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CNG/006-08-06

August 31, 2005

Oregon Public Utility Commission
550 Capitol Street NE
Salem, OR 97310-1380

Attention: Ms. Vikie Bailey-Goggins
Dear Ms. Bailey-Goggins:

Submitted herewith are five (10) bond copies of the following revisions to Cascade's P.U.C, Or.
No. 8 Tariffs containing an eflfective date of November 1, 20006:

Seventh Revision Sheet No. 177, Canceling Sixt h Revision Sheet No. 177,

Ninth Revision Sheet No, 177-A, Canceling Eighth Revision Sheet No, 177-A.
Nineteenth Revision Sheet No, 177-B, Canceling Eighteenth Revision Sheet No. 177-B.
Eighty Seventh Revision Sheet No. 191, Canceling Eighty Sixth Revision Sheet No, 191,
Forty First Revision Sheet No. 194, Canceling Fortieth Sheet No. 194

The purpose of this filing is to pass on a change in Cascade’s gas cost, which is scheduled to
oceur annually as a result of the provisions estublished in Purchase Gas Adjustment (PGA) Tariff
Schedule No. 177, The purchased gas cost change proposed in this filing resulted from changes
in the cost of commodity gas supply and transportation capacity, and realignment of existing firm
transportation capacity. In accordance with the PGA methodology, amortization of outstanding
deferred gas cost balances is also developed i this filing.

The rate adjustments proposed in this filing are consistent with the Oregon Public Utility
Commission Staff's recommendations with regard (o rate spread requirements and amortization
procedures.

The overall impact of the proposed changes results in an increase of 6.16% for residential
customers served on Rate Schedule No. 101, of 6.98% and 7.31% for customers served on Rate
Schedule Nos. 104 and 105 respectively, and of 7.62% for large volume firm customers served
on Rate Schedule No. 111.
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Attached in support of this filing are Exhibits ! through 3. Exhibit I contains schedules
developing the fevel of the per therm gas cost change consistent with the procedures described in
PGA Rate Schedule No. 177.  Exhibit 2 contains the development of deferral account
amortizations. Exhibit 3 contains Application for Reauthorization of deferral accounts associated
with the PGA’s Deferred Gas Cost Balancing Account and wholcsale gas costs as well as the
subject tariff revisions summarized above.

The Company agrees to rate adjustments and refunds should the Commission determine that
these rates have been inappropriately calculated.  Any rate adjustments and refunds will be
retroactive to November L, 2006, provided that the Commission advises the Company of the
necessity Tor such rate adjustment or refunds within 30 days after the effective date of these rates.

Please direct any questions regarding this filing to Katherine Barnard at (206) 381-6824.

Sinfg;arely,

!
agnid. ‘;lozj}z,
Isstiing Officer

JTS:ck
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Seventh Revision Sheet No. 177

. . s Canceling
P.U.C. Or. No. 8 Sixth Revision Sheet No. 177

CASCADE NATURAL GAS CORPORATION

PURCHASED GAS COST ADJUSTMENT PROVISION
SCHEDULE NO. 177 (N)

APPLICABLE:

This schedule applies to all schedules for natural gas sales service within the entire territory served by the Company in
the State of Oregon. The definitions and provisions described herein shall establish the natural gas costs for Purchased
Gas Adjustment (PGA) deferral purposes on a monthly basis.

PURPOSE:
The purpose of this provision is to allow the Company, on established Adjustment Dates, to adjust rate schedules for
changes in the cost of gas purchased in accordance with the rate adjustment provisions described herein,

ADJUSTMENT DATES:

The Adjustment Date shall be November 1 of each year for changes in annual gas costs. The Company may file out-of-

cycle PGA adjustments to be effective at times other than November 1 of cach year, if the Company's annual actual gas

costs change by 10 percent or more, or for such other reasons and on such terms as the Commission may approve.

DEFINITIONS:

b Actual Commodity Cost: The natural gas supply costs for commodity actoally paid for the month, including
Financial Transactions, fuel use, and distribution system Jost and unaccounted for natural gas (LUFG) plus Gas
Storage Facilities withdrawals, plus or minus the cost of natural gas associated with pipeline imbalances, plus
propane cosls, plus odorization charges, less Commodity Off-System Sales Revenues received during the month,
plus actual Variable Transportation Costs, plus commodity-related reservation charges, less all transportation
demand charges embedded in commodity costs.

2. Commodity Off-System Sales Revenues: Revenues received from the sale of natural gas to a party other than the
Company’s Oregon sales customers fess costs associated with the sales transactions.

3. Nariable Transportation Costs:  Vartable transportation costs, including pipeline volumetric charges, and other
variable costs relited to volumes of commodity delivered o sales customers.

4, Actual Non-Commodity Cost:  Actual Non-Commodity gas costs shall be equal to actuat Demand Costs, less actual
Capacity Release benetits, plus or minus actual pipeline refunds or surcharges.

5. Demand Costs:  TFized monthly pipeline costs and other demand-related natural gas costs such as capacity
reservation charges, plus any transportation demand charges embedded in commaodity costs.

6. Capacity Release Benefits:  This component inclodes revenues associated with pipeline capacity releases. The
benefits to customers, through the monthly PGA deferrals, shall be 100% of the capacity release revenues up to the
full pipeline rale, and 80% of the capacity release revenues in excess of full pipeline rates.  Capacily release
revenues shall be quantiticd on a transaction-by-transaction basis.

7. Esumated Weighted Average Cost of Gas (WACOG): The estimated WACOG for the period November 1, 2006
through October 31, 2007 is calculated by the following formula:  (Normalized Purchases at Adjusted Coniract
Prices} divided by (last year’s (i.¢.. July 1 - June 30) actual sales volumes, weather-normalized).

a.  “Normalized Purchases” means last year’s (July 1 — June 30) actual sales volumes, “weather
notmalized”, plus a percentage for distribution system LUFG.
“Weather-normalized” means normalizing assumptions and methods set at the utility’s last rate case.

¢ “Distribution system embedded LUFG” means the 5-year average of actual distribution system LUFG
not o exceed 2%.

d. “Adjusted contract prices” means actual and projected contract prices that are adjusted by eact
associated Canadian pipeline’s published (closest o August 1) fuel vse and line loss amount provided for
by tariff, and by each associated 1.8, pipeline’s tariffed rate.

-Continued Next page-
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CNG/O06-08-06

1SSUED Allgll\l 31, 2()()() EFFBECTIVE November L, 2006
ISSUED BY CASCADE NATURAL GAS CORPORATION
BY TITLE _Senior Vice President

Jon T. Stoltz Regulatory & Gas Supply



P.U.C. Or. No. 8§ LEighth Revision Sheet No. 177-A

Ninth Revision Sheet No. 177-A
Canceling

CASCADE NATURAL GAS CORPORATION

8.

PURCHASED GAS COST ADJUSTMENT PROVISION
SCHEDULE NO. 177

(Continued from Previous Page)

Estimated Non-Commodity Cost_per Therm:  The estimated Non-Commodity Cost per therm is set at the

(N)
caleulated estimate for the pertod November 1, 2000 through October 31, 2007, This estimate does not include
any revenue-sensitive factors,

The Estimated Cost of Gas per therm is as follows:
COST OF GAS REVENUE COST OF GAS
PER SENSITIVE PER
THERM COSTS THERM RATE
WACOG $.72872 2.321% $.74604
Non-Commodity Cost $.12983 l $.13202
Total $.85855 2.321% $.87896

9. Actual Monthly Sales Volumes: Actual billed sales therms, adjusted for estimated unbilled therms, for firm anc
interruptible sales schedules.

10.  Embedded Commodity Cost: The Estimated WACOG multiplied by the Actual Monthly Sales Volumes,

1. Embedded Non-Commeadity Cost: The Tstimated Non-Commaodity Cost per Therm multiplied by the Actual
October Calendar Sales Volumes less interruptible sates volumes,

12, Finangial Transactions: Cost of Financial Transactions related to gas supply, including but not limited to
hedges, swaps, puts, calls, options and collars that are exercised o provide price stabitity/controb or supply
reliability for sales service customers.

13, Gas Storage Facilities: The cost of natoral gas for injections shall be the actual cost of purchasing anc
transporting the gas to the storage facility. Withdrawals of natural gas shall be vatued at the weighted average
cost of gas In the facility. Only the cost of natural gas withdrawn from Gas Storage Facilities will be includec
in the Actual Commodity Cost, as defined herein.

(N)
B . [ th iy
August 31, 20006 November 1, 2006
SSUED BFFECTIVE
ISSUED BY CASCADE NATURAL GAS CORPORATION
BY

.............. ] TITLE _ Senior Vice President

Jon T. Stoitz

Regulaiory and Gas Supply




Nineteenth Revision Sheet No. 177-B

Canceling
» Al )
P.U.C. Or. No. 8 Fightcenth Rev Sheet No. 177-B

CASCADE NATURAL GAS CORPORATION

PURCHASED GAS COST ADJUSTMENT PROVISION
SCHEDULE NO. 177

(Continued from Previous Page)

CALCULATION OF MONTHLY GAS COST FOR DEFERRAL PURPOSES:

The Company will maintain SUB-ACCOUNTS OF Account 191, Monthly entries into these sub-accounis shall be
made to reflect the differences between: 1) the Actual Commodity Cost and the Embedded Commaodity Cost, and 2) the
Actual Non-Commodity Costs and the Embedded Non-Commodity Cost, The entries shall be caleulated as follows:

1. A debit or credit entry shall be made equal to 100% of the difference between the Actual Non-Commodity Cost
and the Embedded Non-Commoedity Cost.

-

A debit or credit entry shafl be made equal 10 67% of the difTerence between the Actual Commodity Costs and (1)
the Embedded Commodity Costs.
3. Diflerentials shall be deemed to be positive if the actual cost exceeds embedded costs and to be negative if
actual costs fall below embedded costs.
4. The cost differential entrics shall be debited to the Account 191 sub-accounts 1f positive, and credited to the
Account 191 sub-accounts if negative.
5. Interest- The Company shall not compute interest on the deferrals accrued during November 2006 until (1)
amortization begins November [, 2007. The Company shall compute interest on existing deferred balances on
a monthly basis using the interest rate(s) approved by the Commission.
AMORTIZATION OF ACCOUNT 191 SUB-ACCOUNT DEFERRALS:
The Account 191 sub-account balances shall be amortized over the twelve (12) month period commencing with the
November 1 adjustment date or such other time period acceptable to the Company and the Commission. The amount of
amortization for the Account 191 sub-accounts shall consist of an amount necessary {0 recover or return the amount
accumulated in the sub-accounts and other deterral accounts.
TIME AND MANNER OF FILINGS:
Applications must be made no later than 60 days in advance.
AMOUNT OF ADJUSTMENT:
The amount of adjusiment to be made to customers” rates effective on each November 1 adjustment date shatl consist of
the sum ol the changes in the Embedded Commodity Cost and Non-Commodity Cost and the change in amortization
rates of the PGA Balancing Accounts as well as other deferral accounts as the Commission may approve.
GIENERAL RULES AND REGULATIONS:
This schedule is subject to the General Rules and Regulations contained in this tariff and to those prescribed by
regulatory authorities. This schedule is an automatic adjustment clause as described 1n ORS 757.210(1) and is subject t¢
the customer notilication requirements as described in OAR 800-022-0017.
CNG/O46-08-06
ISSURD August 31, 2006 EEVECTIVE November 1, 2006
1ISSUED BY CASCADE NATURAL GAS CORPORATION
BY _ TITLE _Senior Vice President

IOI}ISmltI Regulatory & Gas Supply




Eighty-Seventh Revision Sheet No. 191
Canceling
P.U.C. Or. No. 8 Kighty-Sixth Sheet No. 191

CASCADE NATURAL GAS CORPORATION

TEMPORARY RATE ADDITION
SCHEDULE NO. 191

APPLICABLLE:

The temporary rate acdition applies to gas service rendered by the Company under the tari(f of which this schedule is a part
for service on and after the etfective date hereot and shall be in addition to all rates and charges specified in this tariiT.

RATES:

Each of (he charges specified in the schedules for gas service hereinafier listed shall be adjusted by the following per therm
increase or (decrease) or appropriate multiple thereof in determining annual minimum bill, if any:

Rate Schedule Amount
Schedule 101 $.07476 (1)
Schedule 104 $.07476
Schedule 105 $.07476
Schedule 111 $.07476
Schedule 112 $.07476
Schedule 126 5.07476
Schedule 170 $.07476 (0

LIMITATION:

This femporary rate addition shall remmin in etfect until cancelled pursuant to order of the Oregon Public Utility
Commission.

SPECIAL TERMS AND CONDITIONS:

The rates named herein are subject to increases as set forth in Schedule No. 100 Municipal Exactions.

CNG/OD6-08-06

SSURD Angust 31, 2006 FFFLCTIVE November 1, 2006

ISSUED BY CASCADE NATURAL GAS CORPORATION
BY oo TITLL _Senior Vice President
Jon T, Stoltz Regulatory and Gas Supply




P.U.C. Or. No. 8

Forty-First Revision Sheet No. 194

Canceling

Fortieth Revision Sheet No. 194

CASCADE NATURAL GAS CORPORATION

APPLICABLE:

This temporary rate addition applies to gas service rendered by the Company under the tariff of which this schedulbe is o part
for service on and after the offective date hereof and shall be in addition to all raes and charges specitied in this il

RATES:

tach of the charges specified in the schedules for gas service hercinafier listed shall be adjusted by the following per therm
increase or (decrease) or appropriate multiple thereof in determining annual minimum bill, if any:

Schedule G
Schedule 104
Schedule 105
Schedule 111
Schedule 112
Schedule 126
Schedule 170

TEMPORARY RATE ADDITION

SCHEDULE NO. 194

Interruptible Distribution Transportation

Rate Schedules

Schedule 163 -All Rate Blocks

Schedule 104

First 10,000 Therms
Next 10,000 Therms
Next 30,000 Therms
Next 50,000 Therms
Next 400,000 Therms
Owver 500,000 Therms

Schedule 185 —All Commodity Therms
Schedule 186 —All Commodity Therms

LIMITATHON:

This temporary rate addition shall remain in cftect until cancelled pursuant o order of the Oregon Public Utility

Commission.

SPECIAL TERMS AND CONDITIONS:

The rates named herein are subject to increases as set forth in Schedule No. 100 Municipal Exactions.

_Amount

($.00293)
{$.00293)
($.00293)
($.00293)
($.00293)
($.00293)
($.00291)

_Amount

($.00003)

($.00003)
($.00003)
($.00003)
($.00003)
($.00003)
$.00000

$.00000
$.00000

0]
]
()
(D
()
(D)
(b

(0

(1)

()

CNG/O06-08-06

ISSUED August 31, 2006

EFFECTIVE

November 1, 2000

ISSUED BY CASCADE NATURAL GAS CORPORATION

BY

](mhl Stoliz

Senior Vice President

Regulatory and Gas Supply




Before the

OREGON PUBLIC UTILITY COMMISSION

EXHIBIT 1

Cascade Natural Gas Corporation

August 31, 2006
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File: C04-E251.kjb
Cascade Natural Gas Corporation

3% TEST DETERMINATION FOR DEFERRED ACCOUNT AMORTIZATION REVIEWS

State of Oregon

Aciual Recorded Revenues for the

12 Month Period Ending 06/30/06

CAMORTIZATION

PROPOSED AMORTIZATIONS RATE THERMS
FIRM CORE MARKET CUSTOMERS

Net Effective Rate ($0.01505) 67,104,521
CORE MARKET CUSTOMERS

Net Etiective Rate (50.01504) 67,104,521
NONCORE DISTRIBUTION CUSTOMERS

Net Effective Rate $0.00001 19,507,834

SUBTOTAL - PROPOSED AMORTIZATIONS

Ratio: Proposed Amortizations to Earnings

AMOUNT

$91,939,992

($1,009,723)

($1,009,252)

$116

($2,018,859)

-2.20%

Exhibit 2 of 3
Schedule 1 of 1
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Page lofl

Advise No. CNG\VO06-08-04

Cascade Natural Gas Corporation

NOTICE TO THE PUBLIC

Oregon Service Area

Cascade Natural Gas Corporation 1s on this date filing with the Oregon Public Utlity Commission
(OPUC) at Salem, Oregon, revisions to Rate Schedule Nos. 191 and 194 that upon approval by the
Commission will become effective November §, 2006.

The rate adjustments proposed in this filing are designed to pass on changes in the cost of gas and
transportation services paid by Cascade to gas suppliers and interstate natural gas pipelines,
temporary ditferences in purchased gas costs, that occur over time, as a result of differences between
the actual cost of gas paid by the Company and the amount allowed for in Core customer rates, and
removal of certain technical deferral refunds that have expired.

The overall effect of the proposed rate adjustments on the monthly bill of a residential customer with
consumption of 62 therms will be a net increase of $4.43 or 6.16%. For small commercial
customers, the increase in the monthly bill for consumption of 270 therms will be $19.30 or 6.98%.
Large volume core customers will experience an average increase of 7.62% depending on monthly
volumes consumed. Large volume non-core customers will experience an average decrease of .04%
for distribution service from Cascade depending on the monthly volumes consumed.

By:  JonT. Stoltz
Senior Vice President,
Regulatory and Gas Supply

Date: August 31, 2006



BEFORE THE OREGON PUBLIC UTILITY COMMISSION

IN THE MATTER OF THE APPLICATION OF

) APPLICATION FOR
CASCADE NATURAL GAS CORPORATION ) REAUTHORIZATION OF
FOR AN ORDER REAUTHORIZING ) DEFERRAL ACCOUNTING
DEFERRAL OF CERTAIN COSTS ) (OAR 860-27-300(4))

Cascade Natural Gas Corporation (herein "Cascade™) pursuant to ORS 757.259 and OAR
860-27-300(4) applics to the Oregon Public Utility Commission ("Commission") for an order
reauthorizing it to utilize deferral accounting as follows:

Ttem | - PGA Balancing Accounting/Wholesale Gas Costs
Cascade requests that this Commission reauthorize deferral of all gas costs differences
associated with purchases of gas supplies for system supply requirements that differ from the
system supply gas costs embedded in rates, on a monthly basis, over an established annual
period. Such differences are typically accumulated in subaccounts of Account No. 253 for
distribution to system supply customers at a later date, consistent with the procedures outlined in
the Company's Purchase Gas Adjustment (PGA) Schedule No. 177.

Cascade's request specifically distinguishes between the PGA Balancing Account and all

other purchase gas costs to clearly request deferral authority for all costs associated with the PGA
methodology.

The Commission approved by Order 89-1046, deferral of gas cost differences for the 12-
month period beginning November 1, 1989 through the PGA methodology. Deferral of system
supply gas cost differences was authorized by this Commission by Order 89-1046 for 12 months.

Subsequently, Cascade continues to purchase system supply gas supplies. Cascade proposes to
defer the associated commodity gas cost differences from the commodity prices established in
Rate Schedule No. 177-B, in a sub-account of Account No. 253, consistent with the procedures
established by the PGA methodology. Entries reflecting these gas supply differences have been
continuously entered 1o such sub-account since this deferral was authorized.

Concurrent with the establishment of the PGA Balancing Account deferral 15 an
understanding that all other wholesale system supply gas costs received deferral authority.
Cascade recognizes that its current Purchased Gas Cost Adjustment Provision Schedule No. 177
might provide sufficient authority to defer changes in purchased gas costs other than those
addressed by the PGA Balancing Account. Cascade submits this application for the reason that
the Schedule No. 177 tanff might not contain sufficient authority to permit deferral of all other
purchased gas costs incurred in acquiring system supplies. Accordingly, Cascade protectively
files a wholesale gas cost deferral request at this time, m order to ensure that ratepayer and

stockholder interests are protected with respect to any impacts of non-commodity related gas cost
rate adjustments.

Page 1 - NOTICE OF APPLICATION FOR REAUTHORIZATION (OAR 860-27-300(41)



Cascade proposes to defer the impacts of non commodity related wholesale gas cost changes
into separate 253 sub-accounts to individually record the impacts of these cost changes. This
treatment effectively isolates the etfects of the cost change so that they may be amortized
independently in accord with Commission precedent. In the event that deferral is not approved,
Cascade will account for the net expense in gas cost Account 804.

Cascade submits a deferral of these cost changes is permissible under Oregon law because
the deferred cost would result”...from changes in the wholesale price of natural gas...approved by
the Federal Energy Regulatory Commission:” ORS 757.259(2)(a), and would minimize the
frequency of rate changes and fluctuation in rate levels pursuant to ORS 757.259(2)(c).

Based upon these considerations, Cascade requests that the Commission approve this request
for deferred accounting treatment. This request for authorization to establish deferral accounts
does not represent a rate change, but will permit the Commission to consider allowing deferred
amounts in rates in a subsequent proceeding.

The annualized effect of the potential changes in the wholesale price of natural gas services
to Cascade's Oregon system is balanced somewhat by the fact that some cost components can
increase while others can experience decreases. The combined annual impact of the changes in
Cascade's Oregon operation is difficult to estimate with any certainty, given the numerous
variables that can influence wholesale gas cost price determinations. Since future rate changes
will correct any imbalances created by wholesale gas cost price tluctuations, Cascade secks with

this application to receive 12-month deferred reauthorization {or the period November 1, 2006
through October 31, 2007.

Item 2 -~ Notification

A copy of a notice of this application for reauthorization for the deferral accounts and a list
of the person served with the notice is attached hereto as Appendix A.

WHEREFORE, Cascade respectfully requests that its deferral accounts above referred to be
appropriately reauthorized. The attached Notice of Application for an order reauthorizing these
accounts was sent to all parties and interested persons that participated in Cascade's most recent
general rate case (UG-80/88).

DATED this 31th day of August 2000.
Respectfully submitted,
CASCADE NATURAL GAS CORPORATION
By:

Katherine 1. Barnard
Senior Director, Regulatory Affairs



BEFORE THE OREGON PUBLIC UTILITY COMMISSION

IN THE MATTER OF THE APPLICATION OF
CASCADE NATURAL GAS CORPORATION
FOR AN ORDER REAUTHORIZING
DEFERRAL OF CERTAIN COSTS

NOTICE OF APPLICATION
FOR REAUTHORIZATION

R G N

Cascade Natural Gas Corporation ¢herein "Cascade”) hereby gives notice to ail parties
and interested persons from its last general rate case, Docket No. UG-86/88, that Cascade has
applied to the Oregon Public Utility Commission for an order reauthorizing deferral accounting
in connection with Account No. 253, which is a deferral established for the purpose of
administering the balancing account mechanism established in the Company's Purchased Gas
Adjustment (PGA) Tariff Schedule No. 177. Also, Cascade has applied to the Oregon Public
Utilities Commission for an order reauthorizing deferral accounting in connection with Account
No. 253, which is a deferral established to track differences in wholesale £as COosts.

Any party desiring a copy of Cascade’s Application should contact Katherine J. Barnard,
Senior Director - Regulatory Affairs, at Cascade Natural Gas Corporation, P.O. Box 24464,
Secattle, Washington, 98124, Any parties desiring to make comments to the Oregon Public
Utility Commission must do so within 30 days.

Cascade Natural Gas Corporation's Application for Reauthorization for deferral is not a

rate change but will permit the Commission to consider allowing such deferral amounts in rates
in a subsequent proceeding.

DATED this 31th day of August 2006.

Respectfully submitted,

CASCADE NATURAL GAS CORPORATION

By:
Katherine J. Barnard
Senior Director, Regulatory Affairs



