ORDER NO. 10-200
ENTERED 05/28/10

BEFORE THE PUBLICUTILITY COMMISSION

OF OREGON

AR 538

In the Matter of a Rulemaking Regarding
Solar Photovoltaic Energy Systems. ORDER

DISPOSITION: NEW RULES ADOPTED
l. INTRODUCTION

The Oregon Legislative Assembly recently passed legislation nmegjuiri
this Commission to implement two directives that encourage the development and use of
solar energy. ORS 757.365 (2009), as amended by House Bill 3690 (2010), mandates the
development of pilot programs for each electric company to demonstrate thmeluse a
effectiveness of volumetric incentive rates (VIRs) and payments fdrieigcdelivered
by solar photovoltaic energy (SPV) systems. ORS 757.370 creates a soldy capac
standard under which the electric companies must acquire a share of 20 megawatts
(MWs) of nameplate capacity from large SPV systems by the year 2020.

To implement these two mandates, we opened two dockets. In this
rulemaking, we adopt rules necessary to implement the pilot programs and ts #uelres
solar capacity standard required under ORS 757.370. In a companion proceeding,
Docket UM 1452, we decide policy issues related to the development and
implementation of the pilot programs required under ORS 757.365.

On November 13, 2009, we filed a Notice of Proposed Rulemaking
Hearing and Statement of Need and Fiscal Impact with the Secretagteaf Sn
November 20, 2009, we also provided notice to legislators required by ORS 183.335(1)(d)
and to all interested persons on the service lists maintained pursuant to OAR 860-011-
0001. Notice of the rulemaking hearing was published in the DecembeO2&ji$h
Bulletin.

With the notice provided to interested persons, we included a copy of the
proposed rules to implement ORS 757.365 and 757.370. In response to those proposed
rules and subsequent revision to them by our Staff, we received written or onaéobm
from numerous persons at various times during this proceeding or at the January 6, 2010
rulemaking hearing. Comments were submitted by Portland General E(E¢k),

PacifiCorp dba Pacific Power (Pacific Power), Idaho Power Company (ldater
Industrial Customers of Northwest Utilities (ICNU), the CitizenslitytBoard of
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Oregon (CUB). Renewable Northwest Project and partners (RE&gr Energy
Solutions, Inc., Ecumenical Ministries of Oregon/Oregon Interfaith Poweg|&t
(EMO/OPIL), Solar City, Environmental Law Alliance Worldwide (ELAW);g@onians
for Renewable Energy Policy, Sustainable Solutions Unlimited, Oregon AFL k4O
Laborers International Union, Representative Tobias Reed, Renewaldg Poécy,
SunEdison, EnXco, Oregon National Guard, and Oregon Solar Energy Industry
Association (OSEIA). Our Staff responded to many comments made during tee abur
the proceeding and also filed comments.

. BACKGROUND

The Oregon Legislature enacted ORS 757.365 and 757.370 to establish
solar photovoltaic generating capacity standards and solar photovoltaic incemtive rat
pilot programs for each electric company in Oregon. The rules we adopt in this
proceeding will implement and enforce the capacity standards and pilot programs
rules will also ensure that when implementing the capacity standards and quji@ps,
the electric companies operate safe and reliable electricrs/sted provide service at
just and reasonable rates.

The rules include provisions to determine the solar photovoltaic capacity
standard for each electric company, determine each electric compHogated share of
the capacity limit for the pilot programs, specify the eligibility regunents for solar
photovoltaic energy systems, determine the interconnection rules for solar plaatovolt
energy systems, specify the contract term and method of payment of volunoetniive
rates, and specify the use by electric companies of renewable eneffipatestfrom
solar photovoltaic energy systems to comply with Oregon’s renewable portfolio
standards.

1. THE PROPOSED RULES
A. I ntroduction

As noted above, we provided notice of the proposed rules and received
comments to those rules from numerous persons. In response to certain coneghns rais
Staff revised the proposed rules on two occasions during the course of the proceeding—
first in its opening comments and again in reply comments that were provided to others

For this order, we use Staff's version of the proposed rules filed with its
reply comments as a starting point. We acknowledge that other rulemakiegpatt
did not have the opportunity to respond to additional revisions that Staff made after the
comment period had closed. Nonetheless, we find it beneficial to use Staff'eererst

IRNP developed its comments in partnership with CthB,Oregon Solar Energy Industries Association,
SolarCity, Tanner Creek Energy, EnXco, SunEdisdaCFSolar, Obsidian Renewables, SunPower,
Sunlight Solar, Sun Energy Systems, Real Energyti®ols, and the International Brotherhood of
Electrical Workers Local 48.
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version because the additional revisions further address and eliminate cenizerns
raised in comments filed by the other participants. We will, however, makaladeaiin
our website a red-line copy of the rules identifying the changesebatthe adopted rules
and the rules filed by Staff with its reply comments.

We have reviewed all comments submitted in this matter and generally
adopt Staff's most recent version of the proposed rules without comment. We do,
however, address certain provisions and comments below, as well as those pro¥isions
the proposed rules that we further modify. The final version of the rules we adopt is
attached as Appendix A.

B. Definitionsfor Solar Photovoltaic Capacity Standard and Pilot Programs
(860-084-0010)

OREP requests a revision to OAR 860-084-0010(6), which defines
“Eligible Energy.” OREP seeks language to allow a consumer to be paitldoeedy
produced under a net metering arrangement if, prior to March 31, 2015, either FERC or
Congress clarifies that a state may set rates for wholesalgyarenon-energy attributes
under a traditional feed-in-tariff.

We decline OREP’s recommendation. We will monitor any changes of
law related to the FERC preemption issue and, if necessary, make prospective
adjustments during later stages of this pilot.

Pacific Power and Idaho Power propose two revisions to 86¥R084-
0010(10), which defines “Eligible Participant” as:

a retail electricity consumer receiving service at the propertyevher
the solar photovoltaic energy system will be installed. A regulated
utility is not an eligible participant in pilot programs.

Pacific Power and Idaho Power first note that the definition applies to custwine are
eligible but not necessarily participants in the program. For that reaspistabethe
term used should be “Eligible Customer,” with a new definition provided for
“Participant” defined as an Eligible Customer who has signed a contradihwielectric
company and is participating in the pilot program. We agree and adopt the
recommendations.

Pacific Power and Idaho Power next propose revisions to accommodate an
electric company to participate in the pilot programs. These proposed chahggs inc
adding new definitions for “participant,” and revisions to the definitions foritgég
participant,” “qualifying assignee,” and “assignee.” Becauseameladed in UM 1452
that electric companies are not eligible to participate in the pilot pregraendecline to
adopt these proposed definitional changes.
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Pacific Power and Idaho Power also seek revisions to OAR 860-084-
0010(15) defining “Reservation Expiration Date.” They seek changes to claifg t
consumer whose capacity reservation has expired must reapply foreadapacity
offering and will not be given preferential treatment. We agree with that iote
proposed revision but find it better suited for OAR 860-084-0210.

RNP recommends numerous definitional revisions Staff agrees in part
with RNP’s recommendations and modified the definition of “hnameplate cgpacit
“reservation start date,” “resource value,” and “volumetric incemtite” as well as
related rules regarding ownership and installation. Staff objects, howeRrMR's
proposed changes to the definitions of “IEEE Standards,” “equipment package,” and
“system requirements.” According to Staff, RNP’s proposal to include a oy
successors to the IEEE Standards Board is unlawful, because it would delegate
Commission authority to another body. Furthermore, Staff states that RNP’s
recommended change to “equipment package” unnecessarily departs fromstihg e
net metering rules, and does not agree that it is inappropriate to excludéasyceto
“system requirements” when determining the output of a qualifying system

We agree with Staff’'s recommendation and decline to further revise the
definitions as proposed by RNP.

Finally, PGE seeks revision to clarify the definition of “reserved system”
set forth in OAR 860-084-0010(20). PGE asks language be added to clarify that a
“reserved system” refers to a SPV system that has been grantedityaa@sarvation
“and executed all agreements with the electric company.”

We agree with PGE’s recommendation in principle but find the definition
unnecessary and place the clarifying language in OAR 860-084-0130 and 860-084-0200.

We make other changes to the rules definitions to add clarity or to
eliminate unnecessary provisions.

C. Solar Photovoltaic Capacity Standard (860-084-0020)

As noted above, ORS 757.370 mandates the adoption a solar photovoltaic
generating standard for qualifying systems generating at36@%W. On or before
January 1, 2020, each electric company is required to achieve and maintain anminim
generating capacity, determined by the Commission pursuant to a formold set
statute.

In its final comments Staff concluded that it was reasonable to allocate
capacity for the solar capacity standard in the same manner that¢lelde portfolio
standard imposes qualifying electricity standards on electric utilities

Only Idaho Power questions the proposed allocation. Idaho Power notes
that Staff's proposed 400 kW allocation for the company is less than the 500 kW
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nameplate capacity required of qualifying systems. Idaho Power’s poiell igien.
Idaho Power’s allocation is set at 0.5 MW, which is the equivalent of one qualifying
project.

Accordingly, we adopt the following allocation among electric companies:

PGE 10.9 MW
Pacific Power 8.7 MW
Idaho Power 0.5 MW

D. M easurement of Capacity (860-084-0040)

In its proposed rules, Staff requires the electric companies to convert
nameplate capacity ratings reported by manufacturers to an altermatiagt rating to
account for inverter and other system component losses. RNP does not believe a
conversion methodology is needed to determine capacity on the alternatimg siuiee
of the system inverter and proposes to delete section (2) of Staff's proposed rule

We decline RNP’s recommendation. A conversion methodology is
needed because electric companies need to determine solar systeny capdednce of
actual operations in order to manage the reservation process.

E. Ownership and I nstallation (860-084-0130)

Proposed OAR 860-084-0130 governs the ownership and installation of
solar photovoltaic systems. Pacific Power and Idaho Power propose to modify
Section (3), arguing that a consumer should only be able to transfer a systethevhe
consumer vacates the premises where the system is installed.

PacifiCorp and Idaho Power’s proposal is overly restrictive. Retail
electricity consumers should be allowed to move the solar system to a new lat#tien i
same service territory.

RNP seeks revisions to require an electric company to contract directly
with the retail consumer or third-party system owner for VIR payments. $R€s this
change will help reduce the cost to systems owned by third parties ifyirggincome
tax liability, and help enable the electric companies to resolve any apaigtroblems
that might impact grid reliability.

We decline RNP’s recommendation. RNP has not established the need for
SPV system owners to contract with the electric companies. Moreovs Staposed
rules addressed concerns as to income tax liability by allowingcetsumers to assign
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payments to a qualifying assignee. Qualifying assignees include lcodeess, and
other third partie$.

F. Assignment of Payments (860-084-0140)

Proposed OAR 860-084-0140 requires electric companies to allow
consumers to assign payments to a qualifying assignee and allow changemtoeags
over the contract term. Pacific Power and Idaho Power propose to modify the rule to
state that the assignment of payment can be made only to a single quasi§ygreea.

They also propose to add a new section providing for payment to assignees within 45
days from the end of the consumer’s billing period.

We find the recommendations to be reasonable and adopt them.
G. Distributing Capacity Limit by System Size (860-084-0190)

Proposed60-084-0190 establishes three size classes of qualifying
facilities and identifies allocation targets for each class sibe. Oregon Military
Department (Oregon Army National Guard) proposes to change sectmiithi&s) rule to
accommodate the participation of an existing facility in Idaho Power’scegerritory.
We decline the request. The purpose of the pilot program is to induce investment in new
SPV systems, not to reward existing systems.

RNP proposed changes to the rule, most of which were addressed by
HB 3690 and by Staff’s final revisions to the proposed rules. Staff’s finabwerbthe
proposed rule, as revised for clarity, is adopted.

H. Mechanismsfor Reserving Capacity (860-084-0195)

Proposed OAR 860-084-0195 governs the process used to reserve capacity
in the program. Among other things, the rule proposes the use of a random drawing to
resolve instances where applications exceed available capacity asdimtite number
of capacity reservations that can be made by a developer or installghtielamible
consumers

RNP is concerned about the use of random drawing for medium-scale
systems given the amount of risk placed on system owners. RNP explains that the
development of commercial systems requires significant expendituresopiter date an
application is submitted, and the proposed use of a random drawing would require these
developers to literally gamble these pre-construction investment dollars.alRNP
contends that Staff’s final rule is confusing and asks the Commission to tlarify

% See OAR 860-084-0010(16) of Staff's proposed ruleactied to its February 2, 2010, final comments.
In the adopted rules, see section (15).
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We agree with RNP that first-come first-served reservationraystéh a rigorous

installation deadline, works best for the small- and medium-scale sysféenalso

conclude that no limits should be placed on the number of capacity reservations made by
a developer or installer through consumers. We will monitor the reservationganckes
revisit this issue if necessary. Accordingly, we adopt RNP’s recotatien and clarify

the rule to read as follows:

860-084-0195
Mechanismsfor Reserving Capacity

(1) Capacity reservations for small-scale and medium-scale
systems are awarded on a first-come first-served basis, until the
annual capacity limit for the system size class is reached,

(a) Application packages for capacity may be submitted to the
electric company at any time during the pilot year.

(b) A capacity reservation starts when an application package
meeting the requirements of OAR 860-084-0230(2) is received by
the electric company.

(2) Unless otherwise directed by Commission order, capacity
reservations for large-scale systems are awarded on the basis of
competitive bidding.

(a) Electric companies must issue a Request for Proposal for
large-scale systems no later than 30 business days prior to the start
of each pilot year.

(b) Electric companies must set the bidder response deadline
no later than the first business day of each pilot year.

(c) Electric companies must award capacity to winning bidders
no later than fifteen business days after the bidder response
deadline. Selection of winning bids must be based solely on the
bidder’s volumetric incentive rate bid.

(d) If capacity remains available after all bids are awarded,
then the remaining capacity will roll over to the next pilot year.

(e) A large-scale capacity reservation begins when the bidder
receives notification of a successful bid.

(3) Electric companies must require a capacity reservation
deposit of $20 per kilowatt of the proposed system capécity.

Capacity Reservation, Timing, and Volumetric I ncentive Rates (860-084-

Section (1) of proposed OAR 860-084-0200 requires a standard contract to

identify the market rate index that will be used to establish rates paid to ersdom
their excess energy. PGE argues that this provision is unnecessa goasant is
redundant with OAR 860-084-0240.

% We explain this provision below under our discossif proposed OAR 860-084-0210.
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We agree with PGE and delete the requirement.
J. Capacity Reservation, Timing, and Duration (860-084-0210)

Proposed OAR 860-084-0210 governs the ability of consumers to reserve
capacity in the pilot program. RNP argues that incentive reservations shoutée |
to “viable” systems—that is, all applicants should be required to submit a reasonable
deposit, proof of project viability (signed contract and proof of site control), and gompl
with a rigorous deadline.

RNP also does not agree that fees for capacity reservation should be
permissive, based on the electric companies’ request. RNP recommends that a
reasonable fee for capacity reservation should be a requirement for alhappéic
Pacific Power and Idaho Power propose a $20 per kilowatt capacity rezeidepiosit.

RNP also opposes the provision allowing a four-month extension to the
reservation expiration date for medium-scale and large-scale syst&RsteRuests the
provision be eliminated. ICNU opposes RNP’s requests and asks that the provision be
adopted as part of the final rules.

We agree with RNP, Pacific Power, and Idaho Power that rigorous
deadlines and capacity reservation deposits will help to prevent frivolous capacity
reservations. We also agree with RNP that the four-month extension of thetreserva
expiration date should be eliminated. The provision adds unnecessary complication to
the rule.

To address these concerns, we modify the proposed rules as follows.
First, we add a section (3) to OAR 860-084-0195 to require a capacity reservatiah depos
of $20 per kilowatt for all systems. Second, we modify OAR 860-084-0210 to read:

OAR 860-084-0210
Capacity Reservation, Timing, and Duration

(1) The capacity reservation for small-scale and medium-scale
systems expires if a completed interconnection application is not
filed within two months of the reservation start date, or if the
system has not been installed within twelve months of the
reservation start date.

(2) The capacity reservation for large-scale systems expires six
months from the date that an interconnection application is filed or
within twelve months from the reservation start date, whichever is
longer, if the system has not been installed.

(3) Electric companies must collect data on the time to
interconnection agreement and conduct pilot program satisfaction
surveys in order to improve capacity reservation and
interconnection processes over the pilot program, as required. Data
collection and surveys must include:

8
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(a) Interconnection agreements that have not been negotiated
between the electricity company and the retail electricity consume
within a six-month window after an application for interconnection
has been filed, or

(b) Retail electricity consumers that have reserved capacity
under the pilot programs and whose capacity reservations expire
before solar photovoltaic energy systems are installed.

(4) Once the capacity reservation expires, the retail electricity
consumer must newly apply for a capacity reservation and will not
be given preferential treatment.

K. Standard Contracts (860-084-0240)

Proposed OAR 860-084-0240 requires each electric company to file a
standard, 15-year contract for Commission approval. Pacific Power and Idabo Pow
argue that parties should be allowed to enter into a longer contract if they so choose,
suggesting an instance where the seller would be paid the avoided cost aftst the fir
15-year term. Pacific Power and Idaho Power note that separate standardscatitrac
be required for the net metering transactions and the competitive bid transactions

Pacific Power and Idaho Power state that their billing systems askeuna
to aggregate payments under the program and other consumer billings oe ailing|
and they propose changing subsection (3)(h) to provide that monthly payments under the
program will be made to the consumer or third party.

Regarding subsection (k) and the disclosure that participation in the
program may have tax consequences, Pacific Power and Idaho Power object to the
requirement that they provide an opinion on the tax status of consumer projects and
payments.

PGE recommends deleting the market index rate option for the sale of
excess energy under the net metering program.

We agree that parties should be able to contract for more than 15 years,
with sales after the initial 15-year term at the electric compawigied cost. We also
agree with PGE that the market index rate option should be deleted, as it is inobnsiste
with net metering.

With regard to the other concerns raised by Pacific Power and Idaho
Power, we respond that any electric company not able to bill its paiitigjainsumers
as specified in the rule may apply for a waiver, pursuant to OAR 860-084-0000(3).
Furthermore, we clarify that the rule only requires electric compami@dvise parties
that there may be tax consequences associated with the transition. The electr
companies are not required to provide an opinion as to the actual consequences.
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We revise the rule to read as follows:

860-084-0240
Standard Contracts

(1) Each electric company must file, for Commission approval,
a separate standard contract for the net metering and competitive
bidding volumetric incentive rate programs as part of its
volumetric incentive rate tariff filing.

(a) The standard contract will establish an agreement between
the electric company and a retail electricity consumer under which
the electric company will make volumetric incentive rate payments
to participants for energy generated by solar photovoltaic systems
installed in the service territory of the electric company for a 15-
year period. After the initial 15-year period, the electric company
may pay its prevailing avoided cost for energy generated by the
solar photovoltaic systems.

(b) Contracts under the solar photovoltaic pilot programs may
only be issued to retail electricity consumers of the electric
company; these consumers must be eligible to participate in the
pilots.

(2) Standard Contracts must include at least the following
elements:

(a) Name and address of the retail electricity consumer and the
installation address of the eligible system;

(b) Each standard contract must be based on the volumetric
incentive rate (bid option) or volumetric incentive rate formula (net
metering option) in place at the time of the capacity reservation for
the retail electricity consumer;

(c) Each standard contract must require a retail electricity
consumer installing capacity under the net metered option to
transfer generation in excess of eligible energy to the low income
bill assistance program of the electric company. Standard contracts
must provide for certification by the retail electricity consumer that
they are eligible to make wholesale sales of energy at market-bas
rates;

(d) Each standard contract must include a date of initiation and
a date of contract expiration. If mutually agreed upon by the
electric company and consumer, the contract may exceed 15 years;

(e) Each standard contract must include a section to record
retail electricity consumer certifications that:

(A) Any investor in the qualifying system has not accepted or
will not accept incentives from the Energy Trust of Oregon or
Oregon state residential or business tax credits for the qualifying
system covered by the contract, and

10
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(B) The system and its individual components are new and
have not been previously installed, and meet quality, reliability,
and installation criteria approved by the Commission;

() Each standard contract must include a provision under
which the retail electricity consumer agrees that the electric
company can release lists of all participants in the pilot programs
to the Oregon Department of Revenue, the Oregon Department of
Energy, the Public Utility Commission, and the Energy Trust of
Oregon. The standard contract must contain descriptions of the
confidentiality requirements that those receiving this information
must follow;

(g) Each standard contract must require the retail electricity
consumer to agree to complete up to three surveys on the
effectiveness of the pilot programs in order to remain eligible for
participation in the pilot program. Each standard contract must
also include the retail electricity consumer’s agreement that the
electric company may release information obtained from the
surveys to the Commission and the Energy Trust of Oregon;

(h) Monthly payments must be made directly to the retail
electricity consumer or to a qualifying assignee;

(i) Each standard contract must allow a retail electricity
consumer to assign payments to a single qualifying assignee.
Contracts must allow the retail electricity consumer to change the
assignee at any time during the contract term;

() Each standard contract must allow the transfer of an existing
retail electricity consumer’s contract under the pilot program to
another retail electricity consumer eligible to contract with the
electric company under the pilot program, consistent with OAR
860-084-0130(3).

(k) Disclosure that payments under the volumetric incentive
rate bid option may be taxable as income under Oregon and
Federal Tax law and that an eligible system may be subject to
property tax in the State of Oregon,;

() Name and business address of solar installer or contractor,
name and business address of system financer, and description of
the photovoltaic equipment package;.

(m) For net metered systems, participants must certify that the
system is sized such that their qualifying system complies with
OAR 860-084-0100(2)(e).

(3) A retail electricity consumer found by the Commission to
have made a false certification is no longer eligible for the
Volumetric Incentive Rate Pilot Programs and any contract entered
under the Volumetric Incentive Rate Pilot Programs is void.

11
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L. Billing and Payment Requirements (860-084-0250)

Proposed OAR 860-084-0250 allows a consumer to request that a
gualified assignee be paid 100 percent of the VIR while requiring that atepdrbe
provided to the retail electricity consumer. Pacific Power and Idaho Poamosar to
modify the rule to provide 45 days for payment. They also propose to add language to
clarify that consumers must continue to pay the minimum monthly charge and other
applicable charges on their monthly bills.

There is no dispute that net metering requires that consumers continue to
pay the minimum monthly charge and other applicable charges on their morighly bil
We clarify the rule to make that explicit and to accommodate the electrjgacioes’
request for a 45 day payment schedule.

We revise the rule to read as follows:

860-084-0250
Billing and Payment Requirements

(1)Volumetric incentive payments for payable energy must be
paid no later than 45 days from the last day of the retail electricity
consumer’s billing period. Retail electricity consumers may
request that:

(a) Payments be paid directly to the consumer; the consumer
will continue to receive a standard monthly bill for electricity
purchased under the tariff; or

(b) Payments for energy generated be netted against the retail
electricity consumer’s standard monthly bill and the retail
electricity consumer receive or pay the resulting amount; or

(c) The gualified assignee identified on the standard contract be
paid 100 percent of the volumetric incentive rate payment and the
retail electricity consumer be billed separately for the retail
electricity consumer’s monthly bill.

(2) The retail electricity consumer is responsible for the
minimum monthly charge and other non-volumetric charges on the
standard monthly bill.

M. I nter connection Requirementsfor Solar Photovoltaic Pilot Program
(860-084-0260)

Proposed OAR 860-084-0260 establishes interconnection requirements for
qualifying systems. RNP recommends deleting some of the proposed termsitmgl lim
system certification options.

We decline to adopt RNP’s proposed revisions in order to keep the
interconnection requirements for qualifying systems the same as thoseadquir
traditional net metering arrangements under ORS 757.300.

12
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N. I nter connection Cost Responsibility (860-084-0280)

Staff modified its earlier proposal that the electric company bear the
interconnection costs, based on its understanding that the cost-based VIRaterivati
includes interconnection costs. Staff modified the proposed rule to be consistehewith t
existing net metering rules, so that the consumer pays the costs. Oftiesrsugport
assigning interconnection cost responsibility to consumer.

We agree that consumers should bear their own interconnection costs
because those costs are included in the cost-based VIR.

0. I nsurance (860-084-0300)

Proposed OAR 860-084-0300, reflecting the net metering rules,
establishes that an electric company may not require a contracted systeairnto obt
liability insurance in order to interconnect. Pacific Power and Idaho Powes tirgt the
rules should require that all participants carry a reasonable level @ifyiatsurance to
cover any injury to property or person arising from their participation in tbe pi
program.

We find that the cost of insurance is reasonably incurred by a consumer,
and have included insurance costs in the derivation of the cost-based rate fecataall-
and medium-scale systems. We revise the rule to read as follows:

860-084-0300
I nsurance

A contracted system must obtain liability insurance in order to
interconnect with the electric company’s distribution system.

P. Installation, Operation, Maintenance, and Testing of Contracted Systems
(860-084-0340)

Proposed OAR 860-084-0348tablishes the installation, operation,
maintenance, and testing requirements of contracted systems and is basetebn the
metering rules. Pacific Power and Idaho Power suggest that an eastgihls;
lockable disconnect switch should be located on the electric company’s side oteéhe me
The location of the meter should be determined by the electric company ® thsdut
is placed at an appropriate location. PGE asks that the disconnection switch the place
within 10 feet of the meter.

We agree that the participating consumer should be required to install and

maintain a lockable disconnect switch at a site approved by the electpaicpm
Moreover, the cost responsibility for the disconnect switch should be placed on the

13
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consumer because we have included such costs in the derivation of the cost-based rate.
We revise the rule to read as follows:

Q.

860-084-0340
Installation, Operation, Maintenance, and Testing of Contracted
Systems

A contracted system must include and maintain a manual
disconnect switch that will disconnect the solar photovoltaic
energy system from the electric company’s system.

(1) The disconnect switch must be a lockable, load-break
switch that plainly indicates whether it is in the open or closed
position.

(2) The disconnect switch must be readily accessible to the
electric company at all times and be located within 10 feet of the
electric company meter. The disconnect switch may be located
more than 10 feet from the electric company meter if permanent
instructions are posted at the meter indicating the precise location
of the disconnect switch. The electric company must approve the
location of the disconnect switch prior to the installation of the
facility.

(3) The retail electricity consumer must install and maintain the
required disconnect switch at the retail electricity consumer’s
expense.

(4) For customer services of 600 volts or less, an electric
company may not require a disconnect switch for an eligible
system that is inverter-based with a maximum rating as shown
below.

(a) Service type: 240 Volts, Single-phase, 3 Wire—Maximum
size 7.2 kilowatts

(b) Service type: 120/208 Volts, 3-Phase, 4 Wire—Maximum
size 10.5 kilowatts

(c) Service type: 120/240 Volts, 3-Phase 4 Wire—Maximum
size 12.5 kilowatts

(d) Service type: 277/480, 3-Phase, 4 Wire—Maximum size
25.0 kilowatts

(e) For other service types, the eligible system must not impact
the retail electric consumers’ service conductors by more than 30
amperes.

Cost Recovery and Rate I mpacts (860-084-0380)

Proposed OAR 860-084-0380 establishes a process to determine the costs

of complying with ORS 757.365 and provides that the Commission may establish a rate
impact ceiling so that the rate impact of the pilot program for any custoassrdbes not
exceed 0.25 percent of the company’s revenue requirement. The rule also reghires e
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electric company to biannually file estimates of the rate impacfdr eustomer class
beginning on July 1, 2010.

PGE supports the proposed rule, but recommends a change to provide for
cost recovery based on customer class eligibility for the pilot, regaxflgssticipation.
ICNU opposes PGE’s proposed modification and argues that such a change would result
in cross-subsidization. ICNU believes that the most equitable distributioatéor r
recovery is directly proportionate to each class’s participation in anditieoef the
pilot program.

We decline to modify the rule to address cost recovery by class. As stated
in docket UM 1452, cost allocation issues for ratemaking purposes will be decided in the
appropriate ratemaking proceedings. We also decline to adopt a rate iappatthus
time.

We do, however, modify the rule to delay the reporting of estimated rate
impacts by customer class. The electric companies must file the estipegfinning on
November 1, 2010, and on that same date in 2012 and*2014.

R. Cost Recovery M echanism (860-084-0390)

Proposed OAR 860-084-0390 provides that electric companies may
request recovery from customers of all prudently incurred costs associtdted w
implementing the pilot program. PGE supports the language of the rule. PGEthagues
the Commission also must determine if retail customers receivingieleetvice from
energy service suppliers and/or served under multi-year cost of sereicptatut
arrangements are eligible for the pilot.

PGE proposes a cost recovery mechanism that is similar to its Renewable
Resource Automatic Adjustment Clause (RAC) that can track program costs ki i
all customer groups. PGE assumes that direct access customers laleeteljgarticipate
in the pilot program and should be included in the customer classes paying the program
costs. Consequently, cost recovery through its existing RAC is not appropriate.

As discussed in docket UM 1452, we find that PGE and Pacific Power
should apply procedures consistent with current cost deferral mechanisims.Ptiser
is allowed to recover its costs through a rider mechanism similar to ientiyrapproved
Energy Efficiency Rider.

S. Data Availability (860-084-0430)
Proposed OAR 860-084-043pecifies that electric companies must

verify the data collected pursuant to the rules, report the data quarterly to the<Samn
and other agencies, and make the data, with certain exceptions, graphiceEbleta

* We make a similar change to OAR 860-084-0370.
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the public on their websites. According to Pacific Power and Idaho Powerwaideat
map would be more meaningful. They propose to amend the rule to require that the
electric companies provide such information to the Commission or the Oregon
Department of Energy that will enable that agency to display the infammagarding

the size and locations of reserved and contracted systems.

PGE notes that the provision requiring that each electric company make
“graphically available” the general locations and sizes of reserved anatedtsgystems
is not required by the statute and is an additional cost that should be considered further.
We adopt the recommendation of Pacific Power and Idaho Power for the
development of a statewide map that shows the locations of the SPV systemsis@/e re
the rule accordingly.

VI. CONCLUSION

The rules shown in Appendix A are adopted.
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ORDER
IT IS ORDERED that:

1. Oregon Administrative Rules 860-084-0000 through 860-084-0450 arc
adopted, as shown in Appendix A.

2. The rules become effective upon filing with the Secretary of State.

Made, entered, and effective WMAY 28 2010

™y
O\
John Savaé’e
Commissioner

Susan K, Ackerman
Commissioner

A person may petition the Commission for the amendment or repeal of a rule
pursuant to ORS 183,390. A person may petition the Court of Appeals to
determine the validity of a rule pursuant to ORS 183.400,

17
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DIVISION 084
SOLAR PHOTOVOLTAIC PROGRAMS

860-084-0000
Scope and Applicability of Solar Photovoltaic Programs

(1) OAR 860-084-0020 through 860-084-0080 (“the Solar Photovoltaic Capacity Standard”)
govern implementation of programs requiring electric company instailafisolar photovoltaic
capacity.

(2) OAR 860-084-0100 through 860-084-0450 (the “Solar Photovoltaic Pilot Programs”)
govern implementation of pilot programs to demonstrate the use and effectivenessnatriol
incentive rates and payments for electricity delivered from solar photavettargy systems.

(3) The Commission may waive any of the rules contained in Division 084 for good cause

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0010
Definitions for Solar Photovoltaic Capacity Standard and Pilot Programs

(1) “Contracted system” means an eligible system under contract in th@lsolavoltaic
pilot program.

(2) “Electric company” has the meaning given that term in ORS 757.600.

(3) “Eligible consumer” means a retail electricity consumer végiservice at the property
where the solar photovoltaic energy system will be installed.

(4) “Eligible energy” or “eligible generation” means the kilowatt-hahet may be paid at the
volumetric incentive rate. For the net metering option of the pilot progranblel@nergy is
eqgual to the usage of the retail electricity consumer in the yeahéahéergy is generated by the
eligible system. In a given month, this eligible energy is equal to thel adage of the retalil
electricity consumer for that month. For the bidding option of the pilot program, elagibtgy
equals actual generation, net of system requirements.

(5) “Eligible participant” or “participant” means an eligible consumbapwas signed a
contract with the electric company and is participating in the pilot progkasgulated utility is
not an eligible participant in pilot programs.

(6) “Eligible system” means a qualifying system that meets the ssgairts of OAR 860-
084-0120.

(7) “Equipment package” means a group of components connecting an electrat@enih
an electric distribution system and includes all interface equipment includitopgear,
inverters, or other interface devices. An equipment package may include aatedeggnerator
or electric production source.

(8) “Excess energy” or “excess generation” means the kilowatt-lgemerated in excess of
actual annual usage under the net metering option of the volumetric incentivéotateogiram.
In a given month, excess energy means kilowatt-hours generated in excesdhdy nsage.

(9) “Nameplate capacity” means the maximum rated output of a solar photogghktem,
measured at an irradiance level of 1000 W/m2, with reference air mass 1 §psclaal
irradiance distribution and cell or module junction temperature of 25°C.

Appendix A
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(10) "IEEE standards" means the standards published in the 2003 edition of the Institute of
Electrical and Electronics Engineers (IEEE) Standard 1547, entitledctmteecting Distributed
Resources with Electric Power Systems,” approved by the IEEE S8t Board on June 12,
2003, and in the 2005 edition of the IEEE Standard 1547.1, entitled “IEEE Standard Conformance
Test Procedures for Equipment Interconnecting Distributed ResourcesledthdPower
Systems,” approved by the IEEE SA Standards Board on June 9, 2005.

(11) “On-line” means that the photovoltaic system is installed and providing poviner to t
electric company’s electrical system or to serve the load of theeleteiiricity consumer.

(12) “Payable generation” is the eligible generation for each month plus d&otcess
generation, up to the actual monthly usage. Excess generation accrues monthly.

(13) “Pilot capacity limit” means the maximum installed capacity ¢aah electric company
may contract during the pilot program.

(14) “Pilot year” means each twelve-month period of the solar photovoltaic pilaaprog
beginning on April 1 and ending on March 31.

(15) “Qualifying assignee” or “assignee” means a person to whotaibalectricity
consumer may assign volumetric incentive rate payments under the standard.comteexttric
company or its affiliate or any other regulated utility is not a qualifgisgignee. Qualifying
assignees include, but are not limited to:

(a) A lender providing up front financing to a retail electricity consumer,

(b) A company or individual who enters into a financial agreement with a etairicity
consumer to own and operate a solar photovoltaic energy system on behalf of ltb& ottigity
consumer in return for compensation,

(c) A company or individual who contracts with the retail electricity consumlecate a
solar photovoltaic system on property owned by the retail electricity consamer

(d) Any party identified by the retail electricity consumer tceree payments that the electric
company is obligated to pay to the retail electricity consumer.

(16) “Qualifying third party” or “third party” means a party who is the omareoperator of a
photovoltaic system installed under the pilot program but who is not the retailoghgctr
consumer at that location. An electric company is not a qualifying thirg pader the pilot
programs.

(17) “Reservation start date” means the date the retail electrazigumer is notified of
securing capacity through a capacity reservation process and of trendtaxpiration dates for
that capacity reservation. The reservation start date initiatesrtaediinterconnection
agreement.

(18) “Retail electricity consumer” means a consumer who is a direcinesasbf the electric
company and is the end user of electricity for specific purposes, such as,Hegtiimgy or
operating equipment. Retail electricity consumers include consumers on daess.a

(19) “System requirements” means the input electricity required to dllewdlar
photovoltaic energy system to operate, sometimes referred to as theqlaasbit

(20) “Time to interconnection agreement” means the time between the resestati date
and the date an eligible participant signs an interconnection agreement.

(21) “Volumetric incentive payments” or “payments” means the monthly amourdriha
electric company pays to an eligible participant or assignee sotaephotovoltaic pilot program
for payable energy generated by a contracted system.

(22) “Volumetric incentive rate” means the rate per kilowatt-hour paignbgiectric company
to a retail electricity consumer or assignee for payable gémerat

Appendix A
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Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

Solar Photovoltaic Capacity Standard

860-084-0020
Solar Photovoltaic Capacity Standard

On or before January 1, 2020, each electric company must own, or contract to pimehase t
capacity and output of qualifying solar photovoltaic energy systems to achievegedgand
maintain the following minimum solar photovoltaic capacity standards:

(1) Portland General Electric: 10.9 megawatts

(2) Pacific Power: 8.7 megawatts

(3) Idaho Power Company: 0.5 megawatts

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0030
Qualifying Systems under the Solar Photovoltaic Capacity Standard

Individual solar photovoltaic energy systems used to comply with the solar photovoltaic
capacity standards specified in OAR 860-084-0020 must have a nameplate mgcefzdcity
greater than or equal to 500 kilowatts and less than or equal to 5 megawatts.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0040
Measurement of Capacity under the Solar Photovoltaic Capacity Standard

(1) The capacity of solar photovoltaic energy systems used to satisfyjtiieneents of OAR
860-084-0020 must be measured on the alternating current side of the system’s inverte

(2) Each electric company must convert nameplate capacity raépgged by manufacturers
in terms of direct current watts under standard test conditions to an altematigf rating in
watts to account for inverter and other system component losses and to accountffiecttobé e
normal operating temperature on solar module output. This conversion will be calcal8&ed a
percent of the manufacturer's nameplate rating.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW
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860-084-0050
Compliance Report

(1) On or before February 1, 2020, each electric company must file a repothevit
Commission demonstrating compliance, or explaining in detail any fadwenply, with the
solar photovoltaic capacity standards specified in OAR 860-084-0020.

(2) The report required in section (1) of this rule must include the followingmafiiwn
associated with each solar photovoltaic energy system:

(a) The name of the facility;

(b) The location of the facility;

(c) The in-service date of the facility;

(d) The manufacturer’'s nameplate capacity rating;

(e) The electric company’s capacity rating on the alternatingmuside of the system’s
inverter,

() The execution date of any associated power purchase agreement; and

(g9) The contracted capacity and output delivery period of any associated povirrspurc
agreement.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0060
Cost Recovery

An electric company may request recovery of its prudently incurred costsriply with the
solar photovoltaic capacity standard specified in OAR 860-084-0020 in an automatimadjust
clause proceeding filed at the Commission pursuant to ORS 469A.120.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0070
Renewable Energy Certificates and Compliance with the Renewable Rfwlio Standards

(1) Each renewable energy certificate associated with theieitygbroduced by solar
photovoltaic energy systems used to achieve, or exceed, the minimum solar photoapéeity
standards specified in OAR 860-084-0020 may be used to comply with the renewableoportfoli
standards established under ORS 469A.005 to ORS 469A.120.

(2) Each renewable energy certificate associated with theieitygbroduced by solar
photovoltaic energy systems may be used, or counted, twice to comply with the renewabl
portfolio standards established under ORS 469A.005 to ORS 469A.120, if the solar photovoltaic
energy systems:

(a) First become operational before January 1, 2016,

(b) Are installed in Oregon, and

(c) Are within the solar photovoltaic capacity standards specified in OAR8&®020.

(3) Renewable energy certificates used pursuant to sections (1) andhig)rafa must
comply with the standards of OAR 860-083-0050.
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Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0080
Implementation Plans

Each electric company must incorporate its plan to achieve, or exceedaitaimihe
minimum solar photovoltaic capacity standards specified in OAR 860-084-0020 into its
renewable portfolio standard implementation plans filed pursuant to OAR 860-083-0400.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

Solar Photovoltaic Pilot Programs

860-084-0100
Solar Photovoltaic Pilot Programs

(1) Each electric company must establish pilot programs to demonstraisethad
effectiveness of volumetric incentive rates and payments for electrédityeced from qualifying
solar photovoltaic energy systems.

(2) Each electric company must offer a net metering option under the piloaprobhis
option has the following characteristics:

(a) Qualifying systems installed on the customer side of the servieg;me

(b) Volumetric incentive rates established by Commission order;

(c) Volumetric incentive rate payments for generation up to the actnabbusage of the
retail electricity consumer (eligible generation);

(d) Generation in excess of net metered annual usage (excess gendoaiided to the
electric company'’s low income bill assistance program; and

(e) Capacity of qualifying systems sized to provide an estimated egengyation equal to 90
percent of the rolling average of the usage at the premises at whiclatifgrgusystem will be
installed. If this average cannot be determined, the nameplate capackig oo more than 90
percent of a rolling average of three year’'s usage by a similaubtesd customer, as determined
by the electric company. The methodology used to calculate this erergsagon will be
consistent with the methodologies used by the Energy Trust of Oregon and the Oregon
Department of Energy.

(3) Each electric company must offer a volumetric incentive rate bid optiom tnedgilot
program. This option has the following characteristics:

(a) Volumetric incentive rate paid to each retail electricity consusrestablished by a
successful bid for capacity in the volumetric incentive rate pilot progaach

(b) Volumetric incentive rate payments for 100 percent of energy gemhenateof system
requirements.

(4) Retail electricity consumers eligible for each pilot program optitiroeidefined by
Commission order.

Appendix A
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Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0120
Systems Eligible for Enrollment in Pilot Programs

(1) Individual solar photovoltaic energy systems eligible for the Solar Phaa/Bitot
Programs must have a nameplate generating capacity less than oo éfi@akilowatts and must
be:

(a) In compliance with the siting, design, interconnection, installation, aciieleutput
standards and codes required by the laws of Oregon;

(b) Installed with meters or other devices to monitor and measure the quantiey@f en
generated;

(c) Permanently installed in the State of Oregon by a retairieiecconsumer of the electric
company;

(d) Installed in the service territory of the electric company;

(e) First operational and on-line after the launch of the pilot programs;

() Financed without expenditures under ORS 757.612 (3)(b)(B) or tax credits under
ORS 469.160 or ORS 469.185 to 469.225;

(g9) Certified by the residential electric consumer as construciadrfew components
(modules, inverter, batteries, mounting hardware, etc.); and

(h) Compliant with Commission quality and reliability requirements dteirsphotovoltaic
systems and system installation.

(2) Systems that are uninstalled before the end of the contract term aligiblat f®r
subsequent volumetric incentive rates, other feed-in tariffs, or pilot proghamng the
remainder of the contract term; and these systems cannot be reinstalleddorposes of
entering a new contract under any solar photovoltaic pilot program, volumetriaweocanbther
feed-in tariff program in the service territory of any electric pany in the State of Oregon
during the contract term of the system, except that a system may bealledresnd reinstalled at
another location under the same contract under the conditions set forth in OAR 860-084-0280.

(3) Retail electricity consumers submitting applications for a 500 kilgwajéect are not
eligible to reserve capacity in the solar photovoltaic pilot program if tine ga@oject is also
competing for a purchased power agreement under the Solar Capacity Standard.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0130
Ownership and Installation

(1) An electric company must contract to provide an incentive for solap\atitaic energy
generated from an eligible system owned by a retail electaoitgumer who has been granted a
capacity reservation in the solar photovoltaic pilot program and has execute@athagts with
the electric company.
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(2) Eligible systems must be installed on the same property as the probergythe retail
electricity consumer buys electricity from the electric company.

(a) Retail electricity consumers required to choose the net meteriong opthe volumetric
pilot programs must connect their systems to the customer load side onétesir

(b) Retail electricity consumers required to choose the volumetric inceatesbidding
option of the pilot program must connect into the distribution feeder that services thmeoas
the property.

(3) A retail electricity consumer may transfer its existing @mttto another retail electricity
consumer eligible to contract with the electric company and residing artteeagddress where
the system is installed.

(4) Eligible systems may be owned, operated, or owned and operated by o &iyd
parties, if the eligible system is:

(a) Owned by a qualifying third party as part of a loan agreement, or

(b) Owned and operated by a qualifying third party on behalf of the riseitieity
consumer, or

(c) Operated by a third party on behalf of the retail electricitynes.

(5) The electric company will own the rights to 100 percent of the reneeaklgy
certificates associated with the energy provided by the contrachsy The electric company
may perfect the renewable energy certificates.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0140
Assignment of Payments

(1) An electric company must allow a retail electricity consutbe@ssign payments to a
single qualifying assignee under standard contracts approved by the Camrarssimust allow
changes to assignment over the contract term.

(2) An electric company may charge a reasonable fee for theasigof payments for
account setup at the time that the standard contract is assigned. An etenpany may charge a
reasonable fee for changes to assignment of payments over the contract term.

(3) An electric company must provide payment to the qualifying assigitein 45 days from
the last day of the retail electricity consumer’s prior billing period.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0150
Solar Photovoltaic Pilot Capacity Limit

(1) New capacity reservations will not be accepted after March 31, 2015, ortlvéhen t
cumulative capacity of contracted systems in pilot programs reaches 25 attsggwmameplate
capacity, whichever is earlier.

(2) Power that qualifies against this capacity limit is measurdtkasutm of power generated
on the alternating current side of system inverters across all centsydtems.
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Page 7 of 28



ORDER NO. 10-200

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0160
Measurement of Capacity under the Solar Photovoltaic Pilot Program

() For purposes of the Solar Photovoltaic Pilot Program, the capacity opbeotaroltaic
energy is measured on the alternating current side of the systenrterinve

(2) Each electric company must convert nameplate capacity ragipged by manufacturers
in terms of direct current watts under standard test conditions to an altecwategf rating in
watts to account for inverter and other system component losses and to accountffiecttbé e
normal operating temperature on solar module output. This conversion will be cales|&®d
percent of the manufacturer's nameplate rating.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0170
Distributing Solar Photovoltaic Pilot Capacity by Electric Company

(1) Each electric company will receive a share of the total solar phtamvpilot program
capacity as established by Commission order.

(2) An electric company may not solicit or accept additional capadgrvations for a solar
photovoltaic pilot program once the company reaches 100 percent of its allocated sola
photovoltaic pilot capacity limit.

(3) The Commission may consider requests to adjust each electric cosgaaay
photovoltaic pilot capacity limit by changing the allocation of the totarguihotovoltaic pilot
program capacity from those established at pilot program initiation.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0180
Distributing Electric Company Capacity Limit by Allocation Period

(1) Each electric company must allocate a percentage of itsliotzated capacity limit as
established by Commission order.

(2) The Commission may consider requests to adjust the allocation percentagg ¢lectric
company.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW
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860-084-0190
Distributing Capacity by System Size

(1) A solar photovoltaic system capacity is the total capacity contractedibygle retail
electricity consumer.

(2) Three size classes of qualifying systems are established and dgfmeanye of
nameplate capacity; the Commission may modify these capacity ranges.

(a) A small-scale system has a nameplate capacity of lessitiegual to 10 kilowatts;

(b) A medium-scale system has a hameplate capacity greatekGli@dowatts and less than
or equal t0100 kilowatts; and

(c) A large-scale system has a nameplate capacity greatef®0 kilowatts and less than or
equal to 500 kilowatts.

(3) Small-scale systems must be targeted to attain a goal of 75tpafrtiee energy generated
under the solar photovoltaic pilot program.

(4) An electric company must allocate certain percentages mfatscapacity allocation for
small-scale, medium-scale, and large-scale capacity systems@sdliny Commission order.

(5) An electric company with less than one megawatt of total allocationathosdte 100
percent of its solar photovoltaic capacity limit to retail electriotiystimers installing small-scale
systems.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0195
Mechanisms for Reserving Capacity

(1) Capacity reservations for small-scale and medium-scale syarenawarded on a first-
come first-served basis, until the annual capacity limit for the systenclaigs is reached,

(a) Application packages for capacity may be submitted to the electric cpmipamny time
during the pilot year.

(b) A capacity reservation starts when an application package meetinguiremesnts of
OAR 860-084-0230(2) is received by the electric company.

(2) Unless otherwise directed by Commission order, capacity reservimidasye-scale
systems are awarded on the basis of competitive bidding.

(a) Electric companies must issue a Request for Proposal for largeystalasno later than
30 business days prior to the start of each pilot year.

(b) Electric companies must set the bidder response deadline no later than busifiiesss
day of each pilot year.

(c) Electric companies must award capacity to winning bidders no lateiiftean business
days after the bidder response deadline. Selection of winning bids must be balyeohstble
bidder’s volumetric incentive rate bid.

(d) If capacity remains available after all bids are awarded, theetiening capacity will
roll over to the next pilot year.

(e) A large-scale capacity reservation begins when the biddevescw®tification of a
successful bid.

(3) Electric companies must require a capacity reservation deposit of $&lpett of the
proposed system capacity.
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Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0200
Capacity Reservation, Timing, and Volumetric Incentive Rates

(1) A consumer that has made a capacity reservation under the net meterethaptieneive
the volumetric incentive rate in place at the time of the consumer’s capesgtrvation for 100
percent of the eligible energy generated by the consumer’s sysagacity reservation
applications and standard contracts provided to retail electricity corsatt@e time of capacity
reservation must state the volumetric incentive rate that the retari@tgconsumer is eligible
to receive, based on the capacity reservation date.

(2) An eligible system owned by a retail electricity consumer who éas granted a capacity
reservation in the solar photovoltaic pilot program and has executed all agreettietits
electric company under the volumetric bidding option may receive the volunnegittive rate
bid by the retail electricity consumer, to be paid on 100 percent of the ersrgnated by the
contracted system, net of system requirements. Capacity reservatiaaiq@pdi and standard
contracts provided to these retail electricity consumers must statecttessful volumetric
incentive rate bid awarded to the retail electricity consumer.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0210
Capacity Reservation, Timing, and Duration

(1) The capacity reservation for small-scale and medium-scale sysiganes if a completed
interconnection application is not filed within two months of the reservationdsti@t or if the
system has not been installed within twelve months of the reservation start date.

(2) The capacity reservation for large-scale systems expires siksrfomin the date that an
interconnection application is filed or within twelve months from the reservatart date,
whichever is longer, if the system has not been installed.

(3) Electric companies must collect data on the time to interconnecticmagreand conduct
pilot program satisfaction surveys in order to improve capacity regamaatd interconnection
processes over the pilot program. Data collection and surveys must include:

(a) Interconnection agreements that have not been negotiated between ticé\etsxhpany
and the retail electricity consumer within a six-month window after ancapioin for
interconnection has been filed, or

(b) Retail electricity consumers that have reserved capacity urepidt programs and
whose capacity reservations expire before solar photovoltaic energynsystinstalled.

(4) Once the capacity reservation expires, the retail electricity consnust newly apply for
a capacity reservation and will not be given preferential treatment.
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Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0220
Capacity Availability

(1) Each electric company must announce the available capacity forcthming capacity
reservation period and solicit applications no later than two months beforerthud 8ta capacity
reservation period. Each electric company must announce when the capacéion is fully
reserved.

(2) Capacity allocated to small-scale, medium-scale, and largesseéms that is not
reserved in a capacity reservation period must be added to the availaaieydap the respective
size systems in the next capacity reservation period.

(3) In January 2013, the remaining pilot capacity may be reallocated. alhixation may
redistribute the remaining pilot program capacity so that 75 percerg ehtdrgy generated is
from small-scale systems at the time the pilot program reaches 25 msgaivediternating
current.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0230
Application for Capacity Reservation

(1) The electric company must establish, in compliance with Commission odgraeity
application process for both the net metering and volumetric incentive rate ibiasopthe
electric company must provide eligible participants the necessstryctions on how to complete
a satisfactory capacity application. Fees collected duringgiheciy application process must be
refunded to the retail electricity consumer if a capacity reservatioatisecured.

(2) For the purposes of these rules, an application package includes a capaniticn
application, payment of fees required under OAR 860-084-0280, and an interconnection
application that complies with OAR 860-084-0270(4)(a), (c), (d), (f), and (g).ri€lecimpanies
may not require a retail electricity consumer to provide the informatenrezl by OAR 860-
084-0270(4)(b) and (4)(e) as part of this initial application package.

(3) Within two months of securing a capacity reservation, a retail ielgctonsumer must
submit a completed application for interconnection that meets all the requiseth€AR 860-
084-0270 and that includes an estimate of annual system energy generatigheusing
methodology identified in OAR 860-084-0100(2)(e).

(4) The capacity reservation application must certify that thd edeaitricity consumer has
read and understands the standard contract established under the pilot programu Siatrdat
forms must be provided to retail electricity consumers as part of the digplipeocess.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

Appendix A
Page 11 of 28



ORDER NO. 10-200

860-084-0240
Standard Contracts

(1) Each electric company must file, for Commission approval, a sepsaitdard contract
for the net metering and competitive bidding volumetric incentive rate progspest of its
volumetric incentive rate tariff filing.

(a) The standard contract will establish an agreement between the electpgany
and a retail electricity consumer under which the electric companynakke volumetric
incentive rate payments to participants for energy generated lpypholavoltaic systems
installed in the service territory of the electric company for aglds-period. After the
initial 15-year period, the electric company may pay its prevailing adadst for energy
generated by the solar photovoltaic systems.

(b) Contracts under the solar photovoltaic pilot programs may only be issued to retalil
electricity consumers of the electric company; these consumers musgilble &b
participate in the pilots.

(2) Standard Contracts must include at least the following elements:

(a) Name and address of the retail electricity consumer and thdaitistehddress of the
eligible system;

(b) Each standard contract must be based on the volumetric incentive rate (bidaption)
volumetric incentive rate formula (net metering option) in place at thedirtre2 capacity
reservation for the retail electricity consumer;

(c) Each standard contract must require a retail electricity consnstalling capacity under
the net metered option to transfer generation in excess of eligible eaehgylow income bill
assistance program of the electric company. Standard contracts must poocieitification by
the retail electricity consumer that they are eligible to make whelsséés of energy at market-
based rates;

(d) Each standard contract must include a date of initiation and a date ottexpiaation. If
mutually agreed upon by the electric company and consumer, the contractamey &5 years;

(e) Each standard contract must include a section to record retail @ectricsumer
certifications that:

(A) Any investor in the qualifying system has not accepted or will rag@dncentives from
the Energy Trust of Oregon or Oregon state residential or business tag fethe qualifying
system covered by the contract, and

(B) The system and its individual components are new and have not been previoalédygnst
and meet quality, reliability, and installation criteria approved by the Casionis

() Each standard contract must include a provision under which the retailogthecsnsumer
agrees that the electric company can release lists of allipartis in the pilot programs to the
Oregon Department of Revenue, the Oregon Department of Energy, the Pulilc Utili
Commission, and the Energy Trust of Oregon. The standard contract must cosdajtidas of
the confidentiality requirements that those receiving this information misivfol

(g) Each standard contract must require the retail electricity consaragree to complete up
to three surveys on the effectiveness of the pilot programs in order to remiile édig
participation in the pilot program. Each standard contract must also include theleetecity
consumer’s agreement that the electric company may release inforotataamed from the
surveys to the Commission and the Energy Trust of Oregon;

(h) Monthly payments must be made directly to the retail electricityucnasor to a
qualifying assignee;
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(i) Each standard contract must allow a retail electricity constoressign payments to a
single qualifying assignee. Contracts must allow the retail elggtcensumer to change the
assignee at any time during the contract term;

() Each standard contract must allow the transfer of an existiaig ekectricity consumer’s
contract under the pilot program to another retail electricity consungéslelto contract with the
electric company under the pilot program, consistent with OAR 860-084-0130(3).

(k) Disclosure that payments under the volumetric incentive rate bid optipbertaxable as
income under Oregon and Federal Tax law and that an eligible system sayjdst to property
tax in the State of Oregon,;

() Name and business address of solar installer or contractor, narnesamess address of
system financer, and description of the photovoltaic equipment package;.

(m) For net metered systems, participants must certify that the sigssé&rad such that their
gualifying system complies with OAR 860-084-0100(2)(e).

(3) A retall electricity consumer found by the Commission to have made aéatgeeation is
no longer eligible for the Volumetric Incentive Rate Pilot Programs anda@mtyact entered
under the Volumetric Incentive Rate Pilot Programs is void.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0250
Billing and Payment Requirements

(1)Volumetric incentive payments for payable energy must be paid no latetStdays from
the last day of the retail electricity consumer’s billing period. Relactricity consumers may
request that:

(a) Payments be paid directly to the consumer; the consumer will continueite i@ece
standard monthly bill for electricity purchased under the tariff; or

(b) Payments for energy generated be netted against the ret@it#jeconsumer’s standard
monthly bill and the retail electricity consumer receive or pay the megaimount; or

(c) The qualified assignee identified on the standard contract be paid 100 pétbent
volumetric incentive rate payment and the retail electricity consumerleée sdparately for the
retail electricity consumer’s monthly bill.

(2) The retail electricity consumer is responsible for the minimum montialsge and other
non-volumetric charges on the standard monthly bill.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW
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Interconnection: Application And Agreements

860-084-0260
Interconnection Requirements for Solar Photovoltaic Pilot Program

(1) To be qualified for interconnected operation, a qualifying system musttlieders
complying with the following standards as applicable:

(a) IEEE standards; and

(b) UL 1741 Inverters, Converters, and Controllers for Use in Independent PastemSy
(January 2001).

(2) A system is considered as certified to the standards of section (1) of¢hsndilthe
electric company may not require further design review, testing, ora@udigquipment, if:

(a) The system is a complete equipment package that has been submitteanoyaturer to
a nationally recognized testing and certification laboratory, and has ls¢éeth &ad listed by the
laboratory for continuous interactive operation with an electric distributioarayist compliance
with the applicable codes and standards listed in section (1) of this rule; or

(b) The system is an equipment package which includes a generator or other el@atec s
and the equipment package has been tested and listed as an integrated packaganteamtpli
the applicable codes and standards listed in section (1) of this rule, or

(c) The certified equipment package comprises only the interface compdswiithgear,
inverters, or other interface devices) and the interconnection applicant has shown tha

(A) The solar photovoltaic energy system being utilized is compatible witlgthpneent
package,

(B) Testing and listing of the solar photovoltaic generator being utilizgeerésrmed by the
nationally recognized testing and certification laboratory, is consisitntive testing and listing
of the interface component equipment package, and

(C) The testing and listing specified for the package is consistent wigipphieable codes
and standards listed in section (1) of this rule.

(3) A qualifying system may not interconnect to a transmission line.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0270
Authorization to Interconnect

(1) A person may not interconnect an eligible system to an electric comparntsutizn
system without authorization from the electric company.

(2) A person proposing to interconnect an eligible system to an electric cdmpany
distribution system must submit an application for interconnection to the elextrgaay.

(3) A person with a contracted system who proposes to make any change tditieofdoer
than a minor equipment modification, must submit an application to the electric gompan
Changes affecting the nameplate capacity or the output capacity of tina syghorized in the
agreement governing the contract require that the applicant apply for &oreaddiapacity
reservation and for a new interconnection review.

(4) An application for interconnection must be submitted on a standard form, available from
the electric company and posted on the electric company’s website. Thissabrof a
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completed application initiates interconnection review. The application formrequsre the
following types of information:

(a) The name of the applicant and the electric company involved;

(b) The type and specifications of the complete equipment package of the solar paictovolt
energy system, including the solar photovoltaic generator;

(c) The level of interconnection review sought; e.g. Level 1, Level 2, @&l [3v

(d) The contractor who will install the solar photovoltaic energy system;

(e) Equipment certifications;

(N The anticipated date the solar photovoltaic energy system will be @redaand

(g) Other information that the utility deems is necessary to determineiaos®livith these
solar photovoltaic pilot program interconnection rules.

(5) Within three business days after receiving an application for Level&| Reor Level 3
interconnection review, the electric company must provide written or electraiaatice to the
applicant that it received the application and whether the application miedtisseed criteria.

(a) If the application does not meet established criteria, the written natiseinclude a list
of all of the information needed to complete the application.

(b) If the number of applications received in a week exceeds 20, the electriogomga
notify customers by electronic mail that the company will respond within tendsassdays.

(6) Each electric company must designate an employee or office frazh aiapplicant can
obtain basic application forms and information through an informal process; this procadse
outlined and posted on the electric company’s website. On request, the elechangaonust
provide all relevant forms, documents, and technical requirements for submitiegblecation
that meets established criteria for an interconnection application undesttasphotovoltaic
pilot program rules, as well as specific information necessary to comeaeketictric company
representative assigned to review the application.

(7) A person may also request information about the feasibility of interconnaagjnglifying
system, in advance of filing an application for capacity reservationescartnection. The
information provided by the electric company in response to this request must ietvdet
existing studies and other materials that may be used to understand the feasibilit
interconnecting a solar photovoltaic facility at a particular point on detred company’s
distribution system. The electric company must comply with reasonablestedoieaccess to or
copies of such information, except to the extent that providing such materials woaté viol
security requirements, confidentiality obligations to third parties, or be cpmbréederal or state
regulations. The electric company may require a person to sign a confitleageéement if
required to protect confidential or proprietary information. A person requestinghetion under
this section must reimburse the electric company for the reasonable casttsening and
copying the requested information.

(8) The electric company is not responsible for the cost of determining g odequipment
on the customer side of the meter.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

Appendix A
Page 15 of 28



ORDER NO. 10-200

860-084-0280
Interconnection Cost Responsibility

(1) For a Level 1 interconnection review, the electric company may najecharapplication,
or other fee, unless otherwise directed by the Commission. However, if an @pplicaLevel 1
interconnection review is denied because it does not meet the requirements ffdr Leve
interconnection review and the applicant resubmits the application under another revie
procedure, the electric company may impose a fee for the resubmitted tagplica

(2) For a Level 2 interconnection review, the electric company maygeliees of up to
$50.00 plus $1.00 per kilowatt of the qualifying system's capacity, plus the reasonabfeacgst
required minor modifications to the electric distribution system or addition&we@osts for
such minor modifications or additional review will be based on the electric cotapam-
binding, good faith estimates and the ultimate actual installed costs. Castgjifoeering work
done as part of any additional review will not exceed $100.00 per hour. An electric gomgan
adjust the $100.00 hourly rate once in January of each year to account for inflation amahdeflat
as measured by the Consumer Price Index.

(3) For a Level 3 interconnection review, the electric company may cfeegef up to
$100.00 plus $2.00 per kilowatt of the qualifying system’s capacity, as well as cfargetal
time spent on any required impact or facilities studies. Costs for engmeerk done as part of
an impact study or interconnection facilities study will not exceed $100.00 per hodec#ite
company may adjust the $100.00 hourly rate once in January of each year to accouatitor infl
and deflation as measured by the Consumer Price Index. If the electricngompst install
facilities in order to accommodate the interconnection of the qualifyingsy#te cost of such
facilities will be the responsibility of the applicant.

(4) Interconnected net metered systems must be equipped with two metersigeepeipment
that can measure the flow of electricity in both directions (complying wiBIAC12.1 standards
and OAR 860-023-0015) to replace the existing customer meter, and a second meter that ca
measure the total output of the qualifying system. Interconnected standsgddem@s using the
bidding process must be equipped with metering equipment that can measure the liotvicitye
in both directions (complying with ANSI C12.1 standards and OAR 860-023-0015). Thecelectri
company will install the required metering equipment at the electric corspaxpense for both
the net metered and stand-alone system.

(a) The electric company constructs, owns, operates, and maintains allandteggplicable
interconnection facilities on the company side of the retail electric consumeter, including, the
second meter installed to measure the total output of the qualifying system.

(b) The electric company must charge an additional monthly service dbatgeretail
electricity customer for the additional meter used to measure the totat ofithe qualifying
system, as established by Commission order.

(5) An eligible participant who is reinstalling a contracted system agldhible to continue in
the solar photovoltaic pilot program under an existing standard contract must papehse of
interconnection facilities, required additions or modifications to the edestigiribution system,
interconnection review, or system upgrades in the new location as applicable.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW
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860-084-0300
Insurance

A contracted system must obtain liability insurance in order to interconitedtiw electric
company’s distribution system.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0310
Level 1 System Interconnection Review

(1) An eligible system is eligible for Level 1 interconnection review if:

(a) The facility is inverter-based; and

(b) The facility has a capacity of 25 kilowatts or less.

(2) The electric company must approve interconnection under the Level 1 intetcamnec
review procedure if:

(a) The aggregate generation capacity on the distribution circuit to whichgitrdeedystem
will interconnect, including the capacity of the eligible system, may notibaté more than 10
percent to the distribution circuit's maximum fault current at the point on the higgevolta
(primary) level that is nearest the proposed point of common coupling;

(b) An eligible system's point of common coupling may not be on a transmission line, a spot
network, or an area network;

(c) If an eligible system is to be connected to a radial distribution ¢ithaiaggregate
generation capacity connected to the circuit, including that of the eligttiens, may not exceed
15 percent of the circuit's total annual peak load, as most recently measteeduddstation;

(d) If an eligible system is to be connected to a single-phase shared sgctiredaggregate
generation capacity connected to the shared secondary, including the siigtbla, may not
exceed 20 kilovolt-amps; and

(e) If a single-phase eligible system is to be connected to a traesfoemter tap neutral of a
240 volt service, the addition of the eligible system may not create a currerdrnicdaktween
the two sides of the 240 volt service of more than 20 percent of nameplate ratingetite
transformer.

(3) Within 10 business days after the electric company notifies a Leygblicant that the
application is complete, the electric company must notify the applicant that:

(a) The eligible system meets all applicable criteria and the ameection is approved upon
installation of any required meter upgrade, completion of any required irspetthe facility,
and execution of an interconnection agreement; or

(b) The eligible system has failed to meet one or more of the applicablgacand the
interconnection application is denied.

(4) If an electric company does not notify a Level 1 applicant in writingyalectronic mail
whether the interconnection is approved or denied within 20 business days after glieofegei
application, the interconnection will be deemed approved. Interconnections approvedhisnder t
section remain subject to section (7) of this rule.

(5) Within three business days after sending the notice to an applicant thatpbseor
interconnection meets the Level 1 requirements, an electric company miystheoépplicant:
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(a) Whether an inspection of the eligible system for compliance with thieseannection
rules is required prior to the operation of the system; and

(b) That an interconnection agreement is required for the eligible systemethreel
company must also execute and send to the applicant a Level 1 interconnectionragredess
the applicant has already submitted such an agreement with its applicatimeroonnection.

(6) On receipt of an executed interconnection agreement from the applicant siiadteay
completion of any required inspection, the electric company must approve the intetioonnec
conditioned on compliance with all applicable building codes.

(7) The retail electric customer must notify the electric company ofntin@Eated start date
for operation of the eligible system at least five business days priortiogtgveration, either
through the submittal of the interconnection agreement or in a separate notieeldictnic
company requires an inspection of the eligible system, the applicant may not beEgitmgghe
facility until satisfactory completion of the inspection.

(8) If an application for Level 1 interconnection review is denied becausesindbeneet one
or more of the applicable requirements in this rule, an applicant may resubnpplicataon
under the Level 2 or Level 3 interconnection review procedure, as appropriate.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented ORS 757.360- 757.380
Hist: NEW

860-084-0320
Level 2 System Interconnection Review

(1) An electric company must apply the following Level 2 interconnectigeweprocedure
for an application to interconnect an eligible system that meets the follovitergec

(a) The facility has a capacity of 500 kilowatts or less; and

(b) The facility does not qualify for or failed to meet applicable Level Xdataection
review procedures.

(2) The electric company must approve interconnection under the Level 2 intetcamnec
review procedure if:

(a) The aggregate generation capacity on the distribution circuit to whichgiteedystem
will interconnect, including the capacity of the eligible system, will naseaany distribution
protective equipment (including, but not limited to, substation breakers, fuse cutoutagand |
reclosers), or customer equipment on the electric distribution system, tal &Xpercent of the
short circuit interrupting capability of the equipment. In addition, an eligygéem may not be
connected to a circuit that already exceeds 90 percent of the short circuipitimer capability,
prior to interconnection of the facility;

(b) If there are posted transient stability limits to generating unitteld@a the general
electrical vicinity of the proposed point of common coupling, including, but not limitecthanwi
three or four transmission voltage level busses, the aggregate genexptoityg including the
eligible system, connected to the distribution low voltage side of the substatisfotmer
feeding the distribution circuit containing the point of common coupling may not exceed 10
megawatts;

(c) The aggregate generation capacity connected to the distribution circluitling the
eligible system, may not contribute more than 10 percent to the distribution'sincakimum
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fault current at the point on the high voltage (primary) level nearest the proposedfpoi
common coupling;

(d) If an eligible system is to be connected to a radial distribution ¢itbhaibggregate
generation capacity connected to the electric distribution system bylewinescompany sources,
including the eligible system, may not exceed 15 percent of the total cmouidlgpeak load. For
the purposes of this subsection, annual peak load will be based on measurements taken over the
12 months previous to the submittal of the application, measured for the circuit at thé@ubst
nearest to the eligible system;

(e) If an eligible system is to be connected to three-phase, three wireypeieeric company
distribution lines, a three-phase or single-phase generator must be connectdd-phase;

(f) If an eligible system is to be connected to three-phase, four wire greteatric company
distribution lines, a three-phase or single-phase generator must be connedadntal and
must be effectively grounded;

(9) If an eligible system is to be connected to a single-phase shared sgctiredaggregate
generation capacity on the shared secondary, including the eligible systgmonexceed
20 kilovolt-amps;

(h) If an eligible system is single-phase and is to be connected to a tnaestenter tap
neutral of a 240 volt service, the addition of the eligible system may not createra cu
imbalance between the two sides of the 240 volt service that is greater thane2d pletice
nameplate rating of the service transformer;

(i) An eligible system's point of common coupling may not be on a transmission line; and

() If an eligible system's proposed point of common coupling is on a spot or areak)ehe
interconnection must meet the following additional requirements:

(A) For an eligible system that will be connected to a spot network citiceligggregate
generation capacity connected to that spot network from the eligible sysamygenerating
facilities, may not exceed five percent of the spot network's maximum load;

(B) For an eligible system that utilizes inverter-based protectiveifunss which will be
connected to an area network, the eligible system, combined with any other geriectires
on the load side of network protective devices, may not exceed 10 percent of thermammual
load on the network, or 500 kilowatts, whichever is less. The percent of minimum load must be
calculated based on the minimum load occurring during an off-peak daylight perdod; a

(C) For an eligible system that will be connected to a spot or an area netwattdbatot
utilize inverter-based protective functions, or for an inverter-based eligylstem that does not
meet the requirements of paragraphs (A) or (B) of this subsection, theesigidém must utilize
low forward power relays or other protection devices that ensure no export of ponvehé
eligible system, including inadvertent export (under fault conditions) that couldsativaffect
protective devices on the network.

(3) Within 15 business days after notifying a Level 2 applicant that thecappii is
complete, the electric company must perform an initial review of the proposecbimection to
electric company may, at its own expense, conduct any studies or tests ingeessary to
evaluate the proposed interconnection and provide notice to the applicant of one of the following
determinations:

(a) The eligible system meets the applicable requirements and thadmmecton will be
approved following any required inspection of the facility and fully executedcioinection
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agreement. Within three business days after this notice, the electric gompsinprovide the
applicant with an executable interconnection agreement;

(b) The eligible system failed to meet one or more of the applicable requisgineinthe
electric company determined that the eligible system may be intercedroectsistent with
safety, reliability, and power quality. In this case, the electric coynpaust notify the applicant
that the interconnection will be approved following any required inspection of thigyfand
fully executed interconnection agreement. Within five business days after ibis tioé electric
company must provide the applicant with an executable interconnection agreement; or

(c) The eligible system failed to meet one or more of the applicable eatpnts, and that
additional review would not enable the electric company to determine thdigibkeesystem
could be interconnected consistent with safety, reliability, and power quialgych a case, the
electric company must notify the applicant that the interconnection applicatidreba denied
and must provide an explanation of the reason(s) for the denial, including a list afredditi
information, or modifications to the eligible system, or both, which would be required in @rder t
obtain an approval under Level 2 interconnection procedures.

(4) An applicant that receives an interconnection agreement under subsectipor(8j(b)
of this rule must:

(a) Execute the agreement and return it to the electric company dtQdassiness days prior
to starting operation of the eligible system (unless the electric contleasynot so require); and

(b) Indicate to the electric company the anticipated start date for iopeoéthe eligible
system.

(5) The electric company may require an electric company inspection bfidfeesystem for
compliance with these solar photovoltaic rules prior to operation, and may requaeamge for
witness of commissioning tests as set forth in IEEE standards. Thécaeteatpany must
schedule any inspections or tests under this section promptly and within a reasoreabftet
submittal of the application. The applicant may not begin operating the eligibbensystil after
the inspection and testing is completed.

(6) Approval of interconnected operation of any Level 2 eligible system mushbéioned
on all of the following occurring:

(a) Approval of the interconnection by the electrical code official withdigi®n over the
interconnection;

(b) Successful completion of any electric company inspection or withessaagnmissioning
tests, or both, requested by the electric company; and

(c) Passing of the planned start date provided by the applicant.

(7) If an application for Level 2 interconnection review is denied becausesindbeneet one
or more of the requirements of this rule, the applicant may resubmit the dpplizadler the
Level 3 interconnection review procedure.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0330
Level 3 System Interconnection Review
(1) The electric company must apply the Level 3 review procedure for an éipplita
interconnect an eligible system that meets the following criteria:
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(a) The facility has a capacity of 500 kilowatts or less; and

(b) The facility does not qualify or failed to meet Level 2 interconnectioeweprocedures.

(2) Following receipt of a Level 3 application and within three business dayseqgtiest from
the applicant, the electric company must provide pertinent information to the apiozh as
the available fault current at the proposed interconnection location, the existinpading on
the lines in the general vicinity of the eligible system, and the configaratithe distribution
lines at the proposed point of common coupling.

(3) Within seven business days after receiving a complete applicationvieird.e
interconnection review, the electric company must conduct an impact studywiticiclude a
non-binding, good faith cost estimate. The impact study must be conducted in accuaittance
good utility practice and must:

(a) Detail the impacts to the electric distribution system that would i&thdt eligible system
were interconnected without modifications to either the eligible systemtbe telectric
distribution system;

(b) Identify any modifications to the electric company's electricidigion system that would
be necessary to accommodate the proposed interconnection; and

(c) Focus on power flows and utility protective devices, including control regamsmand

(d) Include the following elements, as applicable:

(A) A load flow study;

(B) A short-circuit study;

(C) A circuit protection and coordination study;

(D) The impact on the operation of the electric distribution system;

(E) A stability study, along with the conditions that would justify including tl@ment in the
impact study;

(F) A voltage collapse study, along with the conditions that would justify includigag thi
element in the impact study.

(4) The electric company must complete the impact study and must notify theaapplithin
30 calendar days of one of the following results:

(a) Only minor modifications to the electric company's electric tigion system are
necessary to accommodate interconnection. In such a case, the electric cortizamg the
applicant an interconnection agreement that details the scope of the necestifications and a
non-binding, good faith estimate of its cost; or

(b) Substantial modifications to the electric company’s electridloligton system are
necessary to accommodate the proposed interconnection. In such a case, iheatgzany
must provide a non-binding, good faith estimate of the cost of the modifications, whichenus
accurate to within plus or minus 25 percent. In addition, the electric company neugooff
conduct, at the applicant’s expense, an interconnection facilities study thatdemigy the types
and cost of equipment needed to safely interconnect the applicant's eligieia.syst

(5) If the proposed interconnection may affect electric transmission or iyediystems other
than those controlled by the electric company, operators of those other systeraguira
additional studies to determine the potential impact of the interconnection on thesassyif
such additional studies are required, the electric company must coordinatelibe Istit is not
responsible for their timing.

(6) If an applicant requests a facilities study under subsection (4)(b)etitiececompany
must provide an interconnection facilities study agreement. The inter¢cmmiecilities study
agreement must describe the work to be undertaken in the interconnection fattilityesnsl
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must include a non-binding, good faith estimate of the cost to the applicant for gompfehe
study. Upon the execution by the applicant of the interconnection facilitigsajoeement, the
electric company will conduct an interconnection facilities study tatifyethe facilities
necessary to safely interconnect the eligible system with the eleatnigany’s electric
distribution system, and to propose a non-binding, good faith estimate of the cost of those
facilities and the time required to build and install those facilities.

(7) Upon completion of an interconnection facilities study, the electric compasiyprovide
the applicant with the results of the study and an executable interconnectioneagrddra
agreement must list the conditions and facilities necessary for theeebgiiem to safely
interconnect with the electric company’s electric distribution systend must include a non-
binding, good faith estimate of the cost of those facilities and the estimatecetinred to build
and install those facilities.

(8) If the applicant wishes to interconnect, it must execute the intercaymagtieement and
return it to the electric company at least 10 business days prior to stgéiragion of the eligible
system (unless the electric company does not so require), pay a deposit of nibiam&@
percent of the estimated cost of the facilities identified in the intercbondacilities study,
complete installation of the eligible system, and agree to pay the publig thtdliactual installed
cost of the facilities needed to interconnect as identified in the intercaméstilities study.

(9) Within 15 business days after notice from the applicant that the eliggtienshas been
installed, the electric company must inspect the eligible system ancirmarsge to witness any
commissioning tests required under IEEE standards. The electric cormghtineapplicant must
select a date by mutual agreement for the electric company to wibressssioning tests.

(10) If the eligible system satisfactorily passes required cononiasg tests, if any, the
electric company must notify the applicant in writing, within three businessafter the tests, of
one of the following:

(a) The interconnection is approved and the eligible system may begin opeyation;

(b) The interconnection facilities study identified necessary congirutttat has not been
completed, the date upon which the construction must be completed, and the date when the
eligible system may begin operation.

(11) If the commissioning tests are not satisfactory, the applicant emast or replace the
unsatisfactory equipment to reschedule a commissioning test.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0340
Installation, Operation, Maintenance, and Testing of Contracted Systems

A contracted system must include and maintain a manual disconnect switchlthat wil
disconnect the solar photovoltaic energy system from the electric compgstgss

(1) The disconnect switch must be a lockable, load-break switch that plainigteslighether
it is in the open or closed position.

(2) The disconnect switch must be readily accessible to the electric cpatpahtimes and
be located within 10 feet of the electric company meter. The disconnech smaly be located
more than 10 feet from the electric company meter if permanent instructtopssted at the
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meter indicating the precise location of the disconnect switch. The eleatnpany must approve
the location of the disconnect switch prior to the installation of the facility.

(3) The retail electricity consumer must install and maintain the estjdisconnect switch at
the retail electricity consumer’s expense.

(4) For customer services of 600 volts or less, an electric company may not aequire
disconnect switch for an eligible system that is inverter-based withxisnuna rating as shown
below.

(a) Service type240 Volts, Single-phase, 3 WireMaximum size 7.2 kilowatts

(b) Service type: 120/208 Volts, 3-Phase, 4 Wire—Maximum size 10.5 kilowatts

(c) Service type: 120/240 Volts, 3-Phase 4 Wire—Maximum size 12.5 kilowatts

(d) Service type: 277/480, 3-Phase, 4 Wire—Maximum size 25.0 kilowatts

(e) For other service types, the eligible system must not impact tieket&ric consumers’
service conductors by more than 30 amperes.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0350
Requirements after Approval of a Solar Photovoltaic Interconnection

(1) Once a contracted system has been approved under these solar photovoltaic
interconnection rules, the electric company may not require a retdri@tgaconsumer to test or
perform maintenance on its facility except for:

(&) An annual test in which the contracted system is disconnected fromdinie elempany's
equipment to ensure that the inverter stops delivering power to the grid,;

(b) Any manufacturer-recommended testing or maintenance,

(c) Any post-installation testing necessary to ensure compliancekttth $tandards or to
ensure safety; and

(d) Testing required if the retail electricity customer replacesjar equipment component
that is different from the originally installed model.

(2) When a contracted system undergoes maintenance or testing in accordaree with t
requirements of these solar photovoltaic interconnection rules, the retaic#gleconsumer must
retain written records for seven years documenting the maintenance aesulbeaof testing.

(3) An electric company has the right to inspect a contracted sys&mmétrconnection
approval is granted, at reasonable hours and with reasonable prior notice taltblkecétaity
consumer. If the electric company discovers that the contracted systetrinscompliance with
the requirements of these solar photovoltaic interconnection rules, the electpengomay
require the retail electricity consumer to disconnect the contractednsysté compliance is
achieved.

(4) The retail electricity customers’ electric service may beodisected by the public utility
entirely if the contracted system must be physically disconnecteshjoreason.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW
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Rates and Cost Recovery

860-084-0360
Volumetric Incentive Rates and Payments — Net Metering Option

(1) Each electric company must pay the retail electricity consumenmmthnly basis for
eligible generation up to the consumer’s actual usage in the month. Any ggnesstion in the
month transfers to the next month’s eligible generation. At the end of a gemeesr, any
remaining excess generation is donated to the low income bill assistance.

(2) The default generation year is April 1to March 31. At the time of egténto the
standard contract for the net metering option, a retail electricity comsnayechoose an
alternative generation year.

(3) The monthly incentive payment equals the product of the volumetric incenve ra
specified in the standard contract minus the retail rate in effect atb@tipayment eligible
generation for the month.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0365
Volumetric Incentive Rate Bidding Option

(1) A retail electricity consumer participating under the volumeticemtive rate bidding
option of the pilot program receives a payment that equals the product of the édiigiaiatt-
hours of electricity delivered to the electric company and the volumeteatine rate per
kilowatt-hour established through the consumer’s successful bid in the volumegmtive rate
bidding process that secured a capacity reservation.

(2) Each company will conduct a volumetric incentive rate bidding processapé#city
awarded in the second month of each pilot year, or as otherwise direched@®ymimission,
through a Request for Proposal process approved by the Commission.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0370
Resource Value

(1) On November 1 of 2010, 2012, and 2014, each electric company must file, for review in a
Commission proceeding, its estimate of the 15-year levelized resounesfeathe company,
along with supporting work papers.

(2) For the purpose of determining payments to retail electricity consatnigrs end of the
15-year contract term, each electric utility must file, beginning Jariy&§25, and every
January 1 thereafter, its estimates of the annual resource value for thewgdon@ach of the
next five years.

(3) A resource value may be established for small-scale, medium-scalargeiddale
systems and may be differentiated by remote location or location centrakistem load, as
directed by the Commission.
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Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0380
Cost Recovery and Rate Impacts

(1) An electric company may recover in rates all costs prudently inctoreffer the pilot
program established under these rules, including, but not limited to, costs not othefletsed
in rates for electricity usage related to:

(a) Payments for the output of contracted systems, and

(b) Data collection and analysis for assessment of the company’s pipéapr.

(2) On November 1 of 2010, 2012, and 2014, and as otherwise directed by the Commission,
each electric company must file for review, in a Commission proceedirggtitnates of the rate
impact of pilot program participation, for each customer class, alongsupiorting work
papers.

(3) The Commission may establish total generator nameplate gapadi for an electric
company so that the rate impact of the pilot program for any customer class dexsceot0.25
percent of the company’s revenue requirement for the class in any year.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0390
Cost Recovery Mechanism

An electric company may request recovery of prudently incurred costsasdogith
compliance with the solar photovoltaic pilot program requirements. Mechanismsdoeing of
cost associated with compliance will be established by Commission order.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

Data Collection and Reporting

860-084-0400
Data Collection

Except as provided in OAR 860-084-0440, each electric company must collect fratathe r
electricity consumer participating in the pilot program data on the installadhotovoltaic
energy system. The collected data elements must include, but are nat tonite

(1) Nameplate Capacity;

(2) Total Installed Cost;

(3) Photovoltaic module cost;
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(4) Non-photovoltaic module cost (including inverters, other hardware, labohead: and
regulatory compliance costs);

(5) Total financing cost;

(6) Financing terms (including fees paid, loan term, and interest rateedic

(7) System location, including street address and GPS location;

(8) Technology type (building-integrated versus rack-mounted, crygtaliiicon versus thin-
film, solar tracking versus rack-mounted, etc.);

(9) Federal tax credit;

(10) In-service date;

(11) Expected annual energy output;

(12) Date of certification of compliance; and

(13) Class of service of retail electricity consumer.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0420
Compliance with Pilot Program Requirements

(1) The participant agrees to the confidential release of information fraroiant surveys
and pilot program applications to the organizations given in section (2) of this rule.

(2) Each electric company must send a list of all reserved and cedtsastems that have
completed this certification to the Energy Trust of Oregon, the Oregon DepadfriRevenue,
or the Oregon Department of Energy, upon request by each organization. Data itirthis lis
includes, but is not limited to:

(a) Name and address of retail electricity consumer;

(b) Name and address of individual receiving volumetric incentive rate payme

(c) Installation location of system;

(d) Nameplate capacity of installed system;

(e) Name, business name and business address of contractor instaiéng sys

(f) Financer of system;

(9) In-service date; and

(h) Date of certification of Compliance.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0430
Data Availability

(1) Each electric company must verify that the data collected pursu@#R 860-084-0400
and OAR 860-084-0420 has been recorded in an appropriate electronic database prior to making
volumetric incentive rate payments to participating retail electramtysumers.

(2) Each electric company must provide the data collected pursuant to OAR 860-084-0400
and OAR 860-084-0420, in a format established by the Commission, upon request. Reports that
include this raw data and a summary of this data for the pilot program to date, mpustibed
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to the Oregon Department of Energy, the Energy Trust of Oregon, the Oregon Repaiftm
Revenue, and to the Commission, quarterly, on tHeda§ of the first month of each calendar
quarter.

(3) Each electric company must provide the Commission or the Oregon Dagasfraaergy
location information that will enable one of these state agencies to malkecgtly visible, on a
publically accessible website, the general locations and sizes nfa@sad contracted systems
of all electric companies within the state of Oregon. This information nmishclude consumer
names or installation addresses or total capacity deployed to date.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0440
Pilot Program Overhead

(1) Electric companies must develop and submit for Commission-approval, tevaduat
solar photovoltaic pilot programs including, but not limited to:

(a) Proposals for the design and execution of surveys to measure parsaifaction with
and recommendations for improving the pilot program processes;

(b) Proposals for the design and execution of surveys to understand particgisiohde
processes in choosing between the volumetric incentive rate program ancsting et
metering program;

(c) Comments on Commission recommendations for regulatory policy chawagesay lead
to the increased use of solar photovoltaic energy systems, making solar phiatsysteams
more affordable, reducing the cost of incentives to utility customers, and jmgrtie
development of the solar industry in Oregon; and

(d) Additions to the list of required data to be collected under OAR 860-084-0400.

(2) Each electric company may enter into a contract with the Energlyofr@segon to
provide data collection and summary services required by OAR 860-084-0400 tlrA&y860-
084-0440. An electric company may also contract with the Energy Trust of Ciciegdminister
pilot programs, including capacity reservation services, survey execugwagvam evaluation.
The Commission may direct the electric companies to contract with the Efreigiyof Oregon,
if the Commission judges that the costs to administer individual pilot programs assamable.

Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

860-084-0450
Reports to the Legislature

The Commission must open a docket on or before November 1 of 2010, 2012, and 2014 to
receive public comment and recommendations on the draft reports prepared bisSlomstaff
regarding the pilot programs.
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Stat Auth: ORS 757.360 - 757.380
Stats. Implemented: ORS 757.360 - 757.380
Hist: NEW

Appendix A
Page 28 of 28



