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. NATURAL GA

CNG/OO7-08-62

September 6, 2007

Oregon Public Utility Commission
550 Capitol Strect NE
Salem, OR 97310-1380

Attention: Ms. Vikie Bailey-Goggins
Dear Ms. Bailey-Goggins:

Submitted herewith are three (3) copies of the following revisions to Cascade's P.U.C. OR No. 9
Tariffs containing an effeciive date of November 1, 2007:

First Revision Sheet No. 177-A, Canceling Original Sheet No. 177-A.
First Revision Sheet No. 191, Canceling Original Sheet No. 191.
First Revision Sheet No. 192, Canceling Original Sheet No. 192,
First Revision Sheet No. 193, Canceling Original Sheet No. 193,
Iirst Revision Sheet No. 194, Canceling Original Sheet No. 194,

The first purpose of this filing is to pass on a change in Cascade's gas cost, which is scheduled to
oceur annually as a result of the provisions established in Purchase Gas Adjustment (PGA) Tari{T
Schedule No. 177, The purchased gas cost change proposed in this filing results from changes in
the cost of commodity gas supply and transportation capacity, and realignment of existing firm
transportation capacity. In accordance with the PGA methodology, amortization of outstanding
deferred gas cost balances is also developed in this filing.

The second purpose of this filing is to () make permaneni adjustments to basc rates associated
with the Company’s Conservation Alliance Plan, which requites an annual update of the
Commodity Margin Rate to reflect the weather normalized usage for the twelve months ended
6/30/07; (b) apply new temporary adjustments to base rates to amortize the outstanding
Conservation and Weatherization deferred balances.
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The rate adjustments proposcd in this filing are consistent with the Oregon Public Utility
Commission Stafl’s recommendations with regard to rate spread requirements and amortization
procedures.

The overall impact of the proposed changes results in an decrease of -0.63% for residential
customers served on Rate Schedule No. 101, of -1.14% and -3.41% for customers served on Rale
Schedule Nos. 104 and 105 respectively, and of -3.46% for large volume firm customers served
on Rate Schedule No. 111.

Attached in support of this filing are Exhibits I through 4. Exhibit I comtains schedules
developing the level of the per therm gas cost change consistent with the procedures described in
PGA Rate Schedule No. 177. Exhibit 2 contains the development of deferral account
amortizations. Exhibit 3 contains the development of the Conservation Alliance Plan, Baseline
CAP Commodity Rate per therm as well as the amortization rate for the deferred Conservation
and Weather Variance balances. Exhibit 4 contains summary information of the proposed
impacts of the filing on the Company's rates and revenues on the various rate schedules.

The Company agrees to rate adjustments and refunds should the Commussion determine that
these rates have been mappropriately calculated.  Any rate adjustments and refunds will be
retroactive to November 1, 2007, provided that the Commission advises the Company of the

necessity for such rate adjustment or refunds within 30 days afier the effective date of these rates.

Please direct any questions regarding this iling to Katherine Barnard at (206) 381-6824.
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P.U.C. Or. No. 9 Original Sheet No. 177-A

First Revision Sheet No. 177-A
Canceling

CASCADE NATURAL GAS CORPORATION

PURCHASED GAS COST ADJUSTMENT PROVISION
. SCHEDULE NO. 177
(Continued from Previous Page)

8. Estimated Non-Commeodity Cost:  Estimated annual Non-Commodity gas costs shall be equal 1o estimated
ammual Demand Costs, less estimated annual Capacity Release Bepefits, plus or minus estimated annual

pipeline refunds or surcharges.

9. Estimated Non-Commodity Cost per Therm: The Estimated Non-Commodity cost per therm is calculated by

13

14,

the following formula: (Hstimated annual Non-Commaodity Cost divided by last year’s (i.e., July | — June 30)
actual sales volumes, weather-normatized). This estimate does not include any revenue-sensitive factors,

The Fstimated Cost of Gas per therm is as follows:

COST OF GAS REVENUE COST OF GAS
PER SENSITIVE PER
THERM COSTS THERM RATE
WACOG $.75076 2.37 1% $.76899
Non-Commodity Cost $.1206068 $.12975
Total ' $.87744 2.37 1% $.89874

. Actual Monthly Calendar Sales Volumes:  Actual billed sales therms, adjusted for estimated unbilled therms, for
firm and interruptible sales schedules,

. Embedded Commodity Cost: The Estimated WACOG multiplied by the Actual Monthlty Calendar Sales Volumes.

Embedded Non-Commodity Cost: The Estimated Non-Commaodity Cost per Therm multiplied by the Actua
Calendar Sales Volumes less interruptible sales volumes.

Financial “T'ransactions: Cost of Financial Transactions related to gas supply, including but not limited to, hedges
swaps, puts, calls, options and collars that are exercised to provide price stability/control or supply reliability for
sales service customers.

Gas Storage Facilities: The cost of natural gas for injections shall be the actual cost of purchasing gas for storage
and the cost of injection of the gas into the storage facility,  Withdrawals of natural gas shall be valued at the
weighted average cost of gas in the facility plus any varinble withdrawal costs. Only the cost of natural gas
withdrawn from Gas Storage Facilities will be included in the Actual Commodity Cost, as defined herein.

CNG/OUT7-08-02

1SSUED Augusl 31 N 2007 BEFECTIVE November l, 2007

ISSUED BY CASCADE NATURAL GAS CORPORATION
BY ' TITLE __Senior Vice President
Jon T. Stoltz Regulatory and Gas Supply




First Revision Sheet No. 191
Canceling
P.U.C. Or. No. 9 Original Sheet No, 191

CASCADE NATURAL GAS CORPORATION

TEMPORARY RATE ADDITION
SCHEDULI NO, 191
APPLICABLI::

The temporary rate addition applies to gas service rendered by the Company under the taniff of which this schedule is a part
for service on and after the effective date hereof and shall be in addition fo all rates ad charges specified wm this tarift,

RATES:

Liach of the charges specified in the schedules for gas service hereinafter listed shall be adjusted by the following per therm
increase or (decrease) or appropriate multiple thereo! in determining annual minimum bill, if any:

Rate Schedule Amount
Schedule 101 (5.0035%
Schedule 104 ($.0035%)
Schedule 103 ($.0035%
Schedule 111 ($.00359)
Schedule 112 ($.00359)
Schedule 126 ($.0035%)
Schedule 170 ($.00359)

LIMITATHON:

This temporary rate addition shall remain in effect until cancelled pursuant to order of the Oregon Public Utility
Comrnission.

SPECIAL TERMS AND CONDITIONS:

The rates named herein are subject to increases as set forth in Schedule No. 100 Municipal Exactions.

CNG/OUT-08-02

INSSUED August 31,2007 EFFECTIVE November 1, 2007

ISSUED BY CASCAII)I;‘J NATURAL GAS CORPORATION
RY _ TITLE _Senior Vice President
Jon T. Stoitz Regulatory and Gas Supply




First Revision Sheet No, 192
Canceling
P.U.C. Or. No. 9 Original Sheet No, 192 |

CASCADE NATURAL GAS CORPORATION

GENERAL REVISION OF RATE SCHEDULE CHARGES
SCHEDULE NQ. 192

APPLICABLE:
To all of the below listed schedules for gas service of taritt PULC. Or. No. 9.
MONTHLY RATES, MINIMUM BILLS AND OTHER CHARGES:

Each of the charges specified in the schedules for gas service hereinafter listed shall be adjusted by the following per therm
increase or (decrease) or appropriate multiple thereof:

Rate Schedule Amount
Schedule 101 $.01693
Schedule 104 $.00934
Schedule 105 $.00000
Schedule £11 $.00000
Schedule 112 $.00000
Schedule 126 $.00000
Schedule 170 $.00000
Schedule 163 All Rate Blocks £.00000
Schedule 164 First 10,000 Therms $.00000
Next 10,000 Therms $.00000
Next 30,000 Therms $.00000
Next 50,000 Therms $.00000
Next 400,000 Therms £.00000
Over 500,000 Therms $.00000

GENERAL RULES AND REGULATIONS:

This schedule s subject to the Rules and Regulations contained in this tariff and to those prescribed by regulatory
authorities.

CNG/OU7-08-02

wsUpp | August 31,2007 EFFECTIVE November 1, 2007

ISSUED BY CASCADLE NATURAL GAS CORPORATION
BY .. . TITLE
Jor T. Stoliz

Senior Vice President
Regulatory & Gas Supply




First Revision Sheet No. 193
Canceling
P.U.C. Or. No. 9 Original Sheet No. 193

CASCADE NATURAL GAS CORPORATION

TEMPORARY TECHNICAL ADJUSTMENT
SCHEDULE NO. 193

APPLICABLE:

This adjustment applies to gas service rendered by the Company under the tariff of which this schedule is a part for service
on and after the effective date hereof and shall be in addition to all rates and charges specified in this tariff. This schedule
does not apply to customer(s) whose service is provided exclusively by a spectal contract whose rate is not specified under
one of the rate schedules listed below.

RATES:

Fach of the charges specified i the schedules for gas service hereinafter listed shall be adjusted by the following per therm
increase or (decrease) or appropriate multiple thercof in determining annual minimum bill, if any:

Rate Schedule Amount
Schedule 101 $.01538
Schedule 104 $.01538
Schedule 105 $.00000
Schedule £ $.00000
Schedule 112 $.00000
Schedule 126 $.00000
Schedule 170 $.00000

SPECIAL TERMS AND CONDITIONS:

The rates named herein are subject to increases as set forth in Schedule No. 100 Municipad Exactions.

CNG/O07-08-02
1SSUED August 31, 2007 FFFRECTIVE November 1, 2007
- ISSUED BY CASCADE NATURAL GAS CORPORATION
BY

TITLE _ Senior Vice President
Regulatory and Gas Supply

Jon T. Stoltz



Tirst Revision Sheef No. 194

Canceling

P.U.C. Or. No. 9 Original Sheet No., 194

CASCADE NATURAL GAS CORPORATION

TEMPORARY RATE ADDITION
SCHEDULE NO. 194

APPLICABLE:

This temporary rate addition applies to gas service rendered by the Company under the tariff of which this schedule is a pait
for service on and after the effective date hereof and shall be in addition to all rates and charges specilied in this tarilf.

RATES:

Bach of the charges specified in the schedules for gas service hereinafter listed shall be adjusted by the following per therm
increase or {decrease) or appropriate multiple thereof in determining annual minimum bill, it any:

Core Rate Schedules

Schedule 101
Schedule 104
Schedule 105
Schedule 111
Schedule 112
Schedule 126
Schedule 170

Interruptible Distribution Transportation
Rate Schedules

Schedule 163 -All Rate Blocks

Schedule 164 Tirst 10,000 Therms
Next 10,000 Therms
Next 30,000 Therms
Next 50,000 Therms
Next 400,000 Therms
Over 500,000 Therms

Schedule 185 -All Commodity Therms

Schedule 186 -All Commodity Therms
LIMITATION:

Amount

(5.03657)
($.03379)
($.03284)
{$.03204)
($.02898)
($.02898)
($.02898)

_Amount
($.00272)

($.00272)
{$.00272)
($.00272)
($.00272)
($.00272)
$.00000

$.00000
$.00000

This tempotary rate addition shall remain in effect until cancelled pursuant t© order of the Oregon Public Ulility

Commission.

SPECIAL TERMS AND CONDITEONS:

The rates named herein are subject to increases as set forth in Schedule No. 100 Municipal Exactions.

CNG/O07-08-02

issuBn ___ August 31, 2007

BFERCTIVE November | B 2007

ISSUED BY CASCADE NATURAL GAS CORPORATION

BY

Jon T, -Sloltz

TITLE _ Senior Vice President
Regulatory and (s Supply




Before the

OREGON PUBLIC UTILITY COMMISSION

EXHIBIT 1

Cascade Natural Gas Corporation

August 31, 2007
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OREGON PUBLIC UTILITY COMMISSION

EXHIBIT 2

“ascade Natural Gas Corporation
C

August 31, 2007




Exhibit 2of4
Scheduie | of 1
Page 1of4

Cascade Natural Gas Corporation

State of Oregon

Proposed Other Deferral R/S 194
Oregon Earnings|  Accounts Rate Change
Rate Sharing Deferral] Rate Change Total
Description Schedule | Temp. Rate Adj.
(a) (b) (c) (d) (e)
CORE MARKET RATE SCHEDULES
Residential 101 3 (0.00759)| $  (0.02898) $ (0.03657)
Commercial 104 $ (0.00481)[ §  (0.02898)] $ (0.03379)
Com-Ind Duel Service 111 $ {0.00306)| $§  (0.02898)| $ (0.03204)
Industrial Firm 105 $ (0.00380)t §  (0.02898)| $ (0.03284)
Industrial Interr. 170 $ - $ (0.02898) $ (0.02898)
TOTAL CORE
NONCORE MARKET CUSTOMERS
Distribution 163 $ (0.00153)| $ (0.00119)] $ (0.00272)
Lg Vol Distribution 164 S (0.00153)[ $§  (0.00119)] $ (0.00272)
Special Contract 902 $ - $ - $ -

¢) from Exhibil 2 of 4, Schedule 1 of 1, Page 3 of 4
d) from Exhibit 2 of 4, Schedule 1 of 1, Page 2 of 4, line #29
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Cascade Natural Gas Corporation

Exhibit 2 of 4
Schedule 1 of 1

3% TEST DETERMINATION FOR DEFERRED ACCOUNT AMORTIZATION BREVIEWS Page 4of 4

State of Qregon

Actual Recorded Revenues for the
12 Month Period Ending 06/30/07

AMORTIZATION
PROPOSED AMORTIZATIONS RATE THERMS
FIRM CORE MARKET CUSTOMERS
Net Effective Rate {$0.04708) 67,993,143

INTERRUPTIBLE CORE MARKET CUSTOMERS
Nei Effective Rate {$0.04708) 0

NONCORE DISTRIBUTION CUSTOMERS
Net Effective Rate ($0.00119) 25,471,755
EARNINGS SHARING
CAP PLAN AMORTIZATIONS
SUBTOTAL - PROPOSED AMORTIZATIONS

Ratio: Proposed Amortizations to Earnings

AMOUNT

$ 97,641,898

{$3,201,117)

%0

($30,311)

($464,754)
938,112
($2.758,071)

-2.82%
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Cascade Natoral Gas Corporation

CONSERVATION ALLIANCE PLAN FILING

CAP Caleulation (@ June 30, 2007

o

23

Total Change in Rate Schiedule 104

6 +ln2l

Ling #| Deseription Amount Current Rate Change in Rale
CHANGE IN BASELINE RATES:
Residential
l|Average Customers @) 6/30/2007 51,318
2| Annual Bascline Commodity Margin per Customer $ 236.97
3 Total Margin Inl*Ln2 §  12,160,826.46
4} Weather Normalized Therms @ 6/30/2007 36,661,929
5i{New Basctine CAP Commodity Rate Per Therm m3/in4 3 0.33170 0.31477 § 001693
Commercialt
| Average Cuslomers (@ 6/30/2007 8,409
71 Annual Baseline Commodity Margin per Customer 5 T17.92
& Total Margin : In6*Ln7 3 603728841
9 Weather Normalized Therms (@ 6/30/2007 26,447,306
10| New Bascline CAP Commuodity Rate Por Therm ng/InY $ 0.22828 021894 §  0.00934
Amoeortization of Deferral Balances:
CONSERVATION VARIANCE DEFERRAL
11BALANCE b 562,521.90
12{Interest Daring Amotlization $149.543
13t Total Deferral Balance Inkl-+1Inl12 $ 582,064.73
143 Total Therms @ 6/30/2007 03,109,235
13] Amortization Rate Int3/1n 14 $ .00922 % - $ (.00922
19| WEATHER VARIANCE DEFERRAL BALANCE $ 375,589.01
17| Interest Duttng Amortization $13,049
18{Totat Deferral Balance In {6+ In 17 $ 388,638.14
19 Total Therms o 6/30/2007 43,109,235 . :
20} Amortization Rate In18/1n 19 $ 0.00616 § - h (.00616
21 Total Amortization Rate Per Therm n 15+ n 20 $ 0.01538
22[Fotal Change in Rate Schedule 101 In5+ln2l




Before the

OREGON PUBLIC UTILITY COMMISSION

EXHIBIT 4

Cascade Natural Gas Corporation

August 31, 2007




1 of 1

Exhibit 4 of 4
Schedule 1 of 4

<
{ay]
s
ja il
mwhmmm.m@ Nmnmmmd@
(zi200°0) (2:200°0)
L 791 S/ £91 S/H

STTINAIHOS ZLvH 13MHVYN JHOONON

‘B1BY ¥00IT B ] WiBY1AUSD §82'1 9L S/ 8Ul 01 Aidde 10U ssop 1Rl JUBWISAIPE SiL} ‘UOROBIID JBIS ONdO Uodn paseg [i]

iceco0s)  TEogteg 08 1eP8E00%) [EREATES {&RI00°0%) 2101 ¥
{88320°0) {yoze00) {$9280°0) (BLEE0°0) {25980°0) (¥61 2npaycs ey}
sbueyn wawsnipy |ea1uyos ] S
8ES1L0°0 BESL00 (€61 anpayss s1ey)
uoRBZINOLYY Jyo-lusunsnipy Aelodws] e
EB000 £6910°0 {g51 enpayss aiey)
{dV¥ D) UBld SOUBLY SUSD z
{85200'0) (858600} {86500°0) (B5E00'0) {8520070) {161 sINDaYLS B1BY)
afiueyn 1800 88D 1
sefiueyn wiBLL lad pesodoid
0.1 S/ LEE S/ 301 S/d vO1 S/ 10l S/d vonduoseq TN
aur]

SFINAIHOS ILYH LIHYHVIN 3400

ucBel() Jo &8I
IINAIMOS LV AL

FONYHD 13A37 3LvH 03S0d0Hd 40 NOILYAIEEd
UCHEIOGI00 $BE) jRINlEN BDBOSES

SX'y X300 8id



‘SE[ES SULSU] PSZIEWICU AQ SIS00 1O UOEIAID S8 fiam sB Dupy Bumorn siu w eBueys 10U seop Uoium ‘saBieyd a01ues JUI0ISng ALRIOW LO LOISNIOU! S108|;8% /2
‘gabUBYD 81B) AUB AG DSISBHE 10U 51 %O0|0 SIUF 1BUL SOUSIIEISS SANDELD DNC S0US HOO0/G 18] §5410°S Ui SULSL} BRMOXE SBWNIOA #9) § £91 8/ /1

T T -
=55
<+ m - Ziou TOETETFES  TIOT 2585 e BTN AR R N i3 FOI 58S Ee0Trea) BEIETUECS senuaney et
% g %0070 B8BG1IL2IS  OS 08 08 08 0% 0s 08 B85 114245 B0
5a & %hi9 e CRLLE'LS {£8z'608) (e82'808) 0% 08 08 s 0% |YF'9BE LS ¥91/E01 uoeHodsURI} 181G
IOIAMES 1IMHYIN SHOONON
2500°0 05 08 03 0s as 0% 08 0% 03 04k s feLsnpL
%ite- g20'0e8' 7% {car'aes) {(60l'6E18) 83y'ars 0% 0% oS (rog'ss} Cle'8lEEs a0l WS s
%Lor - 96L'1P12s IV {r56'£018) 0.6'8E8 &1 0% a8 {82228 LIG'BIEES EbL [BRT RUFWIOD
%yl - asl'srl’ezs  (BEe'rees) (Lee'ze' L8} 9BB'BLFS 0920078 05 2102728 (076 +6S) 885'8/F'62S P01 [iZedE: VM erg]
%EH - SOS'LIS'SYS  (9844888) (80£'00'2Z8)  LBG'EDSS 098958 0% 989°029% [olo'tELS) LOL'508'SYS Lol fejuepsey
IOIAHIS 19MHYW IHCD
ap=(i} f+o={x) ] Fug =) { {u} (5} iy {8} (P} (o) (a} (=
z/ ebueyy DGR sbueyD MBN DY g0 BAOLISH MaN PRY LS Iy 8ulesEQ 1507 SBED 7 SEIE SINPSLUIS SSE|D) JSWOISND
Wwanlad Bay pescdoid jizatesH oy eyeg Aeiodwa ] oy Aeiodwal dvD a0 as8g Yoid Bay Wsnng
1e snusiad 1 ahisasy
saBueyn pescdild (si2fjop Ul SaNNIAIH
929'088'L ST 0000 o000 QU00 0000 on00 0000 ooo'g 1Al 000°00S 4880 AING 791 S
88920821 £00E e Ar A (2220} 0ooo Go00 [elsye 000 0000 SLTE 000'001 MaN  FOL W ESL S
ZiL'eng's #5819 {zi20) (2220} D000 2000 000G 0000 gooo 95t°9 000'0G DISN 9L % €81 S
AN A ote oL z22°0) (2220 00070 00070 oo 000 alslos] 21504 000°08 AN P91 % €91 B
gzy'geT'e 316701 {zzz0) (zzz°0) 0000 0000 0000 B00°0 0oo0 88411 000°0) MeN FOL ¥ E9L S
£2e'099T oELEL {7420} Ziz0) G00 0000 000°C 0000 Q000 O 2L 00001 1844 ¥O1 F E9) S/
RSO
FogGL LAY'EE 0L % £91 SON SNESYIS UORELIOISUEL ] UOBNAUISIC
SOIAHIS 1T YIN IHOONON
0 8726 Siv'26 (egz°€) {8021 [pER=N1 0ooa 0000 DOO0 G=ati ZHLO0L 2847004 Gl ISl fRsnpU;
088'0EL°E ZISECL SSTECE {erael {+60°8) oLe'L 8oco 000°0 0000 (6gE 0} 806°6G1 SGH 90t S04 ULl t2LRsnpY
8L0'ESL'Z LY 66 L1768 (89ge} rlos) ciel ooeo 0000 000G {65E°0} OFEnL ovDEn: L1k jeng pul-od
08 LPY'9Z LS060L 96LCLL {98z 1} (g8L¢) ole't fis=a 0000 PESD {6aE0) ZorLiL LiE0LL 0L [BroJawio)
625'189°08  SLLBLL YeEvZL (580 {£8¥'5) ol geeL 0000 £691 (6SEC) BES'FEL 008’511 Lo [EHUapsey
IDIAHIS 13HHYN FHCT
{) o={Lu) }+p={]) iy a=0x} 6] (1 )] (B} {1 (&} () ) (@ =
ndnig LesEs EN=TE] 2/ S1EY abueun MON DPY Qf) SACLWBDY MEN DPY Qn SA0WRY Iy suEseEy 1800 SBD Zi 8y aleyY 3MpaLYS SSED) JRWL0IEND
sy L AUPOWILOD B0 L 2101 Py 1z Amaodwal oy Aiodwis )} VD 40 aseg ¥Od BI04 Apowinie))
PAZHEULION HUEL abeisny afelany Hue Ll
pesodoid pasodilg safuryn pasodold WENND walnD (wiay ] Jod susn W) 82 1vy

L0740/ 1 BANDSYS
sonuaney PUR S21BY pascdold [0 ABuwiting
NOILYHOSE0D SVD WHNLYN 30V3ESYD

Sy X3£400 Bl

21

i

w3

[aV I o I




- $ 0 0 0 s 0 0L}
(G19ge) $ £/.'G166 88°0/2'04 0S0LO'0L $ 2286 L1l
{0y'96) § 8CZELT 86'828'C 28'66L°2 & 9¥9°C S0l
(zee) $ 28'882 €1282 g1'gez  $ 29¢ $OL
{£7'0) ¢ 8¢l B L Gy'GL $ 09 Xe]!

(1 (®) (p) (o) (@) ()
abuByD Ipy wiayy Buisny - sered 90/1/LL palIg sy swWiey] Ao enpsycs

Aj1uoi seley pasodoid PBZIBWION DEZIBULION aey

ANNIAIH ATHINOW FDVHIAY efelony

[ L

abieg

¥ 10§ 8ihpayog

PO ¥

Ugxg

uobsip 1o e1Bis
£0/08/90 CIANT SHAINOW IATIML

31NAIHDS 1YY A LSOO ANY 38N ATHINOW FOVHIAY
uone0dion) sen (BN apeose)

ON
sui

Sy X300 8l



Exhibit 4 of 4
Schedule 4 of 4
Page 1ofl
Advise No. CNGAOO07-08-02
Cascade Natural Gas Corporation

NOTICE TO THE PUBLIC

Oregon Service Area

Cascade Natural Gas Corporation 18 on this date filing with the Oregon Public Utility Commission
{OPUC) at Salem, Oregon, revisions to Rate Schedule Nos. 191, 192, 193 and 194, which upon
approval by the Commission will become effective November |, 2007.

The rate adjustments proposed in this filing are designed to pass on 1.) changes in the cost of gas and
transportation services paid by Cascade to gas suppliers and interstate natural gas pipelines,
temporary differences in purchased gas costs, that occur over time, as a result of differences between
the actual cost of gas paid by the Company and the amount allowed for in Core customer rates, an
removal of certain technical deferral refunds that have expired; and 2.) changes resulting from the
Cormpany’s Conservation Alliance Plan.

The overall effect of the proposed rate adjustments on the monthly bill of a residential customer with
consumption of 60 therms will be a net decrease of $0.47 or 0.63%. For small commercial
customers, the decrease in the monthly bill for consumption of 262 therms will be $3.32 or -1.14%.
Large volume core customers will experience an average decrease of -3.43.% depending on monthly
volumes consumed,  Large volume non-core customers will experience an average decrease of
3.67% for distribution service [rom Cascade depending on the monthly volumes consumed.

By:  Jon T. Stoltz
Senior Vice President
Regulatory and Gas Supply

Date: August 31, 2007



CERTIFICATE OF SERVICE

Tcertify that [ have this day served Cascade Natural (ias Corporation’s application to incorporate
the tracking rates into the appropriate schedule upon all parties of record in the (UG 173)
proceeding by emailing an electronic copy to the following parties or attorneys of parties:

CABLE HUSTON BENEDICT
HAAGENSEN & LLOYD LLP
EDWARD A FINKILLEA

1001 SW 5TIH - ST 2000
PORTLAND OR 97204
efinklea@chbh.com

CHAD M STOKES

1001 SW 3TH - STE 2000
PORTI.AND OR 97204
cstokes@chbh.com

CASCADE NATURAL GAS

JONT STOLTZ

SR VICE PRESIDENT--REGUILATORY &
GAS

PO BOX 24464

SEATTLE WA 98124

jstoltz@cnge.com

CITIZENS' UTILITY BOARD OF OREGON
LOWREY R BROWN

UTILITY ANALYST

610 SW BROADWAY - STE 308

PORTLAND OR 972035

lowrey @oregoncub.org

JASON EISDORFER

ENERGY PROGRAM DIRECTOR
G610 SW BROADWAY STE 308
PORTLAND OR 97205
jason@oregoncub.org

ROBERT JENKS

610 SW BROADWAY STE 308
PORTLAND OR 97205
bob@oregoncub.org

DEPARTMENT OF JISTICE
STEPHANIE S ANDRUS
ASSISTANT ATTORNEY GENERAL
REGULATED UTILITY & BUSINESS
SECTION

1162 COURT ST NE

SALEM OR 97301-4096
stephanie.andrus @state.or.us

NORTHWEST INDUSTRIAL GAS USERS
PAULA ETPYRON

EXECUTIVE DIRECTOR

4113 WOLF BERRY T

LAKE OSWEGQO OR 97035-1827
peyron@owig.org

PERKINS COIE LLP

JAMES M VAN NOSTRAND

1120 NW COUCH STREET, OTH FLOOR
PORTLAND OR 97209-4128§

Jvannostrand@perkinscoic.com

DATED at Seattle. WA, this 6th day of September 2007.

25/ Curt Lnliays
Curt Lulias
Regulatory Affairs Coordinator
Cascade Natural Gas Corporation




