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PUCFiling Center
PublicUtility Commissionof Oregon
P0Box 2148
Salem,OR 97308-2148

KATHERINE A, MCDOWELL
Direct (503)294-9602

kamcdowell@stoel.corn

Re: In the Matter of Application of PACIFIC POWER & LIGHT (dibla PacifiCorp) for
an Accounting Order
Docket No. UM 1258

Enclosedfor filing is PacifiCorp’sAmendedApplicationfor DeferredAccountingOrderre
MEHC OregonCommitments8 and 12. A copyofExhibit A to this filing, theNoticeof
AmendedApplication,hasbeenservedon all partiesto PacifiCorp’spreviousgeneralratecase,
docketedasUE 170.
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Page1 - AMENDED APPLICATION FOR DEFERRED ACCOUNTING ORDER RE:
MEHC OREGON COMMITMENTS 8 AND 12

BEFORETHE PUBLIC UTILITY COMMISSION
OF OREGON

UM 1258

In theMatterofPACIFIC POWER& AMENDED APPLICATION FOR
LIGHT (d/b/aPacifiCorp)Application for DEFERRED ACCOUNTING ORDER RE:
an AccountingOrder MEHC OREGON COMMITMENTS 8

AND 12

UnderORS757.259andOAR 860-027-0300,PacifiCorpappliesto thePublicUtility

Commissionof Oregon(the“Commission”) for an orderauthorizingthe Companyto defer

certainratecreditsassociatedwith MidAmericanEnergyHoldings Company’s(“MEHC”)

acquisitionofPacifiCorp. In supportof this AmendedApplication,PacifiCorpstates:

1. PacifiCorpis apublicutility in thestateofOregonandis subjectto the

jurisdictionof theCommissionwith regardto its rates,serviceand accountingpractices.

PacifiCorpalsoprovidesretailelectricityservicein thestatesofCalifornia,Idaho,Utah,

WashingtonandWyoming.

2. This AmendedApplicationis filed pursuantto ORS757.259(2)which allows

theCommission,uponapplicationof autility, to authorizedeferralofcertainitemsfor later

incorporationin rates.

3. Communicationsregardingthis
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LauraBeane
Manager,OregonRegulation
PacifiCorp
825 NEMultnomah,Suite800
Portland,OR 97232
Telephone:(503) 813-5542
Facsimile: (503)813-6060
E-mail: laura.beane@pacificorp.com

AmendedApplicationshouldbe addressedto:

KatherineA. McDowell
StoelRivesLLP
900 SW Fifth Avenue,Suite2600
Portland,OR 97204-1268
Telephone:(503)294-9602
Facsimile: (503)220-2480
E-mail: kamcdowell@stoel.com
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1 In addition,PacifiCorprespectfullyrequeststhat all formalcorrespondenceanddata

2 requestsregardingthis matterbeaddressedto:

3 By email (preferred) datarequest~pacificorp.com

4 By regularmail DataRequestResponseCenter
PacifiCorp

5 825 NE Multnomah,Suite800
Portland,OR 97232

6 By facsimile (503)813-6060

7 4. In Order06-082,amendedby Order06-121,theOregonCommission

8 approvedMEHC’s acquisitionofPacifiCorp. As apartof this order,the Commission

9 approveda Stipulation,thetermsofwhich providedcertainratecreditsto Oregoncustomers.

10 Specifically,in OregonCommitment8, MEHC andPacifiCorpagreedto provideamonthly

11 creditof $417,000to customersassociatedwith non-fuelcostreductionsin theWestValley

12 lease. In OregonCommitment12, MEHC andPacifiCorpagreedto provideamonthlycredit

13 of $0.5 million associatedwith A&G costsavings. In both cases,theseratecreditsare

14 offsetableby ademonstrationin aratecasethat PacifiCorphasactuallyreducedthelevelof

15 thespecific cost item.

16 5. In OregonCommitment8, MEHC andPacifiCorpagreedthat “Beginning

17 with thefirst monthafterthecloseof thetransactionto purchasePacifiCorp,Oregon’sshare

18 of themonthlyratecredit will bedeferredfor thebenefitof customersandaccrueinterestat

19 PacifiCorp’sauthorizedrateofreturn.” Similarly, in OregonCommitment12, MEHC and

20 PacifiCorpagreedthat “Beginningwith thefirst monthafterthecloseofthetransaction,

21 Oregon’sshareofthe$0.5 million monthlyratecredit will be deferredfor thebenefitof

22 customersandaccrueinterestatPacifiCorp’sauthorizedrateofreturn.”

23 6. In Order06-121,theCommissionaddedthefollowing provisionto the

24 approvalofMEHC’s acquisitionofPacifiCorp: “PacifiCorpshall file apetitionfor an

25 accountingorderto establishits authorityto createdeferralaccounts,asnecessaryto make
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1 effectivethetermsof OregonCommitments8 and 12, set forth in Exhibit 1 to the

2 Stipulation.”

3 7. Pursuantto ORS757,259andOrders06-082and 06-121, PacifiCorpproposes

4 to defertheratecreditsasofApril 1, 2006, thebeginningof thefirst monthafterthe closeof

5 theMEHC acquisitionof PacifiCorp,for future incorporationin PacifiCorp’srates.

6 ORS757.259(2)(e)allows thedeferralof utility expensesor revenueswherenecessaryto

7 minimize thefrequencyof ratechangesor thefluctuationofratelevelsor to match

8 appropriatelythecostsborneby andbenefitsreceivedby ratepayers.Therevenuesfor which

9 PacifiCorpseeksdeferralmeettherequirementof subsection(2)(e).

10 9. Theamountof thedeferredaccountrelatedto theWestValley Leasewill be

11 $417,000monthlyon aTotalCompanybasisand allocatedamongtheStatesbaseduponthe

~ 12 SSGCTallocationfactorfor thetwelvemonthsendingMarch31, 2006. Theamountofthe

13 deferredaccountrelatedto theA&G CostSavingswill be $500,000monthly on aTotal

14 CompanybasisandallocatedamongtheStatesbasedupontheSO allocationfactorfor the

15 twelvemonthsendingMarch 31,2006. PacifiCorpproposesto accountfor thesecostsin the

~ ~- 16 following manner: Amountsrelatedto theWestValleyLeaseandA&G CostSavingswill

17 be chargedto Account400, OperatingRevenues,with thecredit beingrecordedin

18 Account254, OtherRegulatoryLiabilities. Theamortizationof thebalancewould be

19 accomplishedby debitingAccount254 andcreditingAccount 142, CustomerAccounts

20 Receivable.PacifiCorpwill accrueinterestexpenseon theunamortizedbalanceat arate

21 equalto its weightedaveragecostofcapitalmostrecentlyapprovedby theCommissionin

22 UE17O.

23 10. PacifiCorpdoesnotrequesta determinationof ratemakingtreatmentofthese

24 ratecreditsatthis time andinsteadproposesto addressamortizationoftheserevenuesin

25 PacifiCorp’spendingOregonratecase,UE 179.

26

Page3 - AMENDED APPLICATION FOR DEFERRED ACCOUNTING ORDER RE:

MEHC OREGON COMMITMENTS 8 AND 12

Portlnd2-4564284.30020011-00009



1 11. A copyoftheNoticeofAmendedApplicationandalist ofpersonsserved

2 with theNotice areattachedto this AmendedApplicationasExhibit A.

3 PacifiCorprespectfullyrequeststhatin accordancewith ORS757.259andOrders

4 06-082and06-121,theCommissionauthorizetheCompanyto defer,commencingasofthe

5 dateofthe filing of theoriginal Application, theratecreditsdescribedin this Amended

6 Application.

7 DATED: April 18, 2006.
STOEL RIVESLLP

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Page4

SarahJ. AdamsLien

Attorneysfor PacifiCorp
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Exhibit A



1 BEFORETHE PUBLICUTILITY COMMISSION
OF OREGON

2
UM 1258

3

4 In theMatterofPACIFIC POWER& NOTICE OF
LIGHT (d/b/aPacifiCorp)Applicationfor AMENDED APPLICATION

5 an AccountingOrder

6

7

8 OnApril 18, 2006,PacifiCorpamendedits applicationto thePublic Utility

9 Commissionof Oregon(the“Commission”) for authorizationto usedeferredaccountingto

10 implementtwo MEHC commitmentsassociatedwith theacquisitionof PacifiCorp.

11 Specifically,thefirst sentenceof paragraph9 wasdeletedandthefollowing sentences

~ ~ 12 wereadded:

13 “The amountof thedeferredaccountrelatedto theWestValley

~ .~ C Leasewill be$417,000monthlyon aTotal Companybasisand
14 allocatedamongtheStatesbasedupontheSSGCTallocation

c ~ factorfor thetwelvemonthsendingMarch31, 2006. The
15 amountofthedeferredaccountrelatedto theA&G Cost

Savingswill be $500,000monthlyon a TotalCompanybasis
16 and allocatedamongtheStatesbasedupontheSO allocation

factorfor thetwelvemonthsendingMarch 31, 2006.”
17

18 This revisionclarifiesandaddsdetail to theoriginal filing but doesnot changeit in a

19 substantivemanner. Therefore,PacifiCorpsubmitsthattheamendedfiling shouldrelate

20 backto thedateoftheoriginal filing, March 31, 2006.

21 Interestedpersonscanobtaina copyoftheAmendedApplicationby contacting:

22 KatherineA. McDowell
StoelRivesLLP

23 900 SW Fifth Avenue,Suite2600
Portland,OR 97204

24 Telephone:(503)294-9602

25

26
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1 Any personmaysubmitto theCommissionwrittencommenton theAmended

2 Application, in accordancewith proceduresprescribedbytheCommission. Thedeadlinefor

3 commentson the applicationis thirty daysfrom thedateofthis Notice.

4 DATED: April 18, 2006. STOELRIVESLLP

KatherineA. McDoZ~ll

8 Of Attorneysfor PacifiCorp
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1 CERTIFICATE OF SERVICE

2 I herebycertify that I serveda trueandcorrectcopyoftheforegOingdocumenton the

3 partiesofrecordfrom PacifiCorp’slastgeneralratecase,DocketUE 170, on thedate

4 indicatedbelowby emailandfirst-classmail, addressedto saidpartiesathis orher last-

5 knownaddress(es)indicatedbelow.

9

Rates& RegulatoryAffairs
PortlandGeneralElectric
121 SW SalmonStreet,1WTCO7O2
Portland,OR 97204
pge.opuc.filings@pgn.com

GregAddington
KiamathWaterUsersAssoc.
2455PattersonStreet,Suite3
KlamathFalls,OR 97603
greg(2~cvcwireless.net

Kurt Boehm
BoehmKurtz & Lowry
36 E. SeventhStreet,Suite 1510
Cincinnati,OH 45202
kboehrn@bkllawfirm.com

LowreyR. Brown
Citizens’ Utility Boardof Oregon
610 SW Broadway,Suite308
Portland,OR 97205
1owrey(Z~oregoncub.org

JohnCorbett
Yurok Tribe
P0Box 1027
Klamath,CA 95548
j corbett(~yuroktribe.nsn.us

MelindaJ. Davison
DavisonVan Cleve,PC
333 SW Taylor,Suite400
Portland,OR 97204
mail@dvclaw.com

Jim Abrahamson
CommunityActionDirectors

of Oregon
4035 12th StreetCutoffSE, Suite110
Salem,OR 97302
jim~cado-oregon.org

EdwardBartell
KlamathOff-ProjectWaterUsers,Inc.
30474 SpragueRiverRoad
SpragueRiver,OR 97639

LisaBrown
WaterWatchof Oregon
213 SW AshStreet,Suite208
Portland, OR 97204
lisa@waterwatch.org

Phil Carver
OregonOfficeofEnergy
625 Marion StreetNE, Suite 1
Salem,OR 97301-3742
philip.h.carver(2~state.or.us

JoanCote
OregonEnergyCoordinatorsAssoc.
2585 StateStreetNE
Salem,OR 97301
cotej@mwvcaa.org

JohnDeVoe
WaterWatchofOregon
213 SW Ash Street,Suite208
Portland,OR 97204
iohn@waterwatch.org
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1
JasonEisdorfer
Citizens’ Utility Board
610SW Broadway,Suite308
Portland, OR 97205
jason@oregoncub.org

EdwardFinklea
CableHustonBenedictHaagensen

& Lloyd LLP
1001 SW Fifth Avenue,Suite2000
Portland, OR 97204
efinklea@chbh.com

JudyJohnson
PublicUtility Commissionof Oregon
P0Box 2148
Salem, OR 97308-2148
iudy.johnson@state.or.us

MichaelKurtz
Boehm,Kurtz & Lowry
36 E. SeventhStreet,Suite1510
Cincinnati, OH 45202
mkurtz(~bkllawfirrn.com

Bill McNamee
PublicUtility Commissionof Oregon
P0Box 2148
Salem,OR 97308-2148
bill.mcnamee(~state.or.us

NancyNewell
3917NE Skidmore
PortlandOR 97211
ogec2@hotmail.com

StephenR. Palmer
Office of theRegionalSolicitor
2800CottageWay,Rm. E-1712
Sacramento,CA 95825

RandallJ. Falkenberg
RFI Consulting
PMB 362
8351RoswellRoad
Atlanta,GA 30350
~1trfiaol.com

DavidHatton
DepartmentofJustice
1162CourtStreetNE
Salem,OR 97301-4096
david.hatton@state.or.us

JasonW. Jones
DepartmentofJustice
1162CourtStreetNE
Salem,OR 97301-4096
jason.w.jones(2~state.or.us

JimMcCarthy
OregonNaturalResourcesCouncil
P0Box 151
Ashland, OR 97520
jm(2~onrc.org

DanielW Meek
DanielW MeekAttorneyat Law
10949 SW 4thAve
Portland OR 97219
dan@meek.net

Michael W. Orcutt
HoopaValley TribeFisheriesDept.
P0 Box 417
Hoopa,CA 95546
director(~pcweb.net

DouglasTingey
PortlandGeneralElectric
121 SW Salmon,1WTC13
Portland,OR 97204
doug,tingey(~pgn.com
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1
MatthewPerkins

2 DavisonVanClevePC
333 SW Taylor, Suite400

3 Portland,OR 97204
inwp@dvclaw.com

4
ThomasP. Schlosser

5 Morisset,Schlosser,Jozwiak
& McGaw

6 801 SecondAvenue,Suite1115
Seattle,WA 98104-1509

7 t.schlosser@msaj.corn

8 DATED: April 18, 2006.
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JanetPrewitt
OregonDepartmentofJustice
1162Court StreetNE
Salem,OR 97301-4096
ianet.prewitt(2i~doi.state.or.us

GlenH. Spain
PCFFA
P0Box 11170
Eugene,OR 97440-3370
fish1ifr~aol.com
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