
PACIFIC POWER 
A DIVISION OF PACIFICORP 

January 25, 2013 

VIA ELECTRONIC FILING 
AND OVERNIGHT DELIVERY 

Public Utility Commission of Oregon 
550 Capitol Street NE, Ste 215 
Salem, OR 97301-2551 

Attn: Filing Center 

825 NE Multnomah, Suite 2000 
Portland, Oregon 97232 

RE: UM 1182- Errata- Replacement Pages to Stacey J. Kusters' Reply Testimony 

PacifiCorp d/b/a Pacific Power submits for filing an original and five copies of the corrected 
confidential and redacted page 23 and the corrected Confidential Exhibit P AC/206 to the reply 
testimony of Stacey J. Kusters. Please replace the previously sent pages with the enclosed pages. 

Please direct any informal inquiries regarding this filing to Bryce Dalley, Director, Regulatory 
Affairs and Revenue Requirement, at (503) 813-6389. 

William R. Griffith 
Vice President, Regulation 

Enclosures 

cc: Service List UM 1182 
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Docket UM 1182, on the date indicated below by email and/or US Mail, addressed to 
said parties at his or her last-known address(es) indicated below. 
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1162 Court St. NE 
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A vista Corporation 
P.O. Box 3727 
Spokane, W A 99220-3727 

Michael Parvinen (W) 
Cascade Natural Gas 
8113 W. Grandridge Blvd. 
Kennewick, W A 99336 

OPUC Dockets (W) 
Citizens' Utility Board of Oregon 
610 SW Broadway, Suite 308 
Portland, OR 97205 

G. Catriona McCracken (W) (C) 
Citizens' Utility Board of Oregon 
610 SW Broadway, Suite 308 
Portland, OR 97205 

Matt Hale (W) (C) 
Oregon Department of Energy 
625 Marion St. NE 
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Matt.hale@state.or. us 

David F. White (W) (C) 
Portland General Electric 
121 SW Salmon St., 1 WTC1711 
Portland, OR 97204 
David. white@pgn.corn 

Ann L. Fisher (W) 
Legal & Consulting Services 
P.O. Box 25302 
Portland, OR 97298-0302 

Patrick Ehrbar (W) 
A vista Corporation 
P.O. Box 3727 
Spokane, WA 99220-3727 
Patrick.ehrbar@avistacorp.com 

Dennis Haider (W) 
Cascade Natural Gas 
8113 W. Grandridge Blvd. 
Kennewick, WA 99336 

Robert Jenks (W) (C) 
Citizens' Utility Board of Oregon 
610 SW Broadway, Suite 308 
Portland, OR 97205 

Irion A. Sanger (W) (C) 
Davison Van Cleve 
333 SW Taylor, Suite 40000 
Portland, OR 97204 



S. Bradley Van Cleve (W) (C) 
Davison Van Cleve PC 
333 SW Taylor, Sutie 400 
Portland, OR 97204 

Regulatory Dockets (W) 
Idaho Power Company 
P.O. Box 70 
Boise, ID 83707-0070 
dockets@idahopower.com 

Lisa Rackner (W) (C) 
McDowell & Associates PC 
520 SW Sixty Ave., Suite 830 
Portland, OR 97204 

Alex Miller (W) 
Northwest Natural Gas Company 
220 NW 2nd Ave. 
Portland, OR 97209 

Robert D. Kahn (W) 
NW Independent Power Producers 
1117 Minor Ave., Suite 300 
Seattle, WA 98101 
rkahn@nippc.org 
rkahn@rdkco.com 

Patrick Hager (W) (C) 
Portland General Electric 
121 SW Salmon St., 1WTC0702 
Portland, OR 97204 

Stefan Brown (W) (C) 
Portland General Electric 
121 SW Salmon St., 1WTC1711 
Portland, OR 97204 

John W. Stephens (W) 
Esler Stephens & Buckley 
888 SW Fifth Ave., Suite 700 
Portland, OR 97204-2021 

Lisa D. Nordstrom (W) (C) 
Idaho Power Company 
P.O. Box 70 
Boise, ID 83707-0070 
Lnordstrom@idahopower.com 

David E. Hamilton (W) 
Norris & Stevens 
621 SW Morrison St., Suite 800 
Portland, OR 97205-3825 
davidh@norrstev .com 

Wendy Gerlitz (W) 
NW Energy Coalition 
1205 SE Flavel 
Portland, OR 97202 

Mary Wieneke (W)(C) 
Pacific Power 
825 NE Multnomah, Suite 1800 
Portland, OR 97232 

Oregon Dockets (W) 
PacifiCorp 
825 NE Multnomah, Suite 2000 
Portland, OR 97232 

William A. Monsen (W) (C) 
MR W & Associates, LLC 
1814 Franklin St. Suite 720 
Oakland, CA 94612 



Robert Procter (W) (C) 
Oregon Public Utility Commission 
P.O. Box 2148 
Salem, OR 97308 

Megan Walseth Decker (W) 
Renewable Northwest Project 
917 SW Oak, Suite 303 
Portland, OR 97205 
megan@mp.org 

DATED: January 25, 2013 

Michael T. Weirich (W) (C) 
Department of Justice 
Regulated Utility & Business Section 
1162 Court St. NE 
Salem, OR 97301-4096 
Michael.weirch@doj.state.or.us 

Amy Eissler 
Coordinator, Regulatory Operations 
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PAC/200 
Kusters/23 

relevant California Public Utilities Commission (CPUC) proceeding reveals that 

this project was unique: it was a directive from the CPUC to SCE to develop and 

construct black-start reliability "must-run" resources in a very short time period. 

The reason that SCE's original estimates were low was because, as SCE noted in 

its testimony, it did not have adequate time to scope the project. 24 SCE did not 

have adequate time to scope the project because it was given less than a year to 

develop and install up to 250 MW of black-start, dispatchable generation 

capacity.25 This unique circumstance involving a "fast track" project should not 

be used to extrapolate a trend that informs the evaluation process of future RFPs 

in Oregon. 

What has been the Company's experience with respect to construction cost-

over-runs on utility-owned resources? 

The Company's analysis shows that there has been an average cost under-run of 

• percent associated with the Company's owned projects. Confidential Exhibit 

P AC/204 shows the costs used for evaluation purposes and the actual costs for the 

Company's owned thermal and wind projects. The highest construction cost 

under-run was • percent whereas the highest construction cost over-run was. 

percent. 

What do you conclude from this? 

A corrected analysis supports the following conclusions: 1) construction cost 

over-runs are a not a demonstrable past or current trend; 2) the Company has 

24 NIPPC/100, Monsen/10. 
25 NIPPC/102, Monsen/1-2 ("On August 15,2006, in Rulemakings 05-12-013 and 06-02-013, an Assigned 
Commissioner's Ruling (ACR) "Addressing Electric Reliability Needs in Southern California For Summer 
2007" directed Southern California Edison Company (SCE) to, among other thing, pursue the development 
and instaliation of up to 250 MW of black-start dispatchabie generation capacity within its service territory 
for 2007 operation.") 

REDACTED Reply Testimony of Stacey J. Kusters 


