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PUC Filing Center
OregonPublic Utility Commission
P0 Box 2148
Salem, OR 97308-2148

Re: DocketUG 167

Enclosedfor filing aretheoriginal and five copiesof aStipulationamongthe partiesin this
docketand JointTestimonyin Supportof theStipulation. CascadeNaturalGasCorporation
(“Cascade”)hasfiled theStipulationwith facsimileandelectroniccopiesofthesignaturepages.
Within thirty days,Cascadewill file theoriginalsignaturepages.

Pleasenotethat althoughtheCommunityActionDirectorsofOregon(“CADO”) andtheOregon
EnergyCoordinatorsAssociation(“OECA”) haveagreedto thetermsoftheStipulation,1the
enclosedStipulationhasnot yetbeenexecutedby JimAbrahamsonon behalfof CADO and
OECA. We will providethesignaturepageexecutedby Mr. Abrahamsonassoonasit is
available. We arenonethelessproceedingwith thefiling in its currentstatein orderto comply
with AdministrativeLaw JudgeMichelle M. Mhoon’s March 15 Rulingrequiringa filing on
April 14 to “containeitherasettlementagreementor arequestfor a prehearingconferenceto set
theremainderof theproceduralschedulein thisdocket.” Thepartieshaveachievedsettlement,
asindicatedby theenclosedStipulation.

Pleaseaddtheundersignedto theofficial servicelist in this docketascounselfor Cascadeand
sendcopiesof all future communicationsto meat the following address:

‘In anemaildatedApril 11 to theparties,Mr. AbrahamsonindicatedthatCADO and
OECA agreedto the proposedStipulation. 0 r e 00
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JamesM. VanNostrand
StoelRives LLP
900 SW Fifth Avenue,Suite2600
Portland,OR 97204
Phone: 503-294-9679
Fax: 503-220-2480
E-mail: jmvannostrand@stoel.com

If you haveany questions,pleasecontactmeat thenumberabove.

Very truly yours,

JamesM. VanNostrand
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CERTIFICATE OF SERVICE

I herebycertify that I serveda copyof theforegoingdocumentuponthepartiesofrecord
in this proceedingby electronicmail and first-classmail, addressedto saidparties/attorneys’
addressesasshownbelow:

JonT. Stoltz
Sr. Vice President,Regulatoryand Gas
CascadeNaturalGasCorporation
P0Box 24464
Seattle,WA 98124

E-mail: jstoltz@cngc.com

JimAbrahamson
Coordinator
CommunityActionDirectorsof Oregon
P0Box 7964
Salem,OR 97303

E-mail: jim~cado-oregon.org

Michael T. Weirich
AssistantAttorneyGeneral
RegulatedUtility andBusinessSection
OregonDepartmentofJustice
1162CourtStreetNE
Salem,OR 97301-4096

E-mail: michael.weirich@state.or.us

RalphCavanagh
SeniorAttorney
NaturalResourcesDefenseCouncil
111 SutterStreet,

20
th Floor

SanFrancisco,CA 94104

E-mail: rcavanagh~nrdc.org

DATED: April 14, 2006.
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StevenWeiss
Sr. Policy Associate
NorthwestEnergyCoalition
4422 OregonTrail CourtNE
Salem,OR 97305

E-mail: steve@nwenergy.org

Karl HansTanner
President
OregonEnergyCoordinatorsAssoc.
2448W HarvardBlvd.
Roseburg,OR 97470

E-mail: karl.tanner@ucancap.org

EdwardA, Finklea
ChadM. Stokes
CableHustonBenedict
Haagensen& Lloyd LLP

1001 SW Fifth Avenue,Suite2000
Portland,OR 97204-1136

E-mail: efinklea@chbh.com
cstokes@chbh.com

Bob Jenks
Citizens’Utility Boardof Oregon
610 SW Broadway,Suite308
Portland,OR 97205

E-mail: bob@oregoncub.org



BEFORE THE PUBLIC UTILITY COMMISSION OF OREGON

UG 167

In theMatter of

CASCADE NATURAL GAS CORPORATION STIPULATION

Requestfor Authorizationto Establisha
DecouplingMechanismandApprovalof Tariff
SheetsNo. 30 and No. 30-A

This Stipulationis enteredinto for thepurposeofresolvingall thecontestedissuesin
this proceedingasamongthepartiesto this Stipulation.

PARTIES

1. Thepartiesto this StipulationareCascadeNaturalGasCorporation(“Cascade”
or “the Company”),Staffof thePublicUtility Commissionof Oregon(“Staff”), Citizens’
Utility Board,NorthwestIndustrialGasUsers(“NWIGU”), NW EnergyCoalition, Natural
ResourcesDefenseCouncil, CommunityAction Directorsof Oregon(“CADO”), and Oregon
EnergyCoordinatorsAssociation(“OECA”) (each,a “Party”; collectively, the “Parties”).

BACKGROUND

2. On October17, 2005, Cascadesubmittedan Applicationfor approvalof its
ConservationAlliance Plan (“CAP” or “the Plan”), to be effectiveasof November1, 2005.1
The Planincludesa decouplingmechanismconsistingof two deferralaccounts,one to track
changesin margindueto variationsin weather-normalizedusageandanotherto trackchanges
in margindueto weatherthatvariesfrom normal(together,the “DecouplingMechanism”).
The Planwould be implementedthroughapprovalof Original SheetNo. 30 andOriginal Sheet
No. 30-A entitled “Rule 19 — ConservationAlliance Plan Mechanism.” As anadditional
elementof the Plan,Cascadewould commenceprovidingpublic purposefundsto ETO and
communityserviceagenciesfor generalandlow-incomedemand-sidemanagement(“DSM”)
programsin Cascade’sOregonserviceareas,as describedin Original SheetNo. 31 entitled
“Public PurposesFunding,” Original SheetNo. 32 entitled “OregonLow IncomeBill
AssistanceProgram,”Original SheetNo. 33 entitled “Oregon Low IncomeWeatherization
Program,”andOriginal SheetNo. 34 entitled “Energy EfficiencyServicesandPrograms—

ResidentialandCommercial.”

‘Advice No. 005-10-01.
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3. Theproposedeffectivedatefor thePlanwas extendedto December8, 2005to
accommodateaworkshopon November17, 2005. The effectivedatewasextendedagainto
January11 to accommodatean additionalworkshopon December20, 2005.

4. At its January11, 2006openmeeting,thePublicUtility Commissionof Oregon
(the“Commission”)suspendedthe filing for aperiodof time not to exceedsix monthsfrom
January11, 2006, theproposedeffectivedateof thetariff sheets. (OrderNo. 06-011)

5. At a prehearingconferenceheld on February1, 2006, Administrative Law
JudgeMichelle Mhoongrantedpetitionsto intervene,andscheduleda settlementconference
for February21.

6. As aresultof the settlementconferenceandadditionaldiscussions,the Parties
haveagreedto proposedtermsthat would resolvethe issuesin this proceeding. TheParties
submitthis Stipulationto theCommissionandrequestthat theCommissionapprovethe
settlementaspresented.

AGREEMENT

7. ThePartiesrecommendthat theCAP Tariff Sheetsbeapprovedby the
Commissionto becomeeffectiveon thefirst day of themonthfollowing Commissionapproval
of this Stipulation. Cascadewill refile its SecondSubstituteSheetNos. 30 and30-A entitled
“Rule 19 — ConservationAlliance PlanMechanism,”SecondSubstituteOriginal SheetNos. 31
and 31-A entitled “Public PurposesFunding,” SubstituteOriginal SheetNos. 32 and32-A
entitled “OregonLow IncomeBill AssistanceProgram,”SubstituteOriginal SheetNos. 33,
33-A, 33-B and33-C entitled “OregonLow IncomeWeatherizationProgram,”Original Sheet
No. 34 entitled “EnergyEfficiency Servicesand Programs— ResidentialandCommercial,”
and SubstituteFirst RevisionSheetNo. 175 entitled “EnergyEfficiency InvestmentRecovery
AdjustmentProvision” (collectively, “CAP Tariff Sheets”),and suchCAP Tariff Sheetsshall
include thefollowing:

(a) Theproposedeffectivedateof theCAP Tariff Sheetsshallbechangedto
thefirst day ofthemonthfollowing Commissionapprovalof this Stipulation.

(b) TheCompanywill includein theannualCAP filing a temporary
adjustmentamountdesignedto amortizeany balancein theConservationVarianceand
WeatherVariancedeferralaccountsover the 12-monthperiodcommencingwith the
PGA adjustmenteachyear. Whethersuchamortizationperiodshouldbe extendeddue
to unusualcircumstancesshallbe consideredaspart of the Company’sCAP filing in
suchyear.

The CAP Tariff Sheets(with a proposedMay 1, 2006effectivedate)are includedas
Attachment1 to this Stipulation.

8. ThePartiesrecommendthatthe Plan, if approved,remain in effect through
September30, 2010. Prior to September30, 2010, Cascadewill sponsora studyby an
independententity, approvedby Staff, to evaluatethe effectivenessof the CAP, accordingto
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criteriaand standardsto bedeterminedby thePartiesno later thanMarch 31, 2009. No later
thanMarch 31, 2010, Cascadewill submittheresultsof the independentstudy to theParties
and to theCommissionand, further, will requestby petitionthat the Commissionopenan
investigationon the issueof whetherto continuethe CAP (with or without modifications)after
September30, 2010. The Partiesagreeto work in good faithtowardsaCommissiondecision
regardinganextensionof theCAP by September30, 2010. The Partiesagreeto support
reasonableextensionsof theSeptember30, 2010terminationdateif theCommissionis unable
to completethe investigationby thatdate.

9. If requestedby theCommissionno later thanDecember31, 2007, Cascade
agreesto submita generalratefiling in Oregon(“2008 RateCase”)not later thanApril 1,
2008. Cascadeshallbeartheburdenofproof in suchfiling, in accordancewith ORS 757.210.
Thehistoric testperiod for purposesof suchfiling shallbe fiscal year2007 (thetwelvemonths
endedSeptember30, 2007),or suchotherperiodasmaybeagreeduponby theParties.

10. Beginning with theeffectivedateof the CAP Tariff Sheets,Cascadeshall
provide0.75%of currentOregonrevenuesgeneratedby rateschedules101 and 104, including
customerservicecharges,but no lessthan$500,000per year,aspublic purposesfundsto be
distributedto ETO and communityserviceagencies(agencies)for thepursuitof DSM
programsfor residential,commercialand firm industrial salescustomers2andlow-income
DSM andbill paymentassistanceprogramsfor income-qualifyingresidentialcustomersin
Cascade’sOregonserviceareas. Onthe samedate,Cascadewill commencecollectionof a
0.75%Public PurposesFundingsurchargefrom its residentialandcommercialcustomers,
calculatedbasedon monthly revenuesgeneratedby both theenergyand servicecharges. The
collectionof thesurchargefrom customerswill beaddedto thefunds thatCascadeshall
provideandbedistributedto the ETO andagenciesin accordancewith theCAP Tariff Sheets.
Thecollectionof public purposesfundspursuantto Schedule31 andthe administrationof such
funds pursuantto Schedules32 and 33, replaceenergyefficiency,markettransformationand
low-incomeweatherizationprogramspreviouslyadministeredby Cascadein its Oregonservice
areas. During theperiodtheCAP Tariff Sheetsremainin effect, responsibilityfor the
administrationand deliveryof Cascade’senergyefficiencyprograms,including thosefor firm
industrial salescustomers,~will be transferredto theETO or otherqualifiedconservation
programfacilitator, as determinedby theCommission. Cascadewill administerthe Schedule
32 and33 low-incomeprogramsthat will be deliveredby the agencies.

2 IndustrialcustomersservedunderCascade’sSchedules163 and 164 andunderspecialcontractswill not

bechargedfor anyof thegas-relatedprogramssetforthin paragraph7, Correspondingly,thesecustomerswill not
beeligible for ETO funding for naturalgas-relatedconservationandefficiencyprogramsfor their transportation
volumes.

The ETO will offer servicesto Cascade’sfirm industrialsalescustomersthroughthe ETO’scommercial
programs,andtheETO’s financialreportingto the Commissionwill reflect suchclassification. The ETO will
provideCascadewith informationregardingfundingprovidedto firm industrialsalescustomers,andCascadewill
tracksuchexpendituresbasedon the ETO reports. If suchexpendituresexceedthe ETOsportionof the shareholder
contributioninanyyear(i.e., $500,000for all customerclasses,as providedaboveinparagraph10),Cascadewill
defertheexcessexpensesin a deferredaccountfor recoveryaspartof the annualPurchasedGasAdjustment.
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11. Thelevel of public purposesfunding and its allocationamonglow-income
weatherization,DSM andbill paymentassistance,asprovidedin paragraph10 aboveandin
Schedules31, 32, and33, shall be subjectto adjustmentbaseduponactualexperiencein the
administrationof suchprogramsand theoutcomeof studiesandevaluationscurrently being
performedby ETO and agenciesregardingtheeffectivenessand funding needsof such
programs. Any suchadjustmentshall occur following consultationanddiscussionsamongan
advisorygroupcomprisingrepresentativesfrom the agencies,ETO, theCompany,Staff, and
otherinterestedparties.

12. Cascadeagreesthat an EarningsSharingMechanismwill remainin effect for so
long astheCAP Tariff Sheetsareeffective. Unlessthe Commissionauthorizesa different
baselineReturnon Equity (ROE),suchbaselineROE for purposesof the EarningsSharing
Mechanismwill continueto bedeterminedin accordancewith OrderNo. 04-203in Docket
UM 903, includingan adjustmentof the earningsthresholdcalculationby twentypercent
(20%) of any changein the risk freeratefor the 12-monthcalendaryearprecedingthe annual
earningsreview. Beginningwith theeffectivedateof theCAP Tariff Sheets,the earnings
thresholdshallbe reducedfrom thebaselineROE plus 300 basispoints — asestablishedin
OrderNo. 04-203— to thebaselineROE plus 175 basispoints. In theeventCascade’sactual
ROE exceedsthe earningsthreshold,revenuesrepresentingthirty-threepercent(33%) of the
earningsexceedingthethresholdwill besharedwith customers,in accordancewith OrderNo.
04-203.

13. Beginning with theeffectivedateof theCAP Tariff Sheetsandcontinuingfor a
ten-yearperiod,Cascadeagreesto adoptthe following ServiceQuality Measure(“SQM”):

(a) Theunit of measurementshallbe the Commission’s“PUC Complaints
At FaultPer 1,000Customers”asestablishedby the ConsumerServicesDivision of the
Commission,andcalculatedasanaverageratio for theentirecalendaryear.

(b) Theperformancegoalwill be to maintainanannualaverageratioof
PUC ComplaintsAt FaultPer1,000 Customersof Lessthan0.07.

(c) FortheyearendingDecember31, 2007: (a) performanceat or abovea
ratioof 0.13will result in a “Level 1 “ penalty;and(b) performanceat or abovea ratio
of 0.15 will resultin a “Level 2”~penalty.

(d) For theyear endingDecember31, 2008: (a) performanceat or abovea
ratioof 0. 12 will result in a “Level 1” penalty; and (b) performanceat or abovea ratio
of 0.14will resultin a “Level 2” penalty,exceptthat a “Level 3~~6penaltywill be
assessedif a “Level 2” penaltywasassessedfor thepreviousyear.

(e) For theyear endingDecember31, 2009 andthereafter:(a) performance
at or abovearatioof 0.10will resultin a “Level 1” penalty;and(b) performanceat or

~‘A “Level 1” penaltyis equalto $0001473multiplied by Cascade’sNaturalGasSales(therms)excluding
Transportation,aspublishedin theprior year’s OregonUtility Statisticsbook.

A “Level 2” penaltyis equalto $0007362multiplied by Cascade’sNaturalGasSales(therms)excluding
Transportation,aspublishedin theprior year’s OregonUtility Statisticsbook.

6A “Level 3” penaltyis equalto $.0014726multiplied by Cascade’sNaturalGasSales(therms)excluding

Transportation,aspublishedin theprior year’s OregonUtility Statisticsbook.
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abovea ratioof 0.13 will resultin a “Level 2” penalty,exceptthat a “Level 3” penalty
will be assessedif a “Level 2” penaltywas assessedin anypreviousyearduring the
effectiveperiodof the SQM.

(f) At any time during thetermof the SQM, if Staff and theCompany
disagreeaboutan “at fault” designationordisagreeaboutcalculatedratios for “at
fault” complaints,andif StaffandtheCompanyareunableto resolvethe disagreement
to thesatisfactionof both, theneitherStaffor theCompanymay requesta reviewofthe
designationby anadministrativelaw judge, with appealto the Commission. No
penaltieswill be assesseduntil any disagreementsregardingthe “at fault” designation
havebeenresolved.

13.1 Cascade’soperatingandmaintenanceexpendituresfor customerservice
will be submittedannuallyby thecompanyfor Commissionreview. Eachreportwill covera
calendaryear’sexpendituresfor thispurposeand will be due on the samedateasCascade’s
AnnualReporton Form 2 for theyear. Shouldcustomerserviceperformanceasmeasuredby
the Cl SQM degradeto thepointthat penaltiesareassessed,andthe Commissiondetermines
in a formal proceedingthat underspendingin specificcustomerserviceaccountssignificantly
contributedto theunacceptableperformancelevels,any shortfallsin expendituresfor that year
from the “amountauthorizedin rates”7for thosespecificcustomerserviceaccountswould be
subjectto refund with interestat the company’sauthorizedrateof returnuponOrderof the
Commission.

13.2 Staffandcompanyagreeto meetbeforeSeptember30, 2006, to develop
criteriaby which theConsumerServicesDivision of theCommissionwould assessan “at
fault” complaint.

14. Cascadewill monitor andreportto CommissionStaff onor beforeMarch 1 of
eachyearthefollowing safetyand customerserviceperformanceindicatorsfor the durationof
theeffectiveperiodof theSQM referredto in paragraph13 above. Exceptfor (c) below, there
will beno ServiceQuality Measuresor penaltiesassociatedwith theseperformanceindicators.

(a) Theratioof the incidentof damageto Companyfacilities relativeto
constructionactivity adjacentto Companyfacilities.

(b) Thenumberanddurationof ordersbackloggedover thirty (30)daysfor
new serviceline installation,not includingorderson hold at applicant/customer
request.

(c) Delays in connectingservicethat exceedtherequirementsof therules8

thatgovernconnectionof utility service.
(d) Averagetime requiredto provideapplicantswith a costestimatefor new

service.

~‘ Forpurposesof this SQM, the“amountauthorizedin rates” will be calculatedas follows: Currentyear
actualcustomercounttimes the amountpercustomerfor the customerserviceaccounts,as establishedin the
Company’slast generalratecase.

8 Currently,theCommissionhas openedDocketAR 507 for thepurposeof establishingOregon

Administrative Rulesto governconnectionandreconnectionof service.
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15. The Partiesagreethat this Stipulationis in thepublic interestandresultsin an
overall fair, just, and reasonableoutcomeof themattersat issuein this proceeding.

16. The Partiesagreethat this Stipulationrepresentsa compromisein the positions
of theParties. As such,conduct,statements,anddocumentsdisclosedin the negotiationof
this Stipulationshallnotbe admissibleasevidencein this or anyotherproceeding.

17. This Stipulationwill beofferedinto therecordof this proceedingasevidence
pursuantto OAR 860-014-0085.ThePartiesagreeto supportthis Stipulationthroughoutthis
proceedingandany appeal,providewitnessesto sponsorthis Stipulationat thehearing,if such
hearingis held, andrecommendthat theCommissionissuean order adoptingthe settlements
containedherein.

18. If this Stipulationis challengedby any otherparty to this proceeding,theParties
to this Stipulationreservetheright to cross-examinewitnessesand put on suchcaseasthey
deemappropriateto respondfully to the issuespresented,including the right to raiseissues
thatare incorporatedin the settlementsembodiedin this Stipulation. Notwithstandingthis
reservationof rights, the Partiesagreethat theywill supportthe Commission’sadoptionof the
termsof this Stipulation.

19. The Partieshavenegotiatedthis Stipulationasan integrateddocument. If the
Commissionrejectsall or any materialportionof this Stipulationor imposesadditional
materialconditionsin approvingthis Stipulation, any Partydisadvantagedby suchactionshall
havetherightsprovidedin OAR 860-014-0085and shallbe entitled to seekreconsiderationor
appealof theCommission’sOrder.

20. By enteringinto this Stipulation,no Party shallbe deemedto haveapproved,
admitted,or consentedto thefacts,principles,methods,ortheoriesemployedby any other
party in arriving at thetermsof this Stipulation. No Party shallbe deemedto haveagreedthat
any provisionof this Stipulationis appropriatefor resolvingissuesin any otherproceeding.

21. This Stipulationmay be executedin counterpartsandeachsignedcounterpart
shall constituteanoriginal document.
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This Stipulation is enteredinto by eachPartyon tile dateenteredbelow such Party’s
signature.

DATED: April g~j,2006,

CASCAI)E NATURAL GAS CITIZENS’ UTILiTY BOARI)
CORPORATION

By ______ ___

Jon1/St ~ Bob Jenks
SenikVi~&President ExecutiveDirector
Regulatory& GasSupply

STAFF, PUBLIC UTILiTY NW ENERGY COALITION
COMMISSION OF OREGON

By ___ By _____ ___ ____

Mike Weirich StevenWeiss
AssistantAttorneyGeneral Sr. Policy Associate

NATURAL RESOURCESDEFENSE COMMUNITY ACTION DIRECTORSOF
COUNCIL OREGON

By ______ By ______ ____ _______

StevenWeiss Jim Abrahamson
OregonEnergyPartnership

Coordinator

OREGONENERGYCOORDINATORS NORTHWESTiNDUSTRIAL GAS
ASSOCIATION USERS

By ___ ____ __ By ___

Jim Abrahamson PaulaPyron
OregonEnergyPartnership ExecutiveDirector

Coordinator
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This Stipulation is enteredInto by eachPartyon thedateenteredbelow suchParty’s
signature.

DATED: Apri1/..~4~2006.

CASCADE NATURAL GAS CITIZENS’ UTILITY BOARD
CORPORATION

By•• •.~. By ~
JonT Stoltz Bob Jenks/
Senior Vice President ExecutiveDirector
Regulatory& GasSupply

STAFF, PUBLIC UTILITY NW ENERGY COALITION
COMMJSSIONOF OREGON

-, ._ By_,
Mike Weirich StevenWeiss
AssistantAttorney General Sr. Policy Associate

NATURAL RESOURCESDEFENSE COMMUNITY ACTION DIRECTORSOF
COUNCIL OREGON

By ~ By -~ -~

StevenWeiss Jim Abrahamson
OregonEnergyPartnership

Coordinator

OREGON ENERGY COORDINATORS NORTHWESTINDUSTRIAL GAS
ASSOCIATION USERS

By ., ~.... By _________

Jim Abrahamson PaulaPyron
OregonEnergyPartnership ExecutiveDirector

Coordinator
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This Stipulationis enteredinto by eachPartyon thedateenteredbelow suchParty’s
signature.

DATED: April ,2006.

CASCADE NATURAL GAS CITIZENS’ UTILITY BOARD
CORPORATION

By __________________ By __________________

JonT. Stoltz Bob Jenks
SeniorVice President ExecutiveDirector
Regulatory& GasSupply

STAFF, PUBLIC UTILITY NW ENERGYCOALITION
COMMISSIONOF OREGON

~ By______
Mike Weirich StevenWeiss
AssistantAttorneyGeneral Sr. Policy Associate

NATURAL RESOURCESDEFENSE COMMUNITY ACTION DIRECTORSOF
COUNCIL OREGON

By _____________ By _____________

StevenWeiss Jiiii Abraharnson
OregonEnergyPartnership

Coordinator

OREGONENERGY COORDINATORS NORTHWESTINDUSTRIAL GAS
ASSOCIATION USERS

By _________________ By ________

JimAbrahamson PaulaPyron
OregonEnergyPartnership ExecutiveDirector

Coordinator
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This Stipulationis enteredinto by eachParty on thedateenteredbelow suchParty7s
signature.

DATED; April , 2006.

CASCADENATURALGAS CiTIZENS’ UTILITY BOARD
CORPORATION

___________ By ________________

Ion T. Stoltz Bob Jenks
Senior Vice President ExecutiveDirector
Regulatory& Ca Supply

STAFF, PUBLIC UTILITY MW ENERGY COALITiON
COMMISSION OF OREGON

By~ 3y~~: ~_,

Mike Weirich StevenWeiss . j
AssistantAttorney General Sr. Policy Associate I (131 c~ç;;~

NATURAL RESOURCESDEFENSE COMMUMTY ACTIONDIRECTORSOF
COUNCIL OREGON

_____ ___ _________ _____

StevenWeiss ~ j Jim Abrabamson
I ~3(oL Oregon Energy Partnership

Coordinator

OREGON ENERGY COORDINATORS NORTHWESTINDUSTRIAL GAS
ASSOCIATiON USERS

~. By~~
Jim Abrabainson PaulaPyron
Oregon Energy Partnership ExecutiveDirector

Coordinator
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This Stipulation is enteredinto by eachPartyon thedateenteredbelow suchParty’s
signature.

DATED: April , 2006.

CASCADE NATURAL GAS CITIZENS’ UTILITY BOARD
CORPORATION

By _______________________ By _______________________

JonT. Stoltz Bob Jenks
SeniorVice President ExecutiveDirector
Regulatory & Gas Supply

STAFF, PUBLIC UTILITY NW ENERGYCOALITION
COMMISSIONOF OREGON

By _______________________ By _______________________
Mike Weirich StevenWeiss
AssistantAttorneyGeneral Sr. Policy Associate

NATURAL RESOURCESDEFENSE COMMUNITY ACTION DIRECTORSOF
COUNCIL OREGON

By _______________________ By ________________________
StevenWeiss Jim Abrahamson

OregonEnergyPartnership
Coordinator

OREGONENERGYCOORDINATORS NORTHWESTINDUSTRIAL GAS
ASSOCIATION USERS

By___________ By____________
Jim Abrahamson PaulaPyron U
Oregon Energy Partnership Executive Director

Coordinator
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BEFORE THE PUBLIC UTILITY COMMISSION OF OREGON

UG 167

In the Matter of

CASCADE NATURAL GAS CORPORATION STIPULATION

Requestfor Authorizationto Establisha
DecouplingMechanismandApproval of Tariff
SheetsNo. 30 andNo. 30-A

ATTACHMENT 1

ConservationAlliance Plan (“CAP”) Tariff Sheets
(with a proposedMay 1, 2006 effectivedate)



P. U. C. Or. No 8 2~Sub.Original SheetNo. 30

CASCADE NATURAL GAS CORPORATION

RULES & REGULATIONS
(N)

RULE 19- CONSERVATIONALLIANCE PLAN MECHANISM

APPLICABLE:

The ConservationAlliance Plan(“CAP”) mechanismdescribedin this rule applies to customersserved on Residential
GeneralServiceRateSchedule101 andCommercialGeneralServiceRateSchedule104,

TERM: This mechanismshallterminateon September30, 2010.

PURPOSE:

The purposeof this provisionis to (a) definetheproceduresfor the annualtrackingrevisionsin ratesdue to changesin the
weather-normalizeduse per customerassociatedwith Rate Schedule101 & Rate Schedule104; and (b) to define the
proceduresfor the deferral of differencesexperiencedbetweenthe actualaverageuse per customerand the amount
estimatedat thetime theMargin Rateswereestablished.

REVISIONS TO COMMODITY MARGIN RATES DUE TO CHANGES IN THE WEATHER-NORMALIZED
USE/CUSTOMER:
1. The Companyshallusethe baselineweathernormalizedaveragecommoditymarginpercustomerfor RateSchedule

101 andRateSchedule104 as reflectedin its August15, 2005 PGA application. That applicationwasbaseduponthe
weathernormalizedtwelvemonthsendedJune30,2005.

2. For eachsubsequentyear for the term of this provision, the Company shall file annually (CAP Filing) with the
Commissionto updatethe Commodity Margin Ratefor Rate Schedule101 andRate Schedule104 basedupon the
weathernormalizedusagefor the 12 monthsending June 30th divided into the margin requirementof each rate
schedule.

3. Weather-normalizedusageis calculatedusingtheapproachto weathernormalizationadoptedin theCompany’sSpring
EamingsReviewfilings, PGA Applicationsandotherweathernormalizedreportsubmittals.

4. The Total Commodity Margin Requirementof Rate Schedule101 and Rate Schedule104 shall be calculatedby
multiplying the baselineaveragecommoditymargin per customerper RateSchedule,excludingany margincollected
throughthemonthlyBasic ServiceCharge,by the currenttwelve monthsendedJune30 averagecustomercountbased
uponthe averageof themonthlybills issued.

5. The Margin Commodity Rate is calculatedby dividing the Total Commodity Margin Requirementby the Total
WeatherNormalizedUsage. Also includedin the calculationof the Margin CommodityRateis the amortizationof
anybalancein theConservationVariancedeferralaccountandthe WeatherVariancedeferralaccount.

DEFERRAL OF MARGIN COLLECTION DIFFERENCES:
1. TheCompanywill maintainConservationVarianceandWeatherVariancedeferralaccountsasRegulatoryAssetsor

Liabilities, Eachmonth, theCompanywill calculatethedifferencebetweentheweather-normalizedactualmarginand
theexpectedmarginfor rateschedules101 and104, Expectedmarginshallbe thebaselineaveragecommodityper
customermultipliedby thecurrentcustomercount, Theresultingdollar amountdifferencewill berecordedin the
ConservationVariancedeferralaccount.TheCompanywill also calculatethe differencebetweennon-weather
normalizedactualmarginandthe expectedmarginfor rateschedules101 and104. Theresultingdollar amount
differencewill bereducedby subtractingthedollaramountrecordedin the ConservationVariancedeferralaccount
with theremainderrecordedin the WeatherVariancedeferralaccount.

(Continuedon thenextpage)

CNG/O05-10-01

ISSUED April 15,2006 EFFECTIVE May 1, 2006

ISSUEDBY CASCADENATURALGASCORPORATION
BY -~__________________ TITLE SeniorVice President

Jon T. Stoltz Planning,Regulatory & ConsumerAffairs



P. U. C. Or. No 8
2

nd Sub. Original SheetNo. 30-A

CASCADENATURAL GAS CORPORATION

RULES& REGULATIONS
(N)

RULE 19- CONSERVATION ALLIANCE PLAN MECHANISM(Continued)

DEFERRAL OFMARGIN COLLECTION DIFFERENCES: (Continued from PreviousPage)

2. The Companyshallimputeinterest on thedeferredbalanceson a monthlybasisutilizing theCommissionestablish
deferralaccountinterestrate.

3. The Companywill includein theannualCAP filing atemporaryadjustmentamountdesignedto amortizeanybalance
in theConservationVarianceand theWeatherVariancedeferralaccounts. Temporarysurchargesand/orrefund
incrementswill be appliedto theMargin CommodityRateoverthe following 12 monthsor anyotherappropriate
amortizationperiod.

(N)
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ISSUED April 15, 2006 EFFECTIVE May 1, 2006

ISSUEDBY CASCADE NATURAL GAS CORPORATION
BY ___________________ TITLE SeniorVice President
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CASCADENATURAL GAS CORPORATION

PUBLIC PURPOSESFUNDING (N)
SCHEDULE NO.31

PURPOSE:

The purposeof this provisionis to definethe funding methodfor publicpurposesactivitiesto be administeredthrough
one or more independent entities. Public purposesactivities include, but maynot necessarilybe limited to, energy
efficiencyprograms,markettransformationand low-income conservationandbill assistanceprogramsdesignedto
benefitfirm salescustomerswithin CascadeNaturalGas’sserviceterritory in Oregon.

TERM:

Thisscheduleshall terminateon September30,2010.

ADJUSTMENTTORATES:
EffectiveMay 1, 2006,apublic purposechargeequalto .75%of current revenues,includingcustomerservicecharges,
in eachmonthwill be assessedas a line item on the bill of rateschedules101 and104 customers. The level of the
public purposechargewill be reviewedandrevisedas necessarybasedon periodicevaluationof public purposes
fundingneeds.

Effective May 1, 2006, Cascadewill provide eachmonthanadditional0.75%of currentOregonrevenues generated
by rate schedules101 and 104, including customerservice charges,but no less than $500,000peryear, as Public
PurposesFunds.

The Public PurposesFundsshall be allocated to specific separateaccountsto fund the respectivepublic purposes
programsas follows:

• 1.20% will supportpublic purposefunding of energy efficiencyprogramsthat replaceprogramspreviously
administeredby Cascadewithenergyefficiencyprogramsadministeredby anindependententity.

• 0.30%will supportpublic purposefunding for low-incomeconservationandbill assistanceactivities,

SPECIAL TERMSAND CONDITIONS:

1. 80% of themoniesdesignatedas public purposefundingwill be transferredto the EnergyTrust of Oregon. The
EnergyTrust of Oregonwill use the funds to design,promote and administerNatural Gas energy efficiency
programsin accordancewith agreementsexecutedbetweenCascadeand theEnergyTrust.

2. 20%of the moniesdesignatedas public purposefunding will be transferredto two internalprogramaccountsand
dispersedto Community Action Agencies (Agencies) for the purposeof adding or expanding low-income
weatherizationprogramsandbill assistanceprograms. Until September30, 2006, or until such time that the
Agencies indicateit is feasible to expandthelow-incomeweatherizationprogramsidentified in Schedule33, the
entire funding will be used for bill paymentassistanceprograms. CommencingOctober 1, 2006, 75% of the
funding will be designatedfor low-incomeconservationprograms,and the remaining25% will be designatedfor
bill payment assistance. The internal accounts shall accrue interestat the Company’s currently effective
authorizedrateof return. (N)

(Cnntinuecl ~n nextnac~e~
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ISSUED April 15, 2006 EFFECTIVE May 1, 2006

ISSUED BY CASCADE NATURAL GAS CORPORATION

BY ____________________ TITLE Senior Vice President
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CASCADENATURAL GASCORPORATION

PUBLIC PURPOSES FUNDING (N)
SCHEDULE NO.31

SPECIAL TERMS AND CONDITIONS: (Continued from Previous Page)

3. On the
20

th of eachmonth, Cascadewill contribute0.75% of current Oregon revenuestowards Public Purposes
Funding. This contributionwill be based on the amount of the prior month’s residential(Schedule101) and
commercial (schedule104) booked revenues,including customerservice charges. Cascadewill forward the
contributedfunds, less a reservefor uncollectibles in an amountequal to Cascade’saveragepercentageof net
write-offs, to eachfund administratoron the

20
th of eachmonth. Fundsretainedafter the

20
th of themonthwill

earn interestat the Company’s authorizedrate of returnuntil distributedto the fund administratorsunless
otherwisespecifiedin anapprovedprogramor otheragreement.

4. Eachmonth,the Companywill bill thepublic purposessurchargeon all rateschedule101 and 104 customersbills.
By the

20
th of the month following thebilling month, the Companywill forward the amountof funds expectedto

becollectedfrom billings issuedfor theprior calendarmonth, less a reservefor uncollectiblesin an amountequal
to Cascade’saveragepercentageof netwrite-offs, to eachfund administrator. Fundsretainedafter the ~ of the
monthwill eaminterestat the Company’sauthorizedrate of returnuntil distributedto the fund administrators
unlessotherwisespecifiedin anapprovedprogramorotheragreement.

5. The Company,andanyindependententityselectedto administerpublic purposesprogramsunderthis Tariff, will
reportprogramresultsas directedby theCommission. Copiesof all reportsprovidedby thefund administratorsto
theCommissionshallalsobe submittedto theCompanyfor review.

6. All Public PurposesFundswill be allocatedonly to programsthat are available within the Company’sOregon
serviceterritory.

(N)

CNG/O05-10-01
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CASCADENATURAL GAS CORPORATION

OREGON LOW-INCOME BILL ASSISTANCE PROGRAM (N)
SCHEDULE NO.32

PURPOSE:
The purposeof this provision is to define the mechanismfor providingLow-Income bill assistancefunding to the
independententitiesdeliveringtheprogramandto definetheprocessthroughwhichthosefundswill be allocatedto the
various entities providing services to Low-Income Residential customerswithin CascadeNatural Gas’s service
territoryin Oregon. This tariff scheduleworksin conjunctionwith Schedule31 andSchedule33.

GENERAL TERMS AND CONDITION:
The moniesprovidedby thepublic purposefunding, definedin Schedule31, will betransferredto aninternalprogram
accountanddispersedto CommunityActionAgencies(Agencies)for the purposeof addingor expandinglow-income
bill assistanceandweatherizationprogramson a monthlybasis.

SPECIAL TERMS AND CONDITIONS:
1. In order to participatein the program,anAgency mustbe a legal entity, contractingor subcontractingwith the

State of Oregon,Departmentof Housingand Community Services(OHCS), which is eligible to administer
fundingundertheFederalLow-IncomeEnergyAssistanceProgram(LIEAP).

2. All funds allocatedto theAgencieswill be distributedonly to income-eligibleResidentialcustomersof Cascade
Natural Gas. Fund distribution will be accomplishedusinga cashlessvoucher system. The cashlessvoucher
systemwill allow the transferof authorizedpaymentsto anindividual customer’sutility accountfrom the Oregon
Low-IncomeBill Assistanceprogramaccountbasedon an electronicvoucher list submittedto the companyby
eachparticipatingAgency. The companywill processthe voucheras soonas possiblefollowing receiptof the
voucherlist. In the eventthe Companyreceivesa voucherauthorizationfor a singlecustomerfrom two or more
Agencies,theCompanywill processonly one voucherauthorization.

3. The companywill determinethe allocationof bill assistancefundsto theparticipatingAgenciesatthebeginningof
eachprogramyear basedon the same allocationusedby OHCS to allocate funds under LIHEAP during the
previousprogramyear, except that the finds may be reallocatedat any time during the programyear, if the
company,at its sole discretion,determinesthat sucha re-allocationis the most effectiveandefficient useof the
availablefunds.

4. EachparticipatingAgency will havesole responsibilityto screenand approveapplicantsfor eligibility. Each
Agency shall follow the establishedprotocolsfor the qualificationof anddisbursementto eligible participantsin
accordancewith the guidelinespromulgatedby OHCS andthe Low-IncomeEnergyAssistanceAct of 1981 and
subsequentamendments,as outlined in the OHCS OmnibusContract. The amount of assistancefor eligible
participants shall be basedon the LIEAP/OEA Poverty Guidelines and Payment Matrix from the OHCS
OperationsManual for theseprograms. Any voucherauthorizationreceivedby the Companythat exceedsthese
guidelineswill be appropriatelyadjusted.If a customerhas a credit balancedue to the receipt of low-income
assistanceand the customerturns-off, the credit balancewill be redirectedto the Agencies allocation for
distributionto otherclients.

(continuesnextpage)

(N)
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CASCADE NATURAL GAS CORPORATION

OREGONLOW-INCOME BILL ASSISTANCE PROGRAM (N)
SCHEDULE NO.32

SPECIAL TERMSANDCONDITIONS: (Continued from PreviousPage)

5. EachAgency will providea summaryreportproviding information on the prior month’sprogramactivities, The
report must identify the number of families assistedand their location, the amount of funds dispersed. The
Companymustreceiveall reportsby the

20
th businessdayof eachmonth.

6. TheBill PaymentProgramyearwill extendfrom October1 throughSeptember30. Any amountsnotdisbursedin
the programyear will carry over to the next programyear. The Companywill provide an annualsummary
evaluationreporton the progressof theprogramfor reviewby the Commissionby December1 following the end
of eachprogramyear.

CNG/O05-10-01

ISSUED April 15,2006 EFFECTIVE May 1, 2006

ISSUEDBY CASCADE NATURAL GAS CORPORATION
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CASCADE NATURAL GAS CORPORATION

OREGONLOW-INCOME WEATHERIZATION PROGRAM (N)

SCHEDULE NO.33

PURPOSE:

Thepurposeof this provisionis to definethe termsandconditionsunderwhich that portionof the funds designatedfor
use for low-incomeweatherizationprogramsunderSchedule31 “Public PurposeFunding” will be administeredand
deliveredto eligible customers.

AVAILABLE:

This programis available to income-eligibleresidential dwellings served by Cascadewhere the primary heating
equipmentin theresidentialdwelling is fueledby naturalgas. Any residentialdwelling that receivedassistancefor the
installation of the sameor similar measuresunder any other energy efficiency programwill not be eligible for
assistanceunderthis program.

PROGRAMDESCRIPTION:

The OregonLow-IncomeWeatherization(OLIW) Programis a programdesignedto increaseenergyefficiencyin low-
incomehouseholdswithin Cascade’sserviceterritoryby providingrebatesfor the installationof certainweatherization
measuresin qualifying residential dwellings following the completion of a home energy evaluationperformedby
qualifying CommunityAction Agencies(Agencies).

ENERGY EFFICIENCY MEASURES:

The following energyefficiencymeasuresqualify for rebateunderthis program:
• Ceiling, floor, wall andduct insulation
• Duct sealing(perOregonOfficeof Energystandards)
• Infiltration system(weatherstrippingandcaulking)
• High-efficiencyfurnaceinstallations(90+% efficient) wherecosteffective
• Furnacetune-upandfilter replacement

PROGRAMYEAR:

The OLIW Programyear will extendfrom October 1 through September30. The Company,by December1, will
provide an annualsummaryreport on the progressof the weatherizationprogramfor review by the Commission
following theendof eachprogramyear.

CUSTOMER QUALIFICATIONS:

All funds collectedunderthis programwill be distributedonly to qualifying income-eligibleResidentialCustomersof
Cascade. In the eventthe Companyreceivesa rebaterequestfor a singlecustomerfrom two or moreAgencies,the
Companywill processonly onerebaterequest.

(continuesnextpage) (N)
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CASCADENATURAL GAS CORPORATION

OREGON LOW-INCOME WEATHERIZATION PROGRAM (N)
SCHEDULENO.33

(continuedfrompreviouspage)

FUNDS COLLECTION AND AGENCY ALLOCATIONS:

1. The Companywill determinethe allocationof ftmds to participatingAgenciesat the beginningof eachprogram
yearbasedon the sameallocationusedby OregonHousingandCommunityServices(OHCS) to allocatefunds
under the FederalLow IncomeEnergy AssistanceProgram(LIEAP) during the previousprogramyear. The
Companywill adviseeachAgency at the beginningof eachprogramyear of the amountthe Companyestimates
will be availableto eachAgencyin that year.

2. In the Company’ssole discretion,funds maybe re-allocatedamong the Agenciesat anytime during the program
year wheneverthe Companydeterminesthat sucha re-allocationis the most effectiveand efficient use of the
availablefunds. The Companywill not makeanysuchre-allocationwithout first providing advancenoticeto the
affectedAgencies.

3. Any amountsnotdisbursedin theprogramyearwill carryover to the nextprogramyear.

AGENCY QUALIFICATIONS AND RESPONSIBILITIES:

1. In orderto participatein the program,anAgency mustbe a legal entity, contractingor subcontractingwith the
State of Oregon, Departmentof Housingand Community Services(OHCS), which is eligible to administer
fundingundertheFederalLow IncomeEnergyAssistanceProgram(LIEAP).

2. EachparticipatingAgency will havesole responsibilityto screenandapproveapplicantsfor eligibility. Each
Agency shall follow the establishedprotocolsfor the qualificationof and disbursementto eligible participantsin
accordancewith the guidelinespromulgatedby OHCS and the Low-Income EnergyAssistanceAct of 1981 and
subsequentamendments,as outlinedin the OHCSOmnibusContract.

3. EachparticipatingAgencyshallberesponsibleto completeandreturnto the Company,all requiredpaperworkand
otherdocumentationas may be necessaryfor the Companyto processthe rebaterequest. The companywill
provide the documentationforms to each participatingAgency in electronic or hard copy form, whicheveris
requested.At a minimum the documentationmust include theAgency name,customername, the landlordname
andaddress,if applicable,the addressof the qualifying households,the squarefootageof thehome,a list of the
measuresinstalled,therebateamountpermeasureandtotalrebateperhousehold.

REBATE PAYMENTS:

1. The Company will reimburse participating Agencies for the installationof qualifying measuresinstalledin each
eligible householdbasedonthe table shownon Schedule33-B

(continuednextpage)

(N)
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CASCADENATURAL GAS CORPORATION

OREGON LOW-INCOME WEATHERIZATION PROGRAM (N)
SCHEDULE NO.33

(continued)

REBATE PAYMENTS: (continued from perviouspage)

Measure

Therm Savings
Factor Per

Square Foot
Avoided Cost

Per Therm Rebate per Home
Install ceiling insulation where no ceiling insulation
exists 0.088 $9.05

Therm savings factor x square footage x avoided cost
per therm

Install ceiling insulation where ceiling insulation <R
12 exists 0.034 $9.05

Therm savings factor x square footage x avoided cost
per therm

Install floor insulation 0.052 $9.05
Therm savings factor x square footage x avoided cost
per therm

Install wall insulation 0.074 $9.05
Therm savings factor x square footage x avoided cost
per therm

Install duct insulation

Therm savings
factor per linear

foot

0.136 $9.05

(Therm savings factor x square footage)/(square
footage x average linear ft of ductwork per sq ft) x

avoided cost per therm
Install duct sealing --- --- $371
Install infiltration measures --- --- $120
Install high-efficiency furnace --- --- $500
Install direct vent spaceheater --- --- $277
Perfrom furnace tune-up ~. $56

2. In no eventwill anyrebateamountbe greaterthanthe actualinstalledcostof themeasure.

PROGRAM ADMINISTRATION AND DELIVERY COSTS:

1. EachAgencywill be reimbursedfrom theLow-IncomeWeatherizationaccountfor administrativecostsand direct
programcostsincurredby themin their administrationanddelivery of the OLIW Programin the amountof $225
perhousehold.TheAgency feewill be paidto eachAgency alongwith eachrebatepayment. The Companywill
processrebatesand Agency paymentswithin thirty days from the date the Companyreceivesall completed
documentationin supportof suchrebaterequests.

2. Thecompanywill be reimbursedfor actualfirst year programsetup costs from the OLIW accountin an amount
not to exceed$5,000.

3. The Companywill be reimbursedfrom the OLIW accounteach month for actualprogramadministrationcosts
incurred,exceptthatsuchreimbursementwill not exceed5% of the total availablefunds collectedduring each
programyear.

(continuednextpage)
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CASCADE NATURAL GAS CORPORATION

OREGON LOW-INCOME WEATHERIZATION PROGRAM (N)
SCHEDULE NO.33

(continued)

PROGRAMEVALUATION:

1. The Companywill havea programbaselineassessmentperformedas soonaspracticalfollowing theeffective date
of this Schedule.

2. An Advisory Group will be formed to assistthe Companyin low-income weatherizationand bill assistance
programdevelopment,implementation,andevaluation. The Advisory Group will consistof at leastone member
eachfrom the Company,the Commissionstaff, The CommunityAction Directors of Oregon(CADO) and from
two ormore participatingAgencies.

3. Following the endof programyear,the Companywill arrangefor anindependentprogramperformanceevaluation
to be paid from the Low-Income Weatherizationfunds identified in Schedule31 in an amount not to exceed
$25,000peryear.

4. The Companywill use the Advisory Groupprocessandthe independentprogramevaluationresultsto modify the
programstructureand processes,whereappropriate. Theseprocessesmayalso be usedto assesswhetheror not
anychangeto low-incomeweatherizationandbill paymentassistancefunding levels is appropriate.

(N)
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CASCADENATURAL GASCORPORATION

ENERGYEFFICIENCY SERVICESANDPROGRAMS (N)
FIRM SALES CUSTOMERS

SCHEDULE NO.34

PURPOSE:
This provision is intendedto provide an economical and effective meansof conservingNatural Gas throughthe
reductionof heatloss in ResidentialdwellingsandCommercialbuildingsand in theimprovementof theefficiency of
spaceheating,waterheating,andenergyutilizationof the dwellings.

AVAILABLE:
This programis availableto all firm salescustomersservedby Cascade,

INFORMATION TO CUSTOMERS:
The Companywill provide to its firm sales customers,generaland technicalinformation about energyefficiency
servicesofferedby the Company,andaboutenergyefficiencyprogramsavailablethroughthe EnergyTrustof Oregon
(Energy Trust), that will improve the efficiencyof spaceheatingandenergyutilization of Residentialdwellings and
Commercial/Industrialfacilities. This information may be provided through the use of bill inserts,displays(all
offices), booklets,handouts,advertisements,andindustryandpublic agencyliterature.

ENERGYEFFICIENCY PROGRAMS:
The EnergyTrust of Oregonhas beenapprovedto deliver andadministerenergyefficiency programsto Cascade’s
customers. Customersmay participate in such programsby contacting the EnergyTrust directly, or a Cascade
representativewill connecttheCustomeruponrequest.

CUSTOMER NOTIFICATION:
Firm Salescustomerswill be notified annuallyby “bill insert:” that (1) information on energyefficiency is available
from the company; (2) that energyefficiency programsare available through the EnergyTrust; (3) how to obtain
energyefficiencyinformationfrom theCompany;and(4) howto contacttheEnergyTrust.

Notification to rentalunit ownerswill bemadeby mail whena tenantwho is a customer:(a) requeststhat the material
bemailedto the owner;and(b) furnishesthe owner’snameandaddresswith the request.

GENERALTERMS:
This Scheduleis governedby the termsof this Schedule,theGeneralRulesandRegulationscontainedin this Tariff
andby all rulesandregulationsprescribedby regulatoryauthorities,as amendedfromtime to time.

(N)
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CASCADENATURAL GAS CORPORATION

ENERGYEFFICIENCYINVESTMENT RECOVERYADJUSTMENT PROVISION
SCHEDULE NO. 175

APPLICABLE:
This EnergyEfficiency InvestmentRecoveryAdjustmentProvision(“EIRAP”) shall apply to all bundledGas
SalesServiceRateSchedulesin this Tariff.

PURPOSE:
The purposeof this provisionis to allow theCompanyon AdjustmentDatesto adjusteachrateschedulesubject
to this provision to recover capitalizedinvestmentcosts associatedwith O.P.U.C. approvedDemandSide
Management(DSM) program(s). This provisionalso allows recoveryof revenuemargin loss resulting from
energysavingsachievedthroughapprovedDSM program(s).

ADJUSTMENT DATE:
The Companyshallfile for ratechangesto recoverDSM programinvestmentcosts andmargin losseswith an
effective date of October 1, of each year, concurrentwith the Company’s annual PurchasedGas Cost (T)
Adjustment(“PGA”) filing.

AMOUNT OF ADJUSTMENT:
CapitalizedInvestment

Installation and acquisition costs associatedwith approved DSM program(s) will be capitalized through
Account 186 and will be amortizedover one year. Programspecific advertising expensesmay also be (T)
capitalized upon approval by the O.P.U.C.. The aggregateannualamortization expenseassociatedwith
capitalizedDSM programcosts, inclusive of a returnon the unamortizedaccountbalance(s)at theCompany’s
overall allowedrate of return,will be includedas a periodicrate adjustmentconcurrentwith the Company’s
annual “PGA” filing. The rateadjustmentwill bespreadon anequalcents/thermbasisto all bundledgassales
servicecustomersusingnormalizedsystemsupplysalesvolumesusedin theCompany’sPGA filing. (T)

LostMargin Recovery
Annual net lost margins associatedwith energy savings resulting from approvedDSM programswill be
estimatedfor eachtwelve(12) monthperiodendingJune30 andincludedasa temporaryrateadjustmentin the
calculationof theeffectivetariff rates. Thetemporaryrateadjustmentwill be amortizedto rates,for a periodof
oneyear, on an equalcentsper thermbasis to all systemsupplysalesvolumesusingthe normalizedsystem
supply sales volumesused in the Company’s PGA filing. Estimatedtherm savings andassociatednet lost
revenuemarginsusedin developingthe temporaryrateadjustmentswill be subjectto true-upandamortization (T)
in the second12 month periodcommencingOctober 1, to reflect the measurementandverification of therm
savingsandnet lost marginsactuallyexperiencedduring the periodestimated. Measurementandverification (T)
will becompletedfor eachof thethreeyearsfollowing inclusionof thetemporaryrateincrementin rates.

Net lost revenuemarginsfor eachDSM programwill be calculatedat the tariff rate,applicableto customers
targetedby a particularDSM program,in effectduring the periodfor whichthe savingswere calculated,minus
the WACOG (including all pipeline transportationand capacity charges),net of all temporaryadjustments,
times theannualthermsavingsundertheapprovedDSM program.

Effective May 1, 2006, andthe implementationof the company’sRule 19, theConservationAlliancePlan, the (N)
companywill discontinuethedeferralof lost marginsfor customerson RateSchedules101 and 104. (N)

CNG/005-10-01
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Staff-CNGC-CUB-NWIGU-CADO-OECA-NWEC-NRDC/100
Durrenberger-StoltzJenks-Pyron-Weiss-Abrahamsonll

Q. Pleasestateyournamesandpositions.

A. My nameis Ed Durrenberger.I ama SeniorRevenueRequirementAnalyst for the

PublicUtility Commissionof Oregon. My witnessqualificationstatementis included

asan attachmentto this testimony.

My nameis JonT. Stoltz. I amemployedby CascadeNaturalGasCorporation

(“Cascade”or “the Company”)as SeniorVice Presidentof Regulationand GasSupply.

My witnessqualificationstatementis includedasanattachmentto this testimony.

My nameis Bob Jenks. I amexecutivedirector of the Citizens’ Utility Board

(“CUB”). My witnessqualificationstatementis includedasan attachmentto this

testimony.

My nameis PaulaPyron. I amtheExecutiveDirectorof NorthwestIndustrial

GasUsers(“NWIGU”). My witnessqualificationstatementis includedas an

attachmentto this testimony.

My nameis Jim Abrahamson. I amtheOregonEnergyPartnership

Coordinator,andI representCommunityActionDirectorsof Oregon(“CADO”) and

OregonEnergyCoordinatorsAssociation(“OECA”) in this proceeding.My witness

qualificationstatementis includedasan attachmentto this testimony.

My nameis StevenWeiss. I amSeniorPolicy Associateof theNW Energy

Coalition(“NWEC”). In this proceeding,I amalsorepresentingthe NaturalResources

DefenseCouncil (“NRDC”). My witnessqualificationstatementis includedasan

attachmentto this testimony.

Q. What is the purpose of your testimony?

JOINTTESTIMONY
Portlnd3-1 547515.1 0004955-00009
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A. Thepurposeof ourjoint testimonyis to describeandsupport theStipulationamong

Staff, Cascade,CUB, NWEC, CADO, OECA, NRDC, andNWIGU (collectively, the

“Parties”) regardingthetermsandconditionsunderwhich Cascadewill implementa

decouplingmechanismin Oregon.

Q. DoestheStipulationresolveall thecontestedissuesin this proceeding?

A. Yes.

Q. Are all partiesto theproceedingincludedin theStipulation?

A. Yes. In addition, theEnergyTrustof Oregon(“ETO”) participatedin settlement

discussionsin this proceedinggiven its role undertheConservationAlliance Plan

proposedby Cascade,but is nota party to thecaseand did notwish to be includedin

theStipulation. The ETOdoesnot objectto the termsof theStipulationorthe entryof

theStipulationasthebasisfor settlingthecontestedissuesin this proceeding.

Q. Pleasedescribethe eventsleadingup to agreementon the Stipulation.

A. OnOctober17, 2005, CascadesubmittedanApplicationfor approvalof its

ConservationAlliancePlan(“CAP” or “the Plan”). AdviceNo. 005-10-01. The Plan

includesadecouplingmechanismconsistingof two deferralaccounts,one to track

changesin margindueto variationsin weather-normalizedusage(conservation)and

anotherto trackchangesin margindueto weatherthat variesfrom normal(together,

the “Decoupling Mechanism”). As an additionalelementof thePlan,Cascadewould

commenceprovidingPublicPurposeFundsto theETO andcommunityserviceagencies

for generaland low-incomedemand-sidemanagement(“DSM”) programsandlow-

incomebill paymentassistancein Cascade’sOregonserviceareas.

JOINT TESTIMONY
Portlnd3-1547515,10004955-00009
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Durrenberger-Stoltz-Jenks-Pyron-Weiss-Abrahamsonl3

Interestedpartiesparticipatedin workshopson November17 and December20. At its

January11, 2006openmeeting,theCommissionsuspendedthe filing for a periodof

time not to exceedsix monthsfrom January11, 2006,theproposedeffectivedateof the

tariff sheets. OrderNo. 06-011. A prehearingconferencewasconvenedon

February1, 2006, followed by settlementconferencesamongthepartieson

February21 andApril 5.

Q. Pleasedescribethe terms of the Stipulation.

A. Paragraphs7 through15 of theStipulationset forth theessentialtermsof the agreement

amongtheParties. Our testimonywill discusstheseparagraphsin order.

Q. Pleasedescribeparagraph 7 of the Stipulation.

A. Paragraph7 pertainsto the proposedtariff sheetsto be submittedby Cascadeto

implementthePlan. Cascadeis requiredto refile thesetariff sheets— collectivelythe

“CAP Tariff Sheets”— to reflectaneffectivedateof thefirst day of themonth

following Commissionapprovalof theCompany’sPlanin this proceeding. TheCAP

Tariff Sheetsare thefollowing: SecondSubstituteOriginal SheetNos. 30 and30-A

entitled “Rule 19 — ConservationAlliance PlanMechanism,”SecondSubstitute

Original SheetNos. 31 and31-A entitled “Public PurposesFunding,” Substitute

Original SheetNos. 32 and32-A entitled “OregonLow IncomeBill Assistance

Program,”SubstituteOriginalSheetNos. 33, 33-A, 33-B and 33-C entitled “Oregon

Low IncomeWeatherizationProgram,”Original SheetNo. 34 entitled “Energy

Efficiency Servicesand Programs— ResidentialandCommercial,”andSubstituteFirst
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RevisionSheetNo, 175 entitled “EnergyEfficiency InvestmentRecoveryAdjustment

Provision.”

Q. What do the tariff sheetsprovide with respectto the amortization of any balance in

the ConservationVariance and Weather Variance accounts?

A. The Companywill includein theannualCAP filing atemporaryadjustmentamount

designedto amortizeany balancein the ConservationVarianceandWeatherVariance

deferralaccountsover the 12-monthperiodcommencingwith thePGA adjustmenteach

year. Whethersuchamortizationperiodshouldbeextendeddue to unusual

circumstancesshallbe consideredaspartof theCompany’sCAP filing in suchyear.

Q. What do the Parties recommendwith respectto the CAP Tariff Sheets?

A. With theserevisions,the Partiesrecommendthat theCAP Tariff Sheetsbeapprovedby

theCommissionto becomeeffectiveon thefirst day of themonthfollowing

Commissionapprovalof this Stipulation. TheCAP Tariff Sheetsto be implemented

areincludedas Attachment1 to theStipulation.

Q. Pleasedescribeparagraph 8 of theStipulation.

A. Paragraph8 addressestheproposedtermof thePlan, andanindependentevaluationof

thePlan. ThePartiesrecommendthat thePlan, if approved,remainin effectthrough

September30, 2010. Prior to September30, 2010, Cascadeis requiredto sponsora

study by an independententity, approvedby Staff, to evaluatethe effectivenessof the

CAP, accordingto criteriaand standardsto be determinedby the Partiesno later than

March 31, 2009.

Q. What action will be taken with respectto the independentevaluation?
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A. No laterthanMarch 31, 2010, Cascadewill submittheresultsof the independentstudy

to thePartiesandto the Commissionand, further, will requestby petitionthat the

Commissionopenan investigationon the issueof whetherto continuethe CAP (with or

without modifications)afterSeptember30, 2010.

Q. Pleasedescribeparagraph 9 of theStipulation.

A. Paragraph9 identifiescertaincircumstancesunderwhich Cascademaybe requiredto

makea generalratefiling. Paragraph9 permits theCommission,at any timeprior to

December31, 2007, to requestthatCascadesubmita generalratefiling in Oregon. In

response,Cascadewould be required,no later than April 1, 2008, to submita general

ratecase,andto beartheburdenof proof in suchfiling in accordancewith

ORS757.210. Paragraph9 providesthat thehistoric testperiodfor purposesof such

filing shallbe fiscal year2007(thetwelve monthsendedSeptember30, 2007),or such

otherperiodasmaybeagreeduponby theParties.

Q. Doesparagraph 9 preclude Cascade’srates from being reviewedunder other

circumstances?

A. No. Paragraph9 is intendedto provide an option for theCommissionto require

Cascadeto make a generalratecasefiling within a specifiedtimeperiod. Cascade

could voluntarily file a generalratecaseon its own, irrespectiveof paragraph9. In

addition, thePartiesretain any rights theyhaveunderORS 757.210andORS 757.515

(i.e., a Commission-instigatedshow causeratecase)to file acomplaintchallenging

Cascade’srates,

Q. Pleasedescribeparagraph 10 of the Stipulation.
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A. Paragraph10 relatesto thepublic purposesfunding portionof thePlan, which includes

funds generatedby Schedule31 aswell as fundsprovidedby Cascade.Beginningwith

theeffectivedateof the CAP Tariff Sheets,Schedule31 providesthat Cascadewill

commencecollectionof a 0.75%PublicPurposesFundingsurchargefrom its

residentialandcommercialcustomers,calculatedbasedon monthly revenuesgenerated

by both theenergyand servicecharges. Thesefundswill be distributedto theETO and

communityserviceagenciesfor thepursuitof DSM programsfor residential,

commercialand firm industrial salescustomersand low-incomeDSM and bill payment

assistanceprogramsfor income-qualifyingresidentialcustomersin Cascade’sOregon

serviceareas. In additionto thefunding providedby Schedule31, Cascadewill

commenceproviding, as of theeffectivedateof the CAP Tariff Sheets,an additional

0.75%of currentOregonrevenuesgeneratedby rateschedules101 and 104, including

customerservicecharges,but no less than$500,000peryear. The fundsthat Cascade

provideswill be addedto thecollectionof thesurchargefrom customersandbe

distributedto the ETO andagenciesin accordancewith the CAP Tariff Sheets.

Q. How will this affect the existing programs offered by Cascadeto its Oregon

customers?

A. The collection ofpublic purposesfunds pursuantto Schedule31 and the administration

of such fundspursuantto Schedules32 and33, will replaceenergyefficiency,market

transformation and low-incomeweatherizationprogramscurrently administeredby

Cascadein its Oregon serviceareas. Duringtheperiodthe CAP Tariff Sheetsremain

in effect, responsibility for the administration and delivery of Cascade’senergy
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efficiencyprograms,including thosefor firm industrialsalescustomers,will be

transferredto the ETO or otherqualifiedconservationprogramfacilitator, as

determinedby theCommission. Cascadewill administerthe Schedule32 and33 low-

income programsthat will be deliveredby theagencies.

Q. How will industrial customersbe servedunder the Plan?

A. The ETO will offer servicesto Cascade’sfirm industrial salescustomersthroughits

commercialprograms. TheETO will provideCascadewith informationregarding

funding providedto firm industrialsalescustomers,andCascadewill tracksuch

expendituresbasedon theETO reports. If suchexpendituresexceedtheETO’sportion

of theshareholdercontributionin any year (i.e., $500,000for all customerclasses),

Cascadewill defer theexcessexpensesin adeferredaccountfor recoveryaspartof the

annualPurchasedGasAdjustment,which is the samemethodCascadecurrently

employsto collect firm salesindustrialprogramexpenses.

Q. What about Cascade’stransportation-only customersand customer servedunder

specialcontracts?

A. IndustrialcustomersservedunderCascade’sSchedules163 and 164 and under special

contractswill not be chargedfor any of thegas-relatedprogramsset forth in

paragraph7 ofthe Stipulation. Correspondingly,thesecustomerswill notbe eligible

for ETO funding for naturalgas-relatedconservationandefficiencyprogramsfor their

transportationvolumes.

Q. Pleasedescribeparagraph11 of the Stipulation.
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A. Paragraph11 addressesconcernsregardingthe level of public purposefunding andthe

allocationof suchfundsamongthevariousprograms. Paragraph11 providesthatthe

level of public purposesfunding and its allocationamonglow-incomeweatherization,

DSM andbill paymentassistance,asprovidedin paragraph10 of theStipulationandin

Schedules31, 32, and33, is subjectto adjustmentbaseduponactualexperiencein the

administrationof suchprograms. The ETO andcommunityagenciesarecurrently

performingstudiesandevaluationsregardingtheeffectivenessandfundingneedsof

suchprograms,andthePartieswish to ensurethat theoutcomeof thesestudiesand

evaluationswould be reflectedin future adjustments.Paragraph11 providesthat future

adjustmentswould occur following consultationanddiscussionsamonganadvisory

groupcomprisingrepresentativesfrom the agencies,ETO, theCompany,Staff, and

other interestedparties.

Q. Pleasedescribeparagraph 12 of the Stipulation.

A. Paragraph 12 addressesthe terms of an Earnings Sharing Mechanism that will remain

in effect for so long as the CAP Tariff Sheetsare effective. For purposesof a baseline

Return on Equity (“ROE”) for the Earnings Sharing Mechanism,paragraph 12

provides that unlessthe Commission determinesotherwise, the baselineROE will

continue to be determined in accordancewith Order No. 04-203in DocketUM 903,

including an adjustment of theearnings threshold calculation by twentypercent(20%)

of any changein the risk free rate for the 12-month calendar year preceding the annual

earnings review. The Parties agreed that the earnings range for purposes of the

Earnings Sharing Mechanism should be narrowed in connection with the
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implementationof thePlan. Beginning with the effectivedateof theCAP Tariff

Sheets,theearningsthresholdwill be reducedfrom thebaselineROE plus 300 basis

points— as establishedin OrderNo. 04-203— to thebaselineROE plus 175basis

points. In theeventCascade’sactualROE exceedstheearningsthreshold,revenues

representingthirty-threepercent(33%) of theearningsexceedingthethresholdwill be

sharedwith customers,in accordancewith OrderNo. 04-203.

Q. Could other Commissionproceedingsaffect the designand terms of the Earnings

Sharing Mechanism?

A. Yes, The Partiesareawarethatthe Commissionis currently conductinga general

investigationof PGAs. ThePartiesacknowledgethatthe Commissioncoulddetermine

that theEarningsSharingMechanismproposedby thePartiesin this Stipulationmust

bemodified as a resultof theCommission’sdecisionin that proceeding.

Q. Pleasedescribeparagraph 13 of the Stipulation.

A. Paragraph13 setsforth thetermsof a ServiceQuality Measure(“SQM”) that Cascade

will be implementingin connectionwith approvalof thePlan. This SQM will remain

in place for a ten (10) year period. Under the SQM, the unit of measurementis the

Commission’s“PUC ComplaintsAt FaultPer 1,000Customers”asestablishedby the

ConsumerServicesDivision of theCommission,andcalculatedasan averageratio for

theentirecalendaryear. Paragraph13 sets forth certainperformancelevelsthat

Cascadewill be requiredto achieve,andthepenaltiesthat will be imposedin theevent

Cascadefails to achievethe statedperformancelevel. Paragraph13 also providesa

timeline for developingthecriteriaby which theConsumerServicesDivision of the
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Commissionwould assessan “at fault” complaint,anda processfor resolvingany

disputesregardingthe “at fault” designationor thecalculationof theratios.

Q. How were the level of penaltiesunder the SQM determined?

A. Thepenaltyamountswere setby referenceto thelevel ofpenaltiesunderthe SQM

programcurrently in placefor NorthwestNaturalGasCompany,scaledback

appropriatelyto correspondto Cascade’sreducedvolumeof salesin Oregon.

Q. Pleaseexplain paragraph 15 of the Stipulation.

A. In paragraph15, thepartiesexpresstheiragreementthat theStipulationis in thepublic

interestandresultsin anoverall fair, just, andreasonableoutcomeof themattersat

issuein this proceeding.

Q. What other terms doesthe Stipulation include?

A. The Stipulation representsa number of negotiatedcompromisesamong the Parties.

Thus, thePartieshaveagreedthat no particularPartyshallbe deemedto haveapproved

thefacts, principles,methods,or theoriesemployedby anyother in arriving atthe

Stipulation, andthat thetermsincorporatedin the Stipulationshouldnot be viewedas

precedentin subsequentproceedings.In addition, thePartieshavetheright to

withdraw from the Stipulationif anymaterialpart is rejectedby theCommission.

Q. What do the Parties recommendregarding the Stipulation?

A. ThePartiesrecommendthat theCommissionadopttheStipulationasthebasisfor

resolvingall thecontestedissuesin this proceeding,and thatthe Commissionapprove

theproposedtariff sheetsincludedasAttachment1 to the Stipulation,effectiveas of

May 1, 2006.
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Q. Doesthis concludeyour joint testimony?

A. Yes.
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NAME: Ed Durrenberger

EMPLOYER: Public Utility Commission of Oregon

TITLE: Senior Revenue Requirement Analyst

ADDRESS: 550 Capitol St. NE, Ste. 215, Salem, Oregon 97301

EDUCATION: B.S. Mechanical Engineering
Oregon State University, Corvallis, Oregon

EXPERIENCE: I have been employed at the Public Utility Commission of
Oregon since February of 2004. My current
responsibilities include staff research, analysis and
technical support on a wide range of electric and natural
gas cost recovery issues.

OTHER EXPERIENCE: I have over twenty years of operations and maintenance
experience managing a boiler plant in a heavy industrial
manufacturing environment. I have also managed
manufacturing and production in high tech equipment
manufacturing. Additionally I have managed fuel
procurement and scheduling for a manufacturing facility
utilizing a wide variety of fuel types including Natural Ga
Fuel Oil and Renewable fuels.
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1 Qualification Statementof J011 T. Stoltz
2
3
4 Q. Pleasestateyour nameand addressfor the record.

5 A. JonT. Stoltz, 222FairviewAvenueNorth, Seattle,Washington.

6 Q. By whom are you employedand what is your title?

7 A. I am employedby CascadeNaturalGas Corporation(“Cascade”or the“Company”) as

8 SeniorVice President— GasSupplyandRegulatory.

9 Q. Would identify your responsibilities with the Company?

10 A. As SeniorVice President-GasSupplyandRegulatory,I amresponsiblefor theGasSupply

11 and Regulatory Affairs Departmentsof Cascade. The Gas Supply Department is

12 responsiblefor the executionof the Company’sGasProcurementStrategy,including the

13 negotiationand purchasingof physical gassuppliesand the securingof pricehedgesfor

14 appropriateportions of the company’s core gas supply portfolio. The Gas Supply

15 Departmentis also responsiblefor the daily, monthly and annualmanagementofthe core

16 gassupplyportfolios, including coordinationof transportationand storageof gassupplies

17 via interstateand Canadianpipelines. Cascadeis a firm shipperon two U.S. interstate

18 pipelines and two Canadianpipelines. As such, the Gas Supply Departmentis also

19 responsiblefor overseeinglong- andshort-termpipelinecontractsandnegotiationsbefore

20 theFederalEnergyRegulatoryCommission(FERC)andCanada’sNationalEnergyBoard.

21 The RegulatoryAffairs Departmentis responsiblefor the preparationof all rate-related

22 exhibits in “tracking” andgeneralraterelieffilings. TheRegulatoryAffairs Departmentis

23 alsoresponsiblefor thepreparationof theIntegratedResourcePlanor sometimesreferred

24 to as the Least Cost Plan. Least Cost Planninginvolves long-rangemarket forecasts,

25 evaluationofthecostsandavailabilitiesof demand-sideandsupply-sideresourcesto meet

Qualification Statement of Jon T. Stoltz— DocketUG 167
CASCADE NATURAL GAS CORPORATION

222 FAIRVIEW AVENUE NORTH
SEATTLE, WA 98109
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1 suchforecastedmarkets,as well asthe developmentof written IntegratedResourcePlans

2 for submittal before the WashingtonUtilities and TransportationCommissionand the

3 PublicUtility Commissionof Oregon.

4 Q. Pleasedescribeyour educationbackgroundandpreviousexperience.

5 A. I am a graduateof the University of Texas at El Pasowith a degree in electrical

6 engineering. My post-graduatestudiesincludecoursesin utility economics,management

7 andaccounting.

8 Prior to joining Cascade,I wasemployedby El PasoElectric Companyasa RateEngineer

9 with thetitle of SpecialProjectsEngineer. My responsibilitieswhile with El PasoElectric

10 werequite similar to thoserateanalysthavewith Cascade.

11 My tenurewith El PascoElectricwasapproximatelythreeyears.

12 Q. Have your previously sponsoredtestimony?

13 A. Yes, I havesponsoredtestimonybeforethePublic Utility Commissionof Oregon,before

14 the WashingtonUtilities and TransportationCommission,beforetheNew Mexico Public

15 Utility Commission,andbeforeFERC.
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WITNESS QUALIFICATION STATEMENT

NAME: Bob Jenks

EMPLOYER: Citizens’ Utility Boardof Oregon

TITLE: ExecutiveDirector

ADDRESS: 610 SW Broadway,Suite308
Portland,OR 97205

EDUCATION: BachelorofScience,Economics
WillametteUniversity,Salem,OR

PREVIOUS
EXPERIENCE: Providedtestimonyor commentsin a variety ofOPUCdockets,including UE

88, UE 92, UM903, UM918, UE 102, UP 168, UT 125, UT 141,UE 115,
UE 116,UE 137,UE 139,UE 161,UE 165,UE 167,UE 170,UG 152,

UM995, UM1050, UM1071, UM1147, and UM1121. Participatedin the
developmentofa varietyofLeastCostPlansandPUCSettlement
Conferences.Providedtestimonyto OregonLegislativeCommitteeson
consumerissuesrelatingto energyandtelecommunications.Lobbiedthe
Oregon Congressional delegation on behalfofCUB andthe National
Associationof StateUtility ConsumerAdvocates.

Between 1982 and 1991, worked for the OregonStatePublic Interest
Research Group, the Massachusetts Public InterestResearch Group, and the

Fundfor Public InterestResearchon avarietyofpublic policy issues.

MEMBERSHIP: NationalAssociationofStateUtility ConsumerAdvocates
BoardofDirectors,OSPIRGCitizen Lobby
TelecommunicationsPolicyCommittee,ConsumerFederationofAmerica
ElectricityPolicy Committee,ConsumerFederationofAmerica
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Paula E. Pyron
Statementof Qualifications

PaulaPyron is the ExecutiveDirectorof the NorthwestIndustrialGasUsers(“NWIGU”),
anonprofitassociationof 32 largeend-usersof naturalgaswith facilities in Oregon,
WashingtonandIdaho. Theassociationrepresentsits members’interestsin distributor
andpipelineratecases,tariff filings andregulatorypolicy issuesin the threestatesandat
the FederalEnergyRegulatoryCommission. Ms. Pyronacceptedthis representationof
NWIGU effectiveSeptember2000.

Ms. Pyron hasbeena lawyersince1983,hailing from the oil patchin Tulsa,Oklahoma
for the first severalyearsof herbusiness-focusedpracticewith the law firm ofBoesche,
McDermott& Eskridge. Shebeganprivatepracticein Portlaiil, Oregonin 1991 with an
emphasisin energyregulationandcontractnegotiation. SherepresentedNorthwest
Industrial GasUsersfrom 1991 to 1999 as an outsidecounsel,mostrecentlyasapartner
at EnergyAdvocatesLLP, andprior to that firm’s foundingwasapartneratBall Janik
LLP. Until her recent engagement as NWIGU’s executive director, since April 1999 she
managed the legal department in PortlandasAssistantGeneralCounselfor PG&E Gas
Transmission,NorthwestCorporation.

Ms. Pyronis admittedto practicein the state bars of Oregon and Oklahoma and
numerousfederalcourts. She is a 1983 graduateoftheUniversityofTulsa, Collegeof
Law andhasa BS in Economics,summacumlaude from the University of Texas at
Dallas. Shehastestifiedon energyregulatoryandlegislativemattersin Oregonand
WashingtonbeforetheOregonPublic Utility Commission(OPUC),the Washington
Utilities andTransportationCommission(WUTC), andstatelegislativecommittees.She
hasappearedon numerousoccasionsbefore the WUTC, the OPUCandthe IdahoPublic
Utility Commissionas executivedirectorof NWIGU.
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2 QUALIFICATIONS AND BACKGROUND OF

3 THOMAS JAMES (JIM) ABRAHAMSON

4

5 Q: Pleasestateyour nameand businessaddress.

6 A. My nameis ThomasJames(Jim) Abrahamson.My businessaddressis 4035
12

th Street

7 Cut-Off, Suite110, Salem,Oregon97302.

8

9 Q. By whom are you employedand in what capacity?

10 A. I am the Oregon EnergyPartnershipCoordinatorfor theCommunityAction Directorsof

11 Oregon(CADO). In this capacity I work with CADO andtheOregonEnergy

12 CoordinatorsAssociation(OECA) to analyze,coordinate,communicateandimplement

13 issues and pmjects that provide needed energybenefitsto low- income Oregonians.

14

15 Q. Pleasedescribeyour educational background and professionalexperience.

16 A. I wasawardeda Mastersof Sciencein EconomicsandaBachelorof Sciencein

17 Economicsfrom PortlandStateUniversity in Portland,Oregon. I havebeenthe Oregon

18 EnergyPartnershipCoordinatorsinceJanuary,2004. I havenearly20 yearsof

19 experiencein the electric utility industry in a varietyof capacities. Mostrecently,I was

20 employedby Cinergy/ PSIEnergyandwasbasedin Indianapolis,Indiana. While

21 employedat Cinergy/ PSIEnergyI wasManagerof StrategicPlanningSystems. Other

22 responsibilitiesincludedthe developmentof long-termpopulation,employmentand

23 electric loadforecastsassociatedwith PSI’s first IRP filing with the Ohio PUC, and

24 managementof amajormarketingprogram. Prior to that I wasemployedby Pacific
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1 Powerand Light Companyin Portland,Oregon. While employedat PacificPowermy

2 responsibilitiesincludedlong-termeconomicandelectric load forecasting, Strategic

3 planning, public policy, and the administration of Pacific’s first integratedresource

4 planning process (RAMPP1). While in Indiana,I alsooperatedin thecapacityasa

5 loaned executive providingcritical strategicplanninganddecisionmakingservicesto

6 non-profit agencies throughout centraland southernIndiana. I have served astheChair

7 of the Portland(Oregon)Utilities ReviewBoardadvisingthePortlandCity Council on

8 issuesrelatedto water,wastewater,stormwaterandsolidwaste/recyclingratesincluding

9 the impactof the City’s low- incomeutility assistanceprograms. In addition, I was a

10 member of the City of Portland’sRegionalElectric Utility Advisory Council which was

11 assistingin the recentlyconcludedefforts to transformPortlandGeneralElectric into a

12 regionally-owned public utility.

13

14 Q. Have you provided testimony to this commissionin the past?

15 A. Yes, I providedtestimonyon behalfof CADO andOECA in UM 1121.
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1 QUALIFICATION STATEMENT OF

2 STEVENWEISS

3 Witness for the

4 NWEnergy Coalition and Natural ResourcesDefenseCouncil

5 Q. Pleasestateyourname,employerandbusinessaddress.

6 A. My nameis StevenWeiss. I amemployedby theNW EnergyCoalition(NWEC),

7 219 First Ave. South, Suite 100, Seattle, WA98104. Phone: 503-851-4054.

8 Q. Whatisyourpositionandresponsibilities?

9 A. I ama Senior Policy Associate and represent NWECin regulatory proceedings at

10 BPA and in the Stateof Oregon. I amalsoan advocatefor cleanandaffordable

11 energy in many other forums including the NW PowerPlanning Council,

12 Columbia Grid, and the OregonLegislature.

13 Q. Summarizeyoureducationalbackgroundandprofessionalexperience.

14 A. I receivedaMastersin ScienceEducationfrom BucknellUniversityin 1976anda

15 Bachelorof Arts in PhysicsandMathfrom theUniversityofCaliforniaat

16 Berkeley in 1968. Previous professional experience includesemploymentas

17 AssistantProfessor at Clarion State Collegein Pennsylvaniafrom 1975-79 and

18 Director of Salem Electric (Co-op) from 1982-94. I taught math and statistics at

19 ChemeketaCommunityCollegepart-timeduring thatperiod. I owned and

20 operated a retail bicycle shop from 1980-96. I havebeenemployedby NWEC

21 since1994andhaveparticipatedin numerousOregonandregionalpolicy forums

22 andratecases.I alsoco-authoredOregon’selectricityrestructuringlaw (SB1149).

23 Q. HaveyouappearedbeforetheCommissionin otherproceedings?

24 A. Yes. I haverepresentedNWEC andNRDC in numerousdockets,including

25 rulemakings, PGE, PacifiCorp and NWNatural rate cases and IRPs,aswell as at

26 workshopsand conferencesover thepastdozenyears.
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