
Portland General Electric 
121 SW Salmon Street · Portland, Ore. 97204 

December 26, 2019 

Email 
puc. fi lingcenter@state. or. us 

Public Utility Commission of Oregon 
201 High St., SE, Ste. 100 
P. 0. Box 1088 
Salem, OR 97308-1088 

Attn: OPUC Filing Center 

Re: UM-1514 PGE's Application for Reauthorization of Deferral of Incremental Costs 
Associated with Non-Residential Demand Response Pilots 

Enclosed for filing is Po1iland General Electric Company's application for reauthorization of 
deferral of incremental costs associated with Non-Residential Demand Response, with an 
effective date of January 1, 2020. PGE received the most recent reauthorization pursuant to 
Commission Order No. 19-151. 

PGE originally received permission for defenal of incremental costs associated with 
Non-Residential Demand Response through Commission Order No. 11-182. A Notice of 
Application regarding the filing of this application has been served by electronic mail to the 
OPUC Docket UE 335 and UM 1514 service lists. 

Thank you for your assistance in this matter. If you have any questions or require further 
info1mation, please call Alex Tooman at (503) 464-7623. 

Please direct all formal co1Tespondence, questions, or requests to the following e-mail address: 
pge.opuc.filings@pgn.com. 

Sincerely, 

< µ/4' 1.Rµ.lJ a,,___ J_ 
aki Ferchland, 

Manager, Revenue Requirement 

JF:np 
Enclosure 
cc: Service Lists: UE 335 / UM 1514 



BEFORE THE PUBLIC UTILITY COMMISSION 

OF OREGON 

UM 1514 

In the Matter of the Application of Portland 
General Electric Company for an Order 
Reauthorizing the Deferral oflncremental Costs 
Associated with Non-Residential Demand 
Response 

Application for Reauthorization of 
Deferral of Incremental Costs Associated 
with Non-Residential Demand Response 
Pilots 

Pursuant to ORS 757.259, OAR 860-027-0300, and Public Utility Commission of Oregon 

("Commission" or "OPUC") Order Nos. 17-429 and 19-151, Portland General Electric Company 

("PGE") hereby requests approval for the continuance of the deferral that is associated with the 

Non-Residential Demand Response Pilots ("Non-Res DR Pilots" or "Pilots") and is subject to 

automatic adjustment clause tariff Schedule 135 and operational tariff Schedules 25 and 26. 

I. Deferral History 

PGE filed an application for deferral of incremental costs associated with an automated 

demand response ("ADR" or "Energy Paiiner") pilot on December 29, 2010, seeking deferral from 

January 1 through December 31, 2011. This deferral and cost recovery tariff (Advice 10-29, 

Schedule 135) was approved by Commission Order No. 11-182 on June 1, 2011. 

As discussed in PGE's report submitted April 28, 2016, with the second ADR evaluation, 

the pilot in its then-current form had fallen short of its nomination goal of 25 MW, with only 

10.6 MW nominated for the summer of 2017. In addition, PG E's third-party provider, EnerNOC, 

informed PGE as of September 30, 2017, they would be terminating their contract to provide the 

aggregator demand response ("DR") services under the ADR pilot. In response, PGE reviewed 

the ADR pilot along with Schedule 771 and revised them to create two pilots able to meet PGE's 

1 Firm Load Reduction Program, which has only one customer. 
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goal of 27 MW of peak load reduction by 2021 across all nonresidential segments and products. 

The modification to the Pilots received approval through Commission Order No. 17-429 on 

October 24, 2017. 

PGE has filed and received reauthorization for this deferral, as shown in Table 1, below. 

PGE seeks reauthorization for deferral of incremental costs associated with the revised Non-Res 

DR Pilots for the period beginning January 1, 2020 through December 31, 2020 and asks that the 

Pilots continue as currently included in tariff Schedules 25, 26, and 135. 

Table 1 
UM 1514 Authorizations 

Filing Date Renewal Period Order No. Approval Date 

12/29/2010 11-182 06-01-2011 

12/23/2011 l/0l/2012-12/31/2012 12-062 02-28-2012 

12-27-2012 1/01/2013 -12/31/2013 13-059 02-26-2013 

12-11-2013 l/0l/2014-12/31/2014 14-019 01-22-2014 

12-24-2014 1/01/2015 -12/31/2015 15-022 01-28-2015 

12-18-2015 1/01/2016 12/31/2016 16-037 01-26-2016 

12-15-2016 l/0l/2017-12/31/2017 17-105 03-21-2017 

09-21-2017 1/01/2018 12/31/2018 17-429 10-24-2017 

12-20-2018 l/0l/2019-12/31/2019 19-151 04-23-2019 

II. Approved Current Program 

PGE proposes to continue the Non-Res DR Pilots and associated operational tariffs: Schedule 

25, Non-residential Direct Load Control ("Non-Res DLC") Pilot, and Schedule 26, Non-residential 

Pricing ("Non-res Pricing") Pilot. These pilots will continue to be administered directly by PGE 

with its customers, with support from a program implementer and a technology integrator/ demand 

response management system provider. PGE took this approach primarily to allow us the 

flexibility to offer a variety of products and potentially adjust those products in the future. PGE 

will continue to work directly with customers to ensure resilience of the portfolio. 
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Evaluations 

In accordance with Commission Order No. 17-429: 

• PGE submitted the first of two evaluations on September 27, 2019, after the first three 

operating seasons under the cmrent structure to allow for adequate time and events to 

provide meaningful results. The evaluation reported that: 

o The pilot is still in transition as: 1) new system integration took longer than 

expected because of the complexity of the systems; and 2) the current effort 

strives to achieve the 27 MW goal by 2020. 

o Participants are generally very satisfied with the program as it is cmrently 

implemented. The new program design focuses on program flexibility and has 

given customers more options for participation. 

o Coordination between PGE Key Customer Managers and the third-party 

implementer is working well. 

• PGE held a workshop on November 2, 2019 to discuss with Staff and stakeholders the 

findings of the pilot evaluation and reviewed the key considerations for transitioning the 

pilot into a full program. 

• PGE will submit a final evaluation in the second quarter of 2021, after the next three 

operating seasons and the planned end of the Pilots. 

Schedule 25 

Schedule 25, Non-Res DLC Pilot, provides nonresidential customers with a turnkey, direct 

load control program, similar to Schedule 5 for our residential customers. This provides an easy 

Application for Reauthorization ofDefen-ed Accounting [UM 1514] Page 3 



opportunity for our commercial customers to participate, while getting the value added services 

associated with one or more smart thermostats. 

More specifically, the direct load control pilot offers incentives to allow PGE to control up 

to 10,000 qualified thermostats during direct load control events while providing for customer 

oven-ide. Eligible customers must have a PGE network meter and must also have a qualified 

thermostat connected to the internet and their heating or cooling systems. To participate in winter 

event seasons, customers must have a ducted heat pump or electric forced air heating. To 

participate in the summer event seasons, the customers must have central air conditioning or a 

ducted heat pump. 

Schedule 26 

Schedule 26, Non-Res Pricing Pilot, resembles Schedule 77, PGE's discontinued curtailable 

tariff. Schedule 26, however, provides a much greater diversity of participation levels, allowing 

customers to select differing availability periods, notification times, and maximum event hours. 

Schedule 26 also allows customers with multiple points of delivery ("POD") the ability to 

self-aggregate their PODs. 

Schedule 26 allows a customer to participate in summer, winter or both seasons. Schedule 26 

also makes several firm load reduction options available to customers including: maximum event 

hours per season, notification periods, and event windows. For each season, the customer chooses 

one option for maximum event hours per season and one notification period. The customer also 

chooses whether to participate in each event window (i.e., time period for an event) per season. 

OAR 860-027-0300 Requirements 

The following is provided pursuant to OAR 860-027-0300(3): 

a. Description of Amounts 
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Pursuant to ORS 757.259(2)(e), PGE seeks renewal of deferred accounting treatment for the 

incremental costs associated with the Non-Res DR Pilots. Approval of the Application will 

support the continued use of an automatic adjustment clause rate schedule, which will provide for 

recovery of the incremental costs associated with the Pilots through tariff Schedule 135. 

In accordance with the stipulated AMI Conditions (Docket No. UE 189), PGE has 

endeavored to develop a demand response program for up to 25 MW of peaking capacity in 

aggregate among our non-residential customers and we are approaching that goal. Prior 

Commission decisions in UM 1514 approved PGE's applications for deferral of incremental costs 

associated with the Non-Res DR Pilots. Consequently, PGE requests that the deferral be renewed 

for an additional year beginning January 1, 2020, and continue to be amortized under Schedule 

135, subject to Commission Order. 

b. Reasons for Deferral 

Pursuant to ORS 757.259(2)(e), for the reasons discussed above, PGE seeks to continue 

deferred accounting treatment for the incremental costs associated with the Non-Res DR Pilots. 

The granting of this reauthorization application will minimize the frequency of rate changes and 

match appropriately the costs borne by and benefits received by customers. 

Without reauthorization, the current authorization to defer costs will expire on December 31, 

2019. PGE is filing this reauthorization application for the period January 1, 2020 through 

December 31, 2020. 

c. Proposed Accounting 

PGE proposes to record the pilots' deferred costs in FERC Account 182.3 (Regulatory 

Assets), with the offsetting credit recorded to FERC account 456 (Other Revenue). In the absence 

of deferral reauthorization, PGE would not receive revenues to recover the Pilots' 

costs. Consequently, PGE would discontinue the pilots and incur no additional costs. 
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d. Estimate of Amounts 

PGE estimates the amounts to be defe1Ted for the Pilots in 2020 to be approximately 

$3.7 million. 

e. Notice 

A copy of the notice of application for reauthorization of the deferred accounting treatment 

1s attached to the application as Attachment A. In compliance with the provisions of 

860-027-0300(6), PGE is serving the Notice of Application on the UM 1514 Service List and the 

UE 335 Service List, PGE's last general rate case. 

III. The following is provided pursuant to OAR 860-027-0300(4) 

a. Description of deferred account entries 

Please see Section II (a) and (c) above. 

b. The reason for continuing deferred accounting 

Please see Section II (b) above. PGE is seeking reauthorization to continue deferred 

accounting treatment for incremental Non-Res DR Pilots' costs pursuant to Commissioner Order 

No. 19-151 as described above. 

IV. PGE Contacts 

Communications regarding this reauthorization application should be addressed to: 

Douglas C. Tingey 
Associate General Counsel 
Portland General Electric 
1 WTC1301 
121 SW Sahnon Street 
Portland, OR 97204 
Phone: 503.464.8926 
E-mail: doug.tingey@pgn.com 

Jaki Ferchland 
Manager, Revenue Requirement 
Portland General Electric 
1 WTC0306 
121 SW Sahnon Street 
Portland, OR 97204 
Phone: 503.464.7805 
E-mail: pge.opuc.filings@pgn.com 

In addition to the names and addresses above the following are to receive notices and 

communications via the e-mail service list: 
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Alex Tooman, Sr. Regulatory Consultant, Regulatory Affairs 
E-mail: alex.tooman@pgn.com. 

V. Summary of Filing Conditions 

a. Earnings Review 

Cost recovery for the Non-Res DR Pilots will be subject to an automatic adjustment clause 

rate schedule and would not be subject to an earnings review under ORS 757.259. 

b. Prudence Review 

The methodology used to evaluate the Pilots remains sound. PGE will continue to evaluate 

demand response resources against the supply-side capacity resource alternatives, such as a 

simple-cycle combustion turbine. This is consistent with the discussion in Commission Order 

No. 05-584 and is consistent with other PGE analyses for demand-side, capacity resources in 

recent years. 

c. Sharing 

Under defetTed accounting, all prudently incutTed costs are to be recoverable by PGE with 

no sharing mechanism. 

d. Rate Spread/Rate Design 

Per Commission Order No. 11-517, tariff Schedule 135 will allocate the costs of the Pilots 

on the basis of an equal percent of forecast generation revenues. 

e. Three percent test (ORS 757.259(6)) 

The three percent test limits the aggregated defetTal amortizations during a 12-month period 

to no more than three percent of the utility's gross revenues for the preceding year (exceptions at 

ORS 757.259(7) and (8)). PGE's deferral amortizations are currently within the 3% limit and this 

is expected to continue throughout 2020. 
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VI. Conclusion 

For the reasons stated above, PGE requests permission to continue to defer for later 

rate-making treatment incremental costs associated with the Non-Residential Demand Response 

Pilots effective January 1, 2020 through December 31, 2020. 

Dated this December 26, 2019. 

Respectfully Submitted, 

) ~ j ~ ffichland 
Manager, Revenue Requirement 
Portland General Electric Company 
121 SW Salmon Street, 1 WTC0306 
Portland, OR 97204 
Telephone: 503 .464.7805 
E-Mail: pge.opuc.filings@pgn.com 
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UM 1514 
Attachment A 

Notice of Application for Reauthorization 
Of Deferral of Incremental Costs Associated with 

Non-Residential Demand Response Pilots 



BEFORE THE PUBLIC UTILITY COMMISSION 

OF OREGON 

UM 1514 

In the Matter of the Application of Portland 
General Electric Company for an Order 
Approving the Reauthorization of Defenal of 
Incremental Costs Associated with Non­
Residential Demand Response 

Notice of Application for Reauthorization 
of Deferral oflncremental Costs Associated 
with Non-Residential Demand Response 
Pilots 

On December 26, 2019, Portland General Electric Company ("PGE") filed an application 

with the Public Utility Commission of Oregon ("Commission" or "OPUC") for an Order 

reauthorizing the deferral of incremental costs associated with the Non-Residential Demand 

Response Pilots. 

Approval of PGE' s reauthorization application will continue to support the use of an 

automatic adjustment clause rate schedule, which will provide for changes in rates reflecting 

incremental costs associated with the pilot.
1 

Persons who wish to obtain a copy of PGE's application will be able to access it on the 

OPUC website. 

Any person who wishes to submit written comments to the Commission on PGE's 

application must do so no later than January 27, 2020. 

Dated December 26, 2019. 

f aki F erchland 
Manager, Revenue Requirement 
Portland General Electric Company 
121 SW Salmon Street, 1 WTC0306 
Pmtland, OR 97204 
Telephone: 503 .464.7805 
E-Mail: pge.opuc.filings@pgn.com 
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CERTIFICATE OF SERVICE 

I hereby ce1iify that I have this day caused the foregoing Notice of Application for 

Reauthorization of Deferral of Incremental Costs Associated with Non-Residential Demand 

Response Pilots to be served to those parties whose e-mail addresses appear on the attached 

service lists for OPUC Docket Nos. UE 335 and UM 1514. 

Dated at Portland, Oregon, on December 26, 2019. 

akiferchl~ 
Manager, Revenue Requirement 
Portland General Electric Company 
121 SW Salmon Street, 1WTC0306 
Pmtland, OR 97204 
Telephone: 503.464.7805 
E-Mail: pge.opuc.filings@pgn.com 
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SERVICE LIST 
OPUC DOCKET# UE 335 

ROBERTDKAHN 
NORTHWEST & INTERMOUTAIN POWER 
PRODUCERS COALITION 

ALBERTSONS 

BRIAN BETHKE 
11555 DUBLIN CANYON ROAD 

CHRIS ISHIZU 
ALBERTSONS COMPANIES, INC. 

GEORGE WAID ELI CH 
ALBERTSONS COMPANIES' INC. 

AWECUE335 

BRADLEY MULLINS (C) 
MOUNTAIN WEST ANALYTICS 

TYLER C PEPPLE (C) 
DAVISON VAN CLEVE, PC 

ROBERT SWEETIN (C) 
DAVISON VAN CLEVE, P.C. 

CALPINE SOLUTIONS 

GREGORY M. ADAMS (C) 
RICHARDSON ADAMS, PLLC 

GREG BASS 
CALPINE ENERGY SOLUTIONS, LLC 

KEVIN HIGGINS (C) 
ENERGY STRATEGIES LLC 

FRED MEYER 

KURT J BOEHM {C) 
BOEHM KURTZ & LOWRY 

JODY KYLER COHN (C) 
BOEHM, KURTZ & LOWRY 

NIPPC 

Certificate of Service [UE 335 / UM 1514] 

PO BOX 504 
MERCER ISLAND WA 98040 
rkahn@nippc.org 

250 PARK CENTER BL VD 
BOISE ID 83706 
brian.bethke@albertsons.com 

250 P ARI(CENTER BL VD 
BOISE ID 83706 
chris.ishizu@albertsons.com 

11555 DUBLIN CANYON ROAD 
PLEASANTON OR 94588 
george. waidelich@albe1isons.com 

1750 SW HARBOR WAY STE 450 
PORTLAND OR 97201 
brmullins@mwanalytics.com 

1750 SW HARBOR WAY STE 450 
PORTLAND OR 97201 
tcp@dvclaw.com 

185 E. RENO A VE, SUITE B8C 
LAS VEGAS NV 89119 
rds@dvclaw.com 

PO BOX 7218 
BOISE ID 83702 
greg@richardsonadams.com 

401 WEST A ST, STE 500 
SAN DIEGO CA 92101 
greg. bass@calpinesolutions.com 

215 STATE ST- STE 200 
SALT LAKE CITY UT 84111-2322 
khiggins@energystrat.com 

36 E SEVENTH ST- STE 1510 
CINCINNATI OH 45202 
kboehm@bkllawfirm.com 

36 E SEVENTH ST STE 1510 
CINCINNATI OH 45202 
jkylercohn@bkllawfirm.com 
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CAROL OPATRNY 
NORTHWEST & INTERMOUTAIN POWER 

PRODUCERS COALITION 

IRION A SANGER (C) 
SANGER THOMPSON PC 

MARK R THOMPSON (C) 
SANGER THOMPSON PC 

OREGON CITIZENS UTILITY BOARD 

OREGON CITIZENS' UTILITY BOARD 

MICHAEL GOETZ (C) 
OREGON CITIZENS' UTILITY BOARD 

ROBERT JENKS (C) 
OREGON CITIZENS' UTILITY BOARD 

PACIFICORP 

PACIFICORP, DBA PACIFIC POWER 

MATTHEW MCVEE 
PACIFICORP 

PORTLAND GENERAL ELECTRIC 

PGE RATES & REGULATORY AFFAIRS 

STEFAN BROWN (C) 
PORTLAND GENERAL ELECTRIC 

DOUGLAS C TINGEY (C) 
PORTLAND GENERAL ELECTRIC 

SBUA 

JAMES BIRI<.ELUND 
SMALL BUSINESS UTILITY ADVOCATES 

DIANE HENK.ELS (C) 
SMALL BUSINESS UTILITY ADVOCATES 

STAFF 

Certificate of Service [UE 335 /UM 1514] 

18509 NE CEDAR DR 
BATTLE GROUND WA 98604 
ccopat@e-z.net 

1041 SE 58TH PLACE 
PORTLAND OR 97215 
irion@sanger-law .com 

1041 SE 58THPLACE 
PORTLAND OR 97215 
mark@sanger-law.com 

610 SW BROADWAY, STE 400 
PORTLAND OR 97205 
dockets@oregoncub.org 

610 SW BROADWAY STE 400 
PORTLAND OR 97205 
mike@oregoncub.org 

610 SW BROADWAY, STE400 
PORTLAND OR 97205 
bob@oregoncub.org 

825 NE MULTNOMAH ST, STE 2000 
PORTLAND OR 97232 
oregondockets@pacificorp.com 

825 NE MULTNOMAH 
PORTLAND OR 97232 
matthew.mcvee@pacificorp.com 

PORTLAND GENERAL ELECTRIC COMPANY 
121 SW SALMON STREET, 1 WTC0306 
PORTLAND OR 97204 
pge.opuc.filings@pgn.com 

121 SW SALMON ST, 1WTC0306 
PORTLAND OR 97204 
stefan.brown@pgn.com; pge.opuc.filings@pgn.com 

121 SW SALMON 1WTC1301 
PORTLAND OR 97204 
doug.tingey@pgn.com 

548 MARKET ST STE 11200 
SAN FRANCISCO CA 94104 
james@utilityadvocates.org 

621 SW MORRISON ST. STE 1025 
PORTLAND OR 97205 
diane@utilityadvocates.org 
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STEPHANIE S ANDRUS (C) 
PUC STAFF--DEPARTMENT OF JUSTICE 

BUSINESS ACTIVITIES SECTION 
1162 COURT ST NE 
SALEM OR 97301-4096 
stephanie.andrus@state.or.us 

MARIANNE GARDNER (C) PO BOX 1088 
PUBLIC UTILITY COMMISSION OF OREGON SALEM OR 97308-1088 

marianne.gardner@state.or.us 

SOMMER MOSER (C) 
PUC STAFF- DEPARTMENT OF JUSTICE 

WALMART 

VICKI M BALDWIN (C) 
PARSONS BEHLE & LATIMER 

STEVE W CHRISS (C) 
WAL-MART STORES, INC. 

1162 COURT STNE 
SALEM OR 97301 
sommer.moser@doj .state.or. us 

201 S MAIN ST STE 1800 
SALT LAKE CITY UT 84111 
vbaldwin@parsonsbehle.com 

2001 SE 10TH ST 
BENTONVILLE AR 72716-0550 
stephen.chriss@wal-mmt.com 

SERVICE LIST 
OPUC DOCKET# UM 1514 

OREGON CITIZENS' UTILITY BOARD 

PGE RATES & REGULATORY AFFAIRS 

STEPHANIE S ANDRUS (C) 
PUC STAFF--DEPARTMENT OF JUSTICE 

MICHAEL GOETZ 
OREGON CITIZENS' UTILITY BOARD 

ROBERT JENKS (C) 
OREGON CITIZENS' UTILITY BOARD 

MITCH MOORE (C) 
PUBLIC UTILITY COMMISSION OF OREGON 

BRADLEY MULLINS 
MOUNTAIN WEST ANALYTICS 

TYLER C PEPPLE 
DAVISON VAN CLEVE, PC 

Certificate of Service [UE 335 / UM 1514] 

610 SW BROADWAY, STE 400 
PORTLAND OR 97205 
dockets@oregoncub.org 

PORTLAND GENERAL ELECTRIC COMPANY 
121 SW SALMON STREET, 1WTC0306 
PORTLAND OR 97204 
pge.opuc. filings@pgn.com 

BUSINESS ACTIVITIES SECTION 
1162 COURT ST NE 
SALEM OR 97301-4096 
stephanie.andrus@state.or.us 

610 SW BROADWAY STE 400 
PORTLAND OR 97205 
mike@oregoncub.org 

610 SW BROADWAY, STE 400 
PORTLAND OR 97205 
bob@oregoncub.org 

PO BOX 1088 
SALEM OR 97308-1088 
mitch.moore@state.or.us 

1750 SW HARBOR WAY STE 450 
PORTLAND OR 97201 
brmullins@mwanalytics.com 

1750 SW HARBOR WAY STE 450 
PORTLAND OR 97201 
tcp@dvclaw.com 
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JESSE D. RATCLIFFE 
OREGON DEPARTMENT OF ENERGY 

ADAM SCHULTZ (C) 
OREGON DEPARTMENT OF ENERGY 

WENDY SIMONS 
OREGON DEPARTMENT OF ENERGY 

DOUGLAS C TINGEY (C) 
PORTLAND GENERAL ELECTRIC 

ALEX TOOMAN (C) 
PORTLAND GENERAL ELECTRIC 

S BRADLEY VAN CLEVE (C) 
DAVISON VAN CLEVE PC 

Certificate of Service [UE 3 3 5 / UM 1514] 

1162 COURT ST NE 
SALEM OR 97301-4096 
jesse.d. ratcliffe@doj .state. or. us 

550 CAPITOL ST NE 
SALEM OR 97301 
adam.schultz@oregon.gov 

550 CAPITOL ST NE 1ST FL 
SALEM OR 97301 
wendy.simons@oregon.gov 

121 SW SALMON 1WTC1301 
PORTLAND OR 97204 
doug.tingey@pgn.com 

121 SW SALMON ST - 1WTC1711 
PORTLAND OR 97204 
alex.tooman@pgn.com 

1750 SW HARBOR WAY STE 450 
PORTLAND OR 97201 
bvc@dvclaw.com 
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