontial information wmeans any oral or wiitten informatian, (including without Hraltation, computer programs, code,
macros or instreictions) which is mede avaltabla fo the Company, ils Ulitiies or one of ita represontalives, regacdless of the
manner inwhich such informatlon s fusnished. Confidential Infoniatlon atso inchudes the tollowlng:

a. All informalton regarding the Administrafive Services, including, bul not limilad to, price, costs, methods of
aporation and sofiware, shiall he maintainad in confidance. :




b, Systams used lo paform the Adminlstralive Servicas provided hareunder are conlidentlal and proprialary to
tha Gorpany, ite Ulles o third parly vandors. Parlles shall rgat these systems and all related procedures and
dacumentation as confidentiet and propiiatary to the Company, the Uitilles of its third party vendors,

o. Al syslems, procaduras and ralatad materials provided to either Parly are for Its Internal use only and only as
related tothe Admlnlstralive Sarvicos or any of the underlying systems used to provide the Administrative Servicss.

Notwilhstanding anylhing In this Aricte 16 to the cantrary, the ferm "Confidental Informatlon” doas not faclude any

information which (1) al the ime of dlsclosura is generally avallable to and known by the publio{other than as a result of an
unpormitted disclosura mads diraclly or Indlrecly by a Parly), (i) was avallshla lo a Parly on a nonconfidonilal basls from
anolher source {provided that such source Is not or was not bound by a confidentiality agreemont with a Party or had any

olher duly of confidantlality to a Party), or (i) has been indepsndently acquired o7 developad without violating any of the
chiipations under this Agreament.

The Parlloe shall uae goad falth efforts at the lermination or explration of thls Agreement to enstre that all user ac0ads
and passwords are cancelled,

All Gonfidentlal Information suppliad or developed by a Party shall be and remain the solo and exclusive property of the
Paily who supplied or devaloped b,

ARTICLE 16. £ERMITTED DISCLOSYRE .

Nalwithstanding provislons of this Agraamant to the contrary, each Parly may disclose Gonfidential Information (i) lo the
extont requirad by a State Commiisslon, a court of competent jurisdlction of olher governmentaf authanify or olenvise as
required by faw, including without Iinitalon discloawro chigaiions imposed undar the fedvral secuiities laws, providad that
such Party has given the othar Parly prior notica of such sequirement when legally ponnissibls to permit the other Party to
take such legal action to prevent the disclosure us it daoms raasonehie, appropiiate ar neecessary, of ljona

"need-toknow" basis under an obligalion of confidanifality o its consultants, lagal counsel, Affiatas, accountnnts, banks
and other financing sources and thelr advisors.

- ARTIGLE 17, SUBCONTRACTORS

Tothe extent provided tieraln, the Paries shall be fully responsible for the acts or omisslons of any sibcontractors of any
tier and of ailparsons amployad by auchsubcontraclors and shaltmatntain camplete control ovar all sich subcontractors,
it being undorstood and agread that nothing contalned herel shall be deamad to create any contraclual ralation
bstwean the subcontraclor of any fler and the Partles.

ARTICLE 18.

The failura of a Purty to Inslst upon or enforce slitet paiformance of any of the ferms of this Agreemant or to axercise any
rights herein shall notbe constad as awalver or relinguishment to any extent of ita dlght to enforca such tormis or rights
on any fulure occaslon,

ARYIGLE 19. SEVERABILITY
Any provision of Il Agreemant prohibited or tendered unenforcaable by operation of law shall be Ineffective only ln the
gxtent of such prohibition of unenforceality witkout Invalidating the reralning provisions ofthis Ageaament.

ARTIGLE 20, ENTIRE AGREEMENTIDOCUNENTS INCORPORATED BY REFERENCE

Al understandings, vepresentalions, waranties, agreemants and any referenced attachmonls, ifany, axisting batwean
the Parlles regarding lhe subject matter hereof are morged into his Agreamon), which fully and complotely expross the
agreemont of the Parfles with ragpect fo the subject matter kareof,




ARTICLE 21. OTHER AGREEMENTS

This Agreement doss not address or govern the Parllos' ralationshlp holuiny: (a) the tax allocation agroament nor (b)
any other relationships not spacifically Idontified herein. All such relationships not addressed orgovemad by thls

Agreament witt be governed and controllad by a separale agraemant or tariff spacifically addressing #nd governing thoso
valationships or by spplicable Laws or orders,

This agreamend haa bean duly execuled on behalf of the Partlas as follows:

MONTANA-DAKOTA UVILISIES CO. .
a division of MDU Resoteces Group, Ine.

By: 67‘

Bruca T. imsdahl . .
Tilla: Prosident and Chief Exacutive Officer

GREAT PLAINS NATURAL GAS GO,
a division of MDY Reaowrges Group, Ine,

By: @W.. WTQW
Bruce T. Imsdahl
Tille; Prasldent and Chief Fxecutive Officer

CABCADE NATURAL GAS CORPORATION
a subsidiary of MOU Resoureos Group, Ine.

By "
Davlid L., Gootls
Title: Prasident




