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August 31, 2009

Ms. Vikie Bailey-Goggins

Oregon Public Utility Commission
550 Capitol Street NE

Salem, OR 97310-1380

Dear Ms. Bailey-Goggins:

Submitted herewith are three (3) copies of the following revisions to Cascade's P.U.C. OR No. 9
Tariffs containing an effective date of November 1, 2009:

Fourth Revision Sheet No, 177-A, Canceling Third Revision Sheet No. 177-A,
Fifth Revision Sheet No. 191, Canceling Fourth Revision Sheet No. 191.
Fifth Revision Sheet No. 192, Canceling Fourth Revision Sheet No. 192,
Fifth Revision Sheet No. 194, Canceling Fourth Revision Sheet No. 194,

The first purpose of this filing is to pass on a change in Cascade's gas cost, which is scheduled to
occur annually as a result of the provisions established in Purchase Gas Adjustment (PGA) Tariff
Schedule No. 177. The purchased gas cost change proposed in this filing results from changes in
the cost of commodity gas supply and transportation capacity, and realignment of existing firm
transportation capacity. In accordance with the PGA methodology, amortization of outstanding
deferred gas cost balances is also developed in this filing.

The second purpose of this filing is to (a) make permanent adjustments to base rates associated
with the Company’s Conservation Alliance Plan, which requires an annual update of the
Commodity Margin Rate to reflect the weather normalized usage for the twelve months ended
6/30/09; (b) apply new temporary adjustments to base rates to amortize the outstanding
Conscrvation and Weatherization deferred balances.

The rate adjustments proposed in this filing are consistent with the Oregon Public Utility
Commission Staff's recommendations with regard to rate spread requirements and amortization
procedures.

The overall impact of the proposed changes results in a decrease of 12.41% for residential
customers served on Rate Schedule No. 101, a decrease of 14.27% and 17.96% for customers

“In The Community To Serve”



served on Rate Schedule Nos. 104 and 105 respectively, and a decrease of 18.58% for large
volume firm customers served on Rate Schedule No. 111.

Attached in support of this filing are Exhibits 1 through 4. Exhibit 1 contains schedules
developing the level of the per therm gas cost change consistent with the procedures described in
PGA Rate Schedule No. 177. Exhibit 2 contains the development of deferral account
amortizations. Exhibit 3 contains the development of the Conservation Alliance Plan and
Baseline CAP Commodity Rate per therm. Exhibit 4 contains summary information of the
proposed impacts of the filing on the Company's rates and revenues on the various rate
schedules.

The Company agrees to rate adjustments and refunds should the Commission determine that
these rates have been inappropriately calculated. Any rate adjustments and refunds will be
retroactive to November 1, 2009, provided that the Commission advises the Company of the
necessity for such rate adjustments or refunds within 30 days after the effective date of these

rates.

Please direct any questions regarding this filing to Katherine Barnard at (206) 381-6824 or Paul
Schmidt at (206) 381-6825.

JTS/ ¢l

Enclosures



Fourth Revision Sheet No. 177-A
Canceling
P.U.C. Or. No. 9 Third Revision Sheet No. 177-A

CASCADE NATURAL GAS CORPORATION

PURCHASED GAS COST ADJUSTMENT PROVISION
SCHEDULE NO. 177
(Continued from Previous Page)

8. Estimated Non-Commodity Cost: Estimated annual Non-Commodity gas costs shall be equal to estimated
annual Demand Costs, less estimated annual Capacity Release Benefits, plus or minus estimated annuat

pipeline refunds or surcharges.

9. Estimated Non-Commodity Cost per Therm: The Estimated Non-Commodity cost per therm is calculated by
the following formula: (Estimated annual Non-Commodity Cost divided by forecasted sales volumes). This

estimate does not include any revenue-sensitive factors.

The Estimated Cost of Gas per therm is as follows:

COST OF GAS REVENUE COST OF GAS
PER SENSITIVE PER
THERM COSTS THERM RATE
WACOG $.66778 2.371% $.68400 : R)
Non-Commodity Cost $.08714 l $.08926 l
Total $.75492 2.371% $.77326 (R)

10. Actual Monthly Calendar Sales Volumes: Actual billed sales therms, adjusted for estimated unbilled therms, for
firm and interruptible sales schedules.

11. Embedded Commodity Cost: The Estimated WACOG multiplied by the Actual Monthly Calendar Sales Volumes.

12. Embedded Non-Commodity Cost: The Estimated Non-Commodity Cost per Therm multiplied by the Actual
Calendar Sales Volumes less interruptible sales volumes.

13. Financial Transactions: Cost of Financial Transactions related to gas supply, including but not limited to, hedges,
swaps, puts, calls, options and collars that are exercised to provide price stability/control or supply reliability for
sales service customers.

14. Gas Storage Facilities; The cost of natural gas for injections shall be the actual cost of purchasing gas for storage
and the cost of injection of the gas into the storage facility. Withdrawals of natural gas shall be valued at the
weighted average cost of gas in the facility plus any variable withdrawal costs. Only the cost of natural gas
withdrawn from Gas Storage Facilities will be included in the Actual Commodity Cost, as defined herein.

CNG/009-08-01
ISSUED August 31, 2009 EFFECTIVE November 1, 2009

ISSUED BY CASCADE NATURAL GAS CORPORATION
BY TITLE _ Senior Vice President

Jon T. Stoltz Regulatory and Gas Supply




Fifth Revision Sheet No. 191
Canceling
P.U.C. Or.No. 9 Fourth Revision Sheet No, 191

CASCADE NATURAL GAS CORPORATION

TEMPORARY RATE ADDITION
SCHEDULE NO, 191

APPLICABLE:

The temporary rate addition applies to gas service rendered by the Company under the tariff of which this schedule is a part
for service on and after the effective date hereof and shall be in addition to all rates and charges specified in this tariff.

RATES:

Each of the charges specified in the schedules for gas service hereinafter listed shall be adjusted by the following per therm
increase or (decrease) or appropriate multiple thereof in determining annual minimum bill, if any:

Rate Schedule Amount
Schedule 101 (8.17305) (R)
Schedule 104 (3.17305)
Schedule 105 ($.17305)
Schedule 111 ($.17305)
Schedule 112 ($.17305)
Schedule 126 ($.17305)
Schedule 170 ($.17305) (R}

LIMITATION:

This ternporary rate addition shall remain in effect until cancelled pursuant to order of the Oregon Public Utility
Commission,

SPECIAL TERMS AND CONDITIONS:

The rates named herein are subject to increases as set forth in Schedule No. 100 Municipal Exactions,

CNG/009-08-01

ISSUED August 31, 2009 EFFECTIVE November 1, 2009

ISSUED BY CASCADE NATURAL GAS CORPORATION
BY TITLE _Senior Vice President

Jon T. Stoltz Regulatory and Gas Supply




Fifth Revision Sheet No. 192
Canceling
P.U.C. Or. No. 9 Fourth Revision Sheet No. 192

CASCADE NATURAL GAS CORPORATION

GENERAL REVISION OF RATE SCHEDULE CHARGES
SCHEDULE NO. 192

APPLICABLE:
To all of the below listed schedules for gas service of tariff P,U.C. Or. No. 9.
MONTHLY RATES, MINIMUM BILLS AND OTHER CHARGES:

Each of the charges specified in the schedules for gas service hereinafter listed shall be adjusted by the following per therm
increase or (decrease) or appropriate multiple thereof

Rate Schedule Amount
Schedule 101 $.01813 I
Schedule 104 $.01319 D
Schedule 105 $.00000
Schedule 111 $.00000
Schedule 112 $.00000
Schedule 126 $.00000
Schedule 170 $.00000
Schedule 163 All Rate Blocks $.00000
Schedule 164  First 10,000 Therms $.00000
Next 10,000 Therms $.00000
Next 30,000 Therms $.00000
Next 50,000 Therms $.00000
Next 400,000 Therms $.00000
Over 500,000 Therms $.00000

GENERAL RULES AND REGULATIONS:

This schedule is subject to the Rules and Regulations contained in this tariff and to those prescribed by regulatory
authorities.

CNG/OU9-03-01

ISSUED BY CASCADE NATURAL GAS CORPORATION
BY TITLE _ Senior Vice President

Jon T. Stoltz Regulatory & Gas Supply




Fifth Revision Sheet No. 194
Canceling
P.U.C. Or.No.9 Fourth Revision Sheef No. 194

CASCADE NATURAL GAS CORPORATION

TEMPORARY RATE ADDITION
SCHEDULE NO. 194

APPLICABLE:

This temporary rate addition applies to gas service rendered by the Company under the tariff of which this schedule is a part
for service on and after the effective date hereof and shall be in addition to all rates and charges specified in this tariff.

RATES:

Each of the charges specified in the schedules for gas service hereinafter listed shall be adjusted by the following per therm
increase or (decrease) or appropriate multiple thereof in determining annual minimum bill, if any:

Core Rate Schedules Amount

Schedule 101 ($.01010) R
Schedule 104 ($.00965)

Schedule 105 ($.03459)

Schedule 111 ($.03473)

Schedule 112 ($.03480)

Schedule 126 {($.03480)

Schedule 170 ($.03644) (R)

Interruptible Distribution Transportation

Rate Schedules Amount
Schedule 163 -All Rate Blocks $.00282 0
Schedule 164 First 10,000 Therms $.00282

Next 10,000 Therms $.00282

Next 30,000 Therms $.00282

Next 50,000 Therms $.00282

Next 400,000 Therms $.00282

Over 500,000 Therms $.00282 ()
Schedule 185 —All Commodity Therms $.00000
Schedule 186 —All Commedity Therms $.00000

LIMITATION:

This temporary rate addition shall remain in effect until cancelled pursuant to order of the Oregon Public Utility
Commission.

SPECIAL TERMS AND CONDITIONS:

The rates named herein are subject to increases as set forth in Schedule No. 100 Municipal Exactions.

CNG/009-08-01

ISSUED August 31, 2009 EFFECTIVE November 1, 2009

ISSUED BY CASCADE NATURAL GAS CORPORATION
BY TITLE _ Senior Vice President
Jon T. Stoltz Regulatory and Gas Supply




Before the

OREGON PUBLIC UTILITY COMMISSION

EXHIBIT 1

Gas Supply Portfolio and Related Transportation

Change in System Supply Gas Costs Rates (Schedule 1 of 4)
Development of Embedded Pipeline and Supply Rates (Schedule 2 of 4)
Development of Current Pipeline and Supply Rates (Schedule 3 of 4)
Restatement of 2008/09 Gas Cost (Schedule 4 of 4)

Cascade Natural Gas Corporation

August 31, 2009
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Before the

OREGON PUBLIC UTILITY COMMISSION

EXHIBIT 2

Temporary Technical Adjustment

Summary of Proposed Technical Adjustment Rates (Schedule 1 of 5)
Development of Amortization Rates for Deferred Balances (Schedule 2 of 5)
Calculation of Earnings Sharing Amortization Rate (Schedule 3 of 5)
Calculation of UM1283 Revenue Credits Amortization Rate (Schedule 4 of 5)
3% Test for Deferred Account Amortization Review (Schedule 5 of 5)

Cascade Natural Gas Corporation

August 31, 2009
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Cascade Natural Gas Corporation

Exhibit 2 of 4
Schedule 5 of 5
Page 1 of 1

3% TEST DETERMINATION FOR DEFERRED ACCOUNT AMORTIZATION REVIEW
State of Oregon

Ln
No. Description

(a)
1 Operating Revenues for 12 Month Period Ending 12/31/08

PROPOSED AMORTIZATIONS

2 GAS COST/RESIDUAL AMORTIZATIONS
3 RESIDUAL BALANCES

4 INTERVENOR FUNDING AMORTIZATIONS

5 CAP PLAN AMORTIZATIONS

6 EARNINGS SHARING

7 SUBTOTAL - PROPOSED AMORTIZATIONS

8 RATIO: PROPOSED AMORTIZATIONS TO EARNINGS
1/ Source Exhibit 2, Schedule 2 of 5, Lines 1 through 3
2/ Source Exhibit 2, Schedule 2 of 5, Lines § through 12
3/ Source Exhibit 2, Schedule 2 of 5, Lines 6 and 7

4/ Source Exhibit 2, Schedule 2 of 5, Lines 4 and 5
5/ Source Exhibit 2, Schedule 3 of 5, Line 22

1/
2/

4/

5/

AMOUNT

(b)

$ 108,417,382

($812,311)
$333,513

$33,422
256,652

($203,560)

($392,284)

-0.36%



Before the

OREGON PUBLIC UTILITY COMMISSION

EXHIBIT 3

Conservation Alliance Plan (CAP) Baseline Adjustment

Calculation of Baseline Adjustment (Schedule 1 of 1)

Cascade Natural Gas Corporation

August 31, 2009
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Before the

OREGON PUBLIC UTILITY COMMISSION

EXHIBIT 4

Summary of Proposed Changes

Summary of Proposed Rates (Schedule 1 of 5)

Proposed Rates Impact on Average Bill by Rate Schedule (Schedule 2 of 5)
Summary of Proposed Rates Effect on Revenue (Schedule 3 of 5)
Derivation of Proposed Rate Level Change (Schedule 4 of 5)
Notice to the Public (Schedule 5 of 5}

Cascade Natural Gas Corporation

August 31, 2009
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Exhibit 4 of 4
Schedule 5 of 5
Page 1ofl
Advice No. CNG\O09-08-01

Cascade Natural Gas Corporation

NOTICE TO THE PUBLIC

Oregon Service Area

Cascade Natural Gas Corporation is on this date filing with the Oregon Public Utility Commission
(OPUC) at Salem, Oregon, revisions io Rate Schedule Nos. 191, 192 and 194, which upon approval
by the Commission will become effective November 1, 2009.

The rate adjustments proposed in this filing are designed to pass on 1.) changes in the cost of gas and
transportation services paid by Cascade to gas suppliers and interstate natural gas pipelines,
temporary differences in purchased gas costs, that occur over time, as a result of differences between
the actual cost of gas paid by the Company and the amount allowed for in Core customer rates, and
removal of certain technical deferral refunds that have expired; and 2.} changes resulting from the
Company’s Conservation Alliance Plan.

The overall effect of the proposed rate adjustments on the monthly bill of a residential customer with
consumption of 56 therms will be a net decrease of $9.24 or 12.41%. For small commercial
customers, the decrease in the monthly bill for consumption of 248 therms will be $42.04 or 14.27%.
Large volume core customers will experience an average decrease of 18.27% depending on monthly
volumes consumed. Large volume interruptible customers will experience an average decrease of
19.02%. Large volume non-core customers will experience an average increase of 4.45% for
distribution service from Cascade depending on the monthly volumes consumed.

By: JonT. Stoltz
Senior Vice President
Regulatory and Gas Supply

Date: August 31, 2009



CERTIFICATE OF SERVICE

I certify that I have this day served Cascade Natural Gas Corporation’s application to incorporate
the tracking rates into the appropriate schedule upon all parties of record in the (UG 173)
proceeding by emailing an electronic copy to the following parties or attorneys of parties:

CABLE HUSTON BENEDICT
HAAGENSEN & LLOYD LLP
CHAD M STOKES

1001 SW 5TH - STE 2000
PORTLAND OR 97204
cstokes(@cablehuston.com

CASCADE NATURAL GAS

JONT STOLTZ

SR VICE PRESIDENT--REGULATORY &
GAS

PO BOX 24464

SEATTLE WA 98124

jstoltz@cnge.com

CITIZENS' UTILITY BOARD OF OREGON
LOWREY R BROWN

UTILITY ANALYST

610 SW BROADWAY - STE 308

PORTLAND OR 97205

lowrey(@oregoncub.org

JASON EISDORFER

FORMER ENERGY PROGRAM DIRECTOR
610 SW BROADWAY STE 308

PORTLAND OR 97205
dockets@oregoncub.org

ROBERT JENKS

610 SW BROADWAY STE 308
PORTLAND CR 97205
bob@oregoncub.org

DEPARTMENT OF JUSTICE
STEPHANIE S ANDRUS
ASSISTANT ATTORNEY GENERAL
REGULATED UTILITY & BUSINESS
SECTION

1162 COURT ST NE

SALEM OR 97301-40%6
stephanic.andrus@state.or.us

ENERGY ACTION NORTHWEST
EDWARD A FINKLEA

PO BOX 8308

PORTLAND OR 97207
efinklea(@energyactionnw.org

NORTHWEST INDUSTRIAL GAS USERS
PAULA E PYRON

EXECUTIVE DIRECTOR

4113 WOLF BERRY CT

LAKE OSWEGO OR 97035-1827

ppyron@nwigu.org

PERKINS COIE LLP

JAMES M VAN NOSTRAND

1120 NW COUCH STREET, 10TH FLOOR
PORTLAND OR 97209-4128
jvannostrand@perkinscoie.com

DATED at Seattle, WA, this 31" day of August 2009.

/s/ Curt Lulias

Curt Lulias
Regulatory
Cascade Natural Gas Corporation




