220 NW 2ND AVENUE
PURTLAND, OR 97209

Rates and Regulatory Affairs

= 503.226.4211

Facsimile: 503.721.2532 (t} NW Natural

www.nwnaturai.com

August 15, 2006

VIA ELECTRONIC FILING

Public Utility Commission of Oregon
550 Capitol Street, N.E., Suite 215
P.O. Box 2148

Salem, Oregon 97308-2148

Attn: Filing Center

Re: DOCKET NO. UG 152; Stipulation
Extend the Effective Date of the PGA Adjustments

Northwest Natural Gas Company, dba NW Natural (NW Natural or
Company), hereby files a Stipulation in Docket No. UG 152 for the purpose of
extending the effective date of the PGA Adjustments, making certain changes to
Schedule P, 190, and 195 of the Company’s P.U.C. Or. 24 Tariff, and amending
QOrders Nos. 03-507 and 03-655.

Please call if you have questions.
Sincgrely,
il aT
C. Alex Miller

Director, Regulatory Affairs & Forecasting

enclosures



BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON
UG 152

In the Matter of )

) STIPULATION
NORTHWEST NATURAL GAS )
COMPANY )

)
Application for a General Rate Revision )
Advice No. 02-19. )

This Stipulation is entered into for the purpose of extending the effective date of the PGA
Adjustments (as defined below), making certain changes to Schedules P, 190, and 195 of the
Northwest Natural Gas Company (“NW Natural” or the “Company”) P.U.C. Or. 24 Tariff, and
amending Order Nos. 03-507 and 03-655 in Docket No. UG 152.

PARTIES

1. The parties to this Stipulation are NW Natural, Staff of the Public Utility
Commission of Oregon (“Staff™), Citizens’ Utility Board (“CUB”), and Northwest Industrial Gas
Users (“NWIGU”).

BACKGROUND

2. For the last several years, the Company has filed changes to its Tariff for
Purchased Gas Cost Adjustment to Rates, on approximately August 15 of the year with an
effective date of October 1 of the year (“PGA Adjustments™). This year, PUC Staff has
requested that the Company change the effective date of its PGA Adjustments from October 1 to
November 1 to allow Staff more time to review the changes. The Company is willing to change
the effective date of the PGA Adjustments to November 1. Some Tariff schedules, namely
Schedule P, Purchased Gas Cost Adjustments; Schedule 190, Partial Decoupling Mechanism;
and Schedule 195 Weather Adjusted Rate Mechanism (WARM), however, currently provide for
or depend operationally upon an October 1 effective date for the PGA Adjustments. Therelore,
at least insofar as the Company is concerned, if the effective date of the PGA Adjustments is
changed to November 1, certain changes must be made to Schedule P, Schedule 190, and
Schedule 195. See further discussion of Schedule 195 in the paragraph that follows. These
changes are acceptable to the other parties to this Stipulation.

3. The WARM weather-normalization concept was approved by the Commission in
Order No. 03-507 in Docket No. UG 152. Order No. 03-655 amended Order No. 03-507 to
provide that the heating season would be the Billing Cycle Ending Dates from November 15th
through May 15th, with the “Billing Cycle Ending Date” being the date of the meter read.
Schedule 195 was revised accordingly. Changing the effective date of the PGA Adjustments to
November | means that when the WARM heating season starts with November 15 meter reads,
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the bills will require multiple prorating—a proration of the October usage at the old rates and the
old WARM margin, and a proration of the November usage at the new rates and the new WARM
margin. The Company’s CIS programming for WARM was not designed to accommodate any
form of rate proration; and further, the Company is concerned even if that multiple proration of
this nature could be accommodated, it would be confusing to customers, particularly if the
WARM effect on rates in November creates a lower total per therm billing rate than would be
shown for the October usage period. Insofar as the Company is concerned, Order Nos. 03-507
and 03-655 need to be amended to change the heating season to Billing Cycle Ending Dates from
December 1st through May 15th. This change is acceptable to the other parties to this
Stipulation.

STIPULATION

4. When the Company files the PGA Adjustments with the Commission on
approximately August 15, 2006, the effective date of the changes will be November 1, 2006
rather than October 1, 2006.

5. The parties agree that changes should be made to Schedule P that are consistent
with the change of the effective date of the PGA Adjustments from October 1 to November 1.

6. The parties agree that Schedule 190 should be changed so that the heating season
months used in Step One are December through May (rather than October through May). For
November, usage will be normalized by the actual WARM effect attributable to November that
is included in bills.

7. The parties agree that Schedule 195 should be changed to provide that (a) the
WARM Period covers bills that are generated based on meters read on or after December 1st
(rather than November 15th}), and on or before May 15th; and (b) the WARM Adjustment will
apply to Customer bills that are based on applicable Residential Rate Schedule 2 or Commercial
Rate Schedule 3 meters read on or after December 1st (rather than November 15th), and on or
before May 15th.

8. The Company will file changes to Schedules P, 190, and Schedule 195 that are
consistent with the Stipulation. The parties agree that this Stipulation may be submitted to the
Commission in Docket No. UG 152 or as a part of any filing outside of that docket to support
approval of the changes.

9. The parties agree that Order Nos. 03-507 and 03-655 should be amended to
provide that the heating season is changed to Billing Cycle Ending Dates from December 1st
through May 15th. The Company will file a motion to amend the orders. The parties agree that
this Stipulation may be submitted to the Commission in Docket No. UG 152 or as a part of any
filing outside of that docket to support approval of the motion to amend.

10.  The parties have negotiated this Stipulation as an integrated document. If the
Commission rejects all or any material portion of this Stipulation or imposes additional material
conditions in approving this Stipulation, any party disadvantaged by such action shall have the

Page 2 STIPULATION-EXTEND EFFECTIVE DATE
OF THE PGA ADJUSTMENTS



rights provided in OAR 860-014-0085 and shall be entitled to seek reconsideration or appeal of

the Commission’s Order.

11. By entering into this Stipulation, no party shall be deemed to have approved,
admitted, or consented to the facts, principles, methods, or theories employed by any other party
in arriving at the terms of this Stipulation. No party shall be deemed to have agreed that any
provision of this Stipulation is appropriate for resolving issues in any other proceeding.

12.  This Stipulation may be executed in counterparts and each signed counterpart

shall constitute an original document.

This Stipulation is entered into by each party on the date entered below such party’s

signature.

DATED: __ -15- 00

NORTHWI;ZT NATURAL GAS COMPANY
By: W

! {

c AlexMiller / /7 ()

Director, Regulatory Affairs &
Forecasting

Date: (6 - '6 (0(;"

STAFF OF THE PUBLIC UTILITY
COMMISSION OF OREGON

By:

Ed Busch
Administrator, Electric & Natural Gas
Division

Date:

NORTHWEST INDUSTRIAL GAS USERS

CITIZENS’ UTILITY BOARD OF OREGON

By: By:
Paula E. Pyron Robert Jenks
Executive Director Executive Director
Date: Date:
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rights provided in OAR 860-014-0085 and shall be entitled to seek reconsideration or appeal of

the Commission’s Order.

11.

By entering into this Stipulation, no party shall be deemed to have approved,

admitted, or consented to the facts, principles, methods, or theories employed by any other party
in arriving at the terms of this Stipulation. No party shall be deemed to have agreed that any
provision of this Stipulation is appropriate for resolving issues in any other proceeding.

12.  This Stipulation mé.y be executed int counterparts and each signed counterpart

shall constitute an original document.

This Stipulation is entered into by each party on the date entered below such party’s

signature.

DATED:

NORTHWEST NATURAL GAS COMPANY

By:

C. Alex Miller

Director, Regulatory Affairs &
Forecasting

Date:

STAFF OF THE PUBLIC UTILITY
COMMISSION OF OREGON

R L et

Ed Busch
Administrator, Electric & Natural Gas
Division

Date: ¥-/9- 74

By:

NORTHWEST INDUSTRIAL GAS USERS

CITIZENS’ UTILITY BOARD OF OREGON

doo2

By: By:
Paula E. Pyron Robert Jenks
Executive Director Executive Director
Date:; Date:
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rights provided in OAR 860-014-0085 and shall be entitled to seek reconsideration or appeal of

the Commission’s Order.

11, By entering into this Stipulation, no party shail be deemed to have approved,
admitted, or consented to the facts, principles, methods, or theories employed by any other party
in arriving at the terms of this Stipulation. No party shall be deemed 10 have agreed thart any
provision of this Stipulation is appropriate for resolving issues in any other proceeding.

12. This Stipulation may be executed in counterparts and each signed E,ounterpan

shall constitute an original document.

This Stipulation is ¢ntered into by each party on the date entered below such party’s

signature.

DATED:

NORTHWEST NATURAL GAS COMPANY

By:

C. Alex Miller

Director, Regulatory Affairs &
Forecasting

Date:

STATF¥ OF THE PUBLIC UTILITY
COMMISSION OF OREGON

By:

Ed Busch
Administrator, Electric & Natural Gas
Division

Date:

NORTHWEST INDUSTRIAL GAS USERS

"DM@ E,JDW

Paula E. Pyron
Executive Director

Date; __@,4_, gmzl- H,'

200/

CITIZENS’ UTILITY BOARD OF OREGON

By:

Robert Jenks
Executive Director
Date:
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ri#hts provided in OAR 860-014-0085 and shall be entitled to seck reconsideration or appeal of
the Commission’s Order.

11. By entering into this Stipulation, no party shall be deemed to have approved,
admitred, or consented to the facts, principles, methods, or theories employed by any other party
in;arriving at the terms of this Stipulation. No party shall be deemed to have agreed that any
provision of this Stipulation is appropriate for resolving issues in any other proceeding.

j 12.  This Stipulation may be executed in counterparts and each signed counterpart
shall constitute an original document.

: This Stipulation is entered into by cach party on the date entered below such party’s
signature.

: DATED:

FDRTHWEST NATURAL GAS COMPANY | STAFF OF THE PUBLIC UTILITY
COMMISSION OF OREGON

By: By:
 C. Alex Miller Ed Busch
Director, Regulatory Affairs & Administrator, Electric & Natwral Gas
- Forecasting Division
Date: Date:

NORTHWEST INDUSTRIAL GAS USERS CITIZENS’ UTILITY BOARD OF OREGON

By: By: /ﬁ /7— ‘}ﬁl’/é)’

Paula E. Pyron Robert jenks
Executive Director Executive Director

Date: Date: % ~ [L‘[_.-OE
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(‘ NW Natural

CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing STIPULATION TO EXTEND EFFECTIVE DATE OF THE PGA
ADJUSTMENTS upon all parties of record in the UG 152 proceeding, which is the company’s most recent general rate case, by electronically
mailing a copy thereof to the parties or attorneys of partias on the following service list:

UG 152 Service List

JASON EISDORFER ENERGY PROGRAM DIRECTOR
CITIZENS' UTILITY BOARD OF OREGON

810 W BROADWAY STE 308

PORTLAND OR 97205

jason@aregoncub.org

EDWARD A FINKLEA ESQ
CABLE HUSTONET AL.
1001 8w 5TH - STE 2000
PORTLAND OR 97204
efinklea@chbh.cem

JIM ABRAHAMSON COORDINATOR
COMMUNITY ACTION DIRECTORS OF OREGON
PO BOX 7064

SALEM OR 97303-0208

lim@cado-oregon.org

T TED LEHRMANN
DIREXX ENERGY
2400 NE 15TH AVE
PORTLAND OR 97212
ted@direxx.com

KATHERINE A MCDOWELL £3Q
MODOWELL & ASSOCIATES PC
520 3W SIXTH AVE - SUITE 830
PORTLAND OR 97204
katherine@med-law.com

DANIEL W MEEK ESQ
10049 SW 4T AVE
PORTLAND OR 87218
danf@meek. net

JAY T WALDRON

SCHWABE WILLIAMSON & WYATT
1211 SW STH AVE STE 1800-1808
PORTLAND OR 87204-3795
jwaldron@schwabe.com

STEVEN WEISS

SR FOLICY ASSRCIATE
NORTHWEST ENERGY COALITION
4422 OREGON TRAIL CT NE
SALEM OR 97305
steve@nwenergy.org

DONALD W SCHOENBECK

REGULATORY & COGENERATION SBERVICES INC
900 WASHINGTON ST STE 780

VANCOUVER WA 98680-3455

dws@r-c-s-inc.com

DATED this 15" day of August, 2006.
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JAMES F FELL EBQ
STOEL RIVES LLP

900 SW STH AVE STE 2600
PORTLAND OR 97204-1288
ffell@stoel.com

JUDY JOHNSON

PLBLIC UTILITY COMMISSION
PO BOX 2148

SALEM OR ¢7308-2148
judy.johnson@slate.or.us

PAULA E PYRON EXECUTIVE DIRECTOR
NORTHWEST INDUSTRIAL GAS UBERS
4113 WOLF BERRY COURT

LAKE OSWEGQ OR 970351827
ppyron@nwigu.org

MICHAEL T WEIRICH ASSISTANT ATTORNEY GENERAL
DEPARTMENT QOF JUSTICE

REGULATED UTILITY & BUSINESS SECTION

1182 COURT ST HE

SALEM QR 97301-3008

michael.weirich@doj.state.or.us

PATRIGK G HAGER

MANAGER - REGULATORY AFFAIRS
PORTI.AND GENERAL Bl ECTRIC
121 S SALRBON ST 1WTC0702
PORTLAND OR §7204

GORDON J SMITH

JOHN & HENGERER

1200 17TH 5T NW BTE 800

WASHINGTON DC 20036
smith@jhengrgy.com

MELANIE L GILLETTE

MGR OF REGULATORY AFFAIRS
I1GI RESOURCES INC

SBO NINTH ST STE 1540
SACRAMENTO CA 95814
migitlette@duke-energy.com

STEVEN LOUNSBURY

COCS COUNTY OFFICE OF LRGAL COUNSEL
250 N BAXTER

COCGHHLLE OR 87428

COOSCE{MCO.CO08.0r.uS

JOHN A CAMERON

DAVIS WRIGHT TREMAINE LLP
1300 SW FIFTH AVENUE STE 2300
PORTLAND OR 97201

jehncameron@dwt.com

Respectfully submitted,

220 N.W. Second Avenus
Pertland, OR 97209-3681
(503) 226-4211, ext. 3580
kelley.miller@nwnatural.com



