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July 16, 2007
VIA ELECTRONIC FILING

Public Utility Commission of Oregon
550 Capitol Street, NE, Suite 215
P.O. Box 2148

Salem, Oregon 97308-2148
Attention: Filing Center

Re: Docket No. AR 517: Housekeeping and Clarification Changes to
OAR 860-022-0041

Enclosed for filing are NW Natural’s Opening Comments in the above-
referenced docket.

Please contact me if you have any questions.

Sincerely,

/s/ Inara Scott

Inara K. Scott
Manager, Regulatory Affairs



BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON
AR 517
In the Matter of
Housekeeping and Clarification NORTHWEST NATURAL GAS

Changes to OAR 860-022-0041 COMPANY’S OPENING COMMENTS
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Northwest Natural Gas Company (NW Natural) appreciates the efforts of the
Public Utility Commission of Oregon Staff (Staff) to reach consensus on the proposed
amendments to OAR 860-022-0041 included in the memorandum and notice of rule-
making hearing filed June 19, 2007. The amendments proposed by Staff are generally
intended to: 1) eliminate the iterative effect of adjustments under Senate Bill 408 (SB
408); 2) allow a change in methodology for calculating state taxes paid when there is a
change in utility ownership; (3) change the calculation of the floor for taxes paid under
the Apportionment Method; (4) address a potential normalization problem by modifying
the “lesser of” methodology for determining taxes paid; and (5) conform the rules to
House Bill 3201 (HB 3201), as it relates to Oregon business energy tax credits
(BETCs).

NW Natural supports the amendments proposed by Staff related to items 1-2 and
4-5. NW Natural does not support Staff’'s proposed amendment related to item 3. To
this end, NW Natural supports the comments filed in this docket on July 16, 2007 by

Pacificorp and Portland General Electric Company.
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DATED: this 16th day of July, 2007

Respectfully submitted,

/s/ Inara Scott
Inara K. Scott
Manager, Regulatory Affairs
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(t} NW Natural

CERTIFICATE OF SERVICE

| hereby certify that on the 16th day of July, 2007, | served the foregoing NW
NATURAL’'S OPENING COMMENTS IN OPUC DOCKET AR 517 upon each party listed below

by electronic mail.

SARAH J ADAMS LIEN - W
MCDOWELL & ASSOCIATES PC
520 SW SIXTH AVE — STE 830
PORTLAND OR 97204
sarah@mcd-law.com

STEVE EVANS - W
PACIFIC POWER & LIGHT
steve.evans@pacificorp.com

PAUL M WRIGLEY - W

PACIFIC POWER & LIGHT

825 NE MULTNOMAH ST, STE 2000
PORTLAND OR 97232
paul.wrigley@pacificorp.com

NATALIE HOCKEN - W
PACIFICORP

825 NE MULTNOMAH, STE 2000
PORTLAND OR 97232
natalie.hocken@pacificorp.com
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s/ Kelley C. Miller
Kelley C. Miller, Staff Assistant
Rates & Regulatory Affairs
NW NATURAL
220 NW Second Avenue
Portland, Oregon 97209-3991
1.503.226.4211, extension 3589

KATHERINE A MCDOWELL - W
MCDOWELL & RACKNER PC
520 SW SIXTH AVE — STE 830
PORTLAND OR 97204
katherine@mcd-law.com

RYAN FULLER - W

PACIFIC POWER & LIGHT
825 NE MULTNOMAH STE 800
PORTLAND OR 97232
ryan.fuller@pacificorp.com

OREGON DOCKETS - W
PACIFICORP

825 NE MULTNOMAH ST,STE 2000
PORTLAND OR 97232
oregondockets@pacificorp.com

D DOUGLAS LARSON - W
PACIFICORP

ONE UTAH CENTER

201 S MAIN ST — SUITE 2300
SALT LAKE CITY UT 84111
doug.larson@pacificorp.com



