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Introduction

On December 12, 2011, Sarah Wallace, the Administrative Law Judge for the UM 1182
proceeding, directed parties to file a status report by January 3, 2012. The format was to
be a simple compilation of views expressed by all parties about progress to date in the
docket.

On December 14, 2011, Staff circulated its Status Report, which focused in substantial
part on the November 18, 2011, workshop. On December 19, 2011, NIPPC circulated its
Additions to Staff’s Status Report, which provided detail on both points of agreement and
points of disagreement with Staff, as well as additional comments. On December 20,
2000, ICNU sent an e-mail to the parties, stating that ICNU was “fine with both Staff’s
document and NIPPC’s additions.” Also on December 20, 2011, CUB sent an e-mail {o
the parties, stating that CUB “supports both Staff and NIPPC’s comments,” Finally, on
December 22, 2011, the utilities — PGE, PacifiCorp, and Idaho Power — circulated
Comments, which in large part responded to issues raised in NIPPC’s Additions.

The remainder of this document is a compilation of these documents, in the following
order: ‘

1) Staff’s Status Report

2) NIPPC’s Additions to Staff’s Status Report
3} ICNU’s E-mail

4) CUB’s E-mail

5) Utilities’ Comments




Staff’s Status Report




Staff’s Status Report to the Administrative Law Judge

UM 1182

Overview:

Staff organized a half-day workshop on November 18, 2011, in Portland. 28 patticipants
attended, representing Staff, PGE, PacifiCoip, Idaho Power, NIPPC, CUB, and ICNU.
Prior to the workshop, Staff circulated a list of factors that might be appropriate for
consideration in evaluating the unique risks and advantages of utility benchmark
resources (compared to those offered by other bidders, such as independent power
producers) in a competitive bid evaluation process.

During the first part of the workshop, participants discussed Staff’s list of factors, and
then suggested and discussed modifications and additions. During the second part of the
workshop, participants narrowed the list down to 12 factors/items for consideration. The
group then divided the list into high, medjum, and low priority groups, as well as a
“checklist” group that an independent evaluator could simply verify. Finally, various
parties agreed to develop conceptual frameworks and/or gather and analyze data for most
of the items on the consideration list. Parties with assignments are to circulate their work
to other parties by January 31, 2012. An all-day workshop is then scheduled for February
9, 2012, in Portland. The next section identifies the party or parties working on each item
and the action(s) to be taken with respect to that item.

Assignments for High Priotity Items;

Item 1; Cost Over- and Under-Runs:

NIPPC, PGE, and PacifiCorp will either gather and analyze data and present their
results, or provide suggested methodologies to mitigate or eliminate this issue.

Item 2: End Effects/Options af the End of a Resource’s Life:
NIPPC, PGE, and PacifiCorp will make lists of what end effects or options might
need to be considered in evaluating competing resources. These parties will also,
to the extent possible, suggest specific methodologies to measure/evaluate the end
effect/option components,

Item 3: Environmental and Regulatory Risk:

Staff will suggest a framework for evaluating environmental and regulatory risks,
and, to the extent possible, provide numerical exarples.




Assignments for Medium Priority Hems:

Item 4: Wind Capacity Factor:

NIPPC will either gather and analyze data and present its results, or provide
suggesied methodologies to incorporate this issue into bid evaluations,

Item 5: Delay:

NIPPC will either gather and analyze data and present its results, or provide
suggested methodologies to incorporate this issue into bid evaluations.

Item 6: Forced Outage Rates:

For this item, we need data. NIPPC will contact NERC about the availability of
appropriate data.

Ttem 7: Fixed O&M Increases over the Resource Life:

NIPPC has gathered and analyzed data on this issue, and will present their
findings to other parties.

Item 8: Capital Additions over the Resource Life:
NIPPC will try to perform an analysis vsing FERC Form 1 data. Other parties

expressed reservations about this approach, but will wait for the analysis results
before making further comments.

Assignments for Low Priority Items: .

Item 9: Changes in ROE over the Resource Life:

Staff will provide “back of the envelope” and, if possible, more sophisticated
analyses.

“Checklist” Items:
Item 10: Output/Heat Rate/Power Curve at the Start of Resource Life:

The independent evaluator can simply verify that these output characteristics have
been accurately measured.




Item 11 Counterparty Risk:

The independent evaluator can simply verify that counterparty risk has been
factored appropriately into the evaluations of competing bids.

Item 12: Heat Rate Degradation:

We put this item into the “checklist” group. However, it appears that we made an
error in this case, It is Staff’s understanding that NIPPC has gathered and
analyzed data for this item. Presumably NIPPC can share its results with other
parties by January 31, 2012, -

Further Steps:

At the February 9, 2012, workshop, participants will discuss the work done on the
various items. To the extent that we reach agreement on approaches to some of the items,
we will have a group recommendation to the Commission on how the independent
gvaluator should handle these items. [Note that the form of this recommendation would
have to be determined.] To the extent that parties disagree on other items, parties will
present a recommendation on how to proceed (e.g. additional workshops, testimony,
comments, evidentiary hearing, other).
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NIPPC’s Additions to
Staff’s Status Report to the Administrative Law Judge

- UM 1182

Qverview;

NIPPC agrees with Staff’s summary in this section, but wonld add the following
additional background information:

After the Commission re-opened this dooket in Order No. 11-001 in January 2011, the
pariles agreed to divide the RP Guidelines issues in this case into two phases, Phase I
considered issues of the proper size and definition of a “major resource” and retontion of
the Independent Evaluator through final short list negotiations, After Phase 1, the parties
agreed o convene Phase 2 to address the Commission’s request for suggestions for
Guideline 10(d), which would provide “analytic framework and methodologies that
should be used to evaluate and compare resource ownership to purchasing power from an
independent power producer.” '

NIPPC perceived Phase 2 to require more technioal analysis, and understood this
requirement to be the reason to address Phase 2 second so as not to delay to
Commission’s inquiry into the other matters based more in policy. Prior fo the
conclusion of Phase 1, NIPPC began development of its suggestions for Guideline 10(d).

After the Commission issued an order in Phase 1, the parties agreed to begin Phase 2
through workshops. The parties met to first address Phase 2 and Guideline 10(d) on
October 25, 2011, The partiss discussed general concepts and agreed to convens another
workshop where technical personnel would be present to discuss analytical approaches.
Per a request from Staff, NIPPC agreed to disttibute its proposal for how to address
Guideline 10{d) prior to the next workshop. On November 16, 2011, NIPPC circulated a
“White Paper,” prepared by MRW & Associates, L1.C of Oakland, California, which
presented approaches for using available national data about utility-owned resources in
order to develop methodologies for accounting for potential cost overruns similar to those
described in Order No, 11-001, )

NIPPC agrees with Staff’s overall summary of the November 18, 2011 workshop.
However, NIPPC did not perceive there {o be consensus among the partios regarding the
prioritizations of different categories and stated several objections to some of the
catagorizations. NIPPC notes that some of the prioritizations were apparently based upon
the perceived availability of data rather than the magnitude of the potential cost impacts.
In addition, NIPPC heard PacifiCorp and Portland General’s concerns regarding the data




to be used to derive methodologies for accounting for potential cost overruns similar to
those described in Order No, 11-001,

A clear difference in the overall goal for this phase of the docket was seen in how the
different parties articulated how “deliverables” emerging from the docket would be used.
PacifiCorp and Portland General repeatedly said that findings that might emerge from
the docket would be used at the discretion of the IR assigned to any given RFP,! NIPPC’s
interpretation of the Commission’s Order No, 11-001 was for parties to propose tangible,
guantitative tools that the IE would be required to employ, NIFPC heard ICNU and CUB
at the workshop articulate this same interpretation of the docket’s intended goal,

In the spirit of collaboration, NIPPC agreed fo analyze many of the categories identified

by Staff, and understood the utilities to state they would cooperate in providing necessary

data and vice versa, In fact, in response to an informal request by PacifiCorp at the end

of the workshop, NIPPC provided the primary datasef used in its White Paper (converted

to a more usable format than had been available to NIPPC’s consultant), NIPPC provided

this dataset fo all other parties as well, assuming that they might find it useful.
ssignments for High Priority Ttems:

Itent 1: Cost Over- and Under-Runs:

NIPPC would add that it has provided information on this topic to the group
through its White Paper and has provided supporting data sets through its
subsequent correspondence,

Hem 2:; End Effects/Options at the End of « Resource’s Life:
NIPPC would add (1) that it understood that PGE and PacifiCorp would provide
the group with models of how they model PPAs of different tenors and (2) that
NIPPC agreed to look into the technological obsolescence issue.

Item 3: Environmental and Regulatory Risk:
NIPPC has no additions to Staff’s summary.

Assignments for Mediwm Priority Items:

Ttem 4: Wind Capacily Factor:

NIPPC would add that it has provided information on this topic to the group

through its White Paper and has provided supporting datasets through its
subsequent correspondence.

! 1daho Power, while in attendanee, was largely silont during the workshop.
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Item 5: Delay:

NIPPC agrees with Staff’s summary that NIPPC will either gather and analyze
data and present its resulis or provide suggested methodologies to incorporate this
issue into bid evaluations., NIPPC’s intent is to provide a method by which the
reduction in risk fo ratepayers from a PPA’s liquidated damages provisions is
properly considered in an RFP,

Item 6: Foreed Outage Raifes:
NIPPC would add that it understood this data could be obiained from NERC?s
GADS database. NIPPC noted at the workshop that the GADS database was
likely available to the utilities through prior licensing agreements and could be
shared provided that (1) the licensing agreements allowed for such sharing and (2)
the utilities are willing to share the data with other parties.

Jtem 7: Fixed O&M Increases over the Resource Life:
NIPPC would add that it has provided (1) information to the group about fixed
O&M cost increases at wtility-owned gas-fired power plants and wind planis to
the group through its White Paper and (2) supporting datasets ori O&M costs at
utility-owned gas-fired power plants through its subsequent correspondence,

Ttem 8: Capital Addiiions over the Resource Life:
NIPPC would only add that the utilities’ past FERC Form 1’s were among the

items included in its data request. Without the past FERC Form 1%s, it is difficult
to even attempt to analyze this issue to present it to the other parties.

Assignments for Low Priority liems:
Ttem 9: Changes In ROE over the Resource Life:

NIPPC has nothing to add to Staff’s summary on this item,

“Checklist” Jtems:

ltem 10: Output/Heat Rate/Power Curve at the Start of Resource Life:

NIPFC’s notes indicate that the utilities may have said they were going to perform
some analysis on this issue,

e tamt re———— g em L L Ll ki S e @ S ot oo 4 ot ALY 1 PSS i i ® e




Ttem 11: Counterpariy Risk:
NIPPC has no additions to Staff’s summary,

Tem 12: Heut Rate Degradation:
Staif Is correct that NIPPC has the data to develop an estimate of heat rate
degradation to be used to compare against heat rate curves submitted in RFPs for

utility-owned generation bids.

Further Steps;

NIPPC has nothing to add to Staff's summary in this section.
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From: . " lrion A. Sanger [ias@dvelaw.com)
Sent: Tuesday, December 20, 2011 2:32 PM ]
To: Grag Adams; SCHUE Steve; alex.miller@nwnatural.com; '

ann@annfisheriaw.com; bob@oregoncub.org; Brad Van Cleve;
catriona@oregoncub.org; chearry@idahopower.com;
david.meyer@avistacorp.com; davidh@norrstev.com;
denise.saunders@pgn.com; dennis.haider@mdu.com;
elaine.prause@energytrust.org; gordon@oregoncub.org; PREWITT Janet;
jehn.volkman@energytrust,org; lisa@mcd-law.com;
inordstrom@Iidahopower.com; mary.wiencke@pacificorp.com; HALE Matt;
mec@eslerstephens.com; megan@rnp.org; michael.parvinen@enge.com;
WEIRICH Michael; natalie.hocken@pacificorp.com;
oregondockets@pacificorp.com; pat.ehrbar@avistacorp.com; Peter
Richardson; pge.opuc.filings@pgn.com; rkahn@nippc.org; rkahn@rdkeco.com;
stefan.brown@pgn.com; stephens@eslerstephens.com; 1
steve.schue@pgn.com; SATYAL Vilay A; wendy@nwenergy.org '

Cc: Ibn@mrwassoc.com; WEIRICH Michael; tomnoll@idahopower.com;
wam@mrwassoc.com
Subject; RE: UM 1182: Follow-up io Phone Conference with AL

ICNU s fine with hoth Staft’s document and NIPPC's addltlons.

Irion A. Sanger

Attorney

Pavlson Van Cleve, PC

333 SW Taylor St,, Suite 400
Poriland, OR 97204

Tel: 503,241,7242

Fax: 503.241.8160

jas@dvelaw,com

The message (including attachments) is confidential, may be attorney/client privileged, may constitute inside
information and Is Intended for the use of the addressee. Unautherized use, disclosure, o copying Is probibited

and may be unlawful, 1f you belleve you have received this communication in error, please delete it and call or
emall the sender immediately. Thank you.

From: Greg Adams [mallto:Grea@richardsonandoleary.com)

Sent: Monday, December 19, 2011 3:49 PM

To: SCHUE Steve; alex.miller@nwnatural.com; ann@annfisherlaw.com; bob@®oregoncub.org; Brad Van Cleve;
catilona@oregoncub.org; cheanry@idahopower.com; david.meyer@avistacorp.com; davidh@norrstev.com;
denise.saunders@pyi.com; denpis.hatder@mdu.com; glaine.prause@energytrust.org; gorden@oregoncub.org;
janet.prewltt@stata.orus; johnvolkman@energytrust.org; llsa@med-law.com; Inordstrom@ldahopower,com;
Mall: mary.wiencke@pacificorp.com; HALE Matt; mec@eslerstephens.com; megan@rnp.org;

michael. parvinen@cnggc.com; michael.welrich@state.or.us; natalle.hocken@pacificorp.com;
oregondockets@pacificorp.com; pat.ehrbar@avistacorp.com; Peter Richardson; poe.opuc.flings@pan.com;
rkahn@nippe.org; rkabn@rdkeo.com; stefan.brown@pan.com; stephens@eslerstephens.corn; '
steve,schue@pan.com; SATYAL Vijay A; wendy@nweneray.orq

Ce: Irlon A, Sanger; lbn@mrwassoc.com; WEIRICH Michael; tomnpoll@ldahonower.com; wam@miwassac.com

file://H:\NUM 1182\Progress Report o ALNMCNU - RE UM 1182 Follow-up to Phone Co... 12/28/2011
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Subject: RE: UM 1182: Follow-up te Phone Conference with ALJ

Steve,
jattached NIPPC's additional comments, In the same format as Staff’s memo clirculated last week,
Please contact me with any questions,

Greg Adams

Richardson & O'Leary PLLC
515 N. 27th Street, 83702
P.0. Box 7218, 83707
Boise, Idaho

Voice: 208.938.2236
Facsimile: 208,938.7904

Information contalned in fhis electronic message and in any aitachments hereto may contain information that is confidential,
protected by the attorney/client privilege and/or attorney work product docirine. This email is interided only for the vse of the
. individual or entity named above. Inadvertent disolosure of the contents of this email or its attachments to unintended
recipients is not intended to and does not constitute a walver of the attorney/client privilege and/or attorney work product
dootrine. This transmission is further covered by the Electronic Communieation Privacy Act, 18 U.8.C. §§ 2510-2521.

1f you have received this emafl in ervor, immediatoly notify the sender of the erroneous receipt and destroy this email and any
attachments of the same either eleciromic or printed. Any disclosure, dissemination, distribution, copying or use of the
contents or Information recelved in error is striofly prohibited,

Thank you,

Erom: SCHUE Steve [mallto:steve.schue@state,or.us

Sent: Wednesday, December 14, 2011 10:08 AM :

To: alet.miller@nwaatural.com; ann@annflsherlaw.com; bob@oregoncub.org; bvc@dvclaw.com;
catriona@oregoncub.org; chearry@ldahopower.com; davld.meyer@avistacorp.com; davidh@norstev.com;
denlsg,saunders@pan.cony; dennls.halder@mdu.com; elalne.hrause@energytiust.org; gordon@oregoncub.org;
Greg Adams; janet.prewitt@state.or.us; john.volkman@energytrust.org; llsa@med-taw.com;
Inordstrom@ldahopower.com; mail@dvelaw.com; mary.wiencke@pacificorp.com; HALE Matt;

mec@eslerstephens.com; megan@mp.ory; michael.parvinen@cnge.com; michael.welrich@state.or.us;
natalle.hocken@pacificorp.com; oreaondockets@pacificorp.com; pat.ehrbar@avistacorp.com; Peter Richardson;
poe.opuc.filings@pan.com; rkabn@nippe.org; rkahn@rdkeo.com; stefan.brown@pan.com;
stephens@eslerstephens.com; steve.gchue@pgn.com; SATYAL Vijay A; wendy@nweneigy.ord

Cc: Irlon A. Sanger; lbn@mrwassog.com; WEIRICH Michael; tomnoli@idahopower.com; wam@nmrwassoc.com

Subject: UM 1182: Follow-up to Phone Conference with AL

Participants In UM 1182;

During the phone conference on December 12, 2011, Sarah Wallace, the Administrative Law Judge in
this proceeding, asked for a progress report on January 3, 2012. | have attached Staff's view of the
November 18, 2012, workshop, what we are currently doing, and what we alm to accomplish at the
February 9, 2012, workshop. Please do the following:

1)  Read the attached “Staff’s view.

2)  Send to me your disagreements, additions, and other considerations in a separate document, i.e,
not a red-line/strike-out version of the attached.

file://HAUM 1182\Progress Report to ALINCNU - RE UM 1182 Follow-up to Phone Con... 12/28/2011




UM 1182: Follow-up to Phone Conference with ALJ Page 3 of 3

i will then compile all of the documents — Staff’s views (attachéd), and the documents sent to me from
other parties — Into one document. Within that one document for Ms. Wallace, each of your
submitted documents will be intact. So, she will see Staff's views, then each of the other parties’
“agreements, disagreements, additions, ....”

Please submif your documents to me by December 29, 2011.

Thanks.

Steve

<<Progress Report fo ALJ.docx>>
Steve Schue

Senior Economist

OrPuC

503-378-6667

steve schue(@state.or.us

file://HANUM 1182\Progress Report to ALNCNU - REUM 1182 Follow-up to Phone Con... 12/28/2011
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UM 1182: Follow-up to Phone Conference with ALY Page 1 of 3

From: Catriona McCracken [Catriona@oregoncub.org]
Sent: Tuesday, December 20, 2011 3:42 PM
To: Greg Adams; SCHUE Steve; alex. miller@nwnatural. com,

ann@annfisherfaw.com; Bob lenks; bvc@dvclaw.com;
chearry@Idahopower.cam; david. meyer@avistacorp.com;
davidh@norrstev.com; denise.saunders@pgn.com; dennis.haider@mdu.com;
elaine.prause@energytrust.org; Gordon Feighner; PREWITT Janet;
john.volkman@energytrust.org; lisa@mecd-law.com;
Inordsirom@idahopower.com; mail@dvclaw.com;
mary.wiencke@pacificorp.com; HALE Matt; mec@eslerstephens.com;
megan@rnp.org; michael.parvinen@cnge.com; WEIRICH Michael;
natalie.hocken@pacificorp.com; oregondockets@pacificorp.com;
pat.ehrbar@avistacorp.com; Peter Richardson; pge.opuc.filings@pgn.com;
rkahn@nippc,org; rkahn@rdkco.com; stefan.brown@pgn.com;
stephens@eslerstephens.com; steve.schue@pgn.com; SATYAL Vijay A;

wandy@nwenergy.org
Cc; Irion A, Sanger; lon@mrwassoc.com; WEIRICH Michael;
tomnoll@idahopower.com; wam@mrwassoc.com
Subject; RE: UM 1182: Follow-up to Phone Conference with ALl

CUB supports hoth Staff and NIPPC's comments,
Catriona

G. Catriona McCracken, General Counsel
Regulatory Program Director

Clitizens' Utility Board of Qregon

610.5W Broadway, Sulte 400

Portland OR 97205

(508)227-1984 Ext. 16

(503)274-2596 fax
Catrlona@oregoncub.org

sk CONFIDENTIALITY NOTICE ####%*

This e-mail may contain information that is privileged, confidential, or otherwise exempt from
disclosure under applicable law. If you are not the addressee or it appears from the context or otherwise
that you have received this e-mail in error, please advise me immediately by reply e-mail, keep the
contents confidential, and immediately delete the message and any attachments from your system.

From; Greg Adams [mallto:Greg@richardsonandoleary.com]

Sent: Monday, December 19, 2011 3:49 PM

To; SCHUE Steve; alex, miller@nwnatural.com, nn@annflsherdaw.com; Bob Jenks; bve@dvclaw.con; Catrlona
McCracken; chearry@Idahopower.com; david.meyer@avistacorp.com; davidh@noristev.com;
denlse.saunders@ggn,com; dennis.haider@mdu.com: elalne prause@energytrust.org; Gordon Feighner;
janet. prewitt@state.or.us; lohn.volkman@energytrust.org; lisa@med-law.com; [nordstrom@idahopower,com;
mall@dvclaw.com; mary.wilencke@paciifcorp,com; HALE Matt; mec@eslerstephens.com; megan@®rnp.org;
michael.parvinen@cnge.com; michaelwelilich@state.or.us; natalie.hocken@pacificorp.com;
oreqondockets@pacificorp.com; pat.ehrbar@avistacorp.com; Peter Richardson; pge.opuc,fllinas@pgn.com;
rkahn@nippe.org; rkahn@rdkeo.com; stefan.brown@pan.com; stephens@eslerstephens.com; :

file://HNUM 1182\Progress Report to ALANCUB - RE UM 1182 Follow-up to Phone Con... 12/28/2011




UM 1182: Follow-up to Phone Conference with ALJ Page 2 of 3

steve.schue@pan.cory; SATYAL Vijay A; wendy@nweneray.org

Cc: Irlon A. Sanger; lbn@mrwassoc.com; WEIRICH Michael; tomnoli@idahopower.com; wam@mrwassaec.com
Subject: RE: UM 1182; Follow-up to Phone Conference with ALY

Steve,

{ attached NIPPC’s additional comments, In the same format as Staff’'s memo clrculated tast week,
Please contact me with any questions,

Greg Adams

Richardson & O'Leary PLLC
515N, 27th Sireet, 83702
P.O. Box 7218, 83707
Boise, Idaho

Voice: 208.938.2236
Facsimile: 208.,938.7904

nformation contained in this elsctronic message and in auy atiachments hereto may contain information that is confidential,
protectad by the attorney/clent privilege and/or attorney work product dootrine, This ematl is intended only for the use of the
individual or entity named aboye. Inadvertent disclosure of the contents of this emeil or its attachments to unintended
recipients is not interided to and doss not constitute a waiver of the attorney/client privilege and/or attorney work product
doctrine, This transmission iz further coverad by the Blecironic Communication Privacy Aet, 18 U.S.C, §§ 25102521,

If you have received this email in error, immediately notify the sender of the erroneous receipt and destroy this email and any
* atfachments of the same either electronic or printed, Any disclosure, dissemination, distribution, copying or nse of the

contents or Information received in error is striotly prohibited. '

Thank you.

From: SCHUE Steve [mallto:steve.schue@siate.or.us]

Sent: Wednesday, December 14, 2011 10:08 AM

To: alex.miller@nwnatural.com; ann@annfisherlaw.com; bob@oregoncub.ora; bvc@dvelaw.com;
catriona@oregoncub.org; chearry@idahgpowsr.com; david.meyer@avistacorp.com; davidh@noristev.com;
denise.saundets@pan.com; dennis.hatder@mdu.com; glalne.prause@energylyust.org; gordon@oregongub.org;
Greg Adams; janet.prewlit@state,or.us; john.volkman@eneraytrust.org; isa@med-law.com;
Inordstrom@idahopower.com; mall@dvelaw.com; mary.wiencke@paclficorp.coin; HALE Matt;
mec@esterstephens.com; megan@mp.org; michaelparvinen@cnee.com; michael.welrich@state.or.us;
natalte.hocken@pacificorp.com; oregondockets@pacificorp.com; pat.ehrbar@avlstacorp.comy; Peter Richardson;
pge.opucfillngs@pan.com; rkehn@nippc.org; rkahn@rdkeo.com; stefan.brown@pan.com; :
stephens@eslerstephens.com; steve.schue@pgn.com; SATYAL Vijay A; wendy@nweneray.org

Cc: Itlon A, Sanger; Jbn@mmwassoc.com; WEIRICH Michael; tomnoli@idahopower.com; wam@mrwassoc.com
Subject: UM 1182: Follow-up to Phone Conference with AL . '

Participants In UM 1182:

Durlng the phone conference on December 12, 2011, Sarah Wallace, the Administrative Law Judge In
this proceeding, asked for a progress report on January 3, 2012, | have attached Staff's view of the

" November 18, 2012, workshop, what we are currently doing, and what we aim to accomplish at the
February 9, 2012, workshop. Please’do the following:

1)  Read the attached “Staff’s view.

file://IIANUM 1182\Progress Report to ALACUB - RE UM 1182 Follow-up to Phone Conf... 12/28/2011




UM 1182: Folltow-up to Phone Conference with ALJ. o Page 3 of 3

2}  Send to me your disagreements, additions, and other considerations In a separate document, l.e.
not a red-line/strike-out version of the attached.

1 wilf then compile all of the documents —Staff’s views (attached), and the documents sent to me from
other parties — into one document. Within that one document for Ms, Wallace, each of your
submitted documents will be intact. So, she will see Staff's views, then each of the other parties’
*agreements, disagreements, additions, ....” .

Please submlt your documents to me by December 28, 2011,

Thanks,

Steve

<<Progress Report to ALJ.docx>>
Steve Schue

Seniqr Economist

OpruC

503-378-6667

steve.schue(@state.or.us
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Utilities’ Comments




December 22, 2011

Comments by
Portland General Electric Company, PacifiCorp and Idaho Power Company
on the Status of Docket UV 1182

Portland General Electric Company, PaclfiCorp and ldaho Power Company {the Utllities) believe that
Staff’s Status Report accurately summarizes the status of the parties’ activities. We note that at the
November 18, 2011 workshop, the pariies acknowledged that there may he other Issues not Included on
Staff's list that shouid be considered in this docket and that parties were free to raise such other
additlonal issues as the docket proceeds.

The Utilities generally agree that the first three paragraphs of NIPPC's additional background
information accurately represent the discussions of the parties, with one exception. While the Utilities
helleve that parties generally discussed how “deliverables” emerging from the docket might be used,
none of the Utllities have formed a position on this Issue at this time. We belleve it is premature to
formulate a position until we have a better understanding of the expected “deliverables” and until the
issues outlined by Staff can be fully understood and analyzed.

The Utilities will work in good faith with the other partles to attempt to reach an agreed-upon
recommendation for the Commission. We belleve that the parties’ efforts would benefit from
additional direction as to what the Commission expects from the parties. NiPPC indicates that its
interpretation of the Commission’s Order No. 11-001 was for parties to propose tangible,
quantitative tools that the IE would be required to employ. The Utilities agree that this is the
general direction and tenor of the workshops held so far; and note that some parties invited outside
axperts to the November workshop to discuss how such tools might be developed. While the Utilities
agree that NIPPC has articulated a plausible interpre'tation of the direction in Order No, 11-001; the
Utilities believe that an equally plausible interpretation of the direction to develop an “analytical
framework” could be the development of generic qualitative criteria to be applied to a fact-specific
situation e.g. a bid seolicitation, The Utllities have differing views of what Is the most reasonable
approach. However, the Utilities agree that if any determinations made with regard to the items in
Staff's Status Report will necessarily require a determination of fact or will rely on expert opinion, then
the Commission should provide the highest level of scrutiny to any contested facts or expert opinions
before issuing a decision. In such case, the Commission should employ the procedures used in contested
case proceedings, including reasonable discovery, testimony and cross-examination, to resolve any
issues upon which the parties cannot agree. On the other hand, if the Commission Is seeking policy
recommendations that do not depend on factual assumptions or expert testimony, then we believe it
may not be necessary to employ contested case procedures.

In order o avoid potentially unnecessary fact-finding and contested case procedures, the Utilities
request guidance from the Commission with respect to its expectations of an “analytic framework.”
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