


BEFORE THE PUBLIC UTILITY COMMISSION 
OF OREGON 

 
 

 
IN THE MATTER OF THE APPLICATION)   
OF AVISTA CORPORATION, DBA      )    
AVISTA UTILITIES, FOR APPROVAL   ) 
TO SELL THE ASHLUND FORMER   ) 
REGULATOR STATION PROPERTY  ) 
LOCATED IN ASHLAND, OREGON  )   DOCKET ______________ 
 
 
 

 Pursuant to ORS 757.480 and OAR 860-027-0025, Avista Corporation, doing 

business as Avista Utilities, (“Avista,” “Company” or “Applicant”) respectfully requests 

the OPUC provide authorization to sell the Ashland property formerly used as a regulator 

station, located in Ashland, Oregon.  

 The applicant respectfully represents that: 

OAR 860-027-0025 (1): 

(a) The applicant's exact name and the address of its principal business 
office: 

  Avista Corporation 
  1411 E. Mission  
  PO Box 3727 

Spokane, Washington  99220 
 
 
(b) The state in which incorporated, the date of incorporation, and the 

other states in which authorized to transact utility business: 
 

The Applicant was incorporated in Washington Territory (now the State of 
Washington) on March 15, 1889.  The term of incorporation is perpetual.  The 
Applicant is a public utility, which currently owns and operates property in 
eastern Washington, northern Idaho, western Montana, and central & 
southwest Oregon.   
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(c) Name and address of persons authorized, on behalf of applicant, to 
receive notices and communications in respect to application:  

David J. Meyer, Esq. 
Chief Counsel for Regulatory and 
   Governmental Affairs 
Avista Corporation 
P.O. Box 3727 
1411 East Mission Avenue, MSC-13 
Spokane, Washington 99220-3727 
Phone: (509) 495-4316 
Fax: (509) 495-8851 

Kelly Norwood 
Vice President – State and Federal 
     Regulation 
Avista Corporation 
P.O. Box 3727 
1411 East Mission Avenue, MSC-13 
Spokane, Washington 99220-3727 
Phone: (509) 495-4267 
Fax: (509) 495-8851 

 
 

(d) The names and titles of the principal officers of the Applicant: 
Each officer listed below maintains an office at 1411 East Mission Avenue, 
Spokane, Washington 99220: 

 
 Gary G. Ely Chairman of the Board, President & CEO 
 Malyn K. Malquist Senior Vice President, Chief Financial Officer  
 Scott L. Morris Senior Vice President 
 Marian Durkin   Senior Vice president, General Counsel & Chief  
      Compliance Officer 
 Karen S. Feltes Senior Vice President & Corporate Secretary  
 Christy M. Burmeister-Smith Vice President & Treasurer 
 Don F. Kopczynski Vice President  
 David J. Meyer Vice president & Chief Counsel for Regulatory & 

Governmental Affairs 
 Kelly O. Norwood Vice President  
 Ronald R. Peterson Vice President 
 Roger D. Woodworth Vice President 
 Ann M. Wilson Vice President, Controller 
 Susan Y. Miner Assistant Corporate Secretary 
 Diane C. Thoren Assistant Treasurer 
 Robert R. Hanson Assistant Controller 

 
 

(e) A description of the general character of the business done and to be 
done, and a designation of the territories served, by counties and states. 

Applicant is engaged in the generation, transmission, distribution and sale of 
electric energy, which it sells at retail to approximately 332,000 residential, 
commercial, and industrial customers in eastern Washington and northern 
Idaho, and at wholesale to public utilities, municipalities and others. Its electric 
properties are operated as a unified system and are interconnected with 
adjacent electric utilities. The electric energy sold by the Applicant is 
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generated in power stations, which it owns in whole or in part or obtained by 
purchase or exchange from other utilities and governmental agencies.   
Applicant is also engaged in the distribution and sale of natural gas to 
approximately 298,000 residential, commercial and industrial customers in 
eastern Washington, northern Idaho, and central & southwest Oregon. 

 
Maps of Avista Corp.’s service territories and State counties are included as 
Exhibit L. 

 
 

(f) The Applicant's capital stock as of September 30, 2005 was as follows 
(Dollars in thousands): 

    Outstanding 
    Shares                      Amount 
Preferred Stock 
(10,000,000 shares authorized) 
 
Subject to Mandatory Redemption 
 $6.950 Series K ($100 stated value) 280,000 $28,000 
  
 
Total Preferred Stock  280,000  $28,000 
 
Common Stock 
 (200,000,000 shares authorized) 
 
No Par Value    48,561,216 $630,542 
Capital Stock Expense                   (10,364) 
Total Common Stock  48,561,216      $620,178 
 

None of the capital stock is held as reacquired securities, pledged, held by 
affiliated corporations, or held in any fund, except as noted above. 
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(g) The Applicant's long-term debt as of September 30, 2005 was as 
follows: 

 Authorized   Outstanding 
  ($000s)     ($000s) 

Description 
First Mortgage Bonds 

 Secured Medium-Term Notes, Series A $ 250,000 $  72,000 
 Secured Medium-Term Notes, Series B 250,000 51,000 
 Secured Medium-Term Notes, Series C 250,000 88,850 
 7 ¾% Series Due 1-1-2007 150,000 150,000 
 6.125% Series Due 9-1-2013 150,000 45,000 
 5.45% Series Due 12-1-2019 150,000 90,000 
 

Pollution Control Bonds  
  Series due October 1, 2032 66,700 66,700 

 Series due March 1, 2034 17,000 17,000 
 Series Due 2032 4,100 4,100 
 

Unsecured Medium-Term Notes  
 Series A 200,000 3,000 
 Series B 150,000 17,000 
 Series D 400,000 0 
 

Trust Preferred Notes 
 Capital I & II 150,000 113,403 
 

Senior Corporate Notes 
 9.75% Coupon 400,000 280,613 
 
 

Total Long Term Debt $ 2,437,800  $      998,666 
 

None of the long-term debt is held as reacquired securities, pledged, held by affiliated 
corporations, or held in any fund, except as noted above. 
 

(h)  Whether the application is for disposition of facilities by sale, lease, or 
otherwise, a merger or consolidation of facilities, or for mortgaging or 
encumbering its property, or for the acquisition of stock, bonds, or 
property of another utility, also a description of the consideration, if any, 
and the method of arriving at the amount thereof: 
 
Applicant is requesting approval from the Commission to sell the Ashland 
storage yard, located in Ashland, Oregon.  Applicant will apply any gain 
realized by the sale of this asset against the Oregon acquisition adjustment as 
ordered by OPUC Order No. 91-671 (Docket UP63/UA39, Washington Water 
Power Company’s acquisition of CP National’s Oregon National Gas Service 
Territory), dated May 16, 1991 (Appendix A-Stipulation, page 2, lines 3-8): 
 

 

  Page 4 of  8 



       “If Water Power sells all or any portion of the operating systems 
acquired from CP National, Water power will apply any gain 
realized above the sum of the net book value and any acquisition 
adjustment assigned to such systems so as to proportionately reduce 
any remaining acquisition adjustment allocated among the 
jurisdictions.” 

 
The proposed application of the gain against the Company’s Oregon 
acquisition adjustment is consistent with previous orders received from the 
OPUC regarding sale of property in Avista’s Oregon service territory (see 1994 
OPUC Order No.’s 94-354 and 94-1327). 

(i) A statement and general description of facilities to be disposed of, 
consolidated, merged, or acquired from another utility, giving a 
description of their present use and of their proposed use after disposition, 
consolidation, merger, or acquisition. State whether the proposed 
disposition of facilities or plan for consolidation, merger, or acquisition 
includes all the operating facilities of the parties to the transaction: 
Avista maintained a regulator station at “B” and Water Street in Ashland, 
Oregon since 1991 when the property was purchased from CP National 
Corporation. The property is adjacent to Ashland creek that runs through the 
city of Ashland. The city of Ashland approached Avista late in 2004 to remove 
a portion of the fence and property in order to reconstruct the bridge on Water 
Street, spanning Ashland creek. The corner of the property contained a 
regulator station that serves the Avista customers in Ashland. In order to grant 
the city access, Avista relocated the regulator station and coordinated an 
agreement with the city of Ashland to grant the request in exchange for an 
easement on City property approximately one block away in order to 
reconstruct the regulator station.  
 
Genesis Construction has offered to purchase the property from Avista for use 
as a construction storage yard. The property is no longer required as operating 
property to serve Avista customers in Ashland. 

 

(j) A statement by primary account of the cost of the facilities and 
applicable depreciation reserve involved in the sale, lease, or other 
disposition, merger or consolidation, or acquisition of property of another 
utility.  
 
Applicant’s estimated journal entries for the sale of the former regulator station 
property located in Ashland, Oregon are attached hereto as Exhibit J. The 
property and depreciation reserve balances shown are as of November 30, 
2005.  The final journal entries or balances recorded will vary depending on 
date of sale and transfer of property and final closing costs.  All records 
associated with the cost of the Ashland property, applicable depreciation 
reserve, and the sale will be held by the Applicant and available for review 
upon request. 
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(k) A statement as to whether or not any application with respect to the 
transaction or any part thereof, is required to be filed with any federal or 
other state regulatory body. 

None required. 

 
 

(l) The facts relied upon by applicant to show that the proposed sale, 
lease, assignment, or consolidation of facilities, mortgage or encumbrance 
of property, or acquisition of stock, bonds, or property of another utility 
will be consistent with the public interest. 

 
Applicant believes that the sale of the Ashland property formerly used as a 
regulator station, is consistent with the public interest since the property is no 
longer necessary or useful in the performance of Applicant’s service to its 
customers. 

 

(m) The reasons, in detail, relied upon by each applicant, or party to the 
application, for entering into the proposed sale, lease, assignment, merger, 
or consolidation of facilities, mortgage or encumbrance of property, 
acquisition of stock, bonds, or property of another utility, and the benefits, 
if any, to be derived by the customers of the applicants and the public. 
 
As indicated above, Applicant determined that the Ashland property formerly 
used as a regulator station, is no longer necessary for Applicant’s ongoing 
operations. 

 

(n) The amount of stock, bonds, or other securities, now owned, held or 
controlled by applicant, of the utility from which stock or bonds are 
proposed to be acquired. 

     Not applicable.  

 

(o) A brief statement of franchises held, showing date of expiration if not 
perpetual, or, in case of transfer, that transferee has the necessary 
franchises.  
 
Not applicable. 
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OAR 860-027-0025 (2): 
Submitted herewith are the following exhibits as required: 
 

(a) EXHIBIT A.   The Applicant's Articles of Incorporation 

(b) EXHIBIT B.  The Applicant’s Bylaws 

(c) EXHIBIT C.  A copy of the resolution adopted by the Applicant’s Board 
(Not applicable to this application) 

(d) EXHIBIT D.  The Applicant’s mortgage securing the guarantee or obligation 
(Not applicable to this application) 

(e) EXHIBIT E.   Applicant’s balance sheet as of September 30, 2005 

(f) EXHIBIT F.  Applicant’s statement of contingent liabilities as of September 30, 
2005 

(g) EXHIBIT G.  Applicant’s income statement for the 9 months ended September 
30, 2005 

(h) EXHIBIT H Applicant’s analysis of retained earnings for the 12 months ended  
December 31, 2004  (currently available) 

(i) EXHIBIT I.  A copy of each contract or written instrument entered into or 
proposed to be entered into by the parties to the transaction in 
respect to the sale.   

 (1) Real Estate Appraisal of Ashland property; 
 (2) Buyer Purchase-Offer of Ashland property; 
 (3) Applicant Counter-Offer to sell Ashland property.  Entered into 

subject to final OPUC approval. 
 

(j) EXHIBIT J.  A copy of each proposed journal entry to be used to record the 
transaction. (Amounts will vary depending on date of sale and final 
closing costs.) 

 

(k) EXHIBIT K.  A copy of each supporting schedule showing the benefits, if any, 
relied upon to support the facts as required by subsection (1)(l) of 
this rule and the reasons as required by subsection (1)(m) of this 
rule. 
(Not applicable to this application) 

 
Additional Attachment: 
EXHIBIT L.  Map of Avista’s service territories located in Oregon, Washington 

and Idaho. Map of counties in each State. 
 

EXHIBIT M. Order No. 91-671 (Docket UP63/UA39, Washington Water Power 
Company’s acquisition of CP National’s Oregon National Gas 
Service Territory), dated May 16, 1991  
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