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August 15, 2006 NWN Advice No. OPUC 06-13

VIA ELECTRONIC FILING

Public Utility Commission of Oregon
550 Capitol Street, N.E., Suite 215
P.O. Box 2148

Salem, Oregon 97308-2148

Attn: Filing Center

Re: Purchased Gas Cost and Technical Rate Adjustments

Northwest Natural Gas Company, dba NW Natural (“NW Natural” or the
“Company”), files herewith revisions and additions to its Tariff, P.U.C. Or. 24, as
listed on the attached Table of Tariff Sheet Revisions. The Tariff sheets are stated to
become effective with service on and after November 1, 2006.

As a resuit of discussions with Commission Staff (“Staff”), and at Staff's
request, NW Natural submits this filing with a requested effective date of November
1,2006. The intent is that this proposed filing, and all future Purchased Gas Cost
Adjustment and Technical Rate Adjustment filings (“PGA Filing” or “PGA”) will carry a
November 1 effective date. The Company has agreed to change from an October 1
to a November 1 PGA effective date contingent upon approval by the Commission of
a Stipulation to amend Order Nos. 03-507 and 03-655 (Docket UG 152) regarding the
Company’s Weather Adjustment Rate Mechanism (WARM) and to modify the
Company’s Partial Decoupling Mechanism (Schedule 190) which was filed with the
Commission on August 15, 2006. If for any reason the Commission does not
approve the Stipulation by September 30, 2008, the tariff changes proposed herein
are requested to become effective with service on and after October 1, 20086.

Introduction and Summary

The first purpose of this filing is to (a) revise rates for the effects of
changes in purchased gas costs; (b) revise rates for the further effect of removing
temporary rate adjustments incorporated into rates effective October 1, 2005; and (c)
apply new temporary rate adjustments for inclusion in rates effective November 1,
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2006. The Company revises rates for these purposes annually; its last filing was
effective October 1, 2005.

The second purpose of this filing is to make temporary adjustments to
base rates for (a) the costs associated with the Company’s safety programs for bare
steel and geo-hazard risk mitigation and for the pipeline Integrity Management
Program; and (b) NW Natural's share of the construction contribution for the Coos
County distribution system, pursuant to OPUC Order No. 04-702.

The third purpose of this filing is to make permanent adjustments to
base rates for (a) the revenue requirement associated with the construction of the
Coos County distribution system pursuant to OPUC Order No. 04-702, and; (b) price
elasticity effects of the rate increase reflected in this filing.

If the effects of the temporary rate increments were permanent, the
result of all components of the rate changes would be an increase in the Company’s
revenues from its Oregon operations of about $42,597,666, or about 5.1%.

The average residential Schedule 2 bill will increase by 6.7%,; the
commercial Schedule 3 bill will increase by 7.3%; the commercial Schedule 31 bill
will increase by 8.1%; and the bill for the average Schedule 32 industrial firm sales
customer will increase by 10.9%.

The monthly bill of the average residential customer served under
Schedule 2 using 56.9 therms per month will increase by $5.30. The monthly

increase for the average commercial Schedule 3 customer using 242.1 therms is
$21.73.

See Exhibit A of this filing for materials in support of the application of
all adjustments to the applicable rate schedules.

Additional details about this combined filing are described below.

. Purchased Gas Cost Adjustment (PGA)

This portion of the filing will pass through (1) changes in the cost of gas
purchased by the Company from its natural gas suppliers, including the costs of
purchasing financial derivative products to limit customers’ exposure to gas cost
volatility, and (2) changes in the cost of pipeline and storage capacity under contract
with the Company’s pipeline transporters.

This filing applies the methods for calculating the proposed Weighted
Average Cost of Gas (“WACOG") that are set forth in Commission Order No. 05-852,
entered July 14, 2005, in Docket UG 73. In addition, this filing proposes a new
Winter Sales WACOG option that is available to Rate Schedules 31 and 32 sales
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service customers, as introduced by the Company in OPUC Advice No. 06-10,
approved by the Commission at the July 27, 2008 public meeting.

This filing also applies the methods for treatment of storage inventory
gas and Annual Sales WACOG calculations agreed to between the Staff and the
Company in August, 2001, as described in more detail in the Company’s PGA filing
dated August 14, 2001, NWN Advice No. OPUC 01-18.

The total effect of the PGA portion of this filing is to increase the
Company’s annual revenues by about $68,284,177. The effect of the change in gas
costs is $45,807,750, which results in a proposed Annual Sales WACOG of $0.82764
per therm, and a proposed Winter Sales WACOG of $0.88913. The effect of the
change in demand charge calculation is an increase in total demand charges of
about $22,476,427, which results in a proposed firm service pipeline capacity charge
of $0.13136 per therm, or $1.96 per therm of MDDV, and a proposed interruptible
service pipeline capacity charge of $0.01562 per therm.

If there are changes in the Company’s gas supply costs or costs
associated with pipeline services and charges from the levels used to develop the
purchased gas adjustments included in this filing, then the Company will reflect such
changes to Oregon gas customers in a manner approved by the Commission.

The Company is currently in discussions with Commission Staff
regarding potential changes to Schedule P, the Company’s “Purchased Gas Cost
Adjustments” schedule. The Company will file changes to Schedule P at the
conclusion of these discussions.

. Temporary Rate Adjustments

This portion of the filing makes a number of periodic temporary
technical adjustments to rates in order to amortize credit or debit balances in its
revenue and gas cost balancing accounts and certain other approved Federal Energy
Regulatory Commission (FERC) deferred accounts, Accounts 186 and 191,
respectively.

This portion of the filing is in compliance with ORS 757.259(2003),
which authorizes deferred utility expenses or revenues to be allowed (amortized) in
rates to the extent authorized by the Commission in a proceeding to change rates.
All of the deferrals included in this filing occurred with appropriate application by
Commission authorization, as rate orders or under approved tariffs.

This filing does not require a review of earnings because the Company
has adopted a 1/3 sharing option for purchased gas and related costs. For the
purpose of recovering “other” deferred balances as outlined in ORS 757.259, the
required earnings review covering the period(s) during which the deferrals in this
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filing occurred was performed with Staff's adoption of the 2005 Earnings Review.
Page 25 of Exhibit A shows the total proposed average change being applied to
billing rates as a decrease of $17.3 million, which is below the current three percent
limit of $27.0 million.

The net effect of this portion of the filing is to decrease the Company's
annual revenues by $29,122,115; the effect of removing the temporary adjustments
placed into rates October 1, 2005 is $11,832,359; and the effect of applying the new
temporary rate adjustments is $17,289,756.

II. Base Rate Adjustments

The effect of this portion of the filing is to increase the Company's
annual revenues by $3,435,604.

This portion of the filing makes a number of temporary and permanent
adjustments to customer rates as follows:

Bare Steel/Geohazard. This filing applies temporary adjustments to
permanent rates that relate to the Bare Steel/Geohazard programs, pursuant to a
Stipulation and Agreement adopted by the Commission, as described in Schedule
177.

Integrity Management Program. This filing applies temporary
adjustments to permanent rates that relate to the Integrity Management Program,
pursuant to OPUC Order 04-390.

Price Elasticity. This filing applies the permanent effects of the price
elasticity adjustment pursuant to a Stipulation and Agreement adopted by the
Commission in Docket UG 143 and described in Schedule 163.

South Mist Pipeline Expansion (SMPE). This filing applies the
permanent effects of the true-up of the cost of service amounts related to investment
amounts and deferred tax treatment for the South Mist Expansion Project, pursuant
to OPUC Order (Docket UG 152).

The Company requests that the tariff sheets filed herewith be permitted
to become effective with service on and after November 1, 2006.

Copies of this letter and the filing made herewith are available in the
Company's main and district offices in Oregon.
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Please address correspondence on this matter to me with copies to the

following:
Kelley C. Miller, Staff Assistant
Rates & Regulatory Affairs
220 NW Second Avenue
Portland, Oregon 97209
Telecopier. (503) 721-2532
Telephone: (503) 226-4211, ext. 3589
Sincerely,

NW sTURAL

i

Onita R. King, Mangger
Tariffs and Regulatory Compliance

Attachments: Tariffs
Exhibit A
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TABLE OF TARIFF SHEET REVISIONS

PROPOSED TO BECOME EFFECTIVE NOVEMBER 1, 2006

PROPOSED REVISION

CANCELS REVISION

SCHEDULE TITLE

Fifth Revision of Sheet 1-1

Fourth Revision of Sheet 1-1

Schedule 1
“General Saies Service”

Fifth Revision of Sheet 2-1

Fourth Revision of Sheet 2-1

Schedule 2
“Residential Sales Service”

Third Revision of Sheet 3-3

Second Revision of Sheet 3-3

Schedule 3
“Basic Firm Sales Service — Non-
Residential”

Fourth Revision of Sheet 19-1

Third Revision of Sheet 19-1

Schedule 19
"Gas Light Service”

First Revision of Sheet 31-9

Criginal Sheet 31-9

Schedule 31
“Non-Residential Sales and
Transportation Service”

First Revision of Sheet 31-10

Original Sheet 31-10

First Revision of Sheet 32-9

Criginal Sheet 32-9

Schedule 32
“Large Volume Non-Residential Sales
and Transportation Service”

First Revision of Sheet 32-10

Original Sheet 32-10

First Revision of Sheet 33-6

Original Sheet 33-9

Schedule 33
“High-Volume Non-Residential Firm and
interruptible Transportation Service”

Fifth Revision of Sheet 54-1

Fourth Revision of Sheet 54-1

Schedule 54
"Emergency Sales Service”

Fifth Revision of Sheet 162-1

Fourth Revision of Sheet 162-1

Schedule 162
“Temporary {Technical) Adjustments to
Rates”

Fourth Revision of Sheet 162-2

Third Revision of Sheet 162-2

Sixth Revision of Sheet 163-1

Fifth Revision of Sheet 163-1

Schedule 163
“Special Adjustment to Rates Price
Elasticity”

Fifth Revision of Sheet 164-1

Fourth Revision of Sheet 164-1

Schedule 164
“Purchased Gas Cost Adjustment to
Rates”

Fifth Revision of Sheet 176-1

Fourth Revision of Sheet 176-1

Schedule 176

“Adjustments to Rates for Costs Relating
to South Mist Storage Expansion
Project’
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PROPOSED REVISION

CANCELS REVISION

SCHEDULE TITLE

Sixth Revision of Sheet 177-2

Fifth Revision of Sheet 177-2

Schedule 177
"Adjustments to Rates for Safety
Programs”

Fourth Revision of Sheet 177-3

Third Revision of Sheet 177-3

Third Revision of Sheet 177-4

Second Revision of Sheet 177-4

Sixth Revision of Sheet 190-1

Fifth Revision of Sheet 180-1

Schedule 180
“Partial Decoupling Mechanism”

Fifth Revision of Sheet 120-2

Fourth Revision of Sheet 190-2

Fourth Revision of Sheet 195-1

Third Revision of Sheet 195-1

Schedule 195
“Weather Adjusted Rate Mechanism
{(WARM Program)”

Fourth Revision of Sheet 195-3

Third Revision of Sheet 195-3

Third Revision of Sheet 195-4

Second Revision of Sheet 195-4

Second Revision of Sheet 195-5

First Revision of Sheet 1895-5

Second Revision of Sheet 199-1

First Revision of Sheat 199-1

Schedule 199
“Special Rate Adjustment (UM 1148/UP
205)"

Second Revision of Sheet 199-2

First Revision of Sheet 198-2




NORTHWEST NATURAL GAS COMPANY

P.U.C.Or. 24

Fifth Revision of Sheet 1-1
Cancels Fourth Revision of Sheet 1-1

AVAILABLE:

RATE SCHEDULE 1

GENERAL SALES SERVICE

To all Residential and Commercial Customer classes in all territory served by the Company under the
Tariff of which this Rate Schedule is a part, except that service under this Rate Schedule is not
available for Standby Service to Commercial Customers. Seasonal or temporary Discontinuance of
Service is allowed subject to Special Provision 1 of this Rate Schedule. The installation of Distribution
Facilities, when required before service can be provided to equipment served under this Schedule, are
subject to the provisions of SCHEDULE X.

SERVICE DESCRIPTION:

Service under this Rate Schedule is Firm Sales Service to gas-fired equipment including but not
limited to one or any multiple or combination of the following:

(a) Non-ducted space heating equipment, including but not limited to fireplace inserts, free
standing gas stoves, and room heaters;

(b} Standby space heating equipment used in residential applications, including but not limited to
Natural Gas back-up to electric heat pumps,

(c) Water heating equipment used to serve single-family residential swimming pools, spas, and
hot tubs;

(c) Other equipment including, but not limited to, leg lighter, gas log, gas barbecue, tiki torch,
Bunsen burner, Domestic cooking equipment, hobby kilns, refrigeration or Domestic clothes
drying;

{d) Equipment installed for use in detached garages, shops, or outbuildings.

MONTHLY RATE: Effective: November 1, 2006

The rates shown in this Rate Schedule may not always reflect actual billing rates. See ScHEDULE 100 for a list of
applicable adjustments. Rates are subject to changes for purchased gas costs and technical rate adjustments.
The rates for Coos County customers are subject to the additional adjustment set forth in SCHEDULE 180.

Base Rate | Pipeline Temporary | Total
Base Rate | Adjustment | Capacity Commodity | Adjustment | Billing
Customer Charge: $5.00 -- - - - $5.00
Delivery Charge (per therm):
Residential $0.50657 $0.00900 $0.13136 $0.82764 $(0.02124) $1.45333
Commercial $0.47847 $0.00867 $0.13136 $0.82764 $(0.02621) $1.41993

Minimum Monthly Bill:

Customer Charge plus charges under ScHeDULE C and ScHEDULE 15 (if applicable).

Issued August 15, 2006
NWN Advice No. OPUC 06-13

(continue to Sheet 1-2)

Effective with service on
and after November 1, 2006

Issued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W. Second Avenue

Portiand, Oregon 97209-39917

M

M



NORTHWEST NATURAL GAS COMPANY

PUC.Or. 24 Fifth Revision of Sheet 2-1
Cancels Fourth Revision of Sheet 2-1
RATE SCHEDULE 2
RESIDENTIAL SALES SERVICE
AVAILABLE:

To Residential Customers in all territory served by the Company under the Tariff of which this Rate
Schedule is a part. Seasonal or temporary Discontinuance of Service is allowed subject to Special
Provision 1 of this Rate Schedule. The installation of Distribution Facilities, when required before
service can be provided to equipment served under this Rate Schedule, are subject to the provisions
of SCHEDULE X.

SERVICE DESCRIPTION:

Service under this Rate Schedule is Firm Sales Service to gas-fired equipment used in Residential
dwellings that provide complete family living facilities in which the occupant normally cooks, eats,
sleeps, and carries on the household operations incident to Domestic life, for at least one of the
following purposes:

(a) Operation of ducted forced air Natural Gas space heating equipment that is the primary
source for space heating requirements,; and/or,

(b) Operation of fully automatic water heating equipment for primary water heating
requirements.

Service under this Rate Schedule includes the use of gas for equipment installed in addition to (a) or

(b).

MONTHLY RATE:  Effective; November 1, 2006 M

The rates shown in this Rate Schedule may not always reflect actual billing rates. See Schedule 100 for a list of
applicable adjustments. Rates are subject to changes for purchased gas costs and technical rate adjustments.
The rates for Coos County customers are subject to the additional adjustment set forth in SCHEDULE 160.

Base Base Rate | Pipeline Temporary | Total
Rate Adjustment | Capacity Commeodity | Adjustment § Billing

Customer Charge: $6.00 - - - - $6.00

Volumetric Charge (per therm}: 0
$0.43906 | $0.00811 $0.13136 | $0.82764 $(0.02125) | $1.38492

Minimum Monthly Bill:

Issued August 15, 2006
NWN Advice No. OPUC 06-13

(continue to Sheet 2-2)

Customer Charge plus charges under ScHeDULE C or SCHEDULE 15 (if applicabie)

Effective with service on
and after November 1, 2006

Issued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W. Second Avenue
Portland, Oregon 87209-3891



NORTHWEST NATURAL GAS COMPANY
P.U.C.Or. 24 Third Revision of Sheet 3-3
Cancels Second Revision of Sheet 3-3

RATE SCHEDULE 3

BASIC FIRM SALES SERVICE - NON-RESIDENTIAL
(continued)

{n
MONTHLY RATE: Effective: November 1, 2006
The rates shown in this Rate Schedule may not always reflect actual billing rates. See ScHEDULE 100 for a list of
applicable adjustments. Rates are subject to changes for purchased gas costs and technical rate adjustments.
The rates for Coos County customers are subject to the additional adjustment set forth in SCHEDULE 160.
FIRM SALES SERVICE CHARGES: B'"'“ﬁ;‘ates
Customer Charge (per monthy): $8.00
. Commodity
VolumetrtlﬁeCrige)a_rges (per Base Rate | Pipeline | Component | Temporary
) Base Rate [ Adiustment | Capacity 2] Adjustment
Commercial (3 CFS): $0.34803 $0.00695 | $0.13136 | $0.82764 | $(0.02622) $1.28776 n
Industrial (3 IFS): $0.31440 | $0.00651 | $0.13136 | $0.82764 | $(0.01927) $1.26064 0
Standby Charge (per therm of MHDV) [3]: $10.00
1 ScHEDULE C and ScHEDULE 15 Charges shall apply, if applicable.
[2] The Commodity Component will be either Annual Sales WACQOG, Winter Sales
WACOG, or Monthly Incremental Cost of Gas.

[3] Applies to Standby Sales Service only.

Minimum Monthly Bill. The Minimum Monthly Bill shall be any ScHEDULE C and SCHEDULE 15 Charges, plus:

(a) Firm Sales Service. Customer Charge.
(b) Firm Sales Standby Service. Customer Charge, plus Standby Service Charge.
Issued August 15, 2006 Effective with service on

NWN Advice No. OPUC 06-13 and after November 1, 2006

fssued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W. Second Avenue
Portland, Oregon 87209-3891



NORTHWEST NATURAL GAS COMPANY

P.UC.Or. 24 Fourth Revision of Sheet 19-1
Cancels Third Revision Sheet 19-1
FROZEN
RATE SCHEDULE 19
GAS LIGHT SERVICE
AVAILABLE:

In all territory served by the Company under the Tariff of which this Rate Schedule is a part for use
exclusively in gas lighting devices to which Distribution Facilities were committed or installed prior to
August 10, 1973.

SERVICE DESCRIPTION:

Firm unmetered gas service delivered on a continuous basis for use in gas lamps, not exceeding a
rated capacity of 2.5 cubic feet per hour per Mantle or Mantie equivalent; and, only to approved
installations using gas for mood or atmosphere lighting, for porch, patio or walkway tamps and for
roadway or street lighting. Gas lamps installed downstream of the meter will be treated as additional
equipment under the Rate Schedule appropriate for the existing service.

BILLING UNIT:
Rates for gas service under this Rate Schedule are expressed in units of the standard Mantle with a
maximum rated capacity of 2.5 cubic feet per hour.
M

MONTHLY RATE: Effective: November 1, 2006

The rates shown in this Rate Schedule may not always reflect actual billing rates. See SCHEDULE 100
for a list of applicable adjustments. Rates are subject to changes for purchased gas costs and
technical rate adjustments.

Base Rate Temporary
Base Rate | Adjustments | Adjustments | Billing Rate
One mantle $24.05 $0.09 $(0.37) $23.77 U]
All additional mantles |  $23.44 $0.09 $(0.37) $23.16 0
Minimum Monthly Bill: Amount based on number of mantles installed

GENERAL TERMS:

Service under this Rate Schedule is governed by the terms of this Rate Schedule, the General Rules
and Regulations contained in this Tariff, and by all rules and regulations prescribed by regulatory
authorities, as amended from time to time.

Effective with service on
and after November 1, 2008

Issued August 15, 2006
NWN Advice No. OPUC 06-13

Issued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W. Second Avenue
Portiand, Cregoh 97208-3991



NORTHWEST NATURAL GAS COMPANY

PUC.Or. 24 First Revision of Sheet 31-9
Cancels Original Sheet 31-9
RATE SCHEDULE 31
NON-RESIDENTIAL SALES AND TRANSPORTATION SERVICE
{continued)
MONTHLY RATES FOR COMMERCIAL CUSTOMER CLASS: (M

Effective; November 1, 2006
The rates shown in this Rate Schedule may not always reflect actual billing rates. SEE SCHEDULE 100 for a list of applicable
adjustments. Rates are subject to changes for purchased gas costs and technical rate adjustments. The rates for Coos
County customers are subject to the additional adjustment set forth in SCHEDULE 160. The rates for distributed generation

customers are subject to SCHEDULE 31-CHP.

FIRM SALES SERVICE CHARGES (31 CSF) [1]: Biling
Customer Charge (per month}: $325.00
Volumetric Charges {(per therm) Base Rate Base Rate ggnr:n';?‘cgm Te;gt:rlary
Adjustment P Adjustments
[2] [3]
Block 1: 112,000 therms $0.18596 $0.00483 50.82764 | $(0.02624) $0.99219 th
Block 2: All additional therms $0.16977 $0.00462 $0.82764 $(0.02624) $0.97579 n
Pipeline Capacity Charge Options (select one):
Firm Pipeline Capacity Charge - Volumetric option (per therm): $0.13136
Firm Pipeline Capacity Charge - Peak Demand option (per therm of MDDV}: $1.96 (1
INTERRUPTIBLE SALES SERVICE CHARGES (31 CSI) [1]:
Customer Charge (per month): $325.00
Volumetric Charges (per therm) Base Rate Base Rate g:::rgﬁgir?t’, Ter-;%t::ary
Adjustment ?2] | Adjustments
[3]
Block 1: 1% 2,000 therms $0.18587 $0.00483 $0.82764 $(0.02516) $0.99318 {
Block 2; All additional therms $0.16069 | $0.00462 $0.82764 | $(0.02516) | $0.97679 0
Plus: Interruptible Pipeline Capacity Charge - Volumetric (per therm): $0.01562
FIRM TRANSPORTATION SERVICE CHARGES (31 CTF):
Customer Charge (per month): $325.00
Transportation Charge {per month): $250.00
Total
Base Rate Temporary
Volumetric Charges (per therm) Base Rate Adjustment Adjustments
[4]
Block 1: 12,000 therms $0.18587 $0.00483 $(0.00695) $0.18375 ®)
Block 2: All additional therms $0.16969 $0.00462 $(0.00695) $0.16736 (R)

[11  The Monthly Bilf shall equal the sum of the Customer Charge, plus the Volumetric Charges, plus the Pipeline Capacity Charge selected by

the Customer, plus any other charges that may apply from Schedule G or Schedule 15.
[2] The stated rate is the Company's Annual Sales WACQG. However, the Commedity Companent to be bilied will be dependent on

Customer's Service Type Selection and may instead be Winter Sales WACOG or Monthiy Incremental Cost of Gas.

[3] Where applicable, as set forth in this rate schedule, the Account 181 portion of the Temporary Adjustments as set forth in Schedule 162 may
not apply.

[4] Where applicable, as set forth in this rate schedule, the Account 191 pertion of the Sales Service Temporary Adjustments as set forth in
Schedule 162 may also apply.

(continue to Sheet 31-10)

Issued August 15, 2006
NWN Advice No. OPUC 06-13

Effective with service on
and after November 1, 2006

Issued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W, Second Avenue
Portland, Oregon 97209-3991



NORTHWEST NATURAL GAS COMPANY

P.U.C. Or. 24

First Revision of Sheet 31-10
Cancels Original Sheet 31-10

NON-RESIDENTIAL SALES AND TRANSPORTATION SERVICE
(continued)

RATE SCHEDULE 31

MONTHLY RATES FOR INDUSTRIAL CUSTOMER CLASS:

Effective: November 1, 2006

The rates shown in this Rate Schedule may not always reflect actual billing rates. SEE SCHEDULE 100 for a list of

applicable adjustments. Rates are subject to changes for purchased gas costs and technicat rate adjustments. The

rates for distributed generation customers are subject to SCHEDULE 31-CHP.

FIRM SALES SERVICE CHARGES (31 ISF) [1]: P
Customer Charge (per month): $325.00
Total
Volumetric Charges (per therm) Base Rate Commoadity Temporary
Base Rate Adjustment Component Adjustments
i2] [3]
Block 1: 1% 2,000 therms $0.16781 $0.00220 $0.82764 $(0.01928) $0.97837
Block 2: All additional therms $0.15164 $0.00198 $0.82764 $(0.01928) $0.96198
Pipeline Capacity Charge Options (select one):
Firm Pipeline Capacity Charge - Volumetric option (per therm): $0.13136
Firm Pipeline Capacity Charge - Peak Demand option (per therm of MDDV): $1.96
INTERRUPTIBLE SALES SERVICE CHARGES (31 I1S1) [1):
Customer Charge {per month): $325.00
Total
Volumetric Charges (per therm} Base Rate Commodity Temporary
Base Rate Adjustment Component: Adjustments
[2] [3]
Block 1: 1% 2,000 therms $0.16781 $0.00220 $0.82764 $(0.01820) $0.97945
Block 2: All additional therms $0.15164 $0.00198 $0.82764 $(0.01820) $0.96306
Plus: Interruptible Pipeline Capacity Charge - Volumetric {per therm): $0.01562
FIRM TRANSPORTATION SERVICE CHARGES (31 ITF):
Customer Charge (per month): $325.00
Transportation Charge (per month): $250.00
Total
Base Rate Temporary
Volumetric Charges (per therm) Base Rate Adjustment Adjustments
[4]
Block 1: 1% 2,000 therms $0.16781 $0.00220 $0.00001 $0.17002
Block 2: All additional therms $0.15164 $0.00198 $0.00001 $0.15363

[1] The Monthly Bill shall equal the sum of the Customer Charge, plus the Volumetric Charges, plus the Pipeline Capacity

Charge selected by the Customer, plus any other charges that may apply from Schedule C and Schedule 15.
[21 The stated rate is the Company's Annual Sales WACOG. However, the Commodity Component to be billed will be

dependent on Customer's Service Type Selection and may instead be Winter Sales WACOG, or Monthly Incremental

Cost of Gas.

[3]1 Where applicable, as set forth in this rate schedule, the Account 191 portion of the Temporary Adjustments as set forth in

Schedule 162 may not apply.

[4] Where applicable, as set forth in this rate schedule, the Account 191 portion of the Sales Service Temporary Adjustments

as set forth in Schedule 162 may also apply.

issued August 15, 2006

NWN Advice No. OPUC 06-13

Effective with service on

and after November 1, 2006

Issued by: NORTHWEST NATURAL GAS COMPANY

d.b.a. NW Natural

220 N.W. Second Avenue
Poriland, Oregon 97209-3991
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NORTHWEST NATURAL GAS COMPANY

P.U.C.Or 24

First Revision of Sheet 32-9
Cancels Original Sheet 32-9

LARGE VOLUME NON-RESIDENTIAL SALES AND TRANSPORTATION SERVICE
(continued)

MONTHLY RATES:

RATE SCHEDULE 32

Effective: November 1, 2006

The rates shown in this Rate Schedule may not always reflect actual billing rates. See SCHEDULE 100 for a list of
applicable adjustments. Rates are subject to changes for purchased gas costs and technical rate adjustments.

The rates for Coos County customers are subject to the additional adjustment set forth in SCHEDULE 160. The rates for
distributed generation customers are subject 10 SCHEDULE 32-CHP.

FIRM SALES SERVICE CHARGES (32 ISF or 32 CSF} [1]: Billing Rates
Customer Charge (per month): $675.00
. Total
Commodity
Volumetric Charges {per therm) Base Rate Ec;zztaraet:t Com[pzclment ;,?g?;r:rgs
[3]

Block 1: 1% 10,000 therms $0.10007 $0.00132 $0.82764 $(0.01028}) $0.90975
Block 2: Next 20,000 therms $0.08505 $0.00112 $0.82764 $(0.01928) $0.89453
Block 3: Next 20,000 therms $0.06005 $0.00079 $0.82764 $(0.01929) $0.86919
Block 4: Next 100,000 therms $0.03503 $0.00048 $0.82764 $(0.01929) $0.84384
Block 5: Next 600,000 therms $0.02002 $0.00027 $0.82764 $(0.01929) $0.82864
Block 6: All additional therms $0.01003 | $0.00012 $0.82764 | $(0.01929) $0.81850
Firm Service Distribution Capacity Charge (per therm of MDDV per month): $0.15748
Firm Sales Service Storage Charge (per therm of MDDV per month): $0.20415
Pipeline Capacity Charge Options (select one):
Firm Pipeline Capacity Charge - Volumetric option (per therm): $0.13136
Firm Pipeline Capacity Charge - Peak Demand option {per therm of MDDV per month): $1.96
INTERRUPTIBLE SALES SERVICE CHARGES (32 ISl or 32 CSI) [4]:
Customer Charge {per month): $675.00
Volumetric Charges (per therm) Base Rate Commodity Te;c;;t::aw

Base Rate Adjustment Com{’z‘;”e"t Adjustments

I3]

Block 1: 1% 10,000 tharms $0.10002 $0.00132 $0.82764 | $(0.01820) $0.91078
Block 2 Next 20,000 therms $0.08501 $0.00112 $0.82764 | $(0.01820) $0.89557
Block 3: Next 20,000 therms $0.06002 $0.00079 $0.82764 | $(0.01821) $0.87024
Block 4: Next 100,000 therms $0.03501 $0.00046 $0.82764 | $(0.01821) $0.84490
Block 5: Next 600,000 therms $0.02001 $0.00027 $0.82764 | $(0.01821) $0.82971
Block &: All additional therms $0.01003 $0.00012 $0.82764 | $(0.01821) $0.81958
Interruptible Pipeline Capacity Charge (per therm): $0.01562

[1]  The Monthly Bill shall equal the sum of the Customer Charge, plus the Volumetric Charges, plus the Pipeline Capacity Charge selecled by
the Customer, plus any other charges that may apply from Schedule C or Schedule 135.
[2] The stated rate is the Company's Annual Sales WACOG. However, the Commodity Component to be billed will be dependent on
Customer's Service Type Selection and may instead be Winter Sales WACGOG or Monthly Incremental Cost of Gas.

[3] Where applicable, as set forth in this rate schedule, the Account 191 portion of the Temporary Adjustments as set forth in Schedule 162 may

not apply.

[4] Where applicable, as set forth in this rate schedule, the Account 181 portion of the Sales Service Temporary Adjustments as set forth in

Schedule 162 may also apply.

Issued August 15, 2006
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NORTHWEST NATURAL GAS COMPANY

P.UC. Or. 24 First Revision of Sheet 32-10
Cancels Original Sheet 32-10

RATE SCHEDULE 32
LARGE VOLUME NON-RESIDENTIAL SALES AND TRANSPORTATION SERVICE
(continued)

MONTHLY RATES: Effective: November 1, 2006
The rates shown in this Rate Schedule may not always reflect actua! billing rates. See ScHepuLE 100 for a list of
applicable adjustments. Rates are subject to changes for purchased gas costs and technical rate adjustments.
The rates for distributed generation customers are subject to SCHEDULE 32-CHP.

FIRM TRANSPORTATION SERVICE CHARGES (32 IFT or 32 CFT) [1]: Billing Rates
Customer Charge {per month): $675.00
Transportation Charge (per month): $250.00
Total

. Base Rate Temporary

Volumetric Charges (per therm) Base Rate Adjustment Adjustments
[2]

Block 1: 1% 10,000 therms $0.10002 $0.00132 $0.00001 $0.10135
Block 2: Next 20,000 therms $0.08501 $0.00112 $0.00001 $0.08614
Block 3: Next 20,000 therms $0.06002 $0.00079 $0.00000 $0.06081
Block 4: Next 100,000 therms $0.03501 $0.00046 $0.00000 $0.03547
Block 5: Next 600,000 therms $0.02001 $0.00027 $0.00000 $0.02028
Block 6: All additional therms $0.01003 $0.00012 $0.00000 $0.01015
Firm Service Distribution Capacity Charge (per therm of MDDV per month}; $0.15748

INTERRUPTIBLE TRANSPORTATION SERVICE CHARGES (32 IFT or 32 CFT) [3]:

Custormer Charge (per month): $675.00
Transportation Charge (per month): $250.00
Temporary
: Base Rate .

Volumetric Charges (per therm) Base Rate Adjustment Adjus[t2Tents

Block 1: 1% 10,000 therms $0.10002 $0.00132 $0.00001 $0.10135
Block 2: Next 20,000 therms $0.08501 $0.00112 $0.00001 $0.08614
Block 3: Next 20,000 therms $0.08002 $0.00079 $0.00000 $0.06081
Block 4: Next 100,000 therms $0.03501 $0.00046 $0.00000 $0.03547
Block 5: Next 600,000 therms $0.02001 $0.00027 $0.00000 $0.02028
Block 6: All additional therms $0.01003 $0.00012 $0.00000 $0.01015

[1] For Firm Transportation Service, the Monthly Bilt shall equal the sum of the Customer Charge, plus Transportation
Charge, plus the Volumetric Charges, plus the Distribution Capacity Charge, plus any other charges that may apply from
Schedule C or Schedule 15.

[2] Where applicable, the Account 191 Adjustments shall apply.

[3] Far Interruptible Transportation Service, the Monthly Bill shall equal the sum of the Customer Charge, plus Transportation
Charge, plus the Volumetric Charges, plus any other charges that may apply from Schedule C or Schedule 15,

[4} Where applicable, as set forth in this rate schedule, the Account 191 portion of the Sales Service Temporary Adjustments
as set forth in Schedule 162 may also apply.

issued August 15, 2006 Effective with service on
NWN Advice No. OPUC 06-13 and after November 1, 2006
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NORTHWEST NATURAL GAS COMPANY

P.U.C.Or. 24

First Revision of Sheet 33-6
Cancels Original Sheet 33-6

FIRM AND INTERRUPTIBLE TRANSPORTATION SERVICE

MONTHLY RATE:

RATE SCHEDULE 33

HIGH VOLUME NON-RESIDENTIAL

(continued)

Effective: November 1, 2006

The rates shown below may not always reflect actual billing rates. See Schedule 100 for a list of
applicable adjustments. Rates are subject to changes for purchased gas costs and technical rate

adjustments.

FIRM TRANSPORTATION SERVICE CHARGES (33 TF)

Billing Rates
Customer Charge: $38,000.00
Transportation Charge: $250.00
| BascRate | SaseRate | TG S
Volumetric Charge [1]
Per therm, all therms $0.00542 $0.00007 $0.00000 $0.00549
Firm Service Distribution Capacity Charge: Per therm of MDDV per month $0.15748

Minimum Monthly Bill: Customer Charge, plus Transportation Charge, plus Firm Service Distribution Capacity
Charge , plus any other charges that may apply from SCHEDULE C and ScHEDULE 15.

INTERRUPTIBLE TRANSPORTATION SERVICE CHARGES (33 Ti)

Billing Rates
Customer Charge: $38,000.00
Transportation Charge: $250.00
Volumetric Charge: Total Temporary
Base Rate Bgse Rate Adjustment
Adjustments [1]
Per therm, all therms $0.00542 $0.00007 $0.00000 $0.00549

Minimum Meonthly Bill: Customer Charge, plus Transportation Charge, plus any other charges that may apply
from ScHEDULE C and SCHEDULE 15.

[1] Where applicable, as set forth in this rate schedule, the Account 191 portion of the Temporary
Adjustments as set forth in Schedule 162 shall apply.

Issued August 15 2006
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NORTHWEST NATURAL GAS COMPANY
P.U.C. Or 24 Fifth Revision of Sheet 54-1
Cancels Fourth Revision of Sheet 54-1

RATE SCHEDULE 54
EMERGENCY SALES SERVICE

AVAILABLE:

To Non-Residential Customers, in all territory served by the Company under the Tariff of which this
Rate Schedule is a part, on a best efforts basis at times and in amounts determined in Company’s
sole judgment.

SERVICE DESCRIPTION:

Service under this Rate Schedule is for emergency purposes only. Customer must make a showing
acceptable to Company that Customer's operations could not continue or that severe damage to
Customer's facilities or the occupants of Customer's facilities would occur in the absence of service by
Company under this schedule. Customer shall be obligated to exercise every reasonable effort to
obtain and utilize an alternate supply of fuel to minimize the period that emergency service is required.

Gas supplied under this Rate Schedule will be limited to the maximum volume limits imposed on
Customer by Company on an hourly or daily basis, or both, and/or as a total over the estimated period
of Customer's emergency. These limits may be established by Company in verbal or written
instructions given to any authorized representative of Customer. Gas taken under this Rate Schedule
will not be applied to the minimum monthly bill requirements under Customer's primary Rate
Schedule.

Any gas taken in excess of that permitted shall be unauthorized, subject to charges set forth in
ScHEDULE C.

MONTHLY RATE: Effective: November 1, 2006 M

The rates shown in this Rate Schedule may not always reflect actual billing rates. See SCHEDULE 100
for a list of applicable adjustments. Rates are subject to changes for purchased gas costs and
technical rate adjustments. The rates for Coos County customers are subject to the additional adjustment set
forth in ScHEDULE 160.

Base Temporary .
Rate Adjustment Biling Rate
Usage Charge, per therm, all therms $1.37940 $(0.01926) $1.36014 )

GENERAL TERMS:

Service under this Rate Schedule is governed by the terms of this Rate Schedule, the General Rules
and Regulations contained in this Tariff and by all rules and regulations prescribed by regulatory
authorities, as amended from time to time.

Issued August 15, 2006 Effective with service ¢n
NWN Advice No. OPUC 06-13 and after November 1, 2006
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NORTHWEST NATURAL GAS COMPANY
PU.C.Or. 24 Fifth Revision of Sheet 162-1

Cancels Fourth Revision of Sheet 162-1

SCHEDULE 162
TEMPORARY (TECHNICAL) ADJUSTMENTS TO RATES

PURPOSE:

To identify adjustments to rates in the Rate Schedules listed below that relate to the amortization of
balances in all of the Company’s conventional deferred revenue and gas cost accounts, Accounts 186
and 191, respectively.

APPLICABLE:
To the foliowing Rate Schedules of this Tariff:
Schedule 1 Schedule 3 Schedule 31 Schedule 33
Schedule 2 Schedule 19 Schedule 32 Schedule 54
APPLICATION TO RATE SCHEDULES: Effective: November 1, 2006 (M

The Total Adjustment amount shown below is included in the Temporary Adjustments reflected in the
above-listed Rate Schedules. NO ADDITIONAL ADJUSTMENT TO RATES IS REQUIRED.

Account 191 Ac;im.:l}?:‘i Account 186 Total
Schedule Block Co.mmodity Ca’;aci ty . Net Te.m porary
Adjustment Adjustment Adjustments Adjustment
1R $(0.01810) $(0.00093) {$0.00221) $(0.02124) {C)
1C $(0.01810) $(0.00093) ($0.00718) $(0.02621)
2 $(0.01810) $(0.00093) ($0.00222) $(0.02125)
3 (CFS) $(0.01810) $(0.00093) ($0.00719) $(0.02622)
3 (IFS) $(0.01810) $(0.00093) ($0.00024) $(0.01927)
19 $(0.35) $(0.02) $0.00 $(0.37)
31 (CFS) Block 1 $(0.01810) $(0.00093) {$0.00721) ${0.02624)
Block 2 $(0.01810) $(0.00093) ($0.00721) $(0.02624)
31(CFT) Block 1 N/A N/A ($0.00695) $(0.00695)
Block 2 N/A N/A ($0.006935) $(0.00695)
31 (CIS}) Block 1 $(0.01810) $(0.00011) {$0.00695) ${(0.0251%)
Block 2 $(0.01810) $(0.00011) ($0.00695) $(0.02516)
31 (IFS) Block 1 $(0.01810) $(0.00093) ($0.00025) $(0.01928)
Block 2 $(0.01810) $(0.00093) ($0.00025) $(0.01928)
31 (IFT) Block 1 N/A N/A $0.00001 $0.00001
Block 2 N/A N/A $0.00001 $0.00001
31 (118) Block 1 $(0.01810) $(0.00011) $0.00001 $(0.01820)
Biock 2 $(0.01810) $(0.00011) $0.00001 $(0.01820) ©

{continue to Sheet 162-2)
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NORTHWEST NATURAL GAS COMPANY

P.UC.Or. 24

Fourth Revision of Sheet 162-2
Cancels Third Revision of Sheet 162-2

TEMPORARY (TECHNICAL) ADJUSTMENTS TO RATES

SCHEDULE 162

(continued)

APPLICATION TO RATE SCHEDULES (continued}):

Effective: November 1, 2006

Account 191 A°|§i° ‘;:2291 Account 186 Total
Schedule Block Commodity Ca?:aci ty Net Temporary
Adjustment Adi Adjustments Adjustment
justment
32(FS) Block 1 $(0.01810) $(0.00083) ($0.00025) $(0.01928)
Block 2 $(0.01810) $(0.00093) ($0.00025) $(0.01928})
Block 3 $(0.01810) $(0.00093) ($0.00026) ${0.0192%)
Block 4 $(0.01810) $(0.00093) {$0.00026) $(0.01928)
Block 5 $(0.01810) $(0.00093) {$0.00026) $(0.01929)
Block 6 $(0.01810) $(0.00093) {$0.00026) $(0.01929)
32(FT) Block 1 N/A N/A $0.00001 $0.00001
Block 2 N/A N/A $0.00001 $0.00001
Block 3 N/A N/A $0.00000 $0.00000
Block 4 N/A N/A $0.00000 $0.00000
Block 5 N/A N/A $0.00000 $0.00000
Block & N/A N/A $0.00000 $0.00000
32(IS) Block 1 $(0.01810) $(0.00011) $0.00001 $(0.01820)
Block 2 $(0.01810) $(0.00011) $0.00001 $(0.01820)
Block 3 $(0.01810) $(0.00011) $0.00000 $(0.01821)
Block 4 $(0.01810) $(0.00011) $0.00000 $(0.01821)
Block 5 $(0.01810) $(0.00011) $0.00000 $(0.01821)
Block 6 $(0.01810) $(0.00011) $0.00000 $(0.01821)
32(IT) Block 1 N/A N/A $0.00001 $0.00001
Block 2 N/A N/A $0.00001 $0.00001
Block 3 N/A N/A $0.00000 $0.00000
Block 4 N/A N/A $0.00000 $0.00000
Block 5 N/A N/A $0.00000 $0.00000
Block 6 N/A N/A $0.00000 $0.00000
33T N/A N/A $0.00000 $0.00000
33(FT) NIA N/A $0.00000 $0.00000
54 $(0.01810) $(0.00093) ($0.00023) $(0.01926)
GENERAL TERMS:

This Schedule is governed by the terms of this Schedule, the General Rules and Regulations
contained in this Tariff and by all rules and regulations prescribed by regulatory authorities, as
amended from time to time.
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NORTHWEST NATURAL GAS COMPANY
PUC.Or.24 Sixth Revision of Sheet 163-1
Cancels Fifth Revision of Sheet 163-1

SCHEDULE 163

SPECIAL ADJUSTMENT TO
RATES PRICE ELASTICITY

PURPOSE:
To identify permanent adjustments to rates in the schedules listed below in accordance with a
Stipulation and Agreement adopted by the Public Utility Commission of Oregon in Docket UG 143.

APPLICABLE:

To Residential and Commercial Customers served on the following schedules of this Tariff:
Residential Commercial
Schedule 1 Schedule 1
Schedule 2 Schedule 3 (CFS)

Schedule 31 (CFS)
Schedule 31 (CFT)
Schedule 31 {C!S)

APPLICATION TO RATE SCHEDULES: Effective: November 1, 2006

The Base Adjustments stated in the above-listed rate schedules reflect the following adjustments
(increase). NO FURTHER ADJUSTMENT TO RATES IS REQUIRED.

Residential Rate Schedules: $0.00478 per therm
Commercial Rate Schedules: $0.00226 per therm

GENERAL RULES AND REGULATIONS:

This Schedule is governed by the terms of this Schedule, the General Rules and Regulations
contained in this Tariff and by all rules and regulations prescribed by regulatory authorities, as
amended from time to time.

Issued August 15, 2006 Effective with service on
NWN Advice No. OPUC 06-13 and after November 1, 2006
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NORTHWEST NATURAL GAS COMPANY
P.U.C. Or. 24 Fifth Revision of Sheet 164-1
Cancels Fourth Revision of Sheet 164-1

SCHEDULE 164
PURCHASED GAS COST ADJUSTMENT TO RATES

PURPOSE:

To (a) identify the Commodity and Pipeline Capacity Components applicable to the Rate Schedules
listed below; and (b) to identify any changes to such components due to changes in the cost of
Pipeline capacity and the cost of gas purchased from the Company's suppliers that apply the Rate
Schedules listed below.

APPLICABLE:
To the following Rate Schedules of this Tariff:
Schedule 1 Schedule 3 Schedule 31 Schedule 54
Schedule 2 Schedule 19 Schedule 32
APPLICATION TO RATE SCHEDULES: Effective: November 1, 2006 M
Annual Sales WACQOG [1] $0.82764 )
Winter Sales WACOG [2] $0.88913
Firm Sales Service Pipeline Capacity Component [3] $0.13136
Gas Light Service Pipeline Capacity Component [4] $2.51
Firm Sales Service Pipeline Capacity Component [5] $1.96
Interruptible Sales Service Pipeline Capacity Component [6] $0.01562 ©
[1] Applies to all Sales Service Rate Schedules (per therm) except where Winter Sales WACOG or
Monthly Incremental Cost of Gas applies.
[2[ Applies to Customers that request Winter Sales WACQOG at the July 31 Annual Service Election.
[3] Applies to Rate Schedules 1, 2, 3, and Schedule 31 and Schedule 32 Firm Sales Service
Volumetric Pipeline Capacity option (per therm).
[4] Applies to Schedule 19.
[5] Applies to Schedules 31 and 32 Firm Sales Service Peak Demand Pipetline Capacity option (per
therm of MDDV per month).
[6] Applies to Schedule 31 and Schedule 32 Interruptible Sales Service (per therm).
ADJUSTMENTS TO RATE COMPONENTS: Effective: November 1, 2006 M
The above listed components shall be adjusted as follows:
. Firm
gommodlty Pipeline Capacity
omponent
Component
$(0.00000) $(0.00000) (€)

GENERAL TERMS:

This schedule is governed by the terms of this Schedule, the General Rules and Regulations
contained in this Tariff and by all rules and regulations prescribed by regulatory authorities, as
amended from time to time.

Issued August 15, 2006 Effective with service on
NWN Advice No. OPUC 06-13 and after November 1, 2006
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NORTHWEST NATURAL GAS COMPANY
PUC.Or 24 Fifth Revision of Sheet 176-1
Cancels Fourth Revision of Sheet 176-1

"SCHEDULE 176

ADJUSTMENTS TO RATES FOR COSTS
RELATING TO SOUTH MIST PIPELINE EXTENSION PROJECT

PURPOSE:
The rate adjustments under this Schedule represent the rate treatment for the Oregon portion of the
incremental cost of service relating to NW Natural's South Mist Pipeline Extension Project (*Mist Project”).

The allocation of costs to customers under this Schedule is consistent with OPUC Order No. 03-507, in
Docket UG 152.

APPLICATION TO RATE SCHEDULES: Effective: November 1, 2006 7

The Base Adjustment in each of the following Rate Schedules includes the following amounts. NO
ADDITIONAL ADJUSTMENT TO RATES IS REQUIRED.

Schedule Adjustments (03}
1R) $0.00000
1{C) $0.00000
2 $0.00000
3CFS $0.00000
3IFS $0.00000
31C (FS/ISIFT):
f0000%
Block 2 ’
311 (FS/ISIFT):
f000%%
Block 2 )
33 (All) $0.00000

SPECIAL CONDITIONS:

Each Mist project phase shall be considered in service beginning on the date that NW Natural provides
attestation by a corporate officer that the project meets the following minimum reguirements:

{a) Completion of any operaticnal testing required by the construction contract;
(b} Release of the plant operation to the system dispatcher for full commercial operation, and;
(c) Continuous operation for 24 hours.

(continue to Sheet 176-2)
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NORTHWEST NATURAL GAS COMPANY
P.U.C. Or. 24 Sixth Revision of Sheet 177-2
Cancels Fifth Revision of Sheet 177-2

SCHEDULE 177
ADJUSTMENTS TO RATES FOR SAFETY PROGRAM
(continued)

BARE STEEL REPLACEMENT PROGRAM (continued)

APPLICATION TO RATE SCHEDULES: Effective: November 1, 2006
The Adjustments shown below are included in the Base Adjustments in the listed Rate Schedules:

Total

Schedule Block 70% 30% Adjustment
1R $0.00239 $0.00124 $0.00363
1C $0.00238 $0.00118 $0.00357
2 $0.00239 $0.00107 $0.00346
3 (CFS) $0.00239 $0.00086 $0.00325
3 (IFS) $0.00239 $0.00077 $0.00316

19 $0.05 $0.00 $0.05
31 (CFS) Block 1 $0.00239 $0.00046 $0.00285
Block 2 $0.00239 $0.00042 $0.00281
31{CFT) Block 1 $0.00239 $0.00046 $0.00285
Block 2 $0.00239 $0.00042 $0.00281
31 (CIS) Block 1 $0.00239 $0.00046 $0.00285
Block 2 $0.00239 $0.00042 $0.00281
31 (IFS) Block 1 $0.00000 $0.00041 $0.00041
Block 2 $0.00000 $0.00037 $0.00037
31 (IFT) | Block 1 $0.00000 $0.00041 $0.00041
Block 2 $0.00000 $0.00037 $0.00037
31 (11S) Block 1 $0.00000 $0.00041 $0.00041
Block 2 $0.00000 $0.00037 $0.00037
32 (all) Block 1 $0.00000 $0.00025 $0.00025
Block 2 $0.00000 $0.00021 $0.00021
Block 3 $0.00000 $0.00015 $0.00015
Block 4 $0.00000 $0.00009 $0.00009
Block 5 $0.00000 $0.00005 $0.00005
Block 6 $0.00000 $0.00002 $0.00002
33 (all) $0.00000 $0.00001 $0.00001
54 $0.00239 $0.00102 $0.00341
{continue to Sheet 177-3)
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NORTHWEST NATURAL GAS COMPANY
P.U.C.Or. 24 Fourth Revision of Sheet 177-3
Cancels Third Revision of Sheet 177-3

SCHEDULE 177
ADJUSTMENTS TO RATES FOR SAFETY PROGRAM
(continued)

GEOHAZARD REPAIR AND RISK MITIGATION:
Each year, rates in the Rate Schedules listed below will be adjusted to recover the costs of
geohazard repair and risk mitigation during the most recent 12-month period November 1 through (T

—

October 31. Adjustments to rates shall be made coincident with the Company’s annual Purchased M
Gas Adjustment (PGA) filing, or at such other time as the Commission may authorize.
TERM:
The Geohazard Repair and Risk Mitigation Program shall be in effect through December 31, 2006 or
untif such other time as the Commission may approve.
APPLICATION TO RATE SCHEDULES: Effective; November 1, 2006 M
The Adjustments shown below are included in the Base Rate Adjustments in the above-listed Rate
Schedules.
Total
Schedule | Block Adjustment ©
1R $0.00167
1C $0.00159
2 $0.00145
3 (CFS) $0.00115
3 (IFS) $0.00104
19 $0.00
31C Block 1 $0.000862
Block 2 $0.00056
311 Block 1 $0.00056 (N)
Block 2 $0.00050 N
32 (all) Block 1 $0.00033
Block 2 $0.00028
Block 3 $0.00020
Block 4 $0.00012
Block 5 $0.00007
Block 6 $0.00003
33 (all) $0.00002
54 $0.00138 (©)

(continue to Sheet 177-4)

Issued August 15, 2006 Effective with service on
NWN Advice No. OPUC 06-13 and after November 1, 2006

Issued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W. Second Avenue
Portfand, Oregon 97209-3997



NORTHWEST NATURAL GAS COMPANY
P.UC. Or 24 Third Revision of Sheet 177-4
Cancels Second Revision of Sheet 177-4

SCHEDULE 177
ADJUSTMENTS TO RATES FOR SAFETY PROGRAM
(continued)

INTEGRITY MANAGEMENT PROGRAM (IMP):

Each year, the costs of the Integrity Management Program during the most recent 12-month period
November 1 through October 31, will be allocated to the Rate Schedules listed below on an equal (T
percentage of margin basis, and within a Rate Schedule, spread on a declining block basis.

Adjustments to rates shall be made coincident with the Company’s annual Purchased Gas

Adjustment (PGA) filing, or at such other time as the Commission may authorize.

TERM:
The IMP adjustments shall be in effect through September 30, 2008 or uniil such other time as the
Commission may approve.

APPLICATION TO RATE SCHEDULES: Effective: November 1, 2006 (M
The Adjustments shown below are included in the Base Rate Adjustments in the above-listed Rate
Schedules.

Total

Schedule Block Adjustment (C)
1R $0.00396
1C $0.00376
2 $0.00343
3 (CFS) $0.00273
3{IFS) $0.00247

19 $0.00

31C Block 1 $0.00146
Block 2 $0.00134
31| Block 1 $0.00132
Block 2 $0.00119
32 (alb) Block 1 $0.00079
Block 2 $0.00067
Block 3 $0.00047
Block 4 $0.00027
Block 5 $0.00016
Block & $0.00008
33 (alh) $0.00004

54 $0.00326 ©

Issued August 15, 2006 Effective with service on
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NORTHWEST NATURAL GAS COMPANY
P.U.C. Or. 24 Sixth Revision of Sheet 190-1

Cancels Fifth Revision of Sheet 190-1

SCHEDULE 180

PARTIAL DECOUPLING MECHANISM

PURPOSE:

To (a) describe the partial decoupling mechanism established in accordance with a Stipulation and
Agreement adopted by the Oregon Public Utility Commission (OPUC) in Docket UG 143, Order No.
02-634, dated September 12, 2002, and later reauthorized, with modifications, in Docket UG 163,
Order No. 05-934, dated August 25, 2005; and (b) identify the adjustment applicable to rates under
the Rate Schedules listed below.

TERM:
This Schedule shall automatically terminate on September 30, 2009.

APPLICABLE:
To Residential and Commercial Customers served on the following Rate Schedules of this Tariff:

Residential | Commercial
Schedule 1 Schedule 1
Schedule 2 Schedule 3(FS)

Schedule 3(FT)
Schedule 31(FS)
Schedule 31(IS)
Schedule 31(FT)
ADJUSTMENT TO RATE SCHEDULES: Effective: November 1, 2006 M

The Temporary Adjustments for Residential and Commercial Customers taking service on the above-
listed Rate Schedules includes the following adjustment:

Residential Rate Schedules: $(0.00212) per therm {C)
Commercial Rate Schedules: $(0.00698) per therm ()

PARTIAL DECOUPLING DEFERRAL ACCOUNT:

1. Each month, the company will calculate the difference between weather-normalized usage and
the calculated baseline usage for each Residential and Commercial Customer group. The
resulting usage differential shall be multiplied by the per therm distribution margin for the
applicable customer group.

The Company shall defer and amortize, with interest, 100% of the distribution margin differential
in a sub-account of Account 186. The deferral will be a credit (accruing a refund to customers) if
the differential is positive, or a debit {accruing a recovery by the company) if the differential is

negative.
{continue to Sheet 190-2)
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SCHEDULE 190

PARTIAL DECOUPLING MECHANISM
{continued)

PARTIAL DECOUPLING DEFERRAL ACCOUNT (continued}:

2. The baseline usage shall be determined from actual weather normalized usage for the
Company's most recent rate case, as adjusted for any price elasticity effects since that rate case.

The following is an example baseline usage calculation for the Residential Group:

Weather-normalized usage, divided by 330,164,716
Residential Customers, equal 450,709
Normalized use per therm per customer 733
Cctober 1 price decrease -10%
Usage increase due to price elasticity (-10% x -0.172) 1.72%
Estimated usage increase due to price elasticity 5,678,833

(weather normalized usage x % of usage increase)
Total New Baseline Usage: (weather normalized usage plus

estimated usage increase), divided by 335,843 549
customer count, equal 450,709
Reset baseline usage per therm per customer 745

3. Weather-normalized usage is calculated using the approach to weather normalization adopted in
the Company's last general rate case, Docket UG 152. The weather data is taken from the
stations identified in RULE 24.

Step One. For the heating season months December through May, usage is normalized by (C)
taking the difference between normal and actual heating degree days for each district using a
base of 59 degrees for Residential and 58 degrees for Commercial.

Step Two. This step derives the per-therm customer variance by multiplying the heating degree-
day difference by the usage coefficient of .1958 for Residential variances, and .7669 for
Commercial variances.

Step Three. The per-therm customer variance is multiplied by the appropriate customer count, by
district, with the sum of the district results representing the normalized therm amount.

4. Baseline usage will be adjusted to reflect actual customers billed each manth.

5. The per therm distribution margins to be used in the deferral calculation effective November 1, (M
2006 is $0.42128 per therm for Residential customers and $0.27402 per therm for Commercial ©
customers.

{continue to Sheet 190-3)
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SCHEDULE 195
WEATHER ADJUSTED RATE MECHANISM
(WARM Program}

PURPOSE:

To describe the Weather Adjusted Rate Mechanism (WARM) adopted by the Public Utility
Commission of Oregon in Docket UG 152, Order No. 03-507entered August 22, 2003, and modified
by Order No. 04-434 entered August 18, 2004.

APPLICABLE:
To Residential and Commercial Customers served on the following Rate Schedules of this Tariff:

' Schedule 2 | Schedule 3C (FS) |

APPLICATION TO RATE SCHEDULES:

The WARM Adjustment will be applied as an adjustment to the per therm Billing Rate on applicable
Residential and Commercial Customer bills issued during the WARM Period. The WARM Period

covers bills that are generated based on meters read on or after December 1% and on or before May M
157

SPECIAL CONDITIONS:

1. The WARM Adjustment will apply to Customer bills that are based on applicable Residential Rate
Schedule 2 or Commercial Rate Schedule 3 meters read on or after December 1% and on or
before May 15"

m

2. Residential bills -- The maximum WARM Adjustment increase that will be added to any regular
monthly bill during the WARM Pericd will be twelve doltars ($12.00), or twenty-five percent (25%)
of the usage portion of that bill, whichever is less. For any billing period in which the total monthly
WARM adjustment exceeds either $12.00 or 25% of the usage, the balance of the WARM
adjustment will be billed in accordance with Special Condition &.

3. Commercial bills -- The maximum WARM Adjustment increase that will be added to any regular
menthly bill during the WARM Period will be thirty-five dollars ($35.00), or twenty-five percent
(25%) of the usage portion of that bill, whichever is less. For any billing period in which the total
monthly WARM adjustment exceeds either thirty-five dollars or 25% of the usage, the balance of
the WARM adjustment will be billed in accordance with Special Condition 5.

4. The cent per therm rate applied to any customer bill during the WARM Period will never be less
than the currently effective commodity rate, as shown in SCHEDULE 164 of this Tariff.

5. Any amounts not applied to a customer's bill during the WARM Pericd due to the caps and floor
described in Special Conditions 2, 3 and 4 will be applied to the customer’s first bill issued
following the end of the WARM Period, except that these amounts will be applied earlier in the
following situations: {(a} at the time the Company issues a closing bill on a customer account; and
(b) at the time a customer changes their status in the WARM program.

(continue to Sheet 195-2)
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SCHEDULE 185

WEATHER ADJUSTED RATE MECHANISM
{WARM Program)
{continued)

SPECIAL CONDITIONS: (continued)

10. Upon request, the Company will provide Customer with historical billing information under both
the opt-in and opt-out option for any month during the WARM Period.

11. The WARM Program is subject to other terms and conditions as set forth in the Partial Stipulation
and in the Second Stipulation on record in Docket UG 152.

WARM FORMULA:
1. The Formulais: WARM Adjustment =" (HDD,, — HDD, ,)* B* Mrgn
Where:

T = the days covered by the meter read dates for an individual customer’s bill

HDDn = the 25 year average of heating degree-days for each day (1976-2000) determined
using a 25-year average temperature published by the National Oceanic and Atmospheric
Administration (NOAA).

HDDa = the actual heating degree-days for each day based on the individual customer's
actual beginning and ending meter read dates

B = the statistical coefficient relating heating degree-days to therm use determined in the
most recent general rate case, or other Commission authorized proceeding.

Mrgn = the relevant Rate Schedule margin defined as the current Billing Rate less the current
Commodity Rate, Pipeline Capacity Charge, and any Temporary Adjustments.

2. For purposes of calculating the WARM Adjustment, the following shall apply:

a. A Heating Degree Day (HDD) is defined as the extent by which the daily mean
temperature falls below a specified set point on a specified day. The HDD calculation
uses a set point temperature of 59 degrees Fahrenheit for the RATE SCHEDULE 2
calculation, and 58 degrees Fahrenheit for the RATE SCHEDULE 3 calculation;

b. The statistical coefficients to be used in the calculation of the WARM Adjustment Factor
effective with the WARM Period commencing November 15, 2003 are:

Schedule 2:  .1958 | Schedule 3: .7669

c. The applicable margins to be used in the calculation of the WARM Adjustment Factor
effective with the WARM Pericd commencing December 1, 2006 are:

Schedule 2: $0.44717 Schedule 3; $0.35498

(continue to Sheet 195-4)
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SCHEDULE 195
WEATHER ADJUSTED RATE MECHANISM

(WARM Program)
{continued)
WARM FORMULA: (continued)

Weather data used in the calculation of HDD for each customer shall be from the same weather
stations and weather zones that are used in the determination of thermal units as set forth in RULE 24.

WARM BILL EFFECTS:

The following table depicts the impact on residential RATE SCHEDULE 2 and commercial RATE
ScHEDULE 3 customer bills, respectively, at specified variations in HDDs.

RESIDENTIAL COMMERCIAL
HDD Equivalent therms Total Monthly Equivalent therms | Total Monthly WARM
Variance WARM adjustment adjustment
(ror-) {(ror-)* (ror-)*
1 .1958 $0.09 .7669 $027
5 .8790 $0.44 3.8345 $1.36
10 1.958 $0.88 7.669 $272
15 2.937 $1.31 11.5035 $4.08
20 3.916 $1.75 15.338 $5.44
25 4.895 $2.19 19.1725 $6.81
30 5.874 $2.63 23.007 $8.17
35 6.853 $3.06 26.8415 $9.53
40 7.832 $3.50 30.676 $10.89
45 8.811 $3.94 34.5105 $12.28
50 9.780 $4.38 38.345 $13.61

To calculate variations beyond or in-between specified levels, multiply the desired HDD variance by
the applicable statistical coefficient, and then multiply that sum by the applicable margin.

To obtain the cent per therm effect of the Warm Adjustment, divide the WARM Adjustment by the number of
therms used during the billing month,

(continue to Sheet 195-5)
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SCHEDULE 195

WEATHER ADJUSTED RATE MECHANISM
{(WARM Program)
(continued)

WARM BILL EFFECTS: (continued)

Example Bill Calculation:

Here is the how the WARM adjustment is calculated for a residential RATE SCHEDULE 2 customer
where the base billing rate is $1.38492 cents per therm, the HDD variance is 50 HDDs colder than
normal, and the monthly therm usage is 129 therms,

HODD Differential: Normal HDDs: 800 HDDs

Actual HDDs: 650 HDDs

HDD variance: 600 — 650 = -50 HDDs
Equivalent Therms: HDD variance: -50 HDDs

Statistical coefficient:  .1958

Equivalent therms: -50 x .1958 = -9.79 therms
Total Warm Adjustment; Equivalent therms: -9.79 therms

Margin Rate: $0.44717

Total WARM Adj.; -9.79 x $0.44717 = -34.37779
Total WARM Adjustment
converted to cents per therm:  Total WARM Adj. -$4.30446

Monthly usage: 129 therms

Cent/therm Adj.: -$4.37779 + 129 = -30.03394
Billing Rate per therm: Current Rate/therm: $1.38492

WARM cent/therm Adj. -$0.03336
WARM Billing Rate: $1.38482 + -30.03394 = $1.35098

Total WARM Bill; Customer Charge: $6.00
Usage Charge: $1.38492
Total (129 x $1.38492) + $6.00 = $184.65

(continue to Sheet 195-6)
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NORTHWEST NATURAL GAS COMPANY
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Cancels First Revision of Sheet 199-1

SCHEDULE 199
SPECIAL RATE ADJUSTMENT (UM 1148/UP 205)

PURPQOSE
The purpose of this schedule is to reflect the effects of rate adjustments made pursuant to OPUC
Order No. 04-438 in Docket UM 1148/UP 205.

APPLICABLE:

To the following Rate Schedules of this Tariff:

Schedule 1 Schedule 3 (all) Schedule 31 (all) Schedule 33

Schedule 2 Schedufe 19 (all) Schedule 32 (all) Schedule 54

APPLICATION TO RATE SCHEDULES: Effective: November 1, 2006 m

The Total Adjustment amounts shown below are included in the Base Adjustments reflected in the
above-listed Rate Schedules. NO ADDITIONAL ADJUSTMENT TO RATES IS REQUIRED.

Temporary | Base Rate
Schedule Block Adjustment | Adjustment

1R $0.00000 | $0.00000 ©

1C $0.00000 $0.00000

2 $0.00000 $0.00000
3 (CFS) $0.00000 $0.00000 %
3(IFS) $0.00000 $0.00000

19 $0.00 $0.00

31(CFS) | Block 1_| $0.00000 | $0.00000
Block 2| $0.00000 | $0.00000
31(CFT)_|_ Block 1| $0.00000 | $0.00000
Block 2| $0.00000 | $0.00000
1(CIS) | Block1_ | $0.00000 | $0.00000
Block 2| $0.00000 | $0.00000
31(IFS) | Block1 | $0.00000 | $0.00000
Block 2 | $0.00000 | $0.00000
31(IFT) | Block 1 | $0.00000 | $0.00000
Block 2| $0.00000 | $0.00000
31(11S) | Block1 | $0.00000 | $0.00000
Block 2| $0.00000 | $0.00000

€
{continue to Sheet 199-2)
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SCHEDULE 199
SPECIAL RATE ADJUSTMENT (UM 1148/UP 205)
(continued)

APPLICATION TO RATE SCHEDULES (continued): Effective: November 1, 2006 (M

Temporary Base Rate
Schedule Block Adjustment | Adjustment
32(FS) Block 1 $0.00000 $0.00000
Block 2 $0.00000 $0.00000
Block 3 $0.00000 $0.00000
Block 4 $0.00000 $0.00000
Block 5 $0.00000 $0.00000
Block 6 $0.00000 $0.00000
32(FT) Block 1 $0.00000 $0.00000
Block 2 $0.00000 $0.00000
Block 3 $0.00000 $0.00000
Block 4 $0.00000 $0.00000
Block 5 $0.00000 $0.00000
Block 6 $0.00000 $0.00000
32(18) Block 1 $0.00000 $0.00000
Block 2 $0.00000 $0.00000
Block 3 $0.00000 $0.00000
Block 4 $0.00000 $0.00000
Block 5 $0.00000 $0.00000
Block 6 $0.00000 $0.00000
32(IM Block 1 $0.00000 $0.00000
Block 2 $0.00000 $0.00000
Block 3 $0.00000 $0.00000
Block 4 $0.00000 $0.00000
Block 5 $0.00000 $0.00000
Block 6 $0.00000 $0.00000

©

33(m) $0.00000 $0.00000
33(FT) $0.00000 $0.00000
54 $0.00000 $0.00000 (€}

GENERAL TERMS:

This Schedule is governed by the terms of this Schedule, the General Rules and Regulations
contained in this Tariff and by all rules and regulations prescribed by regulatory authorities, as
amended from time to time.
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Rates & Regulatory Affairs
2006-2007 PGA Filing - Oregon
Calculation of Proposed Rates - SUMMARY
10/1/2005 Proposed Net change Net change Proposed
Billing Net change Net change Rates Permanent Temporary Elasticity 11/1/2006
Rates WACQG Demand [1] PGA Only [1] Increments Increments Adjustment Rates [1]
D=A+B+C H=D+E+F+G
Schedule Block A B c ] E F G H
1R 1.35982 0.09273 0.03670¢ 1.48925 0.00317 {0.04387) 0.00478 1.45333
1C 1.32067 0.09273 0.03870 1.45910 0.00298 (0.0444 1) 0.00226 1.41993
2R 1.29167 0.08273 0.03670 142110 0.00271 {0.04357) 0.00478 1.38482
3C Fim Sales 1.19803 0.09273 0.03670 1.32746 0.00208 {0.04404) 0.00226 1.28776
Intentionally blank
3! Firm Sales 1.15524 0.09273 0.03670 1.28467 0.00452 {0.02855) 0.00000 1.26064
Intentionally blank
19 1st mantle 22.04 1.77 0.70 24.51 £.05 (0.83} 0.09 23.82
19 add'| mtls 21.43 1.77 Q.7¢ 23.90 0.05 (0.83) 0.08 2321
31C Firm Sales  Block 1 1.03458 0.09273 0.0367Q 1.16401 £.00099 (0.04371) 0.00226 1.12355
Block 2 1.01822 0.09273 0.03670 1.14765 0.00088 (0.04365) 0.00226 1.10715
31CFirm Trans  Block 1 0.19694 0.00000 0.00000 0.19694 0.00090 (0.01635) 0.00228 0.18375
Block 2 0.18055 0.00000 0.00000 0.18055 0.00081 (0.01526) 0.00225 0.16736
31C Interr Sales  Block 1 0.93932 0.08273 0.00436 1.03641 0.00080 (0.03077) 0.00226 1.00880
Block 2 0.92298 0.09273 0.00436 1.02005 0.00081 (0.03079) 0.00226 0.99241
311 Firm Sales Block 1 1.00758 0.09273 0.03670 1.13701 0.00099 {0.02827) 0.g0000 1.10873
Block 2 0.99123 0.09273 0.03670 1.12066 0.00089 (0.02821) 0.00000 1.08334
31| Firm Trans Black 1 0.16994 0.Cc0000 0.00000 0.16994 0.00089 (0.00031) 0.00000 0.17002
Block 2 0,15356 £.00000 0.00000 0.15356 0.00089 (0.00082) 0.00000 0.15363
311 Interr Sales  Block 1 0.91232 0.09273 0.00436 1.00941 0.00099 {0.01533) 0.00000 0.98507
Block 2 0.89597 0.08273 0.00436 0.99306 0.00089 {0.01527) 0.00000 {.97868
32 Firm Sales Block 1 0.83900 0.09273 0.03670 1.06843 0.00068 {0.02800) 0.00000 1.04111
Block 2 0.92383 0.09273 0.03670 1.05326 0.00059 {0.02798) 0.00000 1.02589
Block 3 0.59861 0.08273 0.03670 1.02804 0.00042 {0.02791) 0.00000 1.00055
Block 4 0.87338 0.09273 0.03670 1.00281 0.00024 (0.02785) 0.000C0 0.97520
Block 5 0.85824 0.09273 0.03670 0.98767 0.00014 (0.02781) 0.00000 0.96000
Block 6 0.84817 0.09273 0.03670 0.97760 0.00005 (0.02779) 0.00000 0.94586
32 Firm Trans Block 1 0.10118 0.00000 0.00000 0.10118 0.00063 (0.000486) 0.00000 0.10135
Block 2 0.08597 0.00000 0.00000 0.08597 0.00055 (0.00038) 0.00000 0.08614
Block 3 0.06069 0.00000 0.00000 0.06069 0.00039 (0.00027) 0.00000 0.06081
Block 4 0.03540 0.00000 0.00000 0.03540 0.00022 (0.00015) 0.00000 0.03547
Block 5 0.02023 0.00000 £.00000 0.02023 0.00013 (0.00008) 0.00000 0.02028
Block £.01013 0.00000 £.00000 0.01013 0.00005 (0.00003) 0.00000 0.01015
32 Interr Sales Block 1 1.84374 0.09273 0.00436 0.94083 0.00063 (0.01508) 0.00000 0.92640
Block 2 0.82857 0.09273 0.00436 0.92566 0.00055 (0.01502) 0.00000 0.91119
Block 3 0.80335 0.09273 0.00436 0.90044 0.00039 (0.01497) 0.00000 0.88586
Block 4 0.77812 0.08273 0.00436 0.87521 0.00022 (0.014g1) 0.00000 0.86052
Block & 0.76288 0.08273 0.00436 0.86007 0.00013 (0.01487) 0.00000 0.84533
Block & 0.75281 0.08273 0.00436 0.85000 0.00005 (0.01485) 0.00000 0.83520
32 Interr Trans Block 1 0.10118 0.00000 0.00000 0.10118 0.00063 (0.00046) $.00000 0.10135
Block 2 0.08597 0.00000 0.00000 0.08587 0.00055 {0.00038) $.00000 0.08614
Block 3 0.06069 0.00000 0.00000 0.06069 0.00039 {0.00027) {.00000 0.06081
Block 4 0.03540 0.00000 0.00000 0.03540 0.00022 (0.00015) 0.00000 0.03547
Block 5 0.02023 0.00000 0.00000 0.02023 0.00013 {0.00008) 0.00000 £.02028
Block 6 0.01013 0.00000 0.00000 0.01013 0.00005 {0.00003) 0.00000 0.01015
54 1.26609 0.09273 0.03670 1.39552 0.00180 (C.03728) 0.00000 1.36014
33 0.00547 0.00500 {.00000 0.00547 0.00003 {C.00001) 0.00000 0.00549
Sources:

;o g Ch
Qoo ~N®O;

60

|Direct Inputs

|Rates in detail

CclF - Col B

Column G+H-C-D |

il

Col K-Col J

Col M - Col L

Colurmn O

[1] For convenience of presentation, the cent per therm demand charge is used, rather than the available MDDV demand option for Rate Schedules 31 and 32.
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NW Natural

Rates and Regulatory Affairs
2006-2007 PGA Filing - Oregon
Basis for Revenue Related Costs

Total Billed Gas Sales Revenues
Total Oregon Revenues

Regulatory Commission Fees [1]
City License and Franchise Fees
Unbilled Franchise Accrual

Net Uncollectible Expense

Total

e~ =R R - R R

—
e

Note:

— = = =
oo ~1 Oy

Twelve Months
Ended 06/30/05

900,970,946
907,763,635

2,269,409
21,834,896

(35,128)
3,582,825

NWN/A
Page 4 of 32

0.250% Statutory rate

2.405% Line 7 + Line 4
-0.004% Line 8 ~ Line 4
0.395% Line 9 + Line 4

27,652,002

3.046% Sum lines 6-9

ollar figure 15 set at statutory level of 0.25% times Total Oregon Revenues (line
1] Dollar fi i level of 0.25% ti Total O Ri (line 4)

Basis for Rev Related Costs 2006-07 Oregon PGA .xls 8/14/2006 5:47 PM



NW NATURAL

Summary of Commodity and Non-Commodity Charges

NWN/A
Page 5 of 32

OREGON
@ ®) ©
Present Proposed
Demand Demand
1 Cents Per Therm Firm Non-Commodfty Cost: 9.196 12.736
2 After Revenue Sensitive Effects-v--=--mmmmnax 9.466 13.136
3 Cents Per Therm Int. Non-Commodity Cost: 1.084 1.515
4 After Revenue Sensitive Effectg-------cassee- 1.126 1.562
4 Firm Non-Commeodity Cost - per Therm of MDDV- 1.370 1.900
5 After Revenue Sensitive Effects--—-—eseeema- 1.410 1.960
CURRENT AND PROPOSED ANNUAL SALES WACOG Current Proposed
Sales Sales
Wacog Wacog
6 A. Before Revenue Sensitive 71.395 80.243
7 B. After Revenue Sensitivi 73.491 82.764
8
9
10
CURRENT AND PROPOSED WINTER SALES WACOG Current Proposed
Winter Sales Winter Sales
Wacog Wacog
11 A. Before Revenue Sensitive - 86.204
12 B. After Revenue Sensitivi - 88.913
13
14
15
16

Wacog Summary

Francis P Ferguson 8/14/2006 2006_07 PGA Oregon JMR_FPF Exhibits.xls
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NW Natural Gas
Derivation of Oregon per Therm Non-Commodity Charges
1 System Demand $87,668,967
2 Oregon Allocation Factor 92.3%
3 Oregon Demand $80,952,038
4 Oregon Firm Sales 623,697,347
5 Oregon Interruptible Sales 100,194,692
6 Demand Charges Generated by Proposed Rates 80,952,038
7 Current Demand Per Therm before Rev Sens $0.09196
8 Current interruptible Demand after Rev Sens $0.01094
9 Proposed Firm Demand Charge Per Therm-before Rev Sens $0.12736
10 Proposed Oregon int. Demand per Therm before Rev Sens $0.01515
11 Proposed Firm Demand Charge Per Therm after Rev Sens $0.13136
12 Proposed Oregon Int. Demand per Therm after sensitive $0.01562
13
14 Current Firm Demand after Revenue Sensitive $0.09466
15 Current Int. Demand after Revenue Sensitive $0.01520
16 Current MDDV Demand Charge $1.37
17 Current MDDV Demand Charge after Rev. Sensitive $1.4
18 Percent Change in Demand 38.8%
19 Proposed MDDV Demand Charge $1.90
20 Proposed MDDV Demand Charge after Rev. Sensitive $1.96

Francis P. Ferguson 8/14/2006 Demand Charge Calculation  2006_07 PGA Oregon JMR_FPF Exhibits.xIs
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NW Natural
Derivation of Winter Sales WACOG - OREGON
$/Dth
Winter Wacog Calculation Oregon Oregon
Oregon  Oregon  Annual Sales Winter Sales
NIT Average  Annual Ratio N-M  Annual Winter WACOG WACOG
Forward Nov-Mar Average to Average WACOG WAGCOG after rev sens after rev sens
Strip
Nov $7.1859 $8.5149 $7.9261 1.074286 $8.0243 $B8.6204 $8.27644 $8.89127
Dec $8.4430
Jan $8.9863
Feb $9.0217
Mar $8.9376
Apr $7.3582
May $7.2617
Jun $7.3477
Jul $7.4689
Aug $7.5933
Sep $7.7024

Oct $7.8065




NWN/A
Page 9 of 32

0d au)edid 1Se02ISOM JSEQOISIAA
Z-41 ONT uinowA|g Uniftd Z-41
Z-41 duield uosxoep drz-dL
" Ayoede) Atesodwa] Aoedendws |
Buissoug weyinog Buxweayinog
sabieys ou 4AAN unH<AasBuy
(NLD) YHON uoISSIlSUEBI ) SBD 19ueig<sbury
IaAeeq o) suljadid gy aujjedidgy
SaOCY—EHBY)Y Woy aulad) dMNAId<ounr
BIQWINIOD ysiitg Wod auliadid AN LdMNBYD<IUnH
Japsuel] yinog | abebug ug ) ebefug
UGISSILSUEL ] SBS) BACN  BAONDEY<OOIY
suedid HNY  DNYAYRA<DEY
pOL'260°G88 |BE'E/B'GS  09LLL2'GS  pE0'C0S$  0Z6'PSCL$  PED'E0S'.S  VEZO'E0GU$  OZB'PGEUS  vEU'E0S.S  026'PSELS  vZO'E0SZS  1L2'BS0ZS  ¥ZOE0SZS | EleLpusin |
£65709°9% | 962'L1.% 96T LLLS 9622128 9621123 96T 211§ 96¢°LLLS 96Z°L1L% 9674148 962 L1LS 96C°L11% 96272148 06Z° 1118 ISEDD}SaM,
5l0°261% Z0L'1LS Zoi'L1g L8¥ LLS (B AR L8V LLS 1Y LLS PR 18¥° 21 S LBY'Z1S 18P LLS LavLLg 1818 PWwAd 2-41
916'65+% 916'cz$ alg'ses 208'0¥% B08'0VS 808'0v$ 208'0¢% 808'0¥% 808'0v$ 808°07% 208'0v$ 208'0v$ 8080t drZ-di
622'806'L$ | £¥L'OZLS 600'FZES £E7L'BTLS 600'¥Z1S eri'gels crL'gZLs 600't2LS IR RTAR 6001218 EPL'BZLS ZrLSLLE erL'szL$ Apoedendwe |
ZiLe'az1'es | 6OF'1L99% 607’1 89% 601'1898 60Y'1 898 60t'189% 60¥'189% 6011998 601'1.89% 60v'L89% 601" 1998 601'189% 60F'1B9% Buxuseyinog
03 0% 0$ 0% 0% 0$ 0% 0s$ 0% 0% 0% 0% 0$ Nk <AsBuny
¥56'268°98 | 0ER'pISS 0£8'r.5% 0E8'¥L5% 0£8'PLGS 0£8'PLSS 0E8'vL6$ 0£8'r25% 0£8'v45% 0EB'PLSS 0e8'vi5% 0Eg'rLS% 0£8°r25% 19uejg<sbury
BSZ'VEZS 889'81% 889’8l 889'915 2B9'81% 880°8L% 800'gL% 889°9L 8 289'8L$ 889815 889°'8L% 889'81% 299'9L$ auljadiday
LYE'ZETEES | ZL8'B06'1E  009'ZvRLIS  PEL'SO0'ES  EEE'R06'ZS  vEL'GOD'ES  ¥6L'G00'CS  EEY'806T¢  6L°G00'CS  CER'R06'TS  PEI'SOD'ES  OLE'PLLIZS  v6.'G00'ES dMN&d<ounp
S80'S6P'SLS | £F0'068% Zee'l98% L6Y'LOVLS  8T'9SE'LS  I6¥IOFLS  I6VLOPLE  LBT'OSE'LS  LB¥LOV'IS  L9T'9SETLS  L6VLOPLS  DOR'SOZIS  ZBYLOPHE  LAMNAYD<UNH
000°259% 008°658 000'v5% 008'ss$ 000'v58 008'ss$ 008'55% 000'+5% 008's5$ 000'¥S$ 008'55% 00+'05% 008'65% wyg 1 abebuy
8:9'v52'9% | 0682958 0682958 068'795% 068'295% 068'295% 068'295% 068°295$ 068'29S$ 069'295% 068°295% 068'29%% 068°'296¢  BAONDGV<0OIV
859'085'c$ | ©BE'S6ZS UE'9628 88€'862% g8c'g6es 888628 98€'862S 88€'86ZS B8E'86ZS 8BE'862S B8E'BEZS 98¢'9628 88E'862% DNVAYEA<DHY
[B}0] puels) 28 AON Ko dog ony nr une Aep 1dy lepy 924 uer| vodsuigl |

Hodsue) Aq sabiey) puewseq

[eanjeN MN



NWN/A
Page 10 of 32

06508°0% L¥26.°03% £9£64°0% £5928°0% £5928'08 £9928'08 £5928°0% £5928°0% £5928°0% 8.018°0% 86661°0$ 686£8°0% ¥/264°0%

¥ZL'PIP'068  2ISTIS0'EEE BPS'PER'ES 1SE'6418 TI5'ELLE 152’6418 45E'6419 TIS'ELLS 18€'6218 215'959% Lev'i1e'o8  ope'zre'yz$  L61°6ES'LES

0EZ'LEL'ZLL  00LivB'IZ VST e’y 00021 00g'oLe 000'212 000'212 ooo'ole 000'LLE 8€4'608 066'2£6'L 001'269'62  660'84L'6E [BjOIpURiS
86Z¥Y 03 00000°0% 00000°0% 00000'0% 00000°0% 00000°0% 00000703 00009°0$ 00000°C$ 00000°0% 00600°0$ 652E€9°03 00000°0%

206'L56'7S 0% 0% 0% 03 a3 0% 0% 0% 0% 0% 806'£56'F$ 0%

082’20z 11 0 0 0 0 0 0 0 0 2€/'665 066'815°L gol'sze's Zav'esT') wnowAid
808£8°0% 808.8°0% 80828°0$ 808/8°0% 808.8°0% 908280 808/8'0% 808.8°0% 80B28°0% 80848'0% 80828°0% 808803 20848°0%

08r'992'se Zor'ocLs ZILIELS Z0L'9gk$ ZHLELS Z04'9ELS ZOL'9ELS ZIL'IELS Z0L'9ELS zL'Lels coL'9eLS SL6'88L'CH 201'9EL S
000°000'9 000's$1 000°0S L 000°651 000°0S1 000°G51L 000°55) 000°05# 000°551 000051 000'6S1 000°GLEY 000°65+ agdmy
¥L26L°0% ¥LZ6L 0% P1264'08 Q0000°'0% 00000°0% 00000°0% 00000°0% 00000°0% 00000°0% 00000°0% ¥L264°0$ ¥L264°0% PL264'0%

809'7L0'698  ¥GL'Z88'LE$  8/6'049't$ 0% 0% 0% os 0% 0% 0% 768'806'¥E  9z6°1LiZ'e$  650'Ive'0Es

000'002'28  00L'¥EZ9'LT PO YETY 0 a 0 0 0 0 0 000°261'9 000°Z+¥ 0L At3'2og'se s
85Z¥y 0% 00000°0% 00000°0% 00000'0% 00000°0% 00000 0% 0000008 00000°0% Q0000°0% 00000°0% 00000°0% BSEEI 0% 00000°'0%

806°£56°v$ 0% 0% 0% 03 0% 0% 0% s 0% 0% 806'456'v$ 04

Q82'T0e’ L} 0 0 0 0 4] 0 0 0 8€.'666 068'815'L 001'528'£ 25v'86z'L qAnowd|d
99£69°0% 99/69°0% 99/69°0% 98/69'0% 99.69°08% 99/690$ 99/69°0% 996903 99/69°0$ 99/69°03 99/69°0% 99/69°0% 99/69°0%

086'260'C$ S5T'ErS 098'Lv$ SSE'ErS 098°L+$ SSZEVS S5Z'ers 098°LvS GSZ'EVS 098114 G5Z°ers 164'229'L$ A

000'000°S 000'z9 000'09 000'29 000'09 00029 000'29 000'09 000'29 000'09 000'z9 000'92E'2 a00°z9 005R<)

TR 28 AON PO dag By Inp unp Aepy Ay Jep gad uer abeiojg]

Ssawn|oA pue s)soD abeio)g

£-900Z ¥9d
[eImMeN MN



NWN/A
Page 11 of 32

§68LL°08 0822803 0996903 085408 00000°0% 60000'0% 06PZL0% 08Z1L40$ 0ZF0L 0% 08E1L20% 0814903 0Z088'0% 099.9°0%
BOP'ESL'ILE  GOS'PLZLS O0B'PPO'LS SBE'S/LLY o5 i1 208°58F3 00Z'690°LS  OIS't60'LE  002'0L0'0$ O6Z'ISE'LY  0AT'TETLS  DEL'BSELS
000°5ZE ¥ 000085} 000'005's 000°055'L 0 1} 000'5£9 000°005't 000085} C00°005' | ©00'05S'+ 000'00%'L 000°085°} SAZSOEAMSNH
0S5Z8°0% 0S529°0% 05528°0% 00500°0% 0552608 0552803 05529°6G% 00000°0% 05528'0% 0552808 05528°0% 0552903 0552603
£€90'865'Z¢8  0S0'655'Z3  DOS'GLK'ZS 0% 005'9L9'2Z8  050'6SS'ZS £L2'vERS 0§ 069'9E.'tS  005'9/P'e$ DS0'6S5'Z3 OO'LLE'ZS  0S0'655'Z§
000'S/E'42 000'00L'S 000'000° 0 000°000'E 000°00L'E 961'140'L o ¥08'€0L'Z 000'000°C 000'00L'E 000'008'Z 000'001'e SEISEVAMSAH
80818°0§ ZON0R0$ 0ER9Y 03 00000 0% oGO0 0% 0oc00 0% 00000°0% 80000 0% G0000'0S 00000°0% SZ0DE'0% 046808 99928°0§
£ES'9LL95  LOZ0SZLE  OS¥'ZO0LS 0% ot 0% 0% 0% 0% 0% 88L'CEE’IS  0BS'IEZIS  ¥SE'OSE'LS
000°055 "L 000°055°} 000'005' a 0 0 0 0 s} i} 000055} 000°00%"1 DO0'0SS'L MEHYreIoD
00E6L 0% 00EBL'0% 00£64 0% 00000°0% 00000°0% 0000003 00000'0% 0C000°0% 00000°0% 00000°6% 00E6L 0% 00E6L°03 GOE6L 0%
051'286'68 05162213 005'6BI'LS 0% 0% 0% 13 03 0% o4 05H6ZE' LS 00Z'0LL'LS  CSL'GITLS
000'055°2 000'0SS'E 003'005'L 0 0 1] 0 9 9 o 000'085'L 000'00H'L 000°055°) SaNYIL0D
05Z0L°0% 0520705 0520205 05204 0% a5z0405% 05204708 00000°0% 0%20/°03 0570403 05204°0$ 0SZ0L'0% 0520405 05202°0§
$09'80F° L2 OGL2LL'eE 00S'O0LEE OSL'ZLL'ES 00S'201CE 0S2'21'ed 0% 899'26% 0S£°2Z1'T8  00S'[0L'ZE  OSLL2L'Z8  0OD'296°LS  QSL'MZL'TS
000'SLH'08 00G'001°E 000'000'€ 000'00L'E 000'000°E 000'00L'S 0 000'62 D00'00L'E 000'000'E 500'00L'E 0000082 000004 '€ $9750g|1e103
00829°0% 00829°0$ 00829°0% 0082904 008.9°0% 008L9°0% 0082908 00000°0% 008£9'0$ 0082903 008.9°0% 0089.9°0% 00BL9°0%
050'299'02%  008'LOL'ZS  ODO'PEO'ZS  OOR'LOL'ZS  000'PED'ZE  SOV'CLE'LS G8L'Zres 0% 00BLOL'ZS  COO'PEO'ZS  0O8'LOL'ZS  OOb'R68LE  008'LOLES
000'5L¥'0E 000'00t's 500'000'E 00%'00L'E 000000 BERZEG | tal'zre’t 0 000'004'E 000'000°€ 000'00LE 000'008'E 000°'004'E Sal5avIEeD
0ZL08°0% GGra0L SBELL 0% SB0RL0% 00000-0$ 00000°0% SLivL0% G0SEL 0% SPAZL 0% SO9EL 0% SOPEE03 SrE08'0§ 5896803
OBSLEP'PES  BGLIZE'E GZR'PEC'ER  BLP'LEY'ES os of 6/B'Z7LS'LE  GTLI0E'ES  E66'LLE'€%  SETTIE'EE  CEESL'YS  QBZ'06L'CE  €59'6.L'VS
000'SLG'ZF 00D'0S9'F 000°005* B00'059 0 0 D00°GE0'E 000'005'¥ 000'059'Y 0000057 000°069'F 000'002'y 000'059'% SHLSEVYTENG
S6224°08 0£126°0% 0956905 04452°0% 00000°0% 00000°0% 0GETL 0% 0gLLL0% 0Z£02°0% 0821203 080/8°0% 026.8'0% 095.9'0%
FIEGLE'RS  TIFBLO'LS 02L'7E8S 8ra'6e6% 0% 0% 906'06EF GIL'¥5BS B96' L8 DIE'G58% 2626401 ¥0. v36S prL'SE0'LS
000°'09%°L} 000°0¥2'} 000'00Z'L ooa'ere') o 0 000°0¥S 000'00Z'} 050°0¥2'L 000°002't 000°0rZ'+ 000'0eL'L 000'0¥Z's £89z598UeDdg
G+Z08°0% 0EG+R 0% 095124708 0LeL 0% G00B0CS CO0B00E 064¥L'08 085e2°0% 02L2L°08 0B89EL'0% 08+v62°0% 0Z£06'03 09666'0%
oze'vir'ees  OEYOZ9'ZE  00B'8GL'ZTY  S09'Led'ls 03 ot SO9'600°LE OOFL0E'T$ OZE'PGE'ZS  OOFOLZ'ZE  0R9'SLL'Z8 006'9025'2S 00.'882'Z§
890'/56'L2 005'081L'e 000'000'€ 290°20¢'Z [} 0 0O0'0SE'L 000'000°€ 000'00L'E 000°'000'c 000'00L"E 800'008°2 000'001'E SHLSHYNYIdE
0SELS 08 0SE1LS0 GSELG 0 0SELS DY 05€L50$ 0SELS 0§ 0SELG 0% 0SE1S0$ 0S€1L5°0% 051508 0SELS08 0SEL5'0$ 0S£15°0%
FTO'FER'LLE  OSELASHS  0OS'OPS'IE OSSUIES'LIS 00S'OFS'LS 0SEULET'LIS OSR'IGSHE vLE°262% 0s8'LBS' 1S O0S'OPS'LY  0S8'I6S'LS  Q08/EPLS  0SE'LeSIE
9:£'690'FE 000'00%'E 000'000°¢ 000'00L°E 000°000'E 000'00L'E 0G0'00L'E 9/£'695 con'ooL'e DO0'000'E 000°004'E 000'008'T  DOOGOL'E $8259vueddd
GrL6L0% 0EZER'0% 6590403 5989.°0% 00000°0$ 00000°0% GIFEL 0P 2222408 LIpLL0% 2862403 a4198'0% 21068°0% £9098°0%
L00'EER'0LS G90'0BZ'IY GEE'GSO'LY  BOV'IGLLE 0% 0% 895478 SSL'rE0'tE PO6'S0L°LS  ORL'SEOLS  gE9RE’iE SEZOvZ'lES LTWIELS
00S'69'EL 000'055°1 0000081 000'055°L 0 0 005'2E 000°008') 000055’} 000'005°L 000'055°F 005'00¥'L 0000553 SAISDgIUeNdE
908/ 03 2599603 20vEL 0% 0818405 00000°08 00000'0% 0000003 00000 0% 00000°0% 1Z0¥: 0% 8Z916'0% 00000°0% 00000°0%
6rL'005% B2Z'6L% IEZ'SLE 109'8b¥S 0% 0% 0% 0$ 15 £90°01L% SITS 03 0%
¥51'8€9 061'2Z 854'02 ZEL'ELS 0 0 0 0 0 009l 717 0 ] jodg 9y
9L179°0% 25999°0% ZovEL 08 06182'0% 00000°0% 00000°0$ Q0000°0% 0000005 1552208 Lzovs 08 8Z9I6'0% £T2EE'0§ BLEZE 03
980'L9E'99%  6OT'IZE'ITE  BEL'ESSPLE  BPOZLT'SS [ [ o4 0% 995°61% TEE'G9Z'9E  904'065'6%  066'ILEZ¥S  8GLI0M'SE
LSE'9/L'08  GZG'E09'PZ 969'GER'S) ZL9'ZrL'9 4 i} 0 0 ¥66'92 Liv0Lr'R £09'29¥'01 IVO'BES'y  Z09'06¢'G Jedseuaty
IE}O | PUEBIL) J007 AGN [E]e) deg Bny [0 unp LCTT ady rp qaj ugp Aiddng

Aiddng Aq sexe] pue 180 Appowiwes

13002 ¥9d uobeig
[eAmEN MN



NWN/A
Page 12 of 32

€2ELL0% 8921803 6ELLL'0S 09ErL 0% 9EZLI0S S5689'0% 1126908 0L022°0% 650403 9922103 200¥9°G% LISFR 0% LEEFR0%
VEL'SOL'EPSE  BEH'000'0RS  B6L°905°G9%  STO'TRI'SPE  QIB'EZE'GLS  BEE'OLG'LLS  BLGUELTIS  S/S'PLYLTS  B0GUZLSEY  689'0SZ'LSS  STO'Z6P'LIS  1O9'00R'09%  9T6'PLS20%
ZBE'ZPE'L0L  GAP'09Z'66B  SGCER0'T6  OECEEFI9  Z09'02)'lZ LHO'684°91 9SL'PEE'L €E0'IGE'SC PLE'6SL'6F BOL'BLE'0L  ZETE0L'SE  LZE'LSE'lL  296'pTL'0R lejoLpuess
§0818°0% £9908'0% 0£899°0% 06000°0% coo00 0% 0000003 00000°0% 00000°0% C00C0O 6% 00000°0% SZ098'08 0646703 §99.2°0%
€ES'DL1°9% 192'052° 1% 0SP'Zo0'1S 0% 1] 0% at 0% 03 03 OBE'EEE' LS 085'LEZ 1S pEE'RSE'LS
0000552 000°0SS'1 000'005'L 0 4] 1] 0 [+ o] 0 000'055"s 00000 L Q00'05s'L MEMHHILYSYM
|08LR0% 2990803 0£899'0% 0000G°0% 00000°0% 00000°0% 00000°0% 0000608 0C000708 00000°0% 52098°0% 02648°0% 799.8°0%
EES'0L)'03 19Z'05Z'L$  0SP'200'LS 0% . 0% 03 i 0% 0% B8E'SEE'LE  0BGLEEZ'LE  #GR'ASELS
000'684"2 Q00'055'L 800°005'} 0 [t} [} 0 0 0 0 000'0S5'+ 000°00¥'L 000°058°L SANYHILYSVM
L2808 0€298'0% 099¢2'0% 0000005 0o00c 0$ 00000°0% 06+94°0% 08Z52°0% oZebi 0% 08€52°0% 0BLLE'OS 020Z6'0% 098150%
596986028  OCI'ELO'ZS 002'602'2% 0% 0% 0% SL9'ZEC' LS 0or'ssz'2s 0Z0'208'2$ 00¥192'73 085'028'2% 095'9/5'28 09t b¥RZS
000°055'52 00000} Q00'000°c 1] 4] i} 000'05e"t 000°000' 000'00L'E Q00'000°E 0s0'c0L'e 600°008'Z 000'00}'€ SHZsogedweg
0080208 0680208 0CR0L0S 0080403 0080.°0% 0080403 00804'0% 000C0O 0% 00804'0% 00802708 00804 0% Q080408 00804°0%
00€'945'12$  008'PEL'ZS 000'vZL'2E 008'v61°Z§ 000'vZL'eS 001 'e54 008'v6L'28 0% 008'+61°28 000'vZ1LZ% 0GRYBL'TS 00¥'ZR6'LS 008'¥6L'23
000'S2¥0E 000°00L'E 0s0°000's Qoo'eot's 000'000' 000'5L 000'00}'E 0 C00'004'E 000'0006'E 000'00L'E 000'008'7 000'00L'¢ saosgydwag
t1290% 85998°0% Z0vEL 0 06L84°0% Z6024°0% 6109.2°0% vYEvL 0% LEvEL 0% £5522°0% LZOVL0% 92016'0% £ITEB0F 8162608
SEQ'PL'IRES O0Z'216'1S  BSO'0BO'FPLE  9L82E9LIS E20'E62'SS SLE' LSS LPLLBS' LS ZZL'EzZA's$ BE'VT6'BE  PYE'GO9'BLY  GBLPYE'RLS  LBTEOV LIS E0S'LIZ'BLS
£98°080'621  08£'619°0T 00B'800'0Z BLE'LS5'ZE OEL'ELS'2 LL6'6LL SLE'EBL'Z 99'vE6"L HE'E6L'TL Z60°LLE'SE 09464902 088'rL8'e) 092'529'02 jodg sapjaoy
05222°0% 08.Z8°0% 60Z0£°0% SL¥31°0% 185008 £8ZPL 0% BEOEL'0S 1Z81L'0% 1960408 ZeELL 0% 9229°0% 4956903 £1288°0%
ZEV'ELL'ES +58'694% 186 1E9S 099'0LLE £60'8v9% +95'896% ¥69'695% LOL'0L9S £0L'8E9% Sl aa el g 258'518% EIB'ERLS L8E'0Z8%
LZ9'PLE'0L 000°0E6 005006 000'086 9ER'658 £0V'59L SB6'6L L bXg ] 0G0'006 000'006 500'0E6 000'0p8 D000EG sazsognsulg
808)8°0% 7990803 0£899°0% 00G00°0% 0000003 00000703 00000°0% 00000°'0% 00000°0% 00000°0$ Sz09 0% 04648708 299.9°0%
GOU'ESE'ZLS  €ZS'005'ZS 006'+00'2$ 0% [t 0% 03 0% 03 0% 5£4'999'2% CIL'EIP'ZS  BOL'LLE'EZS
000001 Qoo'coL's 000'000°e a 0 q & a 1] 1] a00'Q0L'E 000'008'Z 000°'00L'E MSHUMOINO
80416°0% 29508°0% 0££99°0% Q0000°0% 00000°0% 00000°0% 00000'0% 00000°0% 0000008 00000 0% GZ658°0% 08808 895/80%
SUB'JEETIS  TEY'IGY'ES 006'100'28 o$ 0% ik i 0% 0% 0% G/0'E99'2S 092°09¢'2%  B09'VLL'TS
000'0G1'51 020001 0c0'000's o] ] 0 0 [+] 0 [} 000'00L'E 000°'008'Z 000'00L'e SENUAOINQ
0S069'0% 0506903 05069 0% 05069°0% 05069°0% 05069'0% 00000°0% 05069°0% 0606908 0506903 QG069°0% 0508905 05069'0%
651 P99'EFS 'L 'S £9E'96Z S L LS £25'0ZE°28 802'82+'28 0% CETRFOTE L' L ¥ S €9E'862'¥5 LR PR ES S08'LLOPS L I eErS
SZY'SET'EY 005'2E¥'9 0or'see's DOSZEY'D LFY'09E'E 8Z.'685'c a 952'298'S 005°ZEP'Y 000'SZE'e 005'2Er' ooo'oLe's 005'ZEr'9 SHZSOguUexay
g0BLE 0% Z9909°0% 0£899°0% 00000°0% 000000% 00000°0% £$0000°0% 00000°0% 00000°0% 00000°0% 5209808 061808 999/8°0%
£€5'9/1'9% 19z'082" LY 0Sb'200'LS af 0% 0% o3 0% 0% 0§ 98£'0eE" 1S 085°1EZ 1S #EY'8SE'LS
000°0S5'2 000°055'L 000°005'} 0 Ll 4 o} 0 0 0 000'0S5"L 050'00%' | Q00°058"+ MSHYULYN
20918°0% z9908°0% 0£809°0% 00000°0% 00000°0% 0000003 0600008 Q0000°0% 60000 0% 00000°0% 52098°0% 0/848°0% 899.8°0%
££5'941'9% 19z'0s52' 1% 0SH'Z00'L S 0% 0% 0% (55 0% [i}3 0% 98E'EEE LS 0RSLEZ'IE  #GR'9SE'LS
Q000552 000'058'L 000'00S°) 0 0 Q 0 o] o 4 000'05G" 1 000'00¢'L 000056+ SEMYLYN
0ZPLL 0% 0ZrLL 0% acrLi0s 0ZPLL 0% 0zv1L'0% 0zri 0% 00800°0% 0Z¥12'0% 0crLL03% [Era WA 0ZrLL'0% 0zhLL 0% Q2rLL0%
I¥TI5R'TS £E0°062% 189°'082% 2£0'062% 189'082% 1E0'06Z% 0% 20024 £E0°'062% 189'08Z8 2E0'06Z8 696°L92% 2E0°06Z3
SEE'ZE6'E Q0L'90% 000'cee Q0}'90F 000'C6€ 00L'90¥ o SZR'6 0GL'90¢ BO0'E6E Q0L'90p 001'99¢ 00190k POIISIN
2101 pueIs) ETTA] AGN 100 dag by nf unp Rey 1dy 15N goq ver Rddng

Addng Aq saxey pue 3503 Aypowwos

1-900Z ¥Od vobaug
|eEdMEN AN



NWN/A
Page 13 of 32

%E6 L6 %668

20€'0L9°22 S50°1L82'PPE 25 LIZEFT 150'669'Z8¢E
£86'0£9'8C 0B3'€00°08 8412202k ZELYEL 99 g
SBZ'LS5'82 L85'8LL'bY 941 790 | 98¢ L60'6Y noN
£8£'659'94 584'415°62 9ZZ'EZL'8 £80'0BE'BZ »o
815'2v8'y 6Z6'8CL"L gL9°29Z 'S 060'6E6'L dog
Z68'LE2') SHEOFS'} 9LGOFE'L 200'628'} Bny
£5£'989°} 8E#'BEE'S [T ££2°009° mr
BLTELLS 16€'6.9'8 Z80°082'9 Zb6'200'6 unp
£08'098'Z1 0£0'ZLT'61 bip £99EL LELEEVLE Aew
BEE'2L8'6) #75'228'08 LS EEH 1T 168642 vE ady
06F'669'92 18L'Lb Ly PE6 BEQ 6L 997 DEL 9F lew
+06'£26'62 084'8£8°9F B60°GSS'ZE 86S'260'Z5 g4
9cL0ET9E PSLEEY'SS SEE'004'6E 0112978 ueg

[ =y Ry |
NODIHO WALSAS
PEE 5T BOb 596'997'65 Z0E0L9°¢ee SS9 18 PIE
9R6'810'6 £LFSBL 986'0£9°9¢C 069°£00'09 laquiedsg
EFFEG0'E S62'465'82 285'81L'pp 1aquBAoN
9EL'656'8 £9'659°91 S8.L'215'52 1840100
[ zeoeren FI5'208'p 626'9EL 2 Isquisydes
905" L6E'S 258'26T°) SPE0rY) Jsnbny
LEE'608'Y £5¢'089°} BEP'RECZ e
2¥0'820'6 6iT'ELLS L6E'6.45'8 aunp
Z46'628'g #08'095'21 0E0'ZLE'6) LU
205298 BEE'LL8BL FHG'TZE'0E Idy
690'8Zp" 06¢'669'9Z 1821201 YoueW
ZEp 180" 105'426'6Z 0BL'8ER'OY Asenuged
599'65€ 6 922028 % ¥SL'eer'9s Asenuer
SIqNdNLIal) ULl [EWShpa]  (eroadiuioly [EIEIERT] paleasun
IS
¥oays
oo T 5 T N TR T U Tl V. R 2= T
TSLOLPEL SIS10°0 9ELTLO SE0L96'F I8065+9 LIV BOFEE B0'859°65 5007 1squasag
0L8'7L0'0L SI510°0 9ELELD 009'€09's SSPLSE'S BOB'ZEEL'9E 0L YOR'EY 8002 1BqWIBAGN
8rT0E0'9 S1610°0 9LLTL0 0£L'806'S LPR'ESE' Y 809'£95°91 908'04£'S2 9002 1640100
PHR'20Z'Z S15L0°0 9€2Z1°0 801 'Z68'8 6€2'92E'F 9Z9'piE'Y 015°260°2 9002 rquaidag
089'¢00°) SISL0°0 9ELZLD 886°2£2'6 689'226'€ e2L'0EE) €67 1LEY') 9002 1snfiny
585'12L) 15100 9eL210 169268 916°CL'E 6£9'949°) 696'¢2E'2 9002 Anp
608'205Z 615100 9£421°0 LPO'OLE'R zLLESTY 820'0rL'e 66£'629'8 8002 aunp
BLEOEL'Y SL5L0'0 BEL2L0 9EL'SLL'8 LIkt 55P'88Y'Z1 SZ0'}91'6H 2002 Koy
699'991 'L Si5100 SELZL0 GGh'HiE'8 BE6'FIE'Y 6rA'Z9L'61 OL0'6k9°0E 9002 ady
BLE'SES'S SLSLOD 94210 LBLELE'S £8Z'EL6'C 82L'LPS'9Z SI9'882't 9002 yauel
BLE'E65 01 ____ GISLOD SELELYD ¥ZB20'6 26T L8LG 125'65L'62 G66'895' 0¥ 900z Aaerugay
ces'eee'ziy [ Gieloe  J gesEL0 | ScsSoe's 0L0'Z26'S DOL'ZLO'SE 0LL'201'96 2007 Asenuer
5002 18qUioAON
S00Z 19q0110
~ sabieun DU/LILL Serey QO71IT) BeIEY SOWNOA SEWNJOA EION0A TOWNOA
pext WS UBWIBISU| WY - JUSWAI0N]  SORANUBU]  uUld [FUISAPU]  [B[2IBUWIOY Jenuepyasy
PaZ|eLINSESS puewsg puswieg pazieuuoN paz|[euuoN
peppequy poppaquig

8002 '} 1equranoN sapdey3 Bullly vod
ay|nadg uoBiard - $abiey) pax) s pazHEUOSEDS JO UGEANS]
[ednien N



NWN/A
Page 14 of 32

Thirtieth Revised Sheet No. 5 : Effective

Superseding: Twenty-Ninth Revised Sheet No. 5

STATEMENT OF RATES
Effective Rates Applicable to Rate Schedules TF-1, TF-2 and TI-1
{Dollars per Dth)

Currently
Base Effective
Rate Schedule and Tariff Rate Tariff Rate(3)
Type of Rate Minimum Maximum ACA(2) Minimum Maximum
Rate Schedule TF=1 (4) (5)
Reservation
(Large Customer)
System-Wide .00000  .27760 - .00000 .27760
15 Year Evergreen Exp. .00000 .39547 - .00000 .389547
25 Year Evergreen Exp. .00000 .37893 - .00000  .378893
Volumetric
{(Large Customer) .0122%  .03000 .00180 .01405 .03180
(Small Customer) ({6) .01225 .58521 .00180 .01405 .58701
Scheduled Overrun .01225  .30760 .00180 .01405  .30940
Rate Schedule TF-2 (4) (5)
Reservation .00000  .27760 - .00000  .27760
Volumetric .01225  ,03000 - .01225  .03000
Scheduled Daily Cverrun .01225 ,30760 - .01225 .30760
Annual Overrun .01225 .30760 - .01225 .30760
Rate Schedule TI-1
Volumetric (7) 01225 .30760 .00180 .01405 .30940
Scheduled Overrun .01225 .30760 .00180 .01405 .30940

http://www.ferc.gov/industries/gas/gen-info/fastr/htmlall/138000.HTM 8/14/2006



Fourteenth Revised Sheet No. 7 : Effective

Superseding: Thirteenth Revised Sheet No. 7

STATEMENT CF RATES (Continued)

Effective Rates Applicable to Rate Schedules SGS-2F and SGS§-

21
{Dollars per Dth)
Currently
Effective
Rate Schedule and Tariff Rate
(1)
Type of Rate Minimum
Maximum
Rate Schedule SGS-2F (2)
Demand Charge 0.00000
0.01689
Capacity Demand Charge 0.00000
0.00062
Volumetric Bid Rates
Withdrawal Charge 0.00000
0.0168¢
Storage Charge 0.00000
0.00062
Rate Schedule SGS-21
Volumetric 0.00000
0.00134
Footnotes
{1) Shippers receiving service under these rate schedulas ars
required t¢ furnish fuel reimbursement in-kind at the rates
specified on Sheet No., 14.
(2) Rates are daily rates computed on the basis of 365 days per

year, except that rates for leap years are computed on the
basis of 366 days.

Rates are alsc applicable to capacity release service.
{Section 22 of the General Terms and Conditions describes
how bids for capacity release will be evaluated.) The
Withdrawal Charge and Storage Charge are applicable to
Replacement Shippers bidding for capacity released on a one-

http://www.ferc.gov/industries/gas/gen-info/fastr/htmlall/138000. HTM
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part volumetric bid basis.

hitp://www.ferc.gov/industries/gas/gen-info/fastr/htmlall/1 38000.HTM 8/14/2006
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Sixteenth Revised Sheet No. 8 : Effective

Superseding: Fifteenth Revised Sheet No. 8

STATEMENT OF RATES (Continued)
Effective Rates Applicable to Rate Schedule LS-1
(Dollars per Dth)

Currently Effective
Type of Rate Tariff Rate (1)

Demand Charge (2) 0.02600
Capacity Charge (2) 0.00332
Liguefaction 0.55685
Vaporization 0.03030
Foeotnotes
(1) Shippers receiving service under this rate schedule are

required to furnish fuel reimbursement in-kind at the rate
specified on Sheet No. 14.

{2) Rates are daily rates computed on the basis of 365 days per
year, except that rates for leap years are computed on the
basis of 366 days.

hitp://www.ferc.gov/industries/gas/gen-info/fastr/htmlall/138001 HTM 8/14/2006
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Derivation of Increments for Cost of Gas - Oregon
Estimated Balance in Accounts for October 31, 2006

Line
No. Amount
(a)
Amortization Over 12-Month Period - Commodity Costs
1 191.400 Deferral of Gas Commeodity Cost Changes
2 Beginning October 2005 ($13,729,635)
3 191.401 Remainder of 10/1/05 Amortization of Cost of
4 Gas Commodity Deferral Accounts 500,697
5 Total Amount to be Amortized {13,228,938)
6 Estimated Interest During Amortization {625,639)
7 Total Estimated Refund of Commodity Deferrals ($13,854,577)
8 Allocation: Equal cent per therm hasis to all sales schedules
Amortization Over 12-Month Period - Demand Costs
9 191,410 Deferral of Gas Demand Cost Differences
10 Beginning October 2005 ($2,629,158)
11 191.411 Remainder of 10/1/05 Amortization of Demand Cost (810,521}
12 191.417 Deferral of Coos Bay Demand Costs 233,952
12 191.450 Deferral of Gas Demand Volumetric Differences
13 Beginning October 2005 3,150,230
14 191.455 Deferral of Interest on Gas Demand Cost vs Collection Differences (518,354)
15 Total Amount to be Amortized (573.851)
16 Estimated Interest During Amortization (27,139)
17 Total Estimated Refund of Demand Deferrals ($600,990)
18 Estimated Refund of Demand Deferrals to Firm ($585,690)
19 Estimated Refund of Demand Deferrals to Interruptible {$15,300)

20 Allocation: Equal cent per Firm and Interruptible therm basis to all sales schedules
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NW Natural

Derivation of Increments for Cost of Gas - Oregon
Estimated Balance in Accounts for QOctober 31, 2006

Line
_Neo. Amount
(a)

Amortization Over 12-Month Period - Decoupling - Residential
1 186.275 Deferral of differences between weather-normalized
2 usage & calculated baseline usage beginning 10/05 $111,388
3 186.277 Remainder of 10/1/05 Amortization of Decoupling - Residential (809,905)
4 Total Amount to be Amortized (698,517)
5 Estimated Interest During Amortization (33,035)
6 Total Estimated Refund of Residential Decoupling ($731,552)
7 Allocation: Equal cent per therm basis to Residential schedules 1 and 2

Amortization Over 12-Month Period - Decoupling - Commercial
8 186.270 Deferral of differences between weather-normalized
9 usage & calculated baseline usage beginning 10/05 ($1,144,151)
10 186.271 Remainder of 10/1/05 Amortization of Decoupling - Commercial (329,017)
11 Total Amount to be Amortized (1,473,168)
12 Estimated Interest During Amortization (69,671)
13 Total Estimated Refund of Commercial Decoupling ($1,542,839
14 Allocation: Equal cent per therm basis to Commercial schedules 1, 3 and 31

Amortization Over 12-Month Period - 186 Aecounts DSM and Weatherization
15 186.231 Remainder of 10/1/03 Amortization of DSM and WeatherizationCosts {$157,030)
16 Total Amount to be Amortized (157,030)
17 Estimated Interest During Amortization (7.426)
18 Total Estimated Refund of DSM and Weatherization ($164,456)

19 Allocation: Equal cent per therm basis to all Firm sales schedules



NW Natural
Derivation of Increments for Cost of Gas - Oregon
Estimated Balance in Accounts for October 31, 2006

Line
No.

Amortization Over 12-Month Period - Intervenor Funding

NVWN/A
Page 20 of 32

Amount

1 186.276 Intervenor Funding - CUB Fund

2 186.286 Remainder of 10/1/05 Ameort Intervenor Funding - CUB Fund
3 Total Amount to be Amortized

4 Estimated Interest During Amortization

5 Total Estimated Collection from residential customers

6 Allocation: Equal cents per therm basis to all residential customers

(a)

$50,000

(7,050)

42,950

(2,031)

$40,919
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NW Natural
Bare Steel, Geohazard and Integrity Management Programs

Cost of Service Summary
Thousands of Dollars

Bare Steel Program

1

2

Activity Ended September 30, 2002
Activity Ended September 30, 2003
Activity Ended September 30, 2004
Activity Ended September 30, 2005
Activity Ended September 30, 2006

Total Bare Steel Program

Geohazard Program

7

8

9

10

11

12

Activity Ended September 30, 2002
Activity Ended September 30, 2003
Activity Ended September 30, 2004
Activity Ended September 30, 2005
Activity Ended September 30, 2006

Total Geohazard Program

Integrity Management Program

13

14

15

Activity Ended September 30, 2005

Activity Ended September 30, 2006

Total Integrity Management Program

GRAND TOTAL ALL PROGRAMS

Reflects Actuals through June 30, 2006

Tracker Year

Investment Cost of Service
32,665 $353
3,510 455
3,094 414
6,000 828
(695) {107)
$14,574 $1.944
$1,714 $227
555 72
139 19
2086 28
2,863 440
$5,477 $786
$3,476 $480
8,978 1,381
$12,454 $1,881
$32,505 $4,591

Bare Steel Geo Haz COS PGA0607.xIs 8/14/2006 5:57 PM
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(a) NW Natural

SUMMARY OF NW NATURAL’S GAS PURCHASING STRATEGY

NWN’s goal is to assemble resources sufficient to meet expected firm customer
requirements under “design” year conditions at the lowest reasonable cost.!

To ensure adequate reliability, NWN contracts for firm upstream pipeline
capacity, firm off-system storage service and firm recallable gas supply/capacity
arrangements with certain on-system customers, in addition to its development
of on-system underground and LNG storage.?

Upstream pipeline capacity has been contracted with the following objectives in
mind: (1) Diversify capacity sources so that disruptions in any one supply region,
such as from a pipeline rupture, well freeze-offs, etc., have a minimal impact on
NWN; (2) Obtain upstream capacity along the path from NWN's service territory
to points generally recognized for their liquidity, such as AECO, to maximize
trading opportunities and minimize price volatility; and (3) Find ways to minimize
the cost of upstream capacity such as through optimization activities or
committing to capacity only on a winter season basis if possible.

Upstream gas supply contracts have been negotiated with the following
objectives in mind: (1) Use a diverse group of reliable suppliers as established by
their asset positions, past performance and other factors; (2) Try to match our
year-round customer requirements to baseload (take-or-pay) annual or multi-
year supply contracts to obtain the most favorable pricing; (3) Use winter only
(Nov-Mar) term contracts to match our rise in requirements during the heating
season; (4) Leave very little to be purchased on the spot market during the
winter due to the likely correlation of high requirements with high spot prices;
(5) Use a variety of multi-year contract durations to avoid having to re-contract
all supplies every year; (6) Use index-related pricing formulas in term contracts
to enable easy evaluation of competitive offers and avoid the need for further
price negotiation over the term of the contract; (7) Structure the portfolio to

' “Design” year refers to the coldest heating season (currently 1985/86) plus the coldest weather event
(currently centered around February 3, 1989) experienced over the past 20 years. Expected firm
requirements are derived using the degree-days from those design weather conditions along with current
firm customer counts and expected gas usage per degree-day per customer.

* Customer requiremients increase dramatically during the heating season, so past and present storage
developed in or adjacent to NWN’s service territory has offered a significant cost advantage because it
avoids the need to subscribe to upstream pipeline capacity that would be under-utilized much of the year.
Future storage developments will depend of course on the cost to develop new reservoirs and associated
infrastructure.

RSF 8/8/2006
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provide some opportunity to take advantage when spot prices are favorable; and
(8) Avoid over-contracting gas on a take-or-pay basis, which could result in
excess gas supplies that must be sold at a loss if requirements fail to materialize
such as during a warm winter.

NWN has contracted with suppliers for approximately 1.2 million therms/day of
firm deliveries on a daily basis over the upcoming November 2006 through
October 2007 period. This reflects the relatively stable daily component of
NWN's demand, including some portion of storage injection requirements in the
summer months. This figure is down slightly from the 1.3 million therms/day
contracted for the Nov05-Oct06 period due to declining usage per customer and
the need for more portfolio flexibility.

In addition, during the heating season (Nov06-Mar07), NWN contracts for
another 0.5 million therms/day of supply, reflecting the higher consumption of
customers and potentially more intense competition for supplies during those
months. This compares with 1.5 million therms/day contracted for the Nov06-
Mar06 period. The reduction will help avoid any potential oversupply situations
and allow more opportunities for the use of storage supplies. As in previous
years, about half of the winter contracted volume is purchased on a take-or-pay
basis. The remaining contracted volumes are made available to NWN on a daily
basis in exchange for payment of a fixed “reservation” charge, but there is no
minimum daily, monthly or seasonal purchase requirement. These “swing”
supplies provide additional daily supply flexibility, which is especially valuable
since winter weather can fluctuate rapidly between mild and cool temperatures,
resulting in rapidly changing customer requirements.

This means between 1.6 and 1.8 million therms/day of upstream capacity could
be available during the heating season for spot (one month and shorter duration)
purchases as and when needed. Spot purchases formerly accounted for roughly
10% of annual purchases, with many of those purchases occurring during the
non-heating season, especially in late spring and early summer when storage
injections are heaviest. With the changes mentioned above, the diversity of the
supply portfolio between year-round term, winter term and spot purchases
should improve.

NWN “swaps” monthly index prices for fixed prices through the use of financial
instruments in order to increase price stability across the year. Volumes in
storage provide another form of hedging. Overall, NWN's target this year is to
hedge the prices of approximately 50% of its expected annual purchase volumes
for the upcoming 12-month period commencing in November, the traditional
start month for its supply contracts. This is a reduction from prior years due to

the volatility of gas prices and the view that the current strength in future prices
is not sustainable.

RSF 8/8/2006
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Table 1
NW Natural
Firm Off-System Gas Supply Contracts
for the 2006/2007 Tracker Year
Baseload Quantity Swing Quantity Contract
Supply Location Duration {Dth/day) (Dth/day) Termination Date
British Columbia (Station 2):
BP Canada Nov-Oct 5,000 10/31/2009
BP Canada Nov-Oct 4,000 10/31/2007
Coral Energy Canada Nov-Oct 10,000 10/31/2010
Husky Energy Marketing Nov-Oct 5,000 10/31/2007
Nexen (assigned from Duke) Nov-Oct 20,750 10/31/2008
PremStar Energy Nov-Oct 3,000 10/31/2008
Sempra Energy Trading Nov-Qct 10,000 10/31/2008
Alberta:
BP Canada Nov-Qct 10,000 10/31/2009
BP Canada Nov-Oct 10,000 10/31/2009
Burlington Resources Canada Nov-Oct 15,000 10/31/2007
Coral Energy Canada Nov-Oct 10,000 10/31/2008
Husky Energy Marketing Nov-Oct 10,000 10/31/2007
Sempra Energy Trading Nov-Oct 10,000 10/31/2014
Rockies:
Coral Energy Resources Nov-Mar 5,000 5,000 3/31/2007
National Fuel Marketing Nov-Mar 5,000 5,000 3/31/2007
ONEOK Energy Services Nov-Mar 10,000 10,000 3/31/2007
Wasatch Energy Nov-Mar 5,000 5,000 3/31/2007
Total Off-System Firm Contract Supply 147,750 25,000
Notes:

1. Contract quantities represent deliveries into upstream pipelines. Accordingly, quantities delivered into
NW Natural's system are slightly less due to upstream pipeline fuel consumption.



Table 2

NW Natural

Firm Transportation Capacity
for the 2006/2007 Tracker Year
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Contract Demand
Pipeline and Contract (Dth/day) Termination Date
Northwest Pipeline:
Sales Cenversion 216,044 9/30/2013
1993 Expansion 34,000 9/30/2009
1995 Expansion 102,000 11/30/2011
Duke Capacity Acquisition 5,000 3/31/2008
Total NWP Capacity 357,044
less recallable releases to -
Portland General Electric (30,000) 10/31/2010
Georgia Pacific (7,000) 10/31/2003
Net NWP Capacity 320,044
TransCanada's GTN System:
Sales Conversion 3,616 10/31/2023
1993 Expansion 46,549 10/31/2023
1995 Rationalization 56,000 10/31/2005
Total GTN Capacity 106,165
TransCanada's BC System:
1593 Expansion 47,000 10/31/2008
1995 Rationalization 56,500 10/31/2005
Engage Capacity Acquisition 3,814 10/31/2008
2004 Capacity Acquisition 48,200 10/31/2016
Total TCPL-BC Capacity 155,514
TransCanada's Alberta System:
1995 Rationalization 57,000 10/31/2001
Burlington/Summit Cap. Assignments 23,561 10/31/2008
Engage Capacity Acquisition 3,861 10/31/2008
Engage Capacity Assignments 24,121 10/31/2008
2004 Capacity Acquisition 48,910 10/31/2016
Total TCPL-ALberta Capacity 157,453
WEI T-South Capacity 60,000 10/31/2014
Southern Crossing Pipeline 47,200 10/31/2020

Notes:

1. All of the above agreements continue year-to-year after termination at NW Natural's sole
option except for PGE and GP, Those two contracts require mutual agreement to continue.

2. The TCPL-Alberta, WEI and Southern Crossing contracts are denominated in volumetric units.
Accordingly, the above energy units are an approximation.

3. The numbers shown for the 1993 Expansion contracts on GTN and TCPL-BC are for the winter
season (Oct-Mar) only. Both contracts decline during the summer season (Apr-Sep) to

approximately 30,000 Dth/day.
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Table 3
NW Natural
Firm Storage Resources
for the 2006/2007 Tracker Year
Max. Daily Rate Max. Seascnal Level
Facility (Dth/day) (Dth) Termination Date

Jackson Prairie:

SGS-2F 46,030 1,120,288 10/31/2004

TF-2 (redelivery service) 32,624 839,046 10/31/2004

TF-2 (redelivery service) 13,406 281,242 3/31/2008
Plymouth LNG:

LS-1 60,100 478,900 10/31/2004

TF-2 (redelivery service) 00,100 478,900 10/31/2004
Total Firm Off-system Storage:

Withdrawal/Vapaorization 106,130 1,599,188

TF-2 Redelivery 106,130 1,599,188
Firm On-System Storage Plants:

Mist (reserved for core) 230,000 8,720,000 n/a

Portland LNG Plant 120,000 600,000 n/a

Newport LNG Plant 60,000 1,000,000 n/a
Total On-System Storage 410,000 10,320,000
Total Firm Storage Resource 516,130 11,919,188

Notes:

1. All of the above agreements continue year-to-year after termination at NW Natural's sole option.

2. The second Jackson Prairie TF-2 service, for 13,406 Dth/day, Is a subordinated firm service. However, on cold
weather days, when flows are maximized on NWP's system, service on this agreement should be highly reliable.

3. On-system storage peak deliverability based on design criteria.

4. Mist numbers shown are the portions reserved for service to utility core customers per the company's
Integrated Resource Plan. Additional capacity and deliverability has been contracted under varying terms
to off-system customers. The number is approximate as it depends on the heat content of the stored
gas, which in turn is dependent on the blended heat content of upstream pipeline gas together with Mist
production gas.



Other Resources: Recall Agreements, Citygate Deliveries and Mist Production

Table 4

NW Natural

for the 2006/2007 Tracker Year
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Max, Daily Rate Max. Annual Recall
Type {Dth/day) (days) Termination Date

Recall Agreements:

PGE 30,000 30 11/1/2010

Georgia Pacific - Toledo 7,000 35 upon 1 year notice

Weyerhaeuser 1 3,000 40 upon 1 year notice

Weyerhaeuser 2 5,000 40 upon 1 year notice
Total Recall Resource 45,000
Citygate Deliveries:

none
Mist Production:

Enerfin Resources ~1,200 n/a 4/1/2005

Notes:

1. There are a variety of terms and conditions surrounding the recall rights under each of the above agreements.

All of the recall arrangements include delivery to NW Natural's system.

2. Mist production is currently flowing at roughly the figure shown above. Flows vary as new wells are added and
older wells deplete. NW Natural's obligation to take gas from existing wells continues for the life of those wells,

An extension of the current contract is currently being negotiated to allow the addition of new wells.



Table 5

NW Natural
Firm Resource Summary
for the 2006/2007 Tracker Year
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Max. Daily Rate
Resource Type {Dth/day)

Net Deliverability over Upstream Pipeline Capacity 320,044
Off-System Storage (Jackson Prairie and Plymouth) 106,130
On-System Storage (Mist, Portland LNG and Newport LNG) 410,000
Recallable Capacity and Supply Agreements 45,000
Citygate Deliveries -
Nominal Mist Production Gas 1,200
Total Firm Resource 882,374




