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BEFORE THE PUBLIC UTIL¡TY COMMISSION
OF OREGON

UE

In the Matter of

IDAHO POWER COMPANY

Application for Amortization in Rates of
Certain Deferred Excess Net Power
Supply Expenses.

APPLICAT¡ON
FOR AMORTIZATION

I. INTRODUCTION

Pursuant to ORS 757.259(5) and OAR860-013-0010, ldaho Power Company

("ldaho Power" or the "Company") requests that the Public Utility Commission of Oregon

("Commission") issue an order approving amortization of net power supply expenses for

the period May 1, 2006 through April 30, 2007 approved by the Commission for deferral

on December 13, 2007. ldaho Power requests approval to amortize $2.0 million of

deferred excess power supply along with 9399,483.94 of accrued interest, and to apply an

interest rate of 2.05 percent to the amortization beginning on September 1, 2009. ldaho

Power also requests approval of the tariff schedules that would begin rate recovery of this

amount filed concurrently with this application as Advice No. 09-08. lf the Commission

suspends the tariff schedules pursuant to ORS 757.215, ldaho Power requests that the

Commission allow the rates to go into effect on the effective date subject to refund.

In supporl of this Application for Amortization ("Application"), the Company states

as follows:

II. GOMMUNICATIONS

In accordance with OAR 860-013-0070, ldaho Power hereby waives service by

means other than service by electronic mail. Consistent with that waiver, communications

regarding this Petition should be addressed to all of the following:

McDowell & Rackner PC
520 SW Sixth Avenue, Suite 830

Portland. OR 97204

Page 1 - IDAHO POWER'S APPLICATION FOR AMORTIZATTON



1

2

3

4

5

6

7

I

I

1 0

1 1

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20

2 1

22

23

Michael J. Youngblood
Manager, Rate Design
Pricing & Regulatory Services
ldaho Power Company
PO Box 70
Boise, lD 83707
ïelephone: (208) 388-2882
Facsimile: (208) 388-6449
E-mail:  myoungblood@idahopower.com

Courtney Waites
Idaho Power Company
PO Box 70
Boise, lD 83707
Telephone: (208) 388-5612
Facsimile: (208) 388-6449
E-mail: cwaites@idahopower.com

Barton L. Kline
Senior Attorney
ldaho Power Company
PO Box 70
Boise, lD 83707
Telephone: (208) 388-2682
Facsimile: (208) 388-6936
E-mail: bkline@idahopower. com

Lisa F. Rackner
Wendy Mclndoo
McDowell & Rackner PC
520 SW Sixth Ave.. Suite 820
Portland, OR 97204
Telephone: (503) 595-3925
Facsimile: (503) 595-3928
E-Mail: lisa@mcd-law.com
wendy@mcd-law.com

III. BACKGROUND

A. The 2006 Deferral

On April 28,2Q06, ldaho Power filed its Application for Authorization to Defer for

Future Rate Recovery Certain Excess Net Power Supply Expenses ("Deferral

Application") in Docket UM 1261. The Company requested authorization to defer net

power supply expenses incurred between May 1 , 2006, and April 30, 2007 ('2006

Deferral"). ldaho Power proposed to accrue interest on the 2006 Deferral using the

Company's then-current authorized rate of return.l

In the Deferral Application, the Company forecasted its net power supply expenses

for the deferral period to be $64,094,000-an increase of $65,9g6,200 from the negative

24 1 Re. tdaho Power Co. Apptication for Authorization to Defer for Future Rate Recovery
n. Certain Excess Net Power Supply Expenses, Docket UM 1261, DeferralApplication at 1 (Apr. 28,¿c 2006\.
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Page 2

McDowell& Rackner PC
520 SW Sixth Avenue, Suite 830

Portland, OR 97204

IDAHO POWER'S APPLICATION FOR AMORTIZATION



1

2

3

4

5

6

7

I

I

1 0

1 1

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20

$1,792,200 of net power supply expense that was then included in Oregon rates.2 The

Oregon jurisdictional share of the $65,886,200 was 4.94 percent, or 93,254,778.3

Settlement conferences among the parties to Docket UM 1261-the Company,

Commission Staff, and the Citizens' Utility Board-resulted in a Stipulation filed on

October 24, 2007. The parlies to the Stipulation agreed that a deferral amount of

$2.0 million was a fair compromise of the issues raised in the Deferral Application.a

Beginning from the end of the deferral period, interest would accrue monthly on the

unamortized portion of the deferred account at ldaho Power's authorized rate of return.s

Once amodized, the deferred amount would accrue interest at the rate adopted by the

Commission in Docket UlVl 1147.6 The parties agreed that the amounts in the deferred

account would be subject to a prudence review and earnings test at the time of application

to amortize the deferred account.T The Commission adopted the Stipulation in Order

No. 07-555 on December 13, 2Q07.8

B. Interest Rate in Amortization

ln Docket UM 1147, the Commission adopted a new rate to be applied to deferred

accounts during amortization-a blended one-, three-, and five-year Treasury rate plus

100 basis points ("Modified Blended Treasury Rate").e The utility's authorized rate of

' l d .  a t 2 .
3 td.
o Re. ldaho Power Co. Apptication for Authorization to Defer for Future Rate Recovery

"n 
Certain Excess Net Power Supply Expenses, Docket UM 1261, Stipulation at 3 (Apr. 24,2007)- ' 
[hereinafter "Stipulation"].

5 lrt

22 u 'å
7 h t

23 8'Ãe Maho Power Co. Authorization to Deferfor Future Rate Recovery CertainExcess Nef

"o 
Power Supply Expenses, Docket UM 1261, Order No. 07-555 (Dec. 13, 2OO7) [hereinafter"Ordert* No. o7-sss'r.

,^ 
t Re. Pubtic tJtitity Commlssion of oregon Staff Request to Open an Investigation Retated to'- Deferred Accounting, Docket ulvl1147, order No. 08-263 at 15 (May 22,2oo9).

26
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return rema¡ns the applicable interest rate for unamortized amounts in deferred

accounts.l0 The 2009 Modified Blended Treasury Rate is 2.05 percent.

IV. DISCUSSION

ldaho Power requests authority for amortization in rates the $2.0 million in deferred

expenses approved by the Commission in Order No. 07-555 and accrued interest of

$399,483.94. ldaho Power is currently amortizing deferred net power supply expenses

from 2001, as authorized by the Commission in Order No.01-307. This deferral is

expected to be fully amortized in September, 2009. ldaho Power requests that the

Commission allow the Company to begin amortizing the amounts that are the subject of

this Application on September 1,2009.

Once in amortization, the interest rate that should apply to the $2,399,483.94 is the

2009 Modified Blended Treasury Rate of 2.05 percent. ldaho Power's amortizations are

limited to six percent of its gross revenues for the preceding calendar year under

ORS 757.259(8). As shown in Exhibit 102, because of this cap, ldaho Power will amortize

$1,934,430 per year over approximately 16 months. ldaho Power requests approval of

the tariff sheets reflecting this rate recovery filed concurrently with this Application as

Advice No. 09-08.

Approval of this amodization is appropriate because ldaho Power prudently

incurred the net power supply expenses. In addition, the Commission has already found

that ldaho Power's earnings during the deferral period did not exceed the level authorized

by the Commission. As a result, the Company could not have absorbed the deferred

expenses and maintained an adequate rate of return. Amortization of the deferred

expenses is therefore consistent with Oregon law and Commission policy on earnings

reviews.

to td.  at14.

IDAHO POWER'S APPLICATION FOR AMORTIZATION
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A. The Net Power Supply Expenses Were prudent.

The Commission previously found that ldaho Power incurred the excess net power
2

supply expenses during the deferral period because of four factors:
3

ldaho Power's substantial system load growth since the previous rate case;

Early predictions of drought caused ldaho Power to reasonably enter into
power purchase agreements for spring and summer 2006. spring water
levels were better than forecast, so ldaho Power sold excess electricity in the
spring for prices lower than those set forth in those agreements;

o Water levels later in 2006 and early 2007 were significantly lower than
expected. Due to a reduction in hydro capabilities, ldaho Power relied more
on higher cost thermalgeneration and wholesale market purchases; and

. Temperatures in July, 2006 were significantly higher than normal, causing an
increase in electric demand and a corresponding increase in electric market
prices that summer.11

As the Commission's factual findings show, ldaho Power reasonably incurred the
1 )

deferred net power supply expenses that constitute the 2006 Deferral in response to
1 3

unexpected circumstances beyond ldaho Power's control. The testimony of Courtney
1 4

Waites describes the deferred net power supply expenses in additional detail.
1 5

B. A Review of ldaho Power's Earnings Shows that ldaho Power Gannot Absorb
16 the Deferral and Maintain a Reasonable Rate of Return.

17 When the Commission evaluated ldaho Power's application to defer the 2006

18 Deferral, the Commission made a factual finding that "ldaho Power's earnings during the

19 deferral period did not exceed levels authorized by the Commission."l2 Under

20 oRS 757.259(5),13 however, the Commission is required to review a utility's earnings

21 when the utility requests amortization of a deferral.la The utility must provide the

22

" Order No. 07-555 at 2.
t' rd.
" The Stipulation approved by the Commission also required that the parties agreed that the

amounts in the deferred account would be subject to an earnings test at the time of application to
amortize. Stipulation at 3.

1a Deierrals authorized as AACs are not subject to an earnings review. ORS 752.259(5).

McDowell & Rackner PC
520 SW Sixth Avenue. Suite 830

Portland. OR 97204
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1 Commission with its financial results lor a 12-month period or for multiple 12-month

2 periods.ls The period the Commission uses for the earnings review will include all or part

3 of the period during which the deferral occurred, or must be reasonably representative of

4 the deferral period.16

Ïhe earnings review is "designed to ensure that utilities do not receive the

6 extraordinary relief of retroactive rate making for added costs when earnings exceed a

T reasonable rate of return."l7 The Commission will review the utility's earnings and rate of

I return to decide whether the utility could have absorbed some or all of the deferral.ls lf the

g utility cannot absorb the deferral and maintain a reasonable rate of return, the Commission

1O will allow amortization of the deferral. ls

11 ldaho Power provides the Commission with its earnings reviews from the 2006

12 Results of Operations attached as Exhibit 103 and 2007 Results of Operations attached

13 asExh ib i t104.  Thedefer ra l  per íodat issue isMay l ,2 }O6throughApr i l  30 ,2002.  Us ing

14 the 2006 and 2007 Results of Operations to conduct the earnings review meets the

1S requirement of OAR 860-027-0300(9), because ldaho Power has provided the

1O Commission with the information to review earnings during all or part of the period in

17 which the deferral occurred.

18 The 2006 and the 2007 Results of Operations show that ldaho Power could not

1g have absorbed the deferral and maintained a reasonable rate of return. ldaho power's

20 rate of return was well under the Company's authorized rate of return for both 2006 and

21 2007. In both years, the Company's authorized rate of return was 7.83 percent. In 2006,

tu oAR 860-027-o3oo(9).
tu rd.
t' Re. Portland Gen. Elec. Co., Docket UE 82, Order No. 93-2b7, 1993 WL 2212g6 *6

( F e b . 2 2 , 1 9 9 3 ) .
tu rd.
t' Re Pac. Power & Light Co., Dockets UE 121 and UM g9S, Order No. 02-410. 2oo2wL

1773021 *6 (June 20,2002).
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the Company's actual rate of return in Oregon was 3.78 percent and in 2007 itwas 3.13

percent. ldaho Power/103, ldaho Power/104. Clearly, ldaho Power cannot absorb this

deferral and maintain an adequate rate of return. Even if ldaho Power had recovered the

deferred amounts during the deferral period, it would not have come close to its authorized

rate of return.

V. CONCLUSION

For the foregoing reasons, ldaho Power respectfully requests that the Commission

approve amortization of $2,399,483.94, apply the Modified Blended Treasury Rate of

2,05 percent to this amount in amodization, and approve the tariff sheets implementing

this amortization filed as Advice No. 09-08.

DATED: June 30.2009.

Lisa F. Rackner

loeHo PoweR Goulp¡1,¡Y

Barton L. Kline
Senior Attorney
P.O. Box 70
Boise, ldaho 83707

Attorneys for ldaho Power Company

McDowell & Rackner PC
520 SW Sixth Avenue, Suite 830

Portland, OR 97204
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DIRECT TESTIMONY

OF
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Waites/ 1

A. Please state your name, business address and present

position with ldaho Power Company (the Company).

A. My name is Courtney Waites. I am employed by ldaho Power

Company as a Pricing Analyst in the Pricing and Regulatory Services

Department. My business address is 1221 West ldaho Street, Boise, ldaho

83702.

A. Please describe your education background.

A. In December of 1998, I received a Bachelor of Arts degree in

Accounting from the University of Alaska in Anchorage, Alaska. In 2000, I

earned a Master of Business Administration degree from Alaska Pacific

University. I have attended New Mexico State University's Center for Public

Utilit ies and the NationalAssociation of Regulatory Util ity Commissioners

Practical Skills for the Changing Electric Industry conference and the Electric

Utility Consultants, lnc., lntroduction to Rate Design and Cost of Service

Concepts and Techniques for Electric Utilities conference.

O. Please describe your work experience?

A. I became employed with ldaho Power Company in December 2004

in the Accounts Payable Deparfment. In 2005, I accepted a Regulatory

Accountant position in the Finance Department where one of my tasks was to

assist in responding to regulatory data requests pertaining to the finance scope

of work. In 2006, I accepted my current position of Pricing Analyst in the Pricing

and Regulatory Services Department. My duties as a Pricing Analyst include

providing support for the Company's various regulatory activities including tariff
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ldaho Power/100
Waites/ 2

administration, regulatory ratemaking and compliance fil ings, and the

development of various pricing strategies and policies.

O. What is the purpose of your testimony?

A. The purpose of my testimony is to describe the Company's

proposal for amortizing the deferral of excess net power supply expenses

incurred during May 1 ,2006 through April 30, 2007, Docket No. UM-1261 ("2006

Deferral").

O. What is the amount of the 2006 Deferral?

A. During the deferral period, ldaho Power's actual net power supply

expenses on a system-wide basis exceeded amounts reflected in Oregon base

rates by $t63.3 mill ion-or approximately $8.0 mill ion on an Oregon-only basis.

ln Order No. 07-555, the Commission adopted a Stipulation submitted by ldaho

Power, the Citizens' Utility Board of Oregon and the Commission Staff approving

the deferral for later recovery of $2.0 million of excess net power supply

expenses incurred during May 1, 2006 through April 30, 2007. The parties also

agreed that during the deferral period prior to amortization, Ínterest would accrue

on the deferred amount at ldaho Power's authorized rate of return, which is

7.83%. As of May 31, 2009, the 2006 Deferral including interest is

$2,353,120.39.

O. ls this the amount the Gompany is now proposing to amortize?

A. No. ldaho Power is currently amortizing the deferral of costs

related to excess net power supply expenses incurred during 2001 (Docket No.

UM-1007) ("2001 Deferral"). The Company expects this deferral to be fully



ldaho Power/100
Waites/ 3

1 amortized in September, 2009 and is requesting to begin amortization of the

2 2006 Deferral on September 1, 2009. As a result, the $2,353,120.39 May 31,

3 2009 deferral balance will continue to grow prior to commencement of

4 amortization.

5 O. What is the amount of the 2006 Deferral that the Gompany

6 proposes be amortized beginning in September 2009 when amortization of

7 the 2001 Deferral is complete?

I A. The Company proposes amortization of the 2006 Deferral as of

I  August 31, 2009 which wi l l  be $2,399,483.94, as shown on Exhibit  101.

10 A. What is the impact on rates if the Company's request to start

11 the amortization beginning in September is granted?

12 A. The deferred accounting statute (ORS 757.259) allows the

13 Company to recover 6% o'f ldaho Power's gross revenues in Oregon for the

14 preceding calendar year. In 2008, the Company received $34.2 mill ion in gross

15 revenues from its Oregon customers and is therefore eligible to recover

16 $1,934,430 per year, or 0.2848 cents per kilowatt-hour (kwh). Currently, the

17 Company is recovering approximately $2.2 mill ion annually, or 0.4116 cents per

18 kwh, through the Power Supply Adjustment (PSA). The current PSA recovers

19 the amortization of the 2001 Deferral which by statute allows for recovery of 10%

20 of the previous year's gross revenues. The 10% recovery applies only to

21 recovery of excess net power supply expenses incurred in 2001. When

22 amortization of the 2001 Deferral is complete and amortization of the 2006

23 Deferral begins, customers will actually see a rate decrease in the PSA charge,



ldaho Power/100
Waites/ 4

1 from 0.4116 cents per kWh to 0.2848 cents per kWh.

2 O. How was the new PSA rate calculated?

3 A. To determine the new PSA rate, the Company divided the

4 allowable recoverable revenues of $1 ,934,430 by the forecasted 2009

5 normalized Oregon jurisdictional sales of 679,301,864 kwh. Exhibit 102 shows

6 the computation of the $1,934,430 and the new PSA rate.

7 O. How does the Gompany propose to satisfy ORS 757.259(4) and

I OAR 860-027-0300(9), which make an earnings review a prerequisite to

I amortization ?

10 A. Oregon Administrative Rules require the Company provide the

11 Commission an earnings review for the 12-month period or for multiple 12-month

12 periods that encompass all or part of the period during which the deferral took

13 place. The Company previously performed an earnings test based on the 2006

14 Oregon Results of Operations (see Exhibit 103) as well as an earnings test

15 based on the 2007 Oregon Results of Operations (see Exhibit 104) since the

16 deferral period overlaps two calendar years. Both earnings tests demonstrated

17 that ldaho Power's earnings during the deferral period did not exceed levels

18 authorized by the Commission. In the time since the earnings tests were

19 provided, no additional information regarding 2006 power supply expenses has

20 come to light to suggest that the prior earnings tests are no longer valid. The

21 Commission should now determine that $2,399,483.94 is eligible for amortization

22 beginning approximately in September 2009.



ldaho Power/100
Waites/ 5

1 Q. lf amortization of the 2006 Deferral is approved, how long does

2 the Company anticipate complete amortization will take?

3 A. The Company anticipates the amortization of the 2006 Deferral will

4 take approximately sixteen month from September 1, 2009.

5 O. What interest rate was assumed in this estimation of the

6 amortization period?

7 A. The Company used the 2009 Modified Blended Treasury Rate of

8 2.05% in its estimation of the length of the amortization.

I A. Does this conclude your testimony?

10 A. Yes, i t  does.
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2007

2006 - 2007 Oregon Excess Power Cost Summary Deferral
Interest Calculation for the Year May l, 2007 - August 31, 2009

¡Ë-xcesÞ.ÞoriérGost:Oefer¡al tie¡init¡titrBgláòCè,:iir:,,,t,ìi'rì',. r ,'i. r

Monthly Amort¡zation

Monthly lnterest Rate

Monthly Interest

Total Unamortized Excess Power Cost

January February
$ - $ -

March April

$ - $ -
May June

$ 2,000,000.00 $ 2,013,050.00
August

$ 2,026,18s.1s $ 2,039,406.01
September October

$ 2,052,713.13 $ 2,066,107.08
November

$ 2,079,588.43

December
g 2,093j57.74

7.830% 7.830% 7.830o/o 7.830V. 7.83OYo

13,050.00 $

7.830%

r3.135.15 $

7.830%

13,220.86 $

7.830%

13.307.12 $

7.830%

13.393.95 $

7.8300/. 7.830%

13.481.35 $ 13.569.31 $

7.830v"

13,657.85

2,013,050.00 $ 2,026,185.15 $ 2 , 0 3 9 , 4 0 6 . 0 1  $ 2 , 0 5 2 , 7 1 3 . 1 3 $ 2 , 0 6 6 , 1 0 7 . 0 8 $ 2 . 0 7 9 . s 8 8 . 4 3 $ 2 . 0 9 3 . 1 5 7 . 7 4 $ 2 , 1 0 6 , 8 1 5 . 5 9

2008

È*eess:¡iôwer opst oetenal. Sgriiriìißs,çâliùiÞ

Monthly Amofization

Monthly lnterest Rate

Monthly Interest

Total Unamortized Excess Power Cost

January February

$ 2,106,815.59 $ 2,120,562.56

7.8300/o 7.830%

$ 13,746.97 $ 13,836.67

March April May June
$ 2,134,399.23 $ 2,148,326.18 $ 2,162,3M.01 $ 2,176,453.30

7.830y, 7.830%

Julv August September October
$ 2,190,654.66 $ 2,204,948.68 $ 2,219,335.97 $ 2,233,817.14

November
$ 2,248,392.80

December

$ 2,263,063.56

$ 13,926.95 $ 14,017.83 $ 14,109.29 $ 14.201.36 $ 14.294.02 $ 14.387.29 $

7.830yo 7.830% 7.8300/0 7.830% 7.830yo 7,830% 7.830%o

14.575.66 $ 14.670.76 $ 14,766.49

7.830'/"

14.481.17 S

$ 2,120,562.s6 $ 2,134,399.23 $ 2,148,326.18 $ 2,162,344.01 $ 2,176,453.30 $ 2,190,654.66 $ 2 , 2 0 4 , 9 4 A . 6 8 $ 2 , 2 1 9 , 3 3 5 . 9 7 9 2 , 2 3 3 . 8 1 7 . 1 4 $ 2 . 2 4 8 . 3 9 2 . 8 0 $ 2 . 2 6 3 . 0 6 3 . 5 6 $ 2 , 2 7 7 , 8 3 0 . 0 5

2009

iFxögssPjitlr'irce+oerpnøi.a,4¡ú.Fjl{þ.$ili¡i

Monthly Amort¡zation

Monthly Interest Rate

Monthly Interest

Total Unamort¡zed Excess Power Cost

January-og February{9 March{g April{g May{g June{g Julv-og August-o9
8 2 , 2 7 7 , 8 3 0 . 0 5 $ 2 , 2 9 2 , 6 9 2 . 8 9 $ 2 , 3 0 7 , 6 5 2 . 7 1  9 2 , 3 2 2 , 7 1 0 . 1 4 $ 2 , 3 3 7 , 8 6 s . 8 2 $ 2 , 3 5 3 , 1 2 0 . 3 9 $ ? , 3 6 8 , 4 7 4 . 5 0 $ 2 , 3 9 3 , 9 2 8 . 8 0

September

$
October November December

ù -

7.830%7.830o/o 7.830% 7.830To 7.830% 7.830% 7.830% 7.830o/o 7.830o/o 7.830% 7.830Vo 7.830Yo

14.862,84 $ 14.959.82 $ 15.057.43 $ 15.155.68 $ 15.254.57 $ 15.354.11 $ 15.4s4.30 $ 15:555.14 $ - S - $ - $

$ 2 , 2 9 2 , 6 9 2 . 8 9 $ 2 , 3 0 7 , 6 5 2 . 7 1  $ 2 , 3 2 2 , 7 1 0 . 1 4 $ 2 , 3 3 7 . 8 6 5 . 8 2 $ 2 . 3 5 3 . 1 2 0 . 3 9 $ 2 . 3 6 8 . 4 7 4 . 5 0 $ 2 . 3 8 3 . 9 2 8 . 8 0 $ 2 . 3 9 9 . ¿ t 8 3 . 9 4 $- $ - s - s

CIDOCUME- l \H P_ADM-1 \LOCALS-1 \Temp\X|000001 6.xls
61301200911:24 AM
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Oregon

Total Revenues

PSA Revenues Allowed

2009 Oregon kWh Forecast
New PSA Rate (cents per kWh)

YTD 2OO8
32,240,499

60/o

1,934,430

679,301,964
0.2848

Þ

$
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1

t

3

IDAHO POWER COMPANY
BEFORE THE OREGON PUBLIC UT1LITY GOMMISSION

JURISDICTIONAL SEPARATION STUDY
TWELVE MONTHS ENDING DECEMBER 3I,2006q FOR THE

5

7

8 DESCRIPTION

9" " -SUMMARYO

DEVELOPMENT OF RATE BASE COMPONENTS

ELECTRIC PLANT IN SERVICE

LESS: ACCUM PROVISION FOR DEPRECTATTON

AMORT OF OTHER UTILITY PLANT

NET ELECTRIC PLANT IN SERVICE

LESS; CUSTOMER ADV FOR CONSTRUCTTON

LESS: ACCUM DEFERRED INCOME TAXES

ADD :  PLT HLD FOR FUTURE+ACQUIS AD.

ADD :WORKING CAPITAL

ADD :  CONSERVATTON+OTHER DFRD PROG.

ADD : SUBSIDIARY RATE BASE

TOTAL COMBINED RATE BASE

RATE OF RETURN UNDER PRESENT RATES

1 5

¡ o

1 7

l 0

1 1

1 3

'14

' t8

l 9

20

21

23

24

25

26

TOTAL

SYSTEM

3,530,189,588

1,513,774,900

36,244,685

1 ,980,170,003

22,604,898

192,070,886

0

69,806,826

13,233,245

46,260,452

1,894,794,742

728,416,564

37,949,240

766,365,804

495,788,493

92,617,OO7

9 ,101 ,150

18,616,548

4,765,739

(15,057,012',)

326,869

47,633,787

4,245,542

658,038,1 23

108,327,682

9,764,177

1 18,091 ,859

6.232o/o

OREGON

OPUC

176,186,432

77,102,516

1,687,393

97,396,523

33,051

9,589,708

0

3,497,634

124,911

2,292,899

93,689,208

32,247,260

1,506,006

33,753,266

24,182,590

4,622,763

445,771

1,379,491

0

(24,938',)

541

78,892

7,032

30,692,'t42

3,061,124

483,961

3,545,086

3.784%

27 OPERATING REVENUES

28 SALES REVENUES

29 OTHER OPERATING REVENUES

30 TOTAL OPERATÍNG REVENUES

31

32

35

36

37

38

39

40

41

OPERATING EXPENSES

OPERATION & MAINTENANCE EXPENSES

DEPRECIATION EXPENSE

AMORTIZATION OF LIMITED TERM PLANT

TAXES OTHER THAN INCOME

REGU LATORY DEBITS/CREDITS

PROVISION FOR DEFERRED INCOME TAXES

INVESTMENT TAX CREDIT ADJUSTMENT

FEDERAL INCOME TAXES

STATE INCOME TAXES

TOTAL OPERATING EXPENSES

OPERAT¡NG INCOME

ADD: IERCO OPERATING INC E1o

CONSOLIDATED OPERATING INCOME

RATE OF RETURN UNDER PRESENT RATES

42

44

45

46



ldaho Power/103
Waites/2

r IDAHO POWER COMPANY
z BEFORE THE OREGON PUBLIC UTILITY COMM¡SSION
s JURISDICTIONAL SEPARATION STUDY
q FoR THE TWELVE MONTHS ENDING DEGEMBER 31.2006

6

7 TOTAL

e DESGRIPTION SLSTEM
47 - * * SUMMARY OF RESULTS " - -

48

49 RATE OF RETURN UNDER PRESENT RATES

50 ToTAL CoMBINED RATE BASE 1,894,794,742

51

52 SALES REVENUES 728,416,564

53 OTHER OPERATING REVENUES 37,949,240

54 ToTAL oPERATING REVENUES 766,365,804

55 OPERATING EXPENSES

56 OPERATIoN & MAINTENANCE EXPENSES 495,788,493

57 DEPRECIATIoN EXPENSE 92,617,007

58 AMoRTIZATIoN oF LIMITED TERM PLANT 9,10I ,150

59 TAXES OTHER THAN INCOME 18,616,548

60 REGULATORY DEBITS/CREDITS 4,765,739

61 pRovtstoN FoR DEFERRED TNCOME TAXES (15,057,012)

62 INVESTMENT TAX CREDITADJUSTMENT 326,869

63 FEDERAL INCOME TAXES 47,633,787

64 STATE INcoME TAXES 4,245,542

65 ToTAL oPERATING EXPENSES 658,038,123

66 oPERAT|NG TNCOME 108,327,692

67 ADD: IERCO OPERATING INCOME 9,764,177

68 CoNSoLIDATED oPERATING INcoME 1 18,091 ,859

6e RATE OF RETURN UNDER PRESENT RATES 6.2320/o

70

71 DEVELOPMENT OF REVENUE REQUIREMENTS

72 RATE OF RETURN REQUIRED @1025%ROE

73

74 RETURN AT CLAIMED RATE OF RETURN

EARNINGS DEFICIENCY

NET-TO-GROSS TAX MULTIPLIER

REVENUE DEFICIENCY

FIRM JURISDICTIONAL REVENUES

PERCENT INCREASE REQUIRED

SALES AND WHEELING REVENUES REQUIRED

76

77

7S

79

80

81

82

83

84

OREGON

OPUC

93,689,208

32,247,260

1,506,006

33,753,266

24,182,590

4,622,763

445,771

1,379,491

U

(24,e38)

541

78,892

7,032

30,692,142

3,061,124

483,961

3,545,086

3.784%

7.883o/o

7,385,520

3,840,434

1.642

6,305,993

27,214,366

23.17o/o

33,520,359



IDAHO POWER COMPANY
BEFORE THE OREGON PUBLIC UTILITY COMMISSION

JU RISDICTIONAL SEPARATION STUDY
FOR THE TWELVE MONTHS ENDING DECEMBER 31.2007

TOTAL
SYSTEM

3,670,835,198
1,562,230,647

41,365,733
2,067,238,818

28,893,973
203,416,395

0
80,358,755
9,664,260

70,093,970

1,995,045,434

794,341,213
42,426,194

836,767,407

557,486,291
98,483,944
6,697,372

18,169,063
21,246

-6,344,826

1,978,842
38,112,027

232,866
714,836,825
'121,930,582

4,862,780
126,793,362

ldaho Power/104
Waites/1

OREGON

OPUC

180,048,815
77,781,25',1
1,891,257

100,376,307
43,071

9,981,490
U

3,945,874
123,5s5

3,370,579

97,791,754

34,320,315
1,591,844

35,912,159

26,593,578
4,822,074

321,809
1,348,308

0
0
0
0
0

33,085,770
2,826,389

233,834
3,060,223

3.129%

DESCRIPTION
* 

" " SUMMARY

DEVELOPMENT OF RATE BASE COMPONENTS

12 TOTAL COMBINED RATE BASE

1 3

14 RATE OF RETURN UNDER PRESENT RATES

1

t

3

4

6

7

ö
9

1 0
't1

ELECTRIC PLANT IN SERVICE

LESS. ACCUM PROVISION FOR DEPRECIATION

AMORT OF OTHER UTILITY PLANT

NET ELECTRIC PLANT IN SERVICE

LESS: CUSTOMER ADV FOR CONSTRUCTTON

LESS: ACCUM DEFERRED INCOME TAXES

ADD: PLT HLD FOR FUTURE+ACQUISADJ

ADD:WORKING CAP¡TAL

ADD :  CONSERVATION+OTHER DFRD PROG,

ADD :  SUBSIDIARY RATE BASE

' t 5

1 6

1 7

'18

l o

20

21

22

23

24

25

27

28

29

30

a {

32

OPERATING REVENUES

SALES REVENUES

OTHER OPERATING REVENUES

ÏOTAL OPERAT¡NG REVENUES

OPERATING EXPENSES

OPERATION & MAINTENANCE EXPENSES

DEPRECIATION EXPENSE

AMORTIZATION OF LIMITED TERM PLANT

TAXES OTHER THAN INCOME

REGULATORY DEBITS/CREDITS

PROVISION FOR DEFERRED INCOME TAXES

INVESTMENT TAX CREDIT ADJUSTMENT

FEDERAL INCOME TAXES

STATE f NCOIVIE TAXES

TOTAL OPERATING EXPENSES

OPERATING INCOME

ADD: IERCO OPERATING INCOME

CONSOLIDATED OPERATING INCOME

RATE OF RETURN UNDER PRESENT RATES



IDAHO POWER COMPANY
BEFORE THE OREGON PUBLIC UTILITY COMMISSION

J U RISDICTIONAL SEPARATION STUDY
FOR THE TWELVE MONTHS ENDING DECEMBER 31.2007

TOTAL
SYSTEM

ldaho Power/104
Waites/2

OREGON
OPUC

97,791,754

34,320,315
1,591,844

35,912,159

26,593,578
4,822,074

321,809
1,348,308

0
0
0
0
0

33,085,770
2,826,389

233,834
3,060,223

3.129o/o

7.830o/o

7,657,094
4,596,871

1.642

7,548,062

27,369,858

27.58o/o

34,917,920

36

37

38

40

42

43

44

47

48

49

50

52

53

55

56

57

58

59

61

63

64

65

66

67

68

DESCRIPTION
- * - SUMMARY OF RESULIS - - -

RATE OF RETURN UNDER PRESENT RATES

TOTAL COMBINED RATE BASE

SALES REVENUES

OTHER OPERATING REVENUES

TOTAL OPERATING REVENUES

OPERATING EXPENSES

OPERATION & MAINTENANCE EXPENSES

DEPRECIATION EXPENSE

AMORTIZATION OF LIMITED TERM PLANT

TAXES OTHER THAN INCOME

REGULATORY DEBITS/CREDITS

PROVISION FOR DEFERRED INCOME TAXES

INVESTMENT TAX CREDIT ADJUSTMENT

FEDERAL INCOME TAXES

STATE INCOME TAXES
' 

TOTAL OPERATING EXPENSES

OPERATING INCOME

ADD: IERCO OPERATING TNCOME

CONSOLIDATED OPERATING INCOME

RATE OF RETURN UNDER PRESENT RATES

DEVELOPMENT OF REVENUE REQUIREMENTS

RATE OF RETURN REQUIRED

RETURN AT CLAIMED RATE OF RETURN

EARNINGS DEF IC IENCY

NET-TO-GROSS TAX MULTIPLIER

REVENUE DEFICIENCY

FIRI\4 JURISDICTIONAL REVENUES

PERCENT INCREASE REQUIRED

SALES AND WHEELING REVENUES REQUIRED

1,995,045,434

794,341,213
42,426,194

836,767,407

557,486,291
98,483,944
6,697,372

18,169,063
21,246

-6,344,826
'l,978,842

38,112,027
232,866

714,836,825
121 ,930,582

4,862,780
126,793,362



McDowell & Rackner PC
@ @ @ & ( Þ @ a & @ 6 @ ø O O

Weruoy L. Mcl¡¡ooo
Direct (503) 595-3922
wendy@mcd-law.com

June 30, 2009

VIA ELECTRONIC FILING

PUC Filing Center
Public Utility Commission of Oregon
PO Box 2148
Salem, OR 97308-2148

Re: Docket No. UE

Enclosed for filing in the above-referenced docket are an original and five copies of ldaho power
Company's Application for Amortization in Rates of Certain Deferred Excess Net power Supply
Expenses and Direct Testimony and Exhibits of Courtney Waites.

A copy of this filing has been served on all parties to ldaho Power's Deferral Application Um
1261 as indicated on the attached certificate of service.

Very truly yours,

/ rl"/^*-,-
Wendy

cc: Service List

Phone: 503.595 .3922 ø Fax: 503.595.3928 o www.mcd-law.com
520 SW Sixth Avenue, Suite 830 o Portland, }regon97204
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2
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4

5

6

7

I

I

1 0

1 1

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20

2 1

22

23

24

25

26

CERTIFIGATE OF SERVICE

I hereby certify that I served a true and correct copy of the foregoing document on

the following named person(s) on the date indicated below by email and first-class mail

addressed to said person(s) at his or her last-known address(es) indicated below.

Regulated Utility & Business Section 610 SW Broadway Ste 308

Stephanie S. Andrus
Department of Justice

1162 Courl St NE
Salem, OR 97301-4096
stephanie. andrus@state. or. us

DATED: June 30,2009.

OPUC Dockets
Citizens' Utility Board of Oregon

Portland, OR 97205
dockets@oregoncub. orq

McDowell& Rackner PC
520 SW Sixth Avenue, Suite 830

Portland. OR 97204

Wendy

Page 1 CERTTF|CATE OF SERVTCE (UM 1261)


