ORDER NO. 10-083
Entered 03/11/2010

BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON
UM 940 and UM 1012

In the Matters of
PUBLIC UTILITY COMMISSION OF
OREGON
Imposition of Annual Regulatory Fees
Upon Telecommunications Utilities and
Competitive Telecommunications
Providers Operating Within the State of
Oregon.
(UM 940)

ORDER

and
Imposition of Annual Regulatory Fees
upon Public Utilities Operating within the
State of Oregon.
(UM 1012)

DISPOSITION:

FEE LEVELS FOR PUBLIC UTILITIES AND
TELECOMMUNICATIONS PROVIDERS RESET

Public utilities and telecommunications providers are required to pay fees to the
Public Utility Commission of Oregon (Commission) each year by April 1. The fee, which is
used to defray the Commission’s cost of performing regulatory duties, is based on a percentage
of the public utility’s or telecommunication provider’s gross operating revenues derived within
Oregon for the previous calendar year.
In Order No. 08-483, issued in docket UM 940 on September 25, 2008, the
Commission set the percentage for telecommunications providers at .25 percent for payments
due April 1, 2010. Subsequently, at its February 23, 2010, Public Meeting, the Commission, in
docket UM 1012, similarly set the percentage for public utilities at .25 percent for payments
due April 1, 2010.

ORDER NO 10-083
At its March 2, 2010, Public Meeting, the Commission considered options for
reducing fee levels in order to reduce the agency’s cash balance. The Commission’s cash
balance at the end of February 2010 was about $11.6 million. The Commission directed Staff
to recommend action to reduce the cash balance to $4.6 to $6.9 million, which is enough to
cover 4 to 6 months of agency operations. The Commission emphasized that any reduction in
fees paid by public utilities and telecommunications providers should benefit ratepayers to the
extent possible.
In response to the Commission’s directive, Staff recommended two actions.
First, Staff recommended that the fee level previously set in Order No. 09-397 at .25 percent
for telecommunications providers be reduced for the period June through December 2010 to
.08 percent. Staff believes that customers of telecommunications providers are more likely to
benefit from a reduction in fee levels if it is applied going forward in 2010, instead of
retroactively to 2009. The fees subject to this recommendation are due on or before April 1,
2011.
Second, Staff recommended that the annual fee level assessment for public
utilities (electric, natural gas, water, and wastewater utilities) for 2009, and payable in 2010,
should be reset at .15 percent instead of the previously approved rate of .25 percent. To help
ensure that this retroactive reduction in fees benefits ratepayers, Staff also recommended that
the electric and natural gas utilities defer the difference between the fees payable in 2010
calculated at .25 percent and at .15 percent of gross operating revenues in 2009. Staff adds that
each electric and natural gas utility must file, by July 1, 2010, a proposal and request to
amortize all or a portion of the deferral.
At its Public Meeting on March 9, 2010, the Commission adopted Staff’s
recommendations, including Staff’s recommendation to modify the proposed Commission
motion in its written memo to clarify that the electric utilities should file their amortization
proposals by July 1, 2010. The details of Staff’s recommendation are described in Staff's
Report, attached as Appendix A, and incorporated by reference.
ORDER
IT IS ORDERED that:
1.

Order No. 09-397 is amended so that the fee level for
telecommunications providers for June through December of 2010, is
set at .08 percent of gross retail intrastate revenues.

2.

Each telecommunications utility and competitive telecommunications
provider must pay the fee on or before April 1, 2011. In no case shall
such fee be less than $100.

3.

The Commission’s decision at its February 23, 2010, public meeting is
amended to set the annual fee level assessment for electric, natural gas,
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