222 FARVIEW AVENUE N, SEATTLE, WASHINGTON 98108-5312 206-624-3900
FACSIMILE 206-654-4039

CNG/O07-08-02-A

October 12, 2007

Oregon Public Utility Commission
550 Capitol Street NE
Salem, OR 97310-1380

Attention: Ms. Vikie Batley-Goggins
Dear Ms. Bailey-Goggins:

Submitted herewith are three (3) copies ol the following revisions to Cascade's P.U.C. OR No. 9 Tariffs
containing an clfective date of November 1, 2007:

First Revision Sheet No. 177, Canceling Original Sheet No. 177.

Substitute First Revision Sheet No. 177-A, Canceling First Revision Sheet No. 177-A.
First Revision Sheet No. 177-B, Canceling Original Sheet No. 177-B.

Substitute First Revision Sheet No. 191, Canceling First Revision Sheet No. 191,
Substitute First Revision Sheet No. 194, Canceling First Revision Sheet No. 194,

The tarifls labeled “substitute” should replace the similarty numbered tariffs sent to you with Cascade’s
Purchase Gas Adjustment (PGAY) rate application filing on August 31, 2007 under Docket UG179. The
revisions correct Company and Stalf identified errors in caleulating the cost of the Company’s contracied
commodity, updated GTN transportation costs, updated price forecast, and a reallocation of specific
deferred balances to include tailblock customers. Additionally, substitute Exhibits 1, 2 & 4 have been
meluded to support the revised tariff sheels.

In addition to the above filed substitute sheets, Cascade is also [iling language changes to Sheets 177 &
177-B, as the original wording had language specific to last year’s PGA that is now obsolete.

Given the timing of this submittal, the Statutory Notice requirement cannot be met. Accordingly, the
Company requests waiver of Statutory Notice (o permit approval by the requested effcetive date.
nclosed is a Waiver of Statutory Notice request to facilitate approval of the proposed tariffs by
November 1, 2007,

Please direel any questions regarding this {iling to Katherine Barnard at (206) 381-6824.
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BEFORE THE PUBLIC UTILITY COMMISSION OF OREGON
550 CAPITAL 8T NE
SALEM, OR 97310-1380

IN THE MATTER OF THE APPLICATION OF ) UTILITY L.S.N. APPLICATION

Cascade Natural Gas Corporation ) NO.
(Utility Company)

TO WAIE STATUTORY NOTICE: )

NOTE: ATTACH EXHIBIT IF SPACE 1S INSUFFICIENT.

1. GENERAL DESCRIPTION OF THE PROPOSED SCHEDULE(S) ADDITION, OR CHANGE. (SCHEDULE INCLUDES
ALL RATES, TOLLS AND CHARGES FOR SERVICE AND ALL RULES AND REGULATIONS AFFECTING THE SAME)

Te make revisions to the Company’s annual PGA filing as filed under the original advice number CNG/O07-08-02.

2. APPLICANT DESIRES TO CHANGE THE SCHEDULE(S) NOW ON FILE KNOWN AND DESIGNATED AS: (INSERT
SCHEDULE REFERENCE BY NUMBER, PAGE, AND ITEM)

Original Sheet No. 177

First Revision Sheet No, 177-A, Canceling Original Sheet No. 177-A.
Original Sheet No. 177-B

First Revision Sheet No. 191, Canceling Original Sheet No. 191.
First Revision Sheet No. 194, Canceling Original Sheet No. 194,

3. THE PROPOSED SCHEDULE(S) SHALL BE AS FOLLOWS: (INSERT SCHEDULE REFERENCE BY NUMBER, PAGE,
AND ITEM)
First Revision Sheet No. 177, Canceling Original Sheet No. 177.
Substitute First Revision Sheet No. 177-A, Canceling First Revision Sheet No. 177-A.
First Revision Sheet No. 177-B, Canceling Original Sheet No. 177-B.
Substitute First Revision Sheet No, 191, Canceling First Revision Sheet Ne. 191,
Substitute First Revision Sheet No. 194, Canceling First Revision Sheet No. 194,

4. REASON(S) FOR REQUESTING A WAIVER OF STATUTORY NOTICE,

To incorporate cotrections identified by the Company and Staff to the original filing.

5. REQUESTED EFFECTIVE DATE OF THE NEW SCHEDULE(S) OR CHANGE(S}): November 1, 2007

Y,

Senior Vice President
Regulatory Affairs & Gas Supply Dat

EFFECTIVE DATE OF APPROVED SCHEDULE(S)

[_JaPPROVED [ JoEniED

AUTHORIZED SIGNATURE DATE




First Revision Sheet No. 177

Canceling
» ¥
P.U.C. Or. No. 9 Original Sheet No. 177

CASCADE NATURAL GAS CORPORATION

PURCHASED GAS COST ADJUSTMENT PROVISION
SCHEDULE NO. 177

APPLICABLE:

This schedule applies to atl schedules for nutural gas sales service within the entive territory served by the Company in the Statc of
Oregon. The definitions and provisions described herein shall establish the natural gas costs for Purchased Gas Adjusiment (PGA)
deferral purposes on a monthly basis.

PURPOSE:
The purpose of this provision is to allow the Company, on established Adjustment Dates, to adjust rate schedules for changes in the
cost ot gas purchased in accordance with the raie adjustment provisions described herein.

ADJUSTMENT DATES:

The Adjustment Date shall be November i of cach year for changes in annual gas costs. The Company may file out-of-cycle PGA
adjustments to be effective at times other than November | of cach year, if the sum of the Company's annual Actual Commodity
Costs and Actual Nop-Commodity Costs differs from the sum of the annual Embedded Commeodity Costs and Embedded Non-
Commaodity Costs by 10 percent or more. or for such other reasons and on such terims as the Commission may approve.

DEFINTTIONS:

Lo Actual Comwnodity Cost:  The natural gas supply costs for commodity actuatty paid for the month. including Financial
Transactions, fuel use, and distribution system lost and unaccounted for natwal gas (LUFG) plus Gas Storage Facilities
withdrawals, plus or minus the cost of naturat gas associated with pipeline imbalances, plus propane costs, phus oderization
charges, less Commodity Off-System Sales Revenues received during the month, plus actual Variable Transportation Costs, plus
commodity-related reservation charges, fess all fransportation dewand charges embedded in commodity costs.

2

Commodity Off-System Sales Revenues: Revenues received from the sale of natural gas to a party other than the Company’s
Orregon sales customers less costs assoctated with the sales transactions.

3. Variable Trapsportation Costs: Variable transportation costs, including pipeline volumetrie charges, and other variable eosis
related to volumes of commodity delivered to sales customers.

4. Actual Non-Commodily Cost: Actual Non-Commodity gas costs shall be equal to actuat Demand Costs, less actual Capecity
Release benefits, plus or minus actual pipeline relunds or surcharges.

5. Domand Costs: Fixed monthly pipeline costs and other demand-related natural gas costs such as capacity reservation charges,
plus any transporiation demand charges embedded in commodity costs.

6. Capacity Release Benefits:  This component includes revenues associated with pipetine capacity releases.  The benefits 1o
customers, through the monthly PGA deferrals, shall be 100% of the capacity refease revenues up to the (ull pipeline rate, and
80% of the capacily release revenues in excess of full pipeline rates, Capacity release revenues shall be quantified on a
ransaction-by-ransaction basis.

7. Esumated Weighted Average Cost of Gas (WACOGY: The estimated WACOG for the period November 1 through October
31" s catoulated by the following formula: (Normalized Purchases a Adjusted Contract Prices} divided by (fast yeur’s (i,
July 1 - June 30) actual sales volumes, weather-normalized), This WACOG does not include any revenue sensitive Tactors.

a. “Normalized Purchases” means Jast year’s (July 1 - June 30) actual sates volumes, “weather-normalized™, plus ¢
percentage lor distribution system LUFG.
“Weather-normalized” means normalizing assumptions and methods set at the atility’s last rate case,

¢.  “Distribution system embedded LUFG? means the 5-year average of actual distribution system LUFG, not 1o excend
2%.

d. “Adjusted contract prices” means actual and projected contract prices that are adjusted by cach assoctated Canadiar
pipeline’s published (closest to August 1) fucl use and line foss amount provided for by tariff, and by eact
associated ULS. pipeline’s tariffed rate,

~Continued Next page-

n

CNG/O0T-08-02-A

ssupp __October 12,2007 EERECTIVE November 1, 2007

ISSULDY BY CASCADE NATURAL GAS CORPORATION

BY TITLE _ Senior Vice President

Jon 1. Stoliz Regulatory & Gas Supply




Substitute First Revision Sheet No. 177-A
Canceling
P.U.C. Or. No. 9 IFirst Revision Sheet No. 177-A

CASCADE NATURAL GAS CORPORATION

PURCHASED GAS COST ADJUSTMENT PROVISION
SCHEDULE NO., 177
{Continued Trom Previous Page)

8. Estimated Non-Commodity Cost:  Tstimated annual Non-Commodity gas costs shall be equal to estimated
annual Demand Costs, less estimated annual Capacily Release Benefits, plus or minus estimated annual
pipeline refunds or surcharges.

9. Estimated Non-Commodity Cost per Therm: The Estimated Non-Commodity cost per therm is caleulated by
the following formula: (Estimated annual Non-Commodity Cost divided by last year’s (i.e., July 1 — June 30)
actual sales volumes, weather-normalized). This estimate does not include any revenue-sensitive factors.

The Estimated Cost of Gas per therm is as follows:.

COST OF GAS REVENUE COST OF GAS
PER SENSITIVE PER
THERM COSTS THERM RATE
WACOG 578594 2371% $.80502 b
Non-Commodity Cost $.10872 l 511136 )
Total $.89460 2.371H% $.91638 hH

10, Actual Monthly Calendar Sales Volumes:  Actual billed sales therms, adjusted for estimated unbilled therms, for
firm and interruptible sales schedules.

11. Embedded Commodity Cost: The Estimated WACOG multiplicd by the Actual Monthly Calendar Sales Volumes.

12, Embedded Non-Commodity Cost:  The Iistimated Non-Commodity Cost per Therm multiplied by the Actun
Calendar Sales Volumes less inferruptible sales volumes.

13. Financial Transactions: Cost of Financial Transactions related to gas supply, including but not limited to, hedges
swaps, puts, calls, options and collars that are exercised to provide price stability/control or supply reliability for
sales service customers.

14, Gas Storage Facilities: The cost of natural gas for injections shall be the actual cost of purchasing gas for storage
and the cost of injection of the gas into the storage facility. Withdrawals of nataral gas shall be valued at the
weighted average cost of gas in the facility plus any variable withdrawal costs.  Only the cost of natural ga
withdrawn from Gas Storage Facilities will be included in the Actual Commodity Cost, as defined herein.

CNG/OOT7-08-02-A

ISSUED October 129 2007 BFFECTIVE November i, 2007

ISSUED BY CASCADE NATURAL GAS CORPORATION
BY TITLE _Senior Vice President
Jor T, Stoliz Regulatory and Gas Supply




Fivst Revision Sheet No. 177-B

" Canceling
P.U.C. Or. No. 9 Original Sheet No. 177-B

CASCADE NATURAL GAS CORPORATION

PURCHASED GAS COST ADJUSTMENT PROVISION
SCHEDULE NO. 177
(Continued from Previous Page)

CALCULATION OF MONTHLY GAS COST FOR DEFERRAL PURPOSES:

The Company will maintain sub-accounts OF Account 191, Monthly entries into these sub-accounts shall be made to
reflect the differences between: 1) the monthly Actual Commodity Cost and the monthly Embedded Commodity Cost,
and 2) the monthly Actual Nop-Commedity Costs and the moathly Embedded Non-Commeadity Cost. The entries shatl
be calculated as follows:

1. A debit or credit entry shall be made equal to 100% of the difference between the Actual Non-Commodity Cost
and the Embedded Non-Commodity Cost.

2. A debit or credit entry shall be made equal to 67% of the difference between the Actual Commodity Costs and
the Embedded Commodity Costs.

s

Differentials shall be deemed to be positive if the actual cost exceeds embedded costs and to be negative if
actual costs fall below ecmbedded costs.

4. The cost differential entries shall be debited to the Account 191 sub-accounts if positive, and credited to the
Account 191 sub-accounts il negative.

3. Interest- The Company shall compute interest om deferred balances om a monthly basis using the intercst mt(,(s)
approved by the Commission.

AMORTIZATION OF ACCOUNT 191 SUB-ACCOUNT DEFERRALS;:

The Account 191 sub-account bajances shall be amortized over the twelve (12} month period commencing with the
November 1 adjustment date or such other time period acceptable to the Company and the Commission. The amount of
amortization for the Account 191 sub-accounts shall consist of an amount necessary to recover or return the amount
accumulated in the sub-accounts and other deferral accounts.

TIME AND MANNER OF FILINGS:
Applications must be made no later than 60 days in advance of the effective date.

AMOUNT OF ADJUSTMENT:

The amount of adjustment to be made to customers’ rates effective on each November 1 adjustment date shall consist of
the sum of the changes in the Embedded Commodity Cost and Non-Commodity Cost and the change in amortization
rates of the PGA Balancing Accounts as well as other deferral accounts as the Commission may approve.

GENERAL RULES AND REGULATIONS:

This schedule is subject to the General Rules and Regulations contained in this tarlff’ and to those prescribed by
regulatory authorities. This schedule is an automatic adjustment clause as described in ORS 757.210(1) and is sabject (¢
the customer notification requitements as described in OAR 860-022-0017.

(1)

CNG/O07-08-02-A

ISSURD OC[.Obel' 12, 2007 EH.:H(j"[‘lv_ﬁwﬁigl\iovembcl"’%’,ﬂ?i(_)m(‘)_z

ISSUED BY CASCADITNATURAL GAS CORTPORATION
BY TITLE

Senior Vice President
Jon T. Sioltz Regulatory & Gas Supply




Substitute First Revision Sheet No, 191
Canceling
P.U.C. Or. No. 9 First Revision Sheet No. 191

CASCADE NATURAL GAS CORPORATION

TEMPORARY RATE ADDITION
SCIIEDULE NO. 191

APPLICABLY:

The temporary rate addition applies to gas service rendered by the Company under the: tarift of which this schedule is a part
for service on and after the effective date hereof and shall be in addition to all rates and charges specified in this tarilf,

RATES:

Each of the charges specified in the schedules tor gas service hereinafter listed shatl be adjusted by the following per therm
increase or (decrease) or appropriate multiple thereof in determining annual minimum bill, it any:

Rate Schedule Amount
Schedule 101 $.01403 (1)
Schedulte 104 5.01405
Schedule 105 $.01405
Schedule 111 $.01403
Schedule 112 $.01405
Schedule 126 $.01405
Schedule 170 $.01405 (D)

LIMITATION:

This temporary rate addition shall remain in effect until cancelled pursuant (o order of the Oregon Pubtic Ulility
Commission.

SPECIAL TERMS AND CONDITIONS:

The rates named herein are subject to increases as set forth in Schedule No, 100 Municipal Exactions.

CNG/OO7-08-02-A

1SSUED October 12, 2007 EFFECTIVE November 1, 2007

ISSUED BY CASCADE NATURAL GAS CORPORATION
BY ... TITLE __Senioy Viee President
Jon T. Stoliz Regulatory and Gas Supply




Substitute Fiest Revision Sheet No. 194
Canceling
P.U.C. Or. No. 9 First Revision Sheet No. 194

CASCADE NATURAIL GAS CORPORATION

TEMPORARY RATE ADINTION
SCHEDULE NO. 194

APPLICABLE:

This temporary rate addition applies to gas service rendered by the Company under the tariff of which this schedule is a part
for service on and after the effective date hereof and shall be in addition to all rates and charges specificd in this tariff.

RATES:

Fach of the charges specified in the schedules for gas service hereinatter Hsted shall be adjusted by the following per therm
increase or (decrease) or appropriate multiple thereof in determining annual minimum bill, if any:

Core Rate Schedules Amount

Schedule 101 ($.03652) (D)
Schedule 104 ($.03375)

Schedule 105 ($.03281)

Schedule 111 ($.03200)

Schedale 112 ($.02895)

Schedule 126 ($.02895)

Schedule 170 ($.02895)

Interruptible Distribution Transportation

Rate Schedules Amount
Schedule 163 -All Rate Blocks ($.00259)
Schedule 164 Hirst 10,000 Therms ($.00259)
Next 10,000 Therms ($.00259)
Next 30,000 Therms ($.00259)
Next 50,000 Therms ($.00259)
Next 400,000 Therms ($.00259) (In
Over 500,000 Therms $.00000
Schedule 185 —All Commodity Therms $.00000
Schedule 186 —~All Commodity Thorms $.00000

LIMITATION:

This temporary rate addition shall remain in effect until cancelled pursuant to order of the Oregon Public Utility
Commission.

SPECIAL TERMS AND CONDITIONS:

The rates named herein are subject to increases as set forth in Schedule No. 100 Municipal Exactions,

CNG/O07-08-02-A

issun __ October 12, 2007 EFFECTIVE November 1, 2007

[SSUBD BY CASCADE NATURAL GAS CORIPORATION
BY B TITLE

- Senior Vige President
Jon T, Stoltz

Regulatory and Gas Supply




Before the

OREGON PUBLIC UTILITY COMMISSION

REVISED
EXHIBIT 1

Cascade Natural Gas Corporation

October 12, 2007
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Exhibit 2ol 4
Schedule | of |
Page  lof4

REVISED
Cascade Natural Gas Corporation

State of Oregon

Proposed Other Deferral R/S 194
Oregon Earnings|  Accounts Rate Change
Rate Sharing Deferral | Rate Change Total
Description Schedule | Temp. Rate Adj.
(a) (b) (c) (d) (e)
CORE MARKET RATE SCHEDULES
Residential 101 $ (0.00757) $  (0.02895)| $ (0.03652)
Commercial 104 $ {0.00480) $  (0.02895)| $ (0.03375)
Com-Ind Duel Service 11 $ (0.00305)| $  (0.02895)| $ (0.03200)
Industrial Firm 105 $ (0.00386)[ $  (0.028935)] $ (0.03281)
Industrial Interr. 170 $ - $  (0.02895)) $ (0.02895)
TOTAL CORE
NONCORE MARKET CUSTOMERS
Distribution 163 $ (0.00143)[ §  (0.00116)] $ (0.00259)
Lg Vol Distribution Lo4 $ (0.00143)] §  (0.00116)] $ (0.00259)
Special Contract 902 $ - $ - $ -

¢) from Exhibit 2 of 4, Schedule 1 of I, Page 3 of 4
d) from Exhibit 2 of 4, Schedule 1 of 1, Page 2 of 4, line #29
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Cascade Natural Gas Corporation

3% TEST DETERMINATION FOR DEFERRED ACCOUNT AMORTIZATION REVIEWS

State of Oregon

Actual Recorded Revenues for the
12 Month Period Ending 06/30/07

AMORTIZATION

PROPOSED AMORTIZATIONS RATE THERMS
FIRM CORE MARKET CUSTOMERS

Net Effective Rate ($0.04705) 67,993,143
INTERRUPTIBLE CORE MARKET CUSTOMERS

Net Effective Rate ($0.04705) 0
NONCORE DISTRIBUTHON CUSTOMERS

Net Effective Rale ($0.001186) 27,426,381
EARNINGS SHARING

CAP PLAN AMORTIZATIONS
SUBTOTAL - PROPOSED AMORTIZATIONS

Ratio: Proposed Amortizations to Earnings

AMOUNT

$ 97,641,808

($3,199,077)

$0

($31,815)

($464,764)
938,112
($2,757,544)

-2.82%

Exhibit 2 of 4
Schedule 1 of 1
Page 4dof 4
REVISED
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Page lofl
Adyvise No. CNG\O07-08-02-A
Cascade Natural Gas Corporation

NOTICE TO THE PUBLIC

Oregon Service Area

Cascade Natural Gas Corporation 1s on this date filing with the Oregon Public Utility Commission
(OPUC) at Salem, Oregon, revisions to Rate Schedule Nos. 191, 192, 193 and 194, which upon
approval by the Commission will become effective November 1, 2007.

The rate adjustments proposed in this filing are designed to pass on 1.) changes in the cost of gas and
transportation services paid by Cascade to gas suppliers and interstate natural gas pipelines,
temporary differences in purchased gas costs, that occur over time, as a result of differences between
the actual cost of gas paid by the Company and the amount allowed for in Core customer rates, and
removal of certain technical deferral refunds that have expired; and 2.) changes resulting from the
Company’s Conservation Alliance Plan.

The overall effect of the proposed rate adjustments on the monthly bill of a residential customer with
consumption of 60 therms will be a net increase of $0.59 or 0.79%. For small commercial
customers, the increase in the monthly bill for consumption of 262 therms will be $1.32 or 0.45%.
Large volume core customers will experience an average decrease of 1.75% depending on monthly
volumes consumed. Large volume non-core customers will experience an average decrcase of
3.50% for distribution service from Cascade depending on the monthly volumes consumed.

By:  JonT. Stoliz
Senior Vice President
Regulatory and Gas Supply

Date: October 12, 2007



CERTIFICATE OF SERVICE

I certity that T have this day served the foregoing NOTICE OF CASCADE’S SUBMITTAL OF
REVISIONS TO TARIFES RELATED TO THE COMPANY’S PGA WHICH WAS
ORIGINALLY FILED ON AUGUST 31, 2007 upon all partics of record in the (UG 179)
proceeding by emailing an electronic copy to the following partics or attorneys of parties:

CABLE HUSTON BENEDICT
HAAGENSEN & LLOYD LLP
EDWARD A FINKLEA

1001 SW 5Ti1 - STE 2000
PORTLAND OR 97204
efinklea@chbh.com

CHAD M STOKES

1001 SW 5TH - STE 2000
PORTLAND OR 97204
cstokes @chbh.com

CASCADE NATURAL GAS

JONT STOLTZ

SR VICE PRESIDENT--REGULATORY &
GAS

PO BOX 24404

SEATTLE WA 98124

jstoltz@cnge.com

CITIZENS' UTILITY BOARD OF OREGON
LOWREY R BROWN

UTILITY ANALYST

610 SW BROADWAY - STE 308

PORTLAND OR 97205

lowrey @oregoncub.org

JASON EISDORFER

ENERGY PROGRAM DIRECTOR
010 SW BROADWAY STE 308
PORTLAND OR 97205
Jason@oregoncub.org

ROBERT JENKS

610 SW BROADWAY STE 308
PORTLAND OR 97205
bob@oregoncub.org

DEPARTMENT OF JUSTICE
STEPHANIE S ANDRUS
ASSISTANT ATTORNEY GENERAL
REGUEATED UTILITY & BUSINESS
SECTION

F162 COURT ST NE

SALEM OR 97301-4096
stephanie.andrus @state.or.us

NORTIHWEST INDUSTRIAL GAS USERS
PAULA EPYRON

EXECUTIVE DIRECTOR

4113 WOLF BERRY 1

LAKE OSWEGO OR 97035-1827
ppyron@nwigu.org

PERKINS COIE LLP

JAMES M VAN NOSTRAND

1120 NW COUCH STREET, 10TH FLOOR
PORTLAND OR 97209-4128

Jvannostrand @perkinscoie.com

DATED ai Seattle, WA, this 12" day of October, 2007.

75/ Curt Lulias

Curt Lulias
Cascade Natural Gas Corporation




