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ENTERED DEC 20 2016

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

UG 325

In the Matter of

AVISTA CORPORATION, dba AVISTA
UTILITIES,

Request for a General Rate Revision.

ORDER

DISPOSITION: STAFF'S RECOMMENDATION ADOPTED

This order memorializes our decision, made and effective at our December 20, 2016

Regular Public Meeting, to adopt Staffs recommendation in this matter. The Staff
Report with the recommendation is attached as Appendix A.

Dated this ./j day of December, 2016, at Salem, Oregon.

/\.Z^?{
Lisa D. Ha^rdie

Chair

^<-<: /; ( y'.?/.-,(

John Savage
ConacrisJ^ioner

Stephen M. Bloom

Commissioner

A party may request rehearing or reconsideration of this order under ORS 756.561. A

request for rehearmg or reconsideration must be filed with the Commission within 60 days

of the date of service of this order. The request must comply with the requirements in

OAR 860-001-0720. A copy of the request must also be served on each party to the

proceedings as provided in OAR 860-001-0180(2). A party may appeal this order by filing
a petition for review with the Circuit Court for Marion County in compliance with ORS
183.484.
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ITEM NO. CA23

PUBLIC UTILITY COmiSSiON OF OREGON
STAFF REPORT

PUBLIC MEETING DATE: December 20, 2016

CONSENT X EFFECTIVE DATE December 20, 2016REGULAR

DATE: December 6, 2016

TO: Public Utiiity Commission

FROM: Marianne Gardner
'"\-

THROUGH: Jason Eisdorferand Marc Hellman

SUBJECT: AViSTA UTILITIES: (Docket No. UG 325/Advice No. 16-15-G) Requests a
general rate increase in the Company's Oregon annual revenues of
$8,539,000, or 9.0 percent overall.

STAFF RECOIV1MENDATION:

The Public Utility Commission of Oregon (Commission) should suspend Avista Utiiities1
(Avista, Company) appiication for revised tariff schedules in Advice No. 16-15-G for a
period of nine months from the proposed effective date of December 30, 2016

DISCUSSION:

Issue

Whether the Commission should suspend Avista's appfication for revised tariff
schedules for investigation for nine months.

Applicabie Rule or Law

On November 30, 2016, the Company filed Advice No. 16-15-G, to effect a general rate
revision for its natural gas customers in Oregon. Pursuant to ORS 757.210, the
Commission may conduct a hearing to determine whether a rate or schedule filed by a
utility is fair, just and reasonable. To investigate whether to make such a determination,
ORS 757.215(1) allows the Commission to issue an order suspending the proposed
rates for a period of six months beyond the time when such rate or schedule would
otherwise go into effect. ORS 757.215(1) further allows the Commission to order
suspension for an additional three months beyond the last day of the initial suspension,
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if it finds the investigation of the proposed rates wril not be completed by the end of the
initial six-month suspension period.

Analysis

On November 30, 2016, Avista filed Advice No. 16-15-G, an application for revised tariff
schedules with an effective date of December 30, 2016. The filing has been docketed
as UG 325, The tariffs proposed to implement a general rate revision, increasing
Avista's revenues by $8.539 million, or 9.0 percent overall. This is the overall increase
in total billed revenue, which includes natural gas costs and a!! other rate adjustments.
On a margin revenue basis, which excludes the cost of natural gas and ail other rate
components, the overall proposed increase is 14,5 percent. The percentage increases
by rate class are 14.5 percent for residential customers, 18.9 percent for general service
customers, no change for large general service customers, and no change percent for
transportation service customers. The filing provides that approximately $7.2 million or
84 percent of the requested revenue increase is attributable to new plant investment
The remaining 16 percent relates to increases in operational and administrative and
genera! costs net of the change in retail revenues.

Due to the complexity of the case, Staff believes an investigation cannot be completed
within the initial six month suspension period, and a thorough investigation requires the
additional three-month suspension period, fora full nine-month investigative period from
the proposed effective date.

Conclusion

Based on the review ofAvista's application. Staff concludes that a proper investigation
of the filing wifl require a three month suspension period in addition to the initial six-
month suspension period for a total suspension period of nine months.

PROPOSED COIVlIVtlSSION IVlOTfON:

Suspend the effective date of the revised tariff schedules in Avista's application, Advice
No. 16-15-G, fora period not to exceed nine months from December 30, 2016,

CA23Avista 16-15-G (UG 325)
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