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CASCADE
NATURAL GAS

GDRPOHATION®

A Subsidiary of MU Resources Group, Inc. 8113 W. GRANDRIDGE BLVD., KENNEWICK, WASHINGTON 993367166
TELEPHONE 509-734-4500 FACSIMILE 509-737-7166
Www.cngc.com

July 14, 2015

Oregon Public Utility Commission
P.O. Box 1088
Salem, OR 97308-1088

Attn: Filing Center
Re: RG-44(2), CNG’s 2013 Replacement Affiliated Interest Report

On May 28, 2015, pursuant to OAR 860-027-0100, Cascade Natural Gas Corporation’s
(Company) submitted its Affiliated Interest Report (Report) for the 12-month period ending
December 31, 2013. The Company identified an error in the original Report and herewith
submits a replacement report.

Any questions regarding this filing may be directed to me at (509) 734-4593.

Sincerely,

Michael Parvinen
Director, Regulatory Affairs

Enclosures

In the Community to Serve®



CNG 2013 Replacement Affiliated Interest Report Page 2 of 14
July 14, 2015

CASCADE NATURAL GAS CORPORATION
Affiliated Interest Report to the
Public Utility Commission of Oregon

Calendar Year 2013

1. A. CHANGES IN THE LIST OF DIRECTORS AND/OR OIFICERS COMMON
TO THE REGULATED UTILITY AND TO THE AFFILIATED INTERESTED

See the attached lists. (Common directors and officers among Cascade Natural Gas
Corporation, CGC Resources, Inc., Knife River Corporation, Loy Clark Pipeline and WBI
Energy Transmission Inc., former name Williston Basin Interstate Pipeline Company, are
placed in bold.) Please note that CGC Resources, Inc. had no transactions with the
Company in 2013.

B. CHANGES IN SUCCESSIVE OWNERSHIP BETWEEN THE REGULATED
UTILITY AND AFFILIATED INTEREST.

See the attached organizational chart for the affiliates & subsidiaries of Cascade Natural
Gas.

C. ANARRATIVE DESCRIPTION OF THE AFFILIATED ENTITY WITH
WHICH THE REGUILATED UTILITY DOES BUSINESS.

e MDU Resources Group Inc. - Parent Company to Cascade Natural Gas Corporation.
Provides management/consulting/legal services to Cascade Natural Gas Corporation.

s Knife River Corporation - A subsidiary of MDU Resources which provides asphalt
services for Cascade Natural Gas Corporation. In addition, Cascade Natural Gas
provided distribution system transportation (Tariff Schedule 163) for a Knife River
subsidiary company in Central Oregon.

¢ Loy Clark Pipeline Company, Inc. — Part of MDU Construction Services Group, Inc.
and an indirect, wholly-owned subsidiary of MDU Resources Group, Inc. Loy Clark
specializes in construction services to the gas pipeline transmission and distribution
industry.

e  WBI —Part of WBI Holdings, Inc. and an indirect, wholly-owned subsidiary of MDU
Resources Group, Inc. Provides 24/7 gas control monitoring of Cascade’s distribution
system and provides notification to the appropriate personnel. WBI currently does all
monitoring of the SCADA system for Montana-Dakota Utilities. WBI owns and
operates 3,700 miles of transmission, gathering and storage lines and owns or leases
and operates thirty compressor stations located in the states of Montana, North
Dakota, South Dakota, and Wyoming. Additionally, the company entered into a
software licensing arrangement whereby Cascade can ufililize WBI's FLOWCAL
measurement accounting software. WBI owns the FLOWCAL software designed to
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manage electronic flow measurement data in the natural gas industry and to validate
volumes and energy for pipeline operations.

D. A BALANCE SHEET AND INCOME STATEMENT FOR THE TWELVE
MONTHS ENDED DECEMBER 31, 2014.

I.  As noted above, CGC Resources, Inc. had no transactions with the Company in
2013.

WBI Energy Transmission Inc., former name Williston Basin Interstate Pipeline
Company, is part of MDU Resources Pipeline and Energy Services. Below is the
Income Statement and Balance Sheet for Pipeline and Energy Services.

Pipeline and Energy Services
Year ended December 31, 2013
Income statement data (000's)

Operating revenues $202,068
Operating expenses:
Purchased natural gas sold 57,498
Operation and maintenance 81,846
Depreciation, depletion and amortization 29,119
Taxes, other than income 13,559
Total operating expenses 182,022
Operating income 20,046
Other income 940
Interest expense 10,330
Income (loss) before taxes 10,656
Income taxes 3,390
Net loss attributable to non-controlling interest {363)
Earnings {loss) on common stock $7,629

Pipeline and Energy Services

Year ended December 31, 2013
Balance sheet data {00C's)
Property, plant and equipment 5962,172
Less accumulated depreciation, depletion

and amortization 271,136
Net property, plant and equipment 691,036
Other assets 107,665

Total identifiable assets $798,701
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Knife River Corporation and Loy Clark Pipeline Co. are part of MDU Resources
Construction Materials and Contracting. Below is the Income Statement and Balance

Sheet for Construction Materials and Contracting.

Construction Materials and Contracting

Year ended December 31, 2013
Income statement data (000's)
Operating revenues $1,712,137
Operating expenses:
Operation and maintenance 1,505,191
Depreciation, depletion and amortization 74,470
Taxes, other than income 38,847
Total operating expenses 1,618,508
Operating income 93,629
Earnings from equity method investments (640)
Other income 116
Interest expense 17,394
Income (loss) hefore taxes 75,711
Income taxes 24,765
Earnings (loss) on common stock $50,946
Construction Materials and Contracting
Year ended December 31, 2013
Balance sheet data (000's)
Property, plant and equipment 41,510,355
Less accumulated depreciation, depletion
and amortization 777,731
Net property, plant and equipment 732,624
Other assets 573,184

Total identifiable assets

$1,305,808
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SERVICE PAYMENTS BY THE UTILITY TO THE AFFILIATE
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Total Total

Account Description Company Oregon
426.1 | Donation Expense S 8,103.90 S 1,989.51
426.4 | Political Activities s 2,588.10 S 635.38
813 Other Gas Supply Expenses S 218,752.49 S 53,703.74
875 Measuring & Regulating Station Expenses S 147,101.56 ) 36,113.43
880 Other Expenses S 600,825.53 S 147,502.67
902 Meter Reading Expenses S 211,611.46 S 51,950.61
203 Customer Records & Coliection Expenses S 4,120,305.01 S 1,011,534.88
909 Informational & Instructional Advertising ) 13,083.70 S 3,212.05
920 Administrative Salaries S 3,909,843.93 S 959,866.68
921 Office Supplies & Expenses S 3,475,073.77 S 853,130.61
922 Administrative Expenses Transferred-Credit | $ (5,857.08) S (1,437.91)
923 Qutside Services 5 222,863.18 s 54,712.91
925 Injuries and Damages S 965.95 S 237.14
926 Benefits S (265,614.51) S (65,208.36)
930.1 | Advertising S 21,638.56 ) 5,312.27
930.2 | Cost of Service S 308,338.05 S 75,696.99
931 Rents S 1,237,513.63 S 303,809.60

Grand Total S 14,227,137.23 S 3,492,762.19

Capital Work Orders S 2,640,783.48 5 648,312.34
Knife River Corporation:

Total Total
Account Description Company Oregon
Various Tariffed Distribution $57,582.65 S 57,582.65
Services (R/S 163)
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Williston Basin Interstate Pipeline Company (WBI):

Total Total
Account Description Company Oregon
Various Distribution Load Dispatch $151,618.81 $37,222.42
Loy Clark Pipeline Company:
Total Total
Account Description Company Oregon
211 Subcontract Labor $207,592.00 $ 207,592.00

SERVICE PAYMENTS BY THE AFFILIATE TO THE UTILITY

Knife River Corporation:

Total Total
Account Description Company Oregon
Various Tariffed Distribution $ 40,288.18 $ 40,288.18
Services (R/S 163)
GRAND TOTAL $17,325,002.35 $4,483,759.78

DESCRIPTION OF BASIS OF PRICING

See the attached Intercompany Administrative Services Agreement for costing method
procedures regarding MDU Resources Group, Inc.

HI.  FORINTER-COMPANY LOANS TO AFFILIATES:
A. Month-end amounts outstanding;

There were no loans made to any of the Affiliates during 2013,
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B. The highest amount during the year.
N/A
C. A description of the terms and conditions for loans including interest rate.
N/A.
D. The total amount of interest charged and the weighted average rate of interest.
N/A.
E. Commission Order approving the transactions.
N/A.
IV.  PARENT GUARANTEED DEBT OF AFTILIATE
None
V. TRANSACTIONS OTHER THAN SERVICES

None




Attachments
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Cascade Natural Gas Corporation

Directors

David I.. Goodin

K. Frank Morehouse
Paul K. Sandness

Doran N. Schwartz

Officers
David L. Goodin

Michael J. Gardner

Mark A. Chiles

Julie A. Krenz

Daniel S. Kuntz

Scott W. Madison
Douglass A. Mahowald
Eric P. Martuscelli

K. Frank Morehouse

Paul K. Sandness

Chairman of the Board

Executive Vice President - Utility
Operations Support

Vice President, Controller, Assistant

Treasurer and Assistant Secretary

Assistant Secretary

Assistant Secretary

Executive Vice President and General Manager
Treasurer

Vice President - Operations

President and Chief Executive Officer

General Counsel and Secretary
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CGC Resources, Inc.

Directors
David L. Goodin
K. Frank Morehouse

Paul K. Sandness

Officers

Douglass A. Mahowald Treasurer

Scott W. Madison Vice President

K. Frank Morehouse Chairman of the Board, President and Chief Executive Officer

Paul K. Sandness General Counsel and Secretary
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WBI Energy Transmission, Inc.

Directors

Steven L. Bietz

David L. Goodin
Paul K. Sandness

Officers

Steven L. Bietz President and Chief Executive Officer

Stephanie A. Barth Vice President, Treasurer and Chie Accounting Officer

Scott A. Fradenburgh Vice President - Operations

David I.. Goodin Chairman of the Board

Rob L. Johnson Vice President — Market Services

Julie A. Krenz Assistant Secretary

Timothy W. Michelsen Vice President - Administration
Treasurer and Chief Accounting Officer

Paul K. Sandness General Counsel and Secretary

Adam A. Schiche Assistant Secretary

John P. Stumpf Senior Vice President of Business

Development and Midstream
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Loy Clark Pipeline Company

Directors

Paul K. Sandness

Doran N. Schwartz

Jeffrey S. Thiede

Officers

Michael A. Bass
Bradley R. Hulquist
Stephan E. Klepak
Thomas D. Nosbusch
Bryce D. Owen

Paul K. Sandness

Jeffrey S. Thiede

Jon B. Hunke

President

Controller and Assistant Secretary

Senior Vice President

Page 12 of 14

Vice President - Business Development and Operations Support

Senior Vice President

General Counsel and Secretary

Chairman of the Board and Chief Executive Officer

Treasurer
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Knife River Corporation

Directors

Paul K. Sandness

Doran N, Schwatrtz

David C. Barney

David L. Goodin

Officers
David C. Barney President and Chief Executive Officer
Nancy K. Christenson Vice President — Administration and Treasurer
Christopher B. Ford Chief Accounting Officer
David L. Goodin Chairman of the Board
Trevor J. Hastings Vice President — Business Development and Operations Support I
Karl A. Liepitz Assistant Secretary ,

Paul K. Sandness General Counsel and Secretary
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