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Introduction

Q:

A.

Please state your name, office address, and present position with the Oregon Water
Resources Department (“WRD?).
My name is Mary Grainey. My office address is 725 Summer Street NE, Suite A, Salem,

Oregon 97301. My present position is Hydroelectric Program Coordinator.

Quialifications

Q:
A

> O

Briefly describe your educational background and professional experience.

| have a Bachelors of Engineering Degree from the Illinois Institute of Technology and a
Masters of Engineering Degree from the University of Washington in Civil Engineering.
I am a registered Professional Engineer and Certified Water Rights Examiner with the
State of Oregon. | was employed with the Oregon Department of Energy for five years
and then with WRD for more than 22 years.

Briefly describe the scope of your duties with WRD.

As Hydroelectric Program Coordinator |1 am responsible for processing water right
applications for both major and minor projects. My duties include applying the rules of
ORS 543 to new project applications and ORS 543A to projects seeking relicensing. |
prepare proposed orders and proposed water right documents for approval or denial of
project applications. | represent WRD on oversight committees once a project has been
authorized or reauthorized. | am also responsible for assessing annual fees to the water

rights holders for their projects.

Purpose of Testimony

Q:
A:

What is the purpose of your testimony?

I will describe fees that are assessed on hydroelectric projects under Oregon statutes, and
an estimate of those fees for the J.C. Boyle Hydroelectric Project if it is issued a

reauthorized water right by WRD.
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What authorization from WRD is required for the Klamath River Hydroelectric
Project?
The original hydroelectric water right for the J.C. Boyle Hydroelectric Project expired
December of 2006, and PacifiCorp is required under Oregon law (ORS 543A) to obtain a
reauthorized water right in order to continue operation of the dam and powerhouse.
PacifiCorp has filed an application for a reauthorized water right. J.C. Boyle is now

operating under a temporary extension of the water right.

Fees Assessed Hydroelectric Projects

Q:
A:

On what basis are fees assessed for hydroelectric projects under Oregon statutes?

Annual fees are assessed based on the maximum theoretical horsepower (“THP”)
available at the hydropower project site. Before reauthorization, $0.28 per THP is
assessed pursuant to ORS 543A.415. Upon reauthorization, an annual fee of $0.405 per
THP (in 1998 dollars and adjusted annually for inflation) is assessed in accordance with
ORS 543.078. The amount of THP is computed by multiplying the maximum amount
of water claimed, expressed in cubic feet per second (“cfs”), by the average total fall
utilized, expressed in feet, and dividing the product by 8.8. ORS 543.720(4); OAR 690-
051-0010(35).

Fees for the Klamath Hydroelectric Project

Q:
A

What is PacifiCorp’s current assessment for the J.C. Boyle portion of the project?

The amount of water claimed for power production at J.C. Boyle is 2500 cfs. The fall, or
head between the J.C. Boyle reservoir and powerhouse, is 463 feet. Applying the
formula described above to the 28 cents per THP assessed pursuant to ORS 543A.415,

results in a current annual fee of $36,829.52:

2500 cfs * 463 feet / 8.8 = 131,534 THP * $0.28 = $36,829.52
Will the fees be the same if the Project is reauthorized by WRD?
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No, the annual fee for reauthorized projects set forth in ORS 543.078 would be applied.
First, the fee of $0.405 per THP in 1998 dollars would be adjusted for inflation according
to “GDP-IPD”. GDP-IPD is the value published for the Gross Domestic Product Implicit
Price Deflator by the U.S. Department of Commerce, Bureau of Economic Analysis in
the publication Survey of Current Business (Table 1.1.9 (line 1) and Table C). Assuming
the project was reauthorized in 2012, the adjusted fee would be approximately $0.53 per
THP.
What do you estimate the fees will be for the J.C. Boyle project if it were relicensed
in 20127
| estimate the fee for J.C. Boyle based on 2500 cfs of maximum water use, at
approximately $0.53 per THP, would be $69,713 for the year 2012.
Are there any additional fees that the Project could incur?
Yes, PacifiCorp has applied for an additional 500 cfs of water use. If that additional
water use is approved by WRD, then the annual fee would be assessed on 3000 cfs of
maximum water use (157,840 THP at $0.53 per THP), resulting in a total annual fee in
the year 2012 of approximately $83,655.
Are the fees the same, whether the Project is relicensed by FERC or the Project is
decommissioned in the year 20207
PacifiCorp will be required to pay these annual fees for as long as the Project operates,
either until it is decommissioned or until the new water right expires.
Assuming, instead of dam removal, that the Klamath River Hydroelectric Project
returns to FERC relicensing — what do you estimate these fees to be for the life of

the new license?
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FERC may issue a new license for a term ranging from 30 to 50 years. Applying the
assumptions described above, the annual fee under ORS 543.078 would be the following,

in 2012 dollars, for 30-year, 40-year, and 50-year license terms by way of example:

$83,655 x 30 = $2,509.650
$83,655 x 40 = $3,346,200
$83,655 x 50 = $4,182,750

Again, these are estimates only, since the actual fee would be determined through the
reauthorization proceeding. Further, the annual fee per THP would be adjusted annually
for inflation.

Are these fees discussed in the direct testimony of Corey E. Scott (Exhibit PPL/300)
or shown in PacifiCorp’s “Costs of FERC Relicensing Scenario” (Confidential
Exhibit PPI/301)?

They do not appear to be, although it is not clear to me whether the annual fees may be
included in the tax figures in the document.

Does this conclude your testimony?

Yes.
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