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In the Matter of

PACIFICORP, dba PACIFIC POWER,

Petition for Approval of the 2017
PacifiCorp Inter" Jurisdictional Allocation
Protocol.

ORDER

DISPOSITION: 2017 PROTOCOL ADOPTED

L INTRODUCTION

PacifiCorp, dba Pacific Power, seeks approval of its 2017 Protocol to update the
company's inter-jurisdictional allocation methodology. In this order, we accept the

2017 Protocol as filed, and announce that we will open an investigation into the
company's allocation issues in the fall of 2016.

II. BACKGROUND

PaciflCorp provides retail electric service in six western states (California, Idaho,

Oregon, Washington, Wyoming, and Utah), and the multi-state process (MSP) allows the
company to work with its states to develop an allocation protocol to divide total system

costs among the states. The protocols are intended to better afford the company an

opportunity to recover its cost-of-service by having a consistent cost allocation

methodology used by the states for which PacifiCorp provides retail service.

The 2017 Protocol is fourth in a series of protocols. The modified accord was the first
allocation protocol followed by the Revised Protocol/ and then the 2010 Protocol.
Oregon, Utah, Wyoming, and Idaho approved the past protocols but have implemented

The protocols are used in future rate cases to determine how the company's generation, transmission, and

distribution costs and wholesale revenues are allocated among the utility's service territories.
2 Order No. 05-021 (Jan 12, 2005).
3 Order No. 11-244 (Jul 5, 2011).
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them differently. The 2010 Protocol expires at the end of 2016, and upon expiration, the
default for Oregon is to revert back to the Revised Protocol.

The 2017 Protocol is signed by Commission Staff, and the Citizens' Utility Board of
Oregon (CUB), as well as parties from Utah, Idaho, and Wyoming. Other parties
participating in the proceeding include: the Industrial Customers of Northwest Utilities
(ICNU), Noble Americas Energy Solutions (Noble Solutions), and Northwest and
Intermountain Power Producers Coalition (NIPPC).

III. DISCUSSION

A. Positions of the Signatories

As signatories to the 2017 Protocol, PaciflCorp, Staff, and CUB support the
2017 Protocol as a reasonable short-tenn, non-precedential inter-jurisdictional allocation

approach that allows parties to continue working towards a permanent solution, while

providing some certainty for PacifiCorp. The signatories explain that the 2017 Protocol
was developed using the 2010 Protocol as a starting point, with an equalization

adjustment to reduce the company's allocation shortfall which is present under the 2010

Protocol.

The signatories contend the 2017 Protocol is in the public interest and emphasize three
key benefits. First, they explain that the agreement continues the hydro endowment,
which will ensure that Oregon customers continue to benefit from northwest hydro

resources. The hydro endowment benefits to Oregon are provided through the

embedded cost differential (ECD), and it reflects the difference between the cost of the
hydro facilities and the cost of all other company resources in service prior to 2005.

Second, the 2017 Protocol requires PacifiCorp to continue to analyze alternative

allocation methods including divisional allocation methodologies. PacifiCorp agreed to
complete these studies by March 31,2017, or pay a financial penalty. CUB and Staff
requested these studies and believe they are important for future negotiations.

Finally, the 2017 Protocol contains a general rate case stay-out period that prevents

PacifiCorp from filing a rate case before February 28, 2017 (with a corresponding
January 1, 2018, effective date). CUB believes the rate case stay-out provides some

value to customers because new capital investments, including emissions investments
that were identified, but not acknowledged, in the 2013 IRP will be subject to regulatory
lag before they can be put into rates in 2018. Staff believes that the value of this
provision reflects delaying a relatively small rate increase for one year, pointing to low

inflation, stable rate base, and reduced cost of capital.

California considers the allocation methodology in a general rate case cycle. Washington uses a Western
Control Area methodology that is similar to a control area split. Utah sets the embedded cost differential to
zero.

PacifiCorp, Staff, CUB, ICNU, and Noble Solutions filed testimony. A hearing was held. All parties,
including NIPPC, filed briefs.
6 See Appendix A, PAC/101, Dalley/31.

The company agreed to the same stay-out period in Idaho, and a shorter stay-out period in Utah.
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ICNU, Noble Solutions, and NIPPC are not signatories to the agreement and request that

we modify or clarify certain provisions of the 2017 Protocol. We address these contested
issues below.

B. Contested Issues

1. Equalization Adjustment Limited Duration, Divisional Split Analysis,
and Rate Case Stay-out

To address the shortfall that PacifiCoip experienced under the 2010 Protocol, the parties
negotiated an amiual total equalization adjustment of $9.07 million, with $2.6 million
allocated to Oregon. This amount represents approximately two-tenths of one percent of

Oregon's annual revenue requirement. Other states have similar impacts.

ICNU argues that the equalization adjustment should be reduced because SB 1547 could
result in a material increase to Oregon rates during the term of the 2017 Protocol and

outside of a general rate case. ICNU asks that the adjustment be reduced until the

company's next general rate case, when a holistic review of the company's entire revenue

requirement. Including expired PTCs, can be performed.

Staff and ICNU maintain that the majority of the allocation shortfall is due to Utah
choosing to treat costs as rolled-in, without any form ofECD. They note that PacifiCorp

agreed in its 1988 merger stipulation that shareholders would bear this type of shortfall.
Thus, Staff does not believe that the equalization adjustment should be viewed as a
remedy for the allocation shortfall, but rather should be considered a one-time concession

that was part of negotiations for the 2017 Protocol.

PacifiCorp maintains that a change to any term of the 2017 Protocol would alter the
balance struck between the parties and subject the 2017 Protocol to risk of modification
in another jurisdiction, or even unravel the 2017 Protocol entirely.

2. ECD or Hydro Endowment

The 2017 Protocol modifies Oregon's current ECD by instituting a floor of $8.238
million and a cap of $10.5 million for the first general rate case filed under the
2017 Protocol. If the company files a second general rate case using the 2017 Protocol,

the cap increases to $11 million. The company maintains that the floor and cap on
Oregon's ECD are reasonable because they are in line with its projections of $8.2 million

See Appendix A, PAC/101, Dalley/14 for a table that summarizes the state-specific impacts of the 2017
Protocol. See also PAC/100, Dalley/25-26 for the mechanics of the deferral and the planned tariff filing to
credit Oregon customers the balance of the OATT revenue deferral (from docket UE 246) net of the
2017 equalization adjustment.

Senate Bill 1547, Oregon Leg. 2016 Regular Session. 5'ee^ene/'ff//^PacifiCorp's Opening Brief at 16
(May 26, 2016) (stating that SB 1547 allows PacifiCorp to remove production tax credits (PTCs) from rates
as they expire without the need for a general rate case).
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for 2016, $8.7 million for 2017, and $10 million for 2018.10 The company, CUB, and
Staff all compare these figures to the Revised Protocol (2005), which would have
provided approximately $7 million.

ICNU opposes the cap on the hydro endowment. ICNU maintains that it is not

appropriate to limit the benefits Oregon customers receive through the hydro endowment,

particularly in an interim agreement, when Oregon customers bear the majority of the
costs of the company's northwest hydro systems. ICNU believes that Oregon's ECD

could potentially be almost twice as much as proposed In the 2017 Protocol. ICNU also
believes the purpose of the cap is to move Oregon closer to Utah's preferred

methodology of fully rolled-in cost allocation.

CUB explains that it is very committed to permanently preserving the hydro endowment

and believes the 2017 Protocol largely preserves the ECD. CUB states that It is
sympathetic to ICNU's concerns, but ultimately CUB points to Staffs testimony showing
that the hydro endowment has decreased over the last ten years, that it is unlikely that the
endowment will exceed the cap, and there is a real possibility that it could be below the

floor. CUB supports the floor and cap as a reasonable compromise that protects all

parties.

PacifiCorp responds that ICNU uses outdated data to exaggerate the hydro endowment
value. PacifiCorp states that the parties negotiated the floor to recognize and balance
Oregon customers' investments in hydro facilities, and the cap to mitigate risk of under-

recovery for PacifiCorp.

3, Direct Access

a. New Policies

Noble Solutions and NIPPC continue to advocate for changes to PaciflCorp's five-year

program, and ask us to clarify that the 2017 Protocol does not limit our ability to revise
direct access programs through future rules or orders. The 2017 Protocol states "to the

extent Oregon adopts new laws or regulations regarding Oregon Direct Access Programs,
Oregon's treatment of loads lost * * * may be re-determined * * *." NIPPC is concerned

that this language does not include "laws, regulations, or orders.^ NIPPC asks us to

clarify that we are not limiting our ability to revise direct access programs. Noble

Solutions states that, in docket UE 267, PacifiCorp relied on the 2010 Protocol to defeat a
reasonable five-year program, and Noble Solutions believes we must clarify that the 2017

Protocol will not impede further development of direct access programs.

For comparison, PacifiCorp's last general rate case in docket UE 263 used a 2014 forecast test year and
the ECD was a credit of $8.8 million. In 2015, Oregon ECD was a credit of $7.6 million. PacifiCorp
Opening Brief at 13.
u CUB Opening Brief at 12 (May 26,2016) (citing Staf^200, Kaufinan/4 and Staf^202).

PacifiCorp's Opening Brief at 11-12 (stating that ICNU used 2013 data from less precise foundational
studies, and the updated calculations use data from a Wyoming rate case that is more accurate and more
recent).

NIPPC did not file testimony, but supports Noble Solutions' testimony.
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PacifiCorp responds that these requests are unclear, and that addressing hypothetical

changes to direct access programs in Oregon or in other states is unnecessary because the
2017 Protocol allows parties to reconvene to discuss any necessary modifications due to
changed regulatory circumstances. Staff believes that the Commission retains full

discretion over the allocation treatment of loads lost to direct access in Oregon, and it is

unnecessary to speak to what the Commission may or may not do in the future.

b. Other States

ICNU submits that the critical issue in this docket is to ensure that we understand that we
have the authority to adopt consistent treatment between loads lost to direct access

programs in Oregon and loads lost to direct access programs in other states. ICNU states

that the 2017 Protocol does not explicitly describe how loads lost to direct access
programs in other states will be handled, and that we may need to prevent cost shifting in

the event that a large customer switches to direct access in Utah.

Staff construes the 2017 Protocol to allow us to unilaterally choose to include or exclude

any state's direct access load.

PaciflCorp responds that none of the parties to this proceeding contest ICNU s
interpretation. However, PacifiCoip opposes ICNU's request, arguing that it is premature

and circumvents language in the 2017 Protocol that commits PacifiCorp to informing all
parties should any state adopt or change direct access programs, and the language that
allows parties to reconvene to discuss any necessary modifications due to changed

regulatory circumstances.

c. Voluntary Renewable Energy Tariff (VRET)

Noble Solutions and NIPPC ask us to reaffirm that "VRET terms and conditions
(including the timing and frequency ofVRET offerings), as well as transition costs, must
mirror those for direct access." Noble Solutions is concerned that PacifiCorp would

have a competitive advantage with a company-owned VRET product that spreads
stranded costs across the entire system, instead of being situs-as signed to Oregon

customers for a ten-year period, as is the case with the direct access five-year opt-out

program.

In response, PacifiCorp states that this clarification is premature because the company

does not currently have a VRET. Thus, Staff concludes that we retain the discretion to

determine how VRET load is treated as part of a VRET proceeding, and need not decide
the issue as part of the 2017 Protocol.

14 PaclfiCorp Opening Brief at 16-17 (citing PAC/100, Dalley/23).
In the Matter of Vohmtwy Renewable Energy Tariffs for Non-Residential Customers, Docket No.

UM 1690, Order No. 15-045 at 2 (Dec 15,2015).
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IV. COMMISSION RESOLUTION

We have considered the parties' concerns outlined above, and we will accept the
2017 Protocol as filed. We recognize that the parties put significant time and effort into
the 2017 Protocol, that Utah has already adopted it, and that our Staff and CUB support
it. The 2017 Protocol explains a process going forward for the company to analyze
alternative allocation methods and present these issues to the MSP workgroup and

discuss them at Commissioner fomms.

We will use the 2017 Protocol in PacifiCorp rate proceedings filed from December 31,
2016 through December 31, 2018. We do not intend to adopt the one-year extension

contemplated in the 2017 Protocol.

We treat the 2017 Protocol as a contested stipulation, and we review the terms of any
stipulation for reasonableness and accord with the public interest. Overall, we find that

the 2017 Protocol is, on balance, in the public interest because it is a short-term

agreement between numerous stakeholders from different jurisdictions that is generally
consistent with the status quo of the 2010 Protocol. The 2017 Protocol meets our

previously-established standards for the protocols, and sets out an allocation

methodology to allow the company an opportunity to recover its pmdently incurred costs.

It also provides for equitable sharing by evenly distributing the equalization adjustment
among the states that participate in the protocol. The 2017 Protocol was negotiated

over three years and agreed to by the parties in four jurisdictions before it was filed,

unlike the 2010 Protocol.

In addition, we will open a new investigation into PacifiCorp's inter-jurisdictional
allocation so that we can conduct detailed analyses on a reasonable allocation method for

the company and its Oregon customers. We will continue to work within the process

identified in the 2017 Protocol with the MSP workgroup and the Commissioner forums.
However, to ensure that we can fully analyze Oregon-specific issues, we will
simultaneously work on our own investigation. Oregon will be facing new and unique

allocation issues due to the passage of SB 1547 which, in part, requires the removal of
coal resources from Oregon rates by 2030. A new investigation will allow us to analyze

impacts of SB 1547. A new investigation will also allow us to independently explore

The 2017 Protocol states that it may be extended for a one-year period if the state commissions act by
March 31, 2017.

In re PacifiCorp, Transition Adjustment, Five-Year Cost of Service Opt-oist, Docket UE 267, Order No.
15-060 at 4 (Feb 24, 2015) ("[w]e clarify that we do not defer to, and are not bound by the terms of any
stipulation. Although we encourage parties to resolve disputes informally, we must review the terms of any
stipulation for reasonableness and accord with the public interest. We also affirm that, as set out in OAR
860-001-0350, we may adopt or reject a stipulation in its entu'ety, or adopt it with modifications to its
terms.").

18 Order No. 02-193 (Mar 26, 2002) (the order initiating this docket identified three goals for the MSP, (1)
allow PacifiCorp an opportunity to recover its prudently incurred costs, (2) ensure that Oregon's share of
costs is equitable, and (3) meet the public interest standard).

Order No. 05-021 at 6 (the equitable sharing goal was met because Oregon, along with the other five
states, pays an appropriate share of its costs).
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approaches consistent with cost-causation principles and that make sense for Oregon

customers.

We do not adopt any of the parties' proposed changes to the 2017 Protocol. We briefly

address the requested changes, and our reasoning, below.

We do not adopt ICNU's request to reduce the $2.6 million annual equalization
adjustment in light of increased revenues the company will receive after passage of

SB 1547. Although the general rate-case stay out provision and the company's

commitment to perform allocation studies may not justify the equalization adjustment, we
find that retention of the hydro endowment provides benefits that exceed the equalization

adjustment. We also decline to reduce the equalization adjustment in light ofPTC
revenues, because we do not see the direct connection between the company s inter-

jurisdictional shortfall, the equalization adjustment, and net power costs accounting that
occurs in the company's annual transition adjustment mechanism (TAM) filings, which

now includes PTC costs. In part, this is because the parties have not fully explained the

cause of the shortfall, beyond pointing to Utah and Oregon's different implementation of

the ECD.

We decline to adopt ICNU's request to remove the $8.238 million floor and the $10.5
million cap from the ECD because we do not believe these parameters are expected to

harm customers, when considered as part of this short-term, multi-state compromise.

The company has provided ECD projections for Oregon for the term of the
2017 Protocol, and these projections (from $8.2 to $10.0 million) are within the ECD
limits in the 2017 Protocol. The company has explained that it is using more recent and

robust data than ICNU's projections. We concur with Staff and the company that it is

unlikely the ECD projections will meet or exceed the cap.

We do not adopt any changes to the direct access language in the 2017 Protocol. All
parties appear satisfied with the 2017 Protocol's treatment of direct access load, insofar

as load associated with the one- or three-year program will be included in the load-based

dynamic allocation factors for all resources with transition payments situs assigned to
Oregon. The same treatment applies to the five-year program during the period covered

by transition cost payments, after which the load is excluded from load-based dynamic

allocation factors. We limit our decision here to the 2017 Protocol's language describing

this treatment.

Regarding the parties' concerns, we agree with PacifiCorp that we do not need to make
anticipatory findings on future changes to direct access. This is a short-term protocol and

we can address any issues when, and if, they arise. The 2017 Protocol contains

considerable language recognizing the necessary flexibility of the regulatory process to
address changed or unforeseen circumstances. We further agree with Staff that the

2017 Protocol does not limit our authority over direct access allocation. Regarding

The cap increases to $11.0 million if a second rate case is filed using the 2017 Protocol,
21 PAC/200, McDougal/7.

The load-based dynamic allocation factors are calculated using the states' monthly energy usage.
23 Appendix A, PAC/101, Dalley/3-4.
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NIPPC's concern over the 2017 Protocol language omitting the term "Commission

orders", this omission does not limit or bind our authority over direct access programs.

Finally, we do not address the recommendations regarding the VRET program because

we have recently closed that proceeding.

IV. ORDER

IT IS ORDERED that:

1. The 2017 Protocol, attached as Appendix A, is adopted; and

2. We will open a new investigation by the end of November 2016 into
PacifiCorp's mter-jurisdictional allocation.

Made, entered, and effective

^..^.^

AUG 2320t6

Lisa D. Hardie

Chair

v John Savage,
Commissioner

'^'. ^^'
Stephen M. Bloom

Commissioner

^^^

A party may request rehearing or reconsideration of this order under ORS 756.561. A

request for rehearmg or reconsideration must be filed with the Commission within 60 days
of the date of service of this order. The request must comply with the requirements in

OAR 860-001-0720. A copy of the request must also be served on each party to the

proceedings as provided in OAR 860-001-0180(2). A party may appeal this order by filing
a petition for review with the Court of Appeals in compliance with ORS 183.480 through
183.484.

In re Vohmtwy Renewable Energy Tariffs for Nonresidential Customers, Docket No. UM 1690, Order
No. 16-251 (Jul 5,2016) (closing the VRET docket because the utilities are not moving forward with
VRET proposals).
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Exhibit PAC/101
Daiiey/1

2017 Protocol

APPENDIX A
Page 1 of 64
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1 2017 Protocol

2 I. Introduction:

3 This 2017 PacifiCorp Inter- Jurisdictional Allocation Protocol (the "2017 Protocol") is the

4 result of general agreement that has been reached between representatives of PacifiCorp (or the

5 "Company") and certain Commission staff members, consumer advocates and other interested

6 parties from Idaho, Oregon, Utah, and Wyoming (collectively referred to as the "Parties" or

7 individually as a "Party") regarding issues arising with regards to the 2010 Protocol,

8 PacifiCorp's status as a multi-jurisdictional utility and future inter-jurisdictional allocation

9 procedures.

10 The 2010 Protocol expires at midnight on December 31, 2016. The Parties have

11 determined that it is in their best interest or the Interest ofPacifiCorp's customers to support a

12 new protocol governing mter-jurisdictional allocation procedures. This 2017 Protocol is

13 designed to provide PacifiCorp, State Commissions, and other interested Parties a transitional

14 allocation method while the impacts of the United States Environmental Protection Agency

15 (EPA) rules governing carbon pollution from existing power plants under section 111 (d) of the

16 Clean Air Act (111 (d)) and other multi-jurisdictional issues are better understood and can be

17 more fully analyzed for their allocation impacts on PaclfiCorp and each State. During the term

18 of the 2017 Protocol, PacifiCorp will analyze alternative allocation methods including but not

19 limited to: corporate structure alternatives, divisional allocation methodologies, alternative

20 system allocation methodologies, potential implications of the EPA's final Rule 111 (d), and

21 possible formation of a regional independent system operator. PaciflCorp will present its

22 analyses of these issues to the MuIti-State Protocol or MSP Workgroup and discuss them at

23 Commissioner Forums.

2017 Protocol
APPENDIX A
Page 2 of 64
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Dalley/3

1 During the term of the 2017 Protocol, PacifiCorp commits that Its generation and

2 transmission system will continue to be planned and operated prudently on an integrated basis

3 designed to achieve a least cost/least risk resource portfolio for PacifiCorp's customers. This

4 commitment will not prevent PacifiCorp from filing for and requesting State Commission

5 approval to participate in a regional independent system operator organization.

6 The 2017 Protocol describes inter-jurisdictional allocation policies and procedures,

7 which, if applied by each of the States for rate proceedings filed after December 31, 2016, or as

8 otherwise agreed to in Section XIV, are intended to better afford, than would otherwise be the

9 case, PacifiCorp a reasonable opportunity to meet the goal of recovering its prudently incurred

10 cost of service.

11 The apportionment, assignment, or allocation of a particular expense or investment, or

12 allocation of a share of an expense or investment, to a State under the 2017 Protocol is not

13 intended to and will not prejudge the prudence of those costs. Nothing in the 2017 Protocol is

14 intended to abrogate a State Commission's right and/or obligation to: (1) determine falrjust, and

15 reasonable rates based upon the law of that State and the record established In rate proceedings

16 conducted by that Commission; (2) consider the impact of changes in laws, regulations, or

17 circumstances on inter-jurisdictional allocation policies and procedures when determining fair,

18 just, and reasonable rates; or (3) establish different allocation policies and procedures for

19 purposes of allocation of costs and revenues within that State to different customers or customer

20 classes.

21 Parties who support the 2017 Protocol do so with the intent to continue to achieve

22 equitable resolutions to multi-jurisdictional allocation issues that are in the public Interest. A

23 Party's support of the 2017 Protocol will not, however, in any manner negate the necessary

2017 Protocol

APPENDIX A
Page 3 of 64
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1 flexibility of the regulatory process to address changed or unforeseen circumstances, Including

2 but not limited to changes in laws or regulations, and a Party's support of the 2017 Protocol will

3 not bind or be used against that Party if a Patty concludes that the 2017 Protocol no longer

4 produces results that are just, reasonable, and in the public interest, or provides the Company

5 with the opportunity to recover its pmdently incurred cost of service. Support of the 2017

6 Protocol will not be deemed to constitute an acknowledgement by any Party of the validity or

7 invalidity of any particular method, theory, or principle of regulation, cost recovery, cost of

8 service, or rate design, and no Party will be deemed to have agreed that any particular method,

9 theory, or principle of regulation, cost recovery, cost of service, or rate design employed or

10 implied in the 2017 Protocol is appropriate for resolving any other issues.

11 The 2017 Protocol describes how the costs and revenues, including wholesale

12 transactions, associated with PacifiCoip's generation, transmission, and distribution systems will

13 be assigned or allocated among its six state jurisdictions.

14 Terms that are capitalized In the 2017 Protocol are either defined in the 2017 Protocol or

15 set forth in Appendix A.

16 A table identifying the allocation factor to be applied to each component ofPacifiCorp's

17 revenue requirement calculation is included as Appendix B.

18 The algebralc derivation of each allocation factor is contained in Appendix C.

19 A description and numeric example of how Special Contracts and related discounts will

20 be reflected in rates is set forth in Appendix D.

21 Additional terms specific to each State, including an Equalization Adjustment, are

22 reflected in Section XIV.

2017 Protocol
APPENDIX A
Page 4 of 64
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1 II. Effective Period and Expiration:

2 The Parties agree to support Commission adoption or use of the 2017 Protocol in all

3 PacifiCorp rate proceedings filed after December 31, 2016, or as otherwise agreed to by Parties

4 in Section XFV, up to and including December 31, 2018.

5 The 2017 Protocol will expire December 31, 2018, unless all State Commissions that

6 approved the 2017 Protocol determine, by no later than March 31, 2017, that the term of the

7 2017 Protocol will be extended by an optional one-year extension through December 31, 2019.

8 In determining whether the 2017 Protocol should or should not be extended, each State

9 Commission can take such steps or provide such processes for public input as that Commission

10 determines to be necessary or appropriate under applicable State laws.

11 A Commissioner Forum will be held annually, beginning in January 2017, to discuss

12 inter-jurisdictional allocation issues and whether the 2017 Protocol should be extended for an

13 additional one-year term, as described above.

14 III. Classification of Resources:

15 All Resource Fixed Costs, Wholesale Contracts, and Short-term Firm Purchases and Firm

16 Sales will be classified as 75 percent Demand-Related and 25 percent Energy-Related. All Non-

17 Firm Purchases and Sales will be classified as 100 percent Energy-Related.

18 IV. Allocation of Resource Costs and Wholesale Revenues:

19 Resources will be assigned to one of two categories for Inter-jurisdictional allocation

20 purposes: State Resources or System Resources. A complete description of allocation factors to

21 be used is set forth in Appendix B.

22 There are four types of State Resources. The remaining types of Resources are System

23 Resources, which constitute the substantial majority of PacifiCorp's Resources. Benefits and

2017 Protocol

APPENDIX A
Page 5 of 64
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1 costs associated with each category and type of Resource will be assigned or allocated to

2 Jurisdictions on the following basis:

3 A. State Resources

4 Benefits and costs associated with the four types of State Resources will be

5 assigned as follows:

6 1. Demand-Side Management ("DSM") PrQ^rams: Costs associated with

7 DSM Programs, including Class 1 DSM Programs, will be assigned on a

8 sltus basis to the Jurisdiction in which the investment is made. Benefits

9 from these programs, in the form of reduced consumption and contribution

10 to Coincident Peak, will be reflected in the Load-Based Dynamic

11 Allocation Factors.

12 2. Portfolio Standards: Costs associated with Resources acquired to comply

13 with a Jurisdiction's Portfolio Standard adopted, either through legislative

14 enactment or a State's Commission, the portion of which exceeds the costs

15 PacifiCorp would have otherwise incurred, will be assigned on a situs

16 basis to the Jurisdiction adopting the Portfolio Standard.

17 3. Qualifying Facility Contracts: Costs associated with Qualifying Facility

18 Contracts, the portion of which exceeds the costs PacifiCorp would have

19 otherwise incurred acquiring Comparable Resources will be assigned on a

20 situs basis to the Jurisdiction that approved the contract.

21 4. Jurisdiction-Specific Initiatives: Costs and benefits associated with

22 Resources acquired in accordance with a Jurisdiction-specific initiative

23 will be assigned on a situs basis to the Jurisdiction adopting the initiative.

2017 Protocol

APPENDIX A
Page 6 of 64
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1 This includes, but is not limited to, the costs and benefits of incentive

2 programs, net-metering tariffs, feed-in tariffs, capacity standard programs,

3 solar subscription programs, electric vehicle programs, and the acquisition

4 of renewable energy certificates.

5 B. System Resources

6 All Resources that are not State Resources are System Resources and will be

7 allocated as follows:

8 1. Generally, all Fixed Costs associated with System Resources and all costs

9 incurred under Wholesale Contracts will be allocated based upon the

10 System Generation ("SG") Factor.

11 2. Generally, all Variable Costs associated with System Resources will be

12 allocated based upon the System Energy ("SE ) Factor.

13 3. Revenues received by PacifiCorp under Wholesale Contracts will be

14 allocated based upon the SG Factor.

15 C. Equalization Adjustment

16 The 2017 Protocol includes an Equalization Adjustment to be applied to each

17 State's revenue requirement, as summarized in Section XIV, for purposes of

18 ratemaking proceedings filed prior to the expiration of the 2017 Protocol. The

19 Equalization Adjustment recognizes differences among the States in the 2010

20 Protocol Agreement implemented in each State and the respective treatment of the

21 embedded cost differential ("ECD") adjustment - i.e. Baseline ECD, Dynamic

22 ECD, or no ECD. The 2017 Protocol with the Equalization Adjustment is

2017 Protocol
APPENDIX A
Page 7 of 64
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1 designed to allow PacifiCorp the opportunity to equitably allocate revenue

2 requirement components in rate recovery proceedings in the States.

3 V. Re-functionalization and Allocation of Transmission Costs and Revenues

4 Before filing any request to approve a reclassification of facilities as transmission or

5 distribution with FERC, PacifiCorp will submit filings seeking review and authorization of any

6 such reclassrfication with the State Commissions. The cost responsibility for any assets

7 reclasslfied under FERC policy will be assigned or allocated consistent with other assets in the

8 relevant function.

9 Costs associated with transmission assets, and firm wheeling expenses and revenues, will

10 be classified as 75 percent Demand-Related, 25 percent Energy-ReIated and allocated based

11 upon the SG Factor. Non-firm wheeling expenses and revenues will be allocated based upon the

12 SE Factor. In the event that PacifiCorp joins a regional independent system operator, the

13 allocation of transmission costs and revenues may be reevaluated and revised as provided for in

14 Section XIII.

15 VI. Assignment of Distribution Costs:

16 All distribution-related expenses and investment that can be directly assigned will be

17 directly assigned to the State where they are located. Those costs that cannot be directly

18 assigned will be allocated consistent with the factors set forth in Appendix B.

19 VII. Allocation of Administrative and General Costs:

20 Administrative and General Costs, General Plant costs, and Intangible Plant costs will be

21 allocated consistent with the factors set forth in Appendix B.

22 VIII. Allocation of Special Contracts:

23 Revenues associated with Special Contracts will be included in State revenues, and loads
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1 of Special Contract customers will be Included in Load-Based Dynamic Allocation Factors as

2 appropriate (see Appendix D). Special Contracts may or may not include Customer Ancillary

3 Service Contract attributes. Load curtailments and buy-through arrangements will be handled as

4 appropriate (see Appendix D).

5 IX. Allocation of Gain or Loss from Sale of Resources or Transmission Assets:

6 Any loss or gain from the sale of a Company-owned Resource or transmission asset will

7 be allocated based upon the allocation factor used to allocate the Fixed Costs of the Resource or

8 the transmission asset at the time of its sale. Each Commission will determine the appropriate

9 allocation of loss or gain allocated to that Jurisdiction as between customers and PacifiCorp

10 shareholders.

11 X. State Programs Regarding Access to Alternative Electricity Suppliers:

12 A. Treatment of Oregon Direct Access Programs:

13 This Section describes treatment of loads lost to Oregon Direct Access Programs during

14 the term of the 2017 Protocol.

15 1. Customers electing PacifiCorp's one- and three-year Oregon Direct

16 Access Programs — The load of customers electing to be served on PacifiCorp's one- and

17 three-year Oregon Direct Access Programs will be included in the Load-Based Dynamic

18 Allocation Factors for all Resources, and the transition cost payments from these

19 customers will be situs assigned to Oregon.

20 2. Customers electing PacifiCorp's five year opt-out program under the

21 Oregon Direct Access Program - The treatment will be consistent with Order No. 15-

22 060, as clarified through Order No. 15-067, of the Oregon Public Utility Commission in

23 Docket UE 267, and Oregon Schedule 296, which allow Oregon Direct Access Program

2017 Protocol
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1 Customers to permanently opt-out of cost-of-service rates after payment of ten years of

2 transition costs in Oregon. During the ten-year period for which Oregon Direct Access

3 Customers are paying transition costs, the Oregon Direct Access Customers' loads will

4 be included in Load-Based Dynamic Allocation Factors, and the transition cost payments

5 from these customers will be situs-asslgned to Oregon. At the end of the 10-year period

6 covered by the transition cost payments, the loads of the Oregon Direct Access

7 Customers will be excluded from Load-Based Dynamic Allocation Factors. Thereafter,

8 if an Oregon Direct Access Customer elects to return to Oregon cost-of-servlce rates by

9 providing four-years notice under Schedule 267, its load will be included in Load-Based

10 Dynamic Allocation Factors at the time the customer returns to Oregon cost of service

11 rates.

12 3. To the extent Oregon adopts new laws or regulations regarding Oregon

13 Direct Access Programs, Oregon's treatment of loads lost to Oregon Direct Access

14 Programs may be re-determined in a manner consistent with the new laws and

15 regulations. In the event Oregon adopts such new laws or regulations, the Company will

16 inform the State Commissions and the Parties of the same.

17 B. Utah Eligible Customer Program:

18 If, pursuant to Utah Code Annotated Section 54-3-32, an eligible customer in Utah

19 transfers service to a non-utility energy supplier, the Public Service Commission of Utah will

20 make determinations under Utah law as contemplated therein. The Company will inform the

21 State Commissions and the Parties of the Public Service Commission of Utah's determinations.

22 C. Other State Actions:

23 In the event any State adopts laws or regulations governing customer access to alternative
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1 electricity suppliers, the Company will inform the State Commissions and the Parties of the

2 same.

3 XI. Loss or Increase in Load:

4 Any loss or increase In retail load occurring as a result of condemnation or

5 municipalization, sale, or acquisition of new service territory that involves less than five percent

6 of system load, realignment of service territories, changes in economic conditions, or gain or loss

7 of large customers will be reflected in changes in the Load-Based Dynamic Allocation Factors.

8 The allocation of costs and benefits arising from merger, sale, or acquisition transactions

9 proposed by the Company involving more than five percent of system load will be considered on

10 a case-by-case basis in the course of Commission approval proceedings.

11 XII. Commission Regulation of Resources:

12 PacifiCorp will plan and acquire new Resources on a system-wide least-cost, least-risk

13 basis. Pmdently incurred investments in Resources will be reflected in rates consistent with the

14 laws and regulations in each State, as approved by individual State Commissions.

15 XIII. Interpretation and Governance:

16 A. Issues of Interpretation

17 If questions of interpretation of the 2017 Protocol arise during rate proceedings, audits of

18 results of PacifiCorp's operations, or both, Parties will attempt, consistent with their legal

19 obligations, to resolve them in good faith in light of the language of the 2017 Protocol and the

20 intent of the Parties.

21 B. Commissioner Forum

22 A Commissioner Forum will be held annually beginning January 2017 to discuss the

23 2017 Protocol and other inter-jurisdictional allocation issues that may arise. All seated

10 2017 Protocol
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1 commissioners from each Jurisdiction will be invited to participate in all Commissioner Forums.

2 Each Commissioner Forum will be a public meeting and all interested parties will be

3 allowed to attend. Prior to attending a Commissioner Forum, each Commission can take such

4 steps and provide such process for public input as the Commission determines to be necessary or

5 appropriate under applicable State laws.

6 At the Commissioner Forum, commissioners will be invited to discuss and may make

7 recommendations regarding extension of the 2017 Protocol and other inter-jurisdictional

8 allocation issues that may arise.

9 C. MSP Workgroup

10 The MSP Workgroup will be open to any utility regulatory agency, customer, and other

11 person or entity potentially affected by inter-jurisdictional allocation procedures that expresses

12 an interest m participating. The MSP Workgroup may create sub-commlttees to investigate,

13 evaluate, or make recommendations as to specified issues. MSP Workgroup meetings may be

14 held in person or by telephone.

15 The Company will promptly convene one or more MSP Workgroup meetings: (i) to

16 discuss the possibility of a new inter-jurisdictional allocation agreement If any Commission

17 indicates that the 2017 Protocol should not be extended pursuant to Section II or as a result of

18 new developments pursuant to Section X, (ii) to discuss an inter-jurisdictional allocation issue

19 identified by any Commission, or (Hi) to discuss any other inter-jurisdictional allocation issue

20 raised by any interested stakeholders. MSP Parties will work in good faith to achieve resolution

21 of any issues brought before the MSP Workgroup.

22 Before each annual Commissioner Forum, PaclfiCorp will convene an MSP Workgroup

23 meeting for the purpose of discussing and monitoring emerging inter-jurisdictional allocation
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1 issues facing PacifiCorp and its customers, the status and implications of Rule lll(d), or the

2 development of a regional independent system operator, in order to inform discussions at the

3 Commissioner Forum. PacifiCorp will provide reasonable staffing and resources to provide

4 minutes of any MSP Workgroup meeting, coordinate MSP Workgroup activities and conduct

5 studies and analysis as agreed to by the MSP Workgroup, and as suggested by the Commissioner

6 Forum.

7 D. Proposals for New Inter-Jurisdictional Allocation Procedures

8 Proposals for new inter-jurisdictional allocation procedures, including any changes to the

9 2017 Protocol, ranging from minor modifications to major modifications, may be submitted by

10 any Party or any Commission utilizing the 2017 Protocol. Proposals shall be provided to the

11 Company for the purpose of circulating the proposals to the other Parties and State Commissions

12 and initiating discussions to attempt to address and resolve specific concerns.

13 If any Party intends to propose a new inter-jurisdictional allocation procedure, the Party

14 will attempt, consistent with their legal obligations, to: (1) bring that proposal to the

15 Commissioner Forum or the MSP Workgroup and (2) resolve the proposal in good faith.

16 A Party's initial support or acceptance of the 2017 Protocol will not bind or be used

17 against that Party if unforeseen or changed circumstances, including new developments pursuant

18 to Section X, cause that Party to conclude that the 2017 Protocol no longer produces just and

19 reasonable results, reasonable cost recovery for the Company, or is not in the public interest.

20 Before a Party asks a Commission to deviate from the terms of the 2017 Protocol, the Parties,

21 will be invited by the Company to enter into a discussion, or series of discussions, to attempt to

22 address and resolve their concerns at MSP Workgroup meetings and/or a Commissioner Forum,

23 consistent with any applicable legal obligations.

12 2017 Protocol
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1 E. Interdependency among Commission Approvals

2 The 2017 Protocol has been developed by the Parties as an integrated, interdependent,

3 organic whole. Support by any Party or Commission of the 2017 Protocol is expressly

4 conditioned upon similar support of the 2017 Protocol by the Commissions of at least the States

5 of Idaho, Oregon, Utah, and Wyoming, without material alteration. If a Commission materially

6 deletes, alters, or conditions approval of the 2017 Protocol, Parties shall promptly meet and

7 discuss the implications of the material alteration, and will have the opportunity to accept or

8 reject continued support of the 2017 Protocol in light of such action.

9 XIV. Additional State-Specific Terms:

10 For the period that the 2017 Protocol remains in effect, a 2017 Protocol Adjustment will

11 be added to each State's annual revenue requirement. For California, Idaho, Utah, and Wyoming,

12 the 2017 Protocol Adjustment is the sum of the Baseline ECD and the Equalization Adjustment.

13 For Oregon, the 2017 Protocol Adjustment Is the sum of the Baseline ECD, which is dynamic

14 with the parameters described in paragraph three below, and the Equalization Adjustment. The

15 Parties agree to an annual Equalization Adjustment of $9.074 million, with specific State-by-

16 State 2017 Protocol Adjustment impacts as summarized in this table:

Revenue Requirement ($000)

2017 Protocol Baseline ECD **

2017 Protocol Equalizatkm Adjustment

2017 Protocol Adjustment

Total

Company

(9,578)
9,074

California

(324)
324

(0)

Oregon

(8,238) *
2,600

(5,638)

Utah

0
4,400

4,400

Idaho

836
150
986

Wyoming

(1,851)
1,600

(251)

* Oregon's 2017 Protocol Baseline ECD is dynamic and will change overtime \vith the parameters descn'bed in paragraph

3 below. For the other states, the 2017 Protocol Baseline ECD is feed and does not change over time.
** 2017 Protocol BaseimeECD amounts shown h the table fer California, Oregon, and Wyoming are based on the test

year data as ffled by the Company in die 20 15 Wyoming general rate case (Docket 20000-469-ER-15) on March 3,
2015. The amount for Idaho's 2017 Protocol Baseline ECD is fts 2010 Protocol Fixed ECD amount Utah's 2017 Protocol

Baseline ECD is '/ero based on its 2010 Protocol agreement,
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1 State specific implementation is summarized below:

2 I. California's 2017 Protocol Adjustment is zero.

3 2. The Idaho Parties and PacifiCorp agree to an annual Idaho 2017 Protocol Adjustment of

4 $0.986 million to be added to Idaho's 2017 Protocol revenue requirement. Idaho's

5 Equalization Adjustment is $0.150 million. The Idaho 2017 Protocol Adjustment shall be

6 included in base rates through a general rate case beginning January 1, 2018, or to the

7 extent that a case is filed so the rate effective date is later than that date, the Equalization

8 Adjustment shall be deferred on a monthly basis ($12,500 per month) from January 1,

9 2018, forward as a regulatory asset until the rate effective date ofPacifiCorp's next Idaho

10 general rate case at which time (1) the deferred costs and (2) the ongoing impact of

11 Idaho's 2017 Protocol Adjustment shall be included in rates.

12 3. The Public Utility Commission of Oregon Staff ("Commission Staff), the Citizens'

13 Utility Board of Oregon ("CUB"), and PacifiCorp ("Oregon Parties"), agree to an Oregon

14 Equalization Adjustment of $2.6 million. The Oregon Parties agree that Oregon's

15 Equalization Adjustment of $2.6 million annually (or $216,667 monthly) be deferred

16 from January 1, 2017, until the 2017 Protocol Equalization Adjustment is reflected in

17 base rates through the Company's next general rate case. The Oregon Parties agree that

18 the 2017 Protocol Equalization Adjustment deferral will be reflected as a debit (reduction

19 to the existing credit balance to be returned to customers) in the Open Access

20 Transmission Tariff ("OATT") revenue deferral account originally established through

21 docket UE 246. The Parties agree that the Company will file a new tariff to return to

As a result of the stipulation and Commission Order No. 12-493 in docket UE-246, the Company filed for, and the
Commission approved the Company's application to defer incremental OATT revenues from January I, 2013, until

(Continued...)
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I Oregon customers the balance of the OATT revenue deferral, net of the 2017 Protocol

2 Equalization Adjustment deferral, within 60 days of an Oregon Commission order

3 approving of the 2017 Protocol. The Company commits to continued evaluation of

4 alternative inter-jurisdlctional allocation methods, including consideration of corporate

5 structure alternatives, divisional allocation methodologies, and potential implications of

6 the Environmental Protection Agency's final Rule 111 (d), and possible formation of a

7 regional independent system operator. The Company will distribute or present the results

8 of its analysis, based on information available, no later than March 31, 2017. If

9 PacIfiCorp does not distribute or present the results of its analysis on or before March 31,

10 2017, for each month the analysis is not provided after that date $216,667 will be credited

11 to the OATT revenue deferral balance unless otherwise waived by the Commission for

12 good cause. The Company agrees that during the effective period of this agreement

13 regarding the 2017 Protocol, the Company will not have any pending general rate case

14 that requests rates effective before January 1, 2018. Oregon Parties may file for deferrals

15 during the general rate case stay-out period, but such filings will be subject to the

16 Commission's guidelines for deferrals established in docket UM 1147, unless otherwise

17 authorized by the Commission. This provision will not alter the operation or application

18 of existing or new rate adjustment mechanisms authorized by the Commission, including

19 but not limited to PacifiCorp's Transition Adjustment Mechanism, the Power Cost

20 Adjustment Mechanism, and the Renewable Adjustment Clause. The Oregon Parties

21 agree that for the duration of the 2017 Protocol, Oregon's results of operations reports

(...continued)
these revenues are reflected in base rates. Commission Order Nos. 13-045, 14-023, and 15-020 approved the

Company's applications to defer these incremental revenues for 2013, 2014, and 2015, respectively.
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1 and general rate case filings will reflect a Dynamic ECD calculated consistent with the

2 2010 Protocol inter-jurisdlctional allocation methodology with the parameters as

3 described below:

4 a For the Company's first Oregon general rate case filing under the 2017 Protocol

5 (which will be effective no earlier than January 1, 2018), the Dynamic ECD value for

6 Oregon will be set at a level no less than $8.238m (the baseline value of Oregon's

7 ECD used to negotiate each State's contribution to the 2017 Protocol Equalization

8 Adjustment), and will be capped at $10.5 million; and

9 • If the 2017 Protocol is extended to 2019, and the Company files a second Oregon

10 general rate case using the 2017 Protocol, the Dynamic ECD in that general rate case

11 filing will be set at a level no less than $8.238m and will be capped at $11.0 million.

12 The Dynamic ECD provisions apply only to the 2017 Protocol as an integrated

13 agreement and do not in any way limit or compromise any party's ability to argue for

14 a different ECD or hydro endowment calculation in any future inter-jurisdictional

15 allocation methodologies.

16 The Oregon Parties agree that unless there is formal action by the Public Utility

17 Commission of Oregon to adopt an alternate allocation methodology by January 1, 2019,

18 or unless the 2017 Protocol is extended through 2019 under the terms of the 2017

19 Protocol, PacifiCoip will use the Revised Protocol allocation method for general rate case

20 filings in Oregon after January 1, 2019. The Oregon Parties have negotiated this

21 settlement as an integrated agreement. If the Public Utility Commission of Oregon

22 rejects all or any material portion of this agreement or imposes additional material

23 conditions in approving this agreement, any of the Oregon Parties are entitled to
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1 withdraw from the settlement. If the Public Utility Commission of Oregon rejects the

2 2017 Protocol, this agreement terminates upon the date of the order rejecting the 2017

3 Protocol.

4 4. The Utah Parties and PacifiCorp agree to an annual Utah Equalization Adjustment of

5 $4.4 million and a 2017 Protocol Adjustment of the same amount. The Company agrees

6 that it will not file a Utah general rate case or major plant addition case prior to May 1,

7 2016, and new rates will not be effective prior to January 1, 2017. Utah's 2017 Protocol

8 Adjustment shall be included in base rates through a general rate case with rates effective

9 beginning on or after January 1, 2017. To the extent that a Utah general rate case or

10 major plant addition case is filed with a rate effective date later than that date, Utah's

11 Equalization Adjustment shall be deferred on a monthly basis, ($366,667 per month),

12 from January 1, 2017, forward as a regulatory asset until the rate effective date of

13 PacifiCorp's next Utah general rate case at which time (1) the deferred costs and (2) the

14 ongoing impact of Utah's 2017 Protocol Adjustment shall be included in rates. The

15 deferred cost amortization period will be determined in the first case that the deferral of

16 the Utah Equalization Adjustment is proposed for inclusion in rates.

17 5. The Wyoming Parties and PaclfiCorp agree to an annual credit for Wyoming's 2017

18 Protocol Adjustment of $0.251 million to be netted against Wyoming's 2017 Protocol

19 revenue requirement. If the Company does not file a general rate case prior to Januaty 1,

20 2017, Wyoming's Equalization Adjustment of $1.6 million annually shall be deferred, as

21 a regulatory asset, on a monthly basis, ($133,333 per month), beginning July I, 2017,

22 until the rate effective date of PacifiCorp's next Wyoming general rate case, at which

23 time (1) the deferred costs and (2) Wyoming's ongoing impact of the 2017 Protocol
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Adjustment shall be included in rates. The deferred cost amortization period will be

determined in the first case that the deferral of the Wyoming Equalization Adjustment is

proposed for inclusion m rates. If a Wyoming general rate case is filed prior to January 1,

2017, then the Wyoming Equalization Adjustment shall not be deferred and will only be

included in base rates from the rate effective date of a general rate case filing occurring

on or after January 1,2017. The Wyoming Parties also agree that the Company no longer

is required to file Revised Protocol results (Tab 9) as part of its results of operations

reports effective January 1, 2017.

ROCKY MOUNTAIN POWEIf.
A DIVISION OF EACIFI

V/6e^yres^ent, Regulation

IDAHO PUBLIC UTILITIES COMMISSION
STAFF

Terri Carlock
Deputy Administrator of Idaho Public
Utilities Commission Staff .

CITIZENS UTILHT BOARD OF OREGON

Bob Jenks
Executive Director of Citizens Utility Board of
Oregon

UTAH OFFICE OF CONSUMER
SERVICES

Michelle Beck
Director of Utah Office of Consumer Services

PACIFIC POWER
A DIVISION OF PACIFICORP

Bryce Dalley
Vice President, Regulation

OREGON PUBLIC UTILITY COMMISSION

Jason W. Jones

Counsel for Oregon Public Utility Commission
Staff

UTAH DmSION OF PUBLIC UTILITIES

Chris Parker
Director of Utah Division of Public Utilities

UTAH ASSOCIATION OF ENERGY USERS

Gary Dodge
Attorney for Utah Association of Energy Users
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Adjustment shall be included in rates. The deferred cost amortization period will be

determined in the first case that the deferral of the Wyoming Eqiializatlon Adjustment is

proposed for inclusion in rates. Ifa Wyoming genera! rate case is filed prior to Januat'y 1,

2017, then the Wyoming Equalization Adjustment shail not be deferred and will only be

included in base rates from the rate effective date of a general rate case filing occurring

on or after January 1, 2017. The Wyoming Parties also agree that the Company no longer

is required to file Revised Protocol results (Tab 9) as part of its results of operations

reports effective January 1, 2017.

ROCKY MOUNTAIN POWER
A DIVISION OF PACIFICORP

Jeffrey K. Larscn

Vice President, Regulation

IDAHO PUBLIC UTILITIES COMMISSION
STAFF

Terri Carlock
Deputy Adm'mistraior of Idaho Public
Utilities Commisskw Staff

CITIZENS UTILITY BOARD OF OREGON

Bob Jcnks
Executive Director of Citizens Utility Board of
Oregon

UTAH OFFECE OF CONSUMER
SERVICES

Michellc Beck
Director of Utah Office of Consumer Services

PACIFIC POWER
A DIVISION OF PACIFICORP

Bryce Dalley / ^---

Vice President, Re^vtaffon

OREGON PUBLIC UTILITY COMMISSION

Jason W. Jones

Counsel for Oregon Public Utility Commission

Stctjf

UTAH DIVISION OF PUBLIC UTILITIES

Chris Parker
Director of Utah Division of Public Utilities

UTAH ASSOCIATION OF ENERGY USERS

Gary Dodge
Allomeyfor Utah Association of Energ)/ Users
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Adjustment shall be included in rates. The deferred cost amortization period will be

determined in the first case that the deferral of the Wyoming Equalization Adjustment is

proposed for inclusion En rates. Ifa Wyoming general rate case is filed prior to January 1,

2017, then the Wyoming Equalization Adjustment shall not be deferred and will only be

included in base rates from the rate effective date of a general rate case filing occurring

on or after January 1, 2017, The Wyoming Parties also agree that the Company no longer

is required to file Revised Protocol results (Tab 9) as part of its results of operations

reports effective January 1,2017.

ROCKY MOUNTAIN POWER
A DIVISION OF PACIFICORP

Jeffrey K. Larsen
Vice Presiclenf, Regnlafion

PACIFIC POWER
A DIVISION OF PACIFICORP

Bryce Dalley
Vice President, Regulation

IDAHO PUBLIC UTILITIES COMMISSION
STAFF

OREGON PUBLIC UTILITY COMMISSION

.1wm,_
Terri Carlock
Deputy Admmistralor of Idaho Public
Utilities Commission Staff

Jason W. Jones

Cotim'elfof Oregon Public Utility Commisswrs
Staff

CITIZENS UTILITY BOARD OF OKEGON

Bob Jenks
Executive Director of Citizens UtilUy Board of
Oregon

UTAE-1 DIVISION OF PUBLIC UTILITIES

Chris Parker
Director of Utah Divmon of Public Utilities

UTAH OFFICE OF CONSUMER
SERVICES

Miehelle Beck
Director of Utah Office ofConstimer Services

UTAH ASSOCIATION OF ENERGY USERS

Gary Dodge
A Uorney for Utah Association ofEner^ Users
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Adjustment shall be included in rates. The deferred cost amortization period will be

determined in the first case that the deferral of the Wyoming Equalization Adjustment is

proposed for inclusion in rates. if a Wyoming genera! rate casv is Hled prior to January I,

2017, then the Wyoming Equalization Adjustment shall nol be deferred and wi!l only be

included in base rates from the rate cfTccDvc dale ofii general rate case filing occurring

on or aftur January 1, 20i7. The Wyoming Parties also agree that the Company no longer

is required to file Revised Protocol resulls (Tab 9) as part of its results of operations

reports clTectivc January t, 2017.

ROCKY MOUNTAFN POWER
A DIVISION OF PACIHCORP

JcH'rcy K. I-ursen

Vsce President, Regulation

IDAHO PUBLIC UTILITIES COMMISSION
STAFF

Terri Carlock
Deputy Admh-usiraior offalaho Public
UCdilies Commiwion Sfqff'

PACIFIC POWER
A DIVISION OF PAC1FECORP

Brycc Dallcy
Vice Presidwt, Re^lation

OREGON PUBLIC UTILITY CON4MISSION

~J^6n W. Jones

Counsel for Oregon Public Utility Commission
Staff

CITCENS UTILITY BOAR.D OF OREGON UTAH DIVISION OF PUBLIC UTILITIES

Bob Jcnks
Executive Director ofCin'zenj; Utility Board of
Oregon

Chris Parkcr
Director of Utah Divwon of Public' UHlities

UTAH OFFICE OP CONSUMEFl
SERVICES

Micheltc Beck
Direc/of ofUlah Office oj Ctmsifmer Services

UTAH ASSOCIATION OF ENERGY USERS

G<iry Dodge
Adof'neyfor Utah Assocmtfon of Energy Users
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Adjustment shall be included in rates. The deferred cost amortization period will be

detemiined in the first case that the deferral of the Wyoming Equalization Adjustment is

proposed for inclusion in rates. If a Wyoming general rate case is filed prior to January 1,

2017, then the Wyoming Equalization Adjustment shall not be deferred and will only be

included in base rates from the rate effective date of a general rate case filing occurring

on or after January I, 2017. The Wyoming Parties also agree that the Company no longer

is required to file Revised Protocol results (Tab 9) as part of its results of operations

reports effective January 1, 2017.

ROCKY MOUNTAIN POWER
A DIVISION OF PACIFICORP

Jeffrey K. Larsen
Vice President, Regulation

IDAHO PUBLIC UTILITIES COMMISSION
STAFF

Terri Carlock
Deputy Admimstf'ator of Idaho Public
UlUUies Commission Staff

CITIZENS UTILITY BOARD OF OREGON

^Q^^
B66 Jenks 7"
Executive Director ofCHizens'Utility Board of
Oregon

UTAH OFFICE OF CONSUMER
SERVICES

Michelle Beck

Director of Utah Office of Consumer Services

PACIFIC POWER
A DIVISION OF PACIFICORP

Bryce Dailey
Vice President, Regulation

OREGON PUBLIC UTILITY COMMISSION

Jason W. Jones
^

Counsel for Oregon Public Utility Commission
Staff

UTAH DIVISION OF PUBLIC UTILITIES

Chris Parker
Director of Utah Division of Public Utilities

UTAH ASSOCIATION OF ENERGY USERS

Gary Dodge
A.Uorneyfor Utah Association of Energy Users
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Adjustment shall be included in rates. The deferred cost amortization period will be

determmecl in the first case that the defen-at of the Wyoming Equalization Adjustment is

proposed for inclusion in rates. If a Wyoming general rate case is filed prior to January 1,

2017, then the Wyoming Equalization Adjustment shall not be deferred and will only be

included in base rates fi'om the rate effective date of a general rate case filing occurring

on or after January 1, 2017. The Wyoming Parties also agree that the Company no longer

is required to file Revised Protocol results (Tab 9) as part of its results of operations

reports effective January 1, 2017.

ROCKY MOUNTAIN POWER
A DIVISION OF PACIFICORP

Jeffrey K. Larsen
Vice President, Regulation

IDAHO PUBLIC UTILITIES COMMISSION
STAFF

Ten'i Carlock

Deputy Administrator of Idaho Public
Utiliiies Commission Staff

CITIZENS UTILITY BOARD OF OREGON

Bob Jenks
Executive Director of Citizens UlUiiy Board of

Oregon

UTAH OFFICE OF CONSUMER
SERVICES

Micheile Beck
Director of Utah Office of Consumes- Services

PACIFIC POWER
A DIVISION OF PAC1F1CORP

Bryce Dalley
Vice President, Regulation

OREGON PUBLIC UTILITY COMMISSION

Jason W. Jones

Counsel for Oregon Public UtiUty Commission
Staff

UTAH DIVISION OP PUBLIC UTIUTIES

Chris Parker
Director of Utah Division of Public Utilities

UTAH ASSOCIATION OF ENERGY USERS

Gary Dodge
Attorney for Utah Association of Energy Users
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Adjustment shall be included in rates. The deferred cost amortization period will be

determined m the tn\st caye that tlie deferral of the Wyoming Equalization Adjustment is

proposed for inclusion in rates. If a Wyoming general rate case is filed prior to January 1,

2017, then the Wyoining Equalization Adjustment shall not be deferred and will only be

included in base rates from the rate effective date of a general rate case filing occurring

on or after January I, 2017. The Wyoming Parties also agree that the Company no longer

is required to file Revised Protocol results (Tab 9) as part of its results of operations

reports effective January 1, 2017.

ROCKY MOUNTAIN POWER
A DIVISION OF PACIFICORP

Jeffrey K. Larsen

Vice President, Reguiation

IDAHO PUBLIC UTILITIES COMMISSION
STAFF

Terri Carlock
Deputy Atlm'mistrator of Idaho Public

Utilities Commission Staff

CITIZENS UTILITY BOARD OF OREGON

Bob Jenks
Executive Director of Citizens Utility Qoavd of
Oregon

PACIFIC POWER
A DIVISION OF PACIFICORP

Bryce Dalley
Vice Presicfenf, RegulatioH

OREGON PUBLIC UTILITY COMMISSION

Jcison W. Jones

Counsel for Oregon Public Utility Ct.mimissson

Staff

UTAH DIVISION OF PUBLIC UTILITIES

Chris Parker
Director of Utah Division of Public Ufiliiie^'

UTAH OFFICE OF CONSUMER
SERVICES

lA/'u^'-^t./y^

I^KcHc Dw^Mf'cf^. ^^k.
Director of Utah Office of Consumer Services

UTAH ASSOCIATION OF ENERGY USERS

Gary Dodge
Attorney for Vtah Association oj Energy Users
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WYOMING OmCR OF CONSUMER
ADVOCATE

/&z.wL"IA^U:L
Ivan Willimnsi
Senior Counsel oj Wyoming Office

of Consumer Advocaie

WYOMING PUBLIC SERVICK
COMMISSION STAFF

Darrell Ziomkc
Commi.wion AchninisfrcUorfor IVyoming
Pithlic Service Conimifssion

WYOMING 1NDUSTKJAL ENERGY
CONSUMERS

Kubert M. Ponicroy, K.sq.

Thorvald A, Nelson, t:isq.

Anorneys fur Wyoming Inch ^{nut Energy

Consiimes's
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WYOMING OFFICE OF CONSUMER
ADVOCATE

Ivan Williams
Senior Counsel of Wyoming Office

of Consumer Advocate

WYOMING PUBLIC SERVICE
COMMISSION STAFF

Dan'ell Zlomke
Commission Administrator for Wyoming
Pi^bHc Service Commission

WYOMING INDUSTRIAL ENERGY
CONSUMERS

Robert M, Pomeroy, Esq.
Thorvald A. Nelson, Esq.
Attorneys for Wyoming Ind-uslrial Energy
Consumers

19 2017 Protocol

APPENDIX A
Page 27 of 64



ORDER NO. ?i ^
-^

Exhibit PAC/101
Dailey/28

WYOMING OFFICE OF CONSUMER
ADVOCATE

Ivan Williams
Senior Coimsel oj'Wyommg Office
of Consumer Advocate

WYOMING PUBLIC SHRVICH
COMMISSION STAFF

fan'eli Zlot

•ommis^ioh^lnfimsfrcKor for Wyoming
Public Service Commission

WYOMING INDUSTRIAL ENERGY
CONSUMERS

Roberl M. Pomeroy, Esq.

Thorvald A. Nelson, Ksq.
AHorneysfor Wyomm^ ImhiSH'iuJ Energy

Consumers

iiThis signature does not represent the position of any Wyoming Public Service Commission

Commissioner or any Commission staff not directly involved with the negotiations leading lo

this Settlement Agreement (the '•2017 Protocol").
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2017 Protocol " Appendix A

Defined Terms

For purposes of this 2017 Protocol, these terms will have the following meanings:

"2010 Protocol" means the PacifiCoip inter-jurisdictional allocation method that was

approved by the Idaho, Oregon, Utah, and Wyoming Commissions in 2012 to apply to all

PacifiCorp rate proceedings filed after each commission's approval and before December 31,

2016.

"2017 Protocol Adjustment means the result of netting the 2016 Baseline ECD against

the $9.074 million Equalization Adjustment for each State's revenue requirement as specified in

Section XIV of the 2017 Protocol. The 2017 Protocol Adjustment is intended to cause

PacifiCorp and each of the States participating in the 2017 Protocol to bear a reasonable

proportion of the allocation shortfall resulting from differences in the 2010 Protocol inter-

jurisdictional allocation procedures utilized by such States.

"Administrative and General Costs" means costs included in FERC accounts 920

through 935.

"Class 1 DS1VI Programs" means DSM Programs designed to reduce peak loads.

"Coincident Peak" means the hour each month that the combined demand of all

PacifiCorp retail customers is greatest. In States using a historic test period Coincldent Peak Is

based upon actual, metered load data adjusted for normalized weather conditions and m States

using future test periods Coincident Peak is based upon forecasted normalized loads, in both

cases adjusted as appropriate for inten'uptibility of Special Contracts.

"Commission" means a utility regulatory commission in a Jurisdiction.

"Commissioner Forum means an annual public meeting held in January of each year

beginning in 2017 to which all seated commissioners from each Jurisdiction will be invited to

discuss the 2017 Protocol and other inter-jurisdictional allocation issues.

"Company" means PaclfiCorp.
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"Comparable Resource" means Resources with similar capacity factors, start-up costs,

and other output and operating characteristics.

"Customer Ancillary Service Contracts" means contracts between the Company and a

retail customer pursuant to which the Company pays the customer for the right to curtail service

so as to lower the costs of operating the Company's system.

"Demand-Related" means capital and other Fixed Costs or revenues incurred or

received by the Company in order to be prepared to meet the maximum demand imposed upon

its system.

"Demand-Side Management Programs" or "DSM Programs" means programs

intended to reduce electricity use through activities or programs that promote electric energy

efficiency or conservation, more efficient management of electric energy loads, or reductions in

peak demand.

"Embedded Cost Differential" or "ECD" means the sum of (1) PacifiCorp's total

production costs of Pre-2005 Resources expressed in dollars per megawatt-hour compared to the

Hydro-Electric Resources forecasted production costs expressed in dollars per megawatt-hour

multiplied by the Hydro-Electric Resources megawatt-hours of production, and (2) the

differential between the Pre-2005 Resources dollars per megawatt-hour compared to Mid-

Columbia Contracts forecasted costs in dollars per megawatt-hour multiplied by the Mid-

Columbia Contracts megawatt-hours.

• "Baseline ECD" means the amount of the ECD for each State to be used in the

determination of the 2017 Protocol Adjustment. For the states of California, and

Wyoming, their Baseline ECD amounts are based on the test year data, as filed by

the Company in the 2015 Wyoming General Rate Case (Docket 20000-469-ER-

15, Exhibit SRM-2), on March 3, 2015. Idaho's Baseline ECD is its 2010

Protocol Fixed ECD amount. Utah's 2017 Protocol Baseline ECD is zero based

on its 2010 Protocol agreement. For Oregon, the Baseline ECD is dynamic with

the parameters described in paragraph three of Section XIV.

Appendix A ~ 2017 Protocol
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• "Dynamic ECD" means the ECD components are updated to the test period

utilized in the filing.

"Energy-Related" means costs and revenues, such as fuel costs and transmission costs,

or sales revenues that vary with the amount of energy delivered by the Company to its customers

during any hour plus any portion of Fixed Costs that have been deemed to have been incurred or

received by the Company in order to meet its energy requirements.

"Equalization Adjustment" means a fixed dollar adjustment to be applied to each

State's revenue requirement as reflected in Section XIV of the 2017 Protocol intended to cause

PacifiCorp and each of the States participating in the 2017 Protocol to bear a reasonable

proportion of the allocation shortfall resulting from differences In current inter-jurisdictlonal

allocation procedures utilized by such states.

"FERC" means the Federal Energy Regulatory Commission.

"Fbced Costs" means costs incurred by the Company that do not vary with the amount of

energy delivered by the Company to its customers during any hour.

"General Plant" means capital investment included in FERC accounts 389 through 399.

"Hydro-EIectric Resources" means Company-owned hydro-electric plants located in

Oregon, Washington or California.

"Intangible Plant" means capital investnent included in FERC accounts 301 through

303.

"Jurisdiction" means any one of the six states where the Company provides retail

service.

"Load-Based Dynamic Allocation Factor" means an allocation factor that is calculated

using States' monthly energy usage and/or States' contribution to monthly system Coincident

Peak.

"Mid-Columbia Contracts" means the various power sales agreements between

PacifiCorp and Public Utility District No. 2 of Grant County, PacifiCorp and Douglas County

Public Utility District, and PacifiCorp and Chelan County Public Utility District, specifically: the
Appendix A - 2017 Protocol
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Power Sales Contract with Public Utility District No. 2 of Grant County dated May 22, 1956; the

Power Sales Contract with Public Utility District No. 2 of Grant County dated June 22, 1959; the

Priest Rapids Project Product Sales Contract with Public Utility District No. 2 of Grant County

dated December 31, 2001; the Additional Products Sales Agreement with Public Utility District

No. 2 of Grant County dated December 31, 2001; the Priest Rapids Project Reasonable Portion

Power Sales Contract with Public Utility District No. 2 of Grant County dated December 31,

2001; the Power Sales Contract with Douglas County Public Utility District dated September 18,

1963; the Power Sales Contract with Chelan County Public Utility District dated November 14,

1957 and all successor contracts thereto.

"MuIti-State Protocol Workgroup" or "MSP Workgroup" means a group consisting

of utility regulatory agencies, customers and others potentially affected by inter-jurisdictional

allocation procedures who desire to participate in a cooperative workgroup context and who

agree to comply with reasonable confidentiality and other procedures adopted by the MSP

Workgroup.

"Non-Firm Purchases and Sales" means transactions at wholesale that are not

Wholesale Contracts or Short-Term Purchases and Sales.

"Oregon Direct Access Customers" means Oregon retail electricity consumers that

procure electricity from a supplier other than PacifiCorp under an Oregon Direct Access

Program.

"Oregon Direct Access Program" means Oregon laws, regulations and orders that

permit PacifiCorp's Oregon retail consumers to purchase electricity directly from a supplier

other than PacifiCorp.

"Portfolio Standard" means a law or regulation that requires PacifiCorp to acquire: (a)

a particular type of Resource, (b) a particular quantity of Resources, (c) Resources in a

prescribed manner or (d) Resources located in a particular geographic area.

Appendix A - 2017 Protocol
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"Pre-2005 Resources" means Resources (other than Mid-Columbla Contracts and

Hydro-Electric Resources) that were part of the Company's Integrated system prior to January 1,

2005.

"Qualifying Facility Contracts" means contracts to purchase the output of small power

production or cogeneratlon facilities developed under the Public Utility Regulatory Policies Act

of 1978 (PURPA) and related State laws and regulations.

"Resources" means Company-owned and leased generating plants and mines, Wholesale

Contracts, Short-Term Firm Purchases and Firm Sales and Non-firm Purchases and Sales.

"System Energy Factor" or "SE Factor" - refer to Appendix B.

"System Generation Factor" or "SG Factor" - refer to Appendix B.

"Short-Term Firm Purchases and Firm Sales" means physical or financial contracts

pursuant to which PacifiCoip purchases, sells or exchanges firm power at wholesale and

Customer Ancillary Service Contracts that are less than one year in duration.

"Special Contract" means a contract entered between PaclfiCorp and one of its retail

customers with prices, terms, and conditions based on the specific circumstances of that

customer. Special Contracts may account for Customer Ancillary Services Contract attributes.

"State" means any state that Is utilizing the 2017 Protocol for inter-jurisdictional

allocation purposes, and is intended to include the states of California, Idaho, Oregon, Utah, or

Wyoming.

"State Resources" means Resources whose costs are assigned to a single jurisdiction to

accommodate jurisdiction-specific policy preferences.

"System Resources" means Resources that are not State Resources and whose

associated costs and revenues are allocated among all States on a dynamic basis.

"Variable Costs" means costs incurred by the Company that vary with the amount of

energy delivered by the Company to its customers during any hour.
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"Wholesale Contracts" means physical or financial contracts pursuant to which

PacifiCorp purchases, sells or exchanges firm long-term power and/or energy at wholesale or

Customer Ancillary Service Contracts as discussed in Appendix D.
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2017 Protocol -Appendix B
Allocation Factor Applied to each Component of Revenue Requirement

FERC ALLOCATION

ACCT DESCRIPTION FACTO!

Sales to Ultimate Custotnera

-i40 Resideniia! Saies

Direct assigned - Jufisdiclion S

4'12 Commercial & Industrial Sales

Direct assigned - Jurisdiction S

444 Public Street & Highway Lighting

Direct assigned - Jurisdiction S

<t45 Other Sales to Public Authority

Direct assigned - Jurisdiction S

448 interdepartmental

Direct assigned - Jurisdiction S

4A7 Sales for Resale

Direct assigned - Jurisdiction S

Non-Firm SE

Firm SG

449 Provision for Rate Refund

Direct assigned - Jurisdfction S

SG

Other Eioctric Operating Revenues

450 Forfelled Discounts & interest

Directassigned-Jurisdiclion S

451 M I SG Etectffo Revenue

Direct assigned - Jurisdfcifon S

Other-Common SO

'(53 Waler Sates

Common SG

454 Rent of Efeciric Property

Direct assigned - Jurisdiction S

Common SG

Other-Common SO

45G Other Electrte Revenua

Direct assigned - Jurisdiction S

Whee!fngNon-firm,01her SE

Common SO

Wheeling - Firm, Olher SG

Customer Re! a led CN

Misceiianeoys Revenues

'11180 Gain on Sale ofUlility Plant- CR

Direct assigned - Jurisdictian S

ProduGtion. Transmtsslon SG

General Office SO

APPENDIX A
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Allocation Factor Applied to each Component of Revenue Requirement

FERC AtLGCATICW

ACCT DESCRIPTION FACTOR

41170 Loss on Sate of Utility Plant

Direct assigned - Jurisdiction S

Production. Transmission SG

General Office SO

4118 Gain from Emission Allowances

S02 Emission A!towance sates SE

41181 Gain from Disposition ofNOX Credits

NOX Emission Allowance safes SE

421 (Gain) / Loss on Saie ofUiiiity Piant

Direct assigned - Junsdfcti'on S

Production, Transmission SG

Genera) Office SO

Customer Related CN

Miscellaneous Expenses

4311 interest on Customer Deposits

Customer Senfce Oeposits CN

Direct assigned - Jurisdiction S

Steam Power Generation

500. 502. 50'1-5U Operation Supenision & Engineering

RemalntngSteamPlants SG

501 Fuel Related

Remaining steam plants SE

503 Steam From Other Sources

Steam Royallies SE

Nuclear Power Generation

517 - 532 Nudsar Power O&M

Nuclear Plants SG

Hydraulic Power Generation

535 - 545 Hydro O&M

Padflc Hydro SG

Eas! Hydro SB

Other Power Generation

5'!G, 548-55't Operalion Super & Engineering

Olher Produclion Plant SG

Olher Fuel Expense SE

Other Power Supply

555 Purchased Power

Direcl assigned - Jurisdiction S

Firm SG

Non-firm SE
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2017 Protocol-Appendix B 2 PBSC 38 of64



ORDER NO J; tT ^ :

Allocation Factor Applied to each Component of Revenue Requirement

Exhibit PAC/101
DaHey/39

FERC

ACCT DESCRIPTION

System Control & Load Dispatch

Other Expenses

Othar Expenses

Direct assigned - Jurisdicibn

Other Expenses

Cholla Transaction

ALLOCATION

FACTOR

s

SG

SGCT

TRANSMISSION EXPENSE
5GO-S64, 566-573 Transmission O&M

Transmission P tent

565 Transmission of Eiectridty by Others

Firm Wheeling

Non-Firm Wheeling

DISTRIBUTION EXPENSE
580-598 Distribution O&M

Direct assigned - Jurisdiction

Other Distribution

CUSTOMER ACCOUNTS EXPENSE

901 - 905 Customer Accounts O&M

Direct assigned - Jurisdiction

Total System Customer Related

CUSTOMER SERVICE EXPENSE

907 - 910 Customer Ssrvice O&M

Direct assigned - Jurisdiction

Tolal System Customer Related

SALES EXPENSE

911-91G Sales Expense OS M

Direct assigned - Jurisdiction

Total System Customer Related

ADMINISTRATIVE & GEN EXPENSE

920-935 Administrative & General Expense

Direct assigned - Jurisdiction

Customer Related

General

FERC Regulatory Expense

DEPRECIATION EXPENSE

403SP SEeam DBpreciation

SG

SE

s

SNPD

s

CN

s

CM

s

CN

s

CN

so

SG

Nuciear Dapreciation

2017 Protocol - Appendix B
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FERG

\ccj DESCRIPTION
ALLOCATION

FACTOR

Hydro Depreciation

Pacific Hydro

Easl Hydro

Olher Production Depreciation

Other Production Plan!

Tfansmfssfon Depredatkm

Transmission Plant

Dislributton Depreciation Direct assigned - Jurisdiction

Land & Land Rights

Structures

Stalion Equipment

Storage Baltery Equipment

Potes & Towers

OH Conductors

UG Conduit

UG Conductor

Line Trans

Services

Meters

Inst Gust Prem

Leased Property

Streel Lighting

Gene rai Dapreciation

Mining Depredalion

Distribution

Remaining Steam Plants

Mining

Pacific Hydro

Easl Hydro

Transmission

Customer Retetsd

Genera! SO

Remaining Mining Plan 1

AMORTIZATION EXPENSE
404GP Amort o( LT Ptant - Capital Lease Can

Direct assigned - Jurisdfction

General

Customer Related

WASP Amort of LT Ptant - Cap Lease Steam

Steam Production Piant

4M\P Amort ofLT Plant - Intangible Piant

Distribution

Production. Transmission

General

Mining P tent

Customer Related

SG

SG

s

SG

SE
SG

SG

SG

CN
so

s

so

CN

s

SG

so

SE

CN

2017 Protocol - Appendix B
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FERC

ACCT DESCRIPTION

ALLOCATION

FACTOR

404MP Amort of LT Plant - Mining Plant

Mining Plant

404HP Amortization of Other Electric Plant

Pacific Hydro

East Hydro

405 Amortization of Othar Elactric Plant

Direct assigned - Jurisdiction

406 Amorti;atlan of Plan! Acquisiffon Adj

Direct assigned - Jurisdiction

Pfoducii'on Piant

407 Amort of Prop Losses, Unrec Plant, etc

Direct assigned - Jurisdiction

Production. Transmission

Trojan

Taxes Other Than Income

W6 Taxes Other Than Income

Direct assigned - Jurisdiction

Property

System Taxes

Misc Energy

Misc Produclfon

DEFERRED iTC

41 HO Deferred Investment Tax Credit- Fed

ITC

41141 Deferred Inveslment Tax Credit- Idaho

iTC

Interest Expense

VS interest on tong-Term Debt

Direct assigned - Juriscflclion

Interest Expense

428 Amorteaflon of Debt Disc & Exp

lnleresl Expense

429 Amorfeatfon of Premium on Debt

Interest Expense

Other I nte res I Expense

Interest Expense

SG

SG

s

SG

TROJP

s

GPS

so
SE

SG

s

SNP

AFUDC-BDn-owed
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FERC

ACCT

Interest & Dividends

-iia

DESCRIPTION

ALLOCATiON

FACTOR

fnteres! & Dividends

Interest & Dividends

DEFERRED INCOME TAXES

Deferred Income Tax - Federal-DR

Direct assigned - Jurisdiction

Electric Plant id Service

Padfic Hydro

Produclion. Transmission

Customer Related

General

Property Tax related

Miscellaneous

Trojan

Distribution

Mining Planl

Sad Deb!

Tax Depreciation

Deferred Income Tax - State-DR

Direct assigned - Jurisdiction

Electric Piant in Service

Pacific Hydro

Production. Transmission

Customer Related

General

Property Tax related

Miseelfaneous

Trojan

Dislribulion

Mining Plant

Bad Debt

Tax Oepredation

Deferred Income Tax - Federal-CR

Direct assigned - Jurisdiciion

Electric Piant in Service

Pacific Hydro

Production. Transmission

Customer Reiated

Genera!

Property Tax related

Miscellaneous

Trojan

Distribution

Minmg Plant

Contributions in aid of constmclion

Pfoduction, Other

Book Depredalian

s
D!TEXP

SG
SG

CN

so

GPS
SNP

TROJD

SNPD
SE

BADDEBT

TAXDEPR

s

DITEXP

SG

SG

CN

so

GPS

SNP

TROJD
SNPD

SE

BADDEBT

TAXDEPR

s

DiTEXP

SG

SG

CN

so

GPS

SNP

TROJD

SNPD

SE

CIAC

SGCT

SCHMDEXP
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FERC

\CCT DESCRiPTION

41111 Deferred Income Tax - Stata-CR

Direct assigned - Jurisdiction

Electric Plant in Service

Pacific Hydro

Production. Transmission

Customer Related

General

Property Tax related

Miscellaneous

Trojan

Distribution

Mining Plant

Contributions in aid of construction

Pfoduction. Other

Book Depreciation

SCHEDULE - M ADDITIONS

SCHMAF Additions - Flow Through

Direct assigned - Jurisdiction

SCHMAP Addittons - Permanent

Direct assigned - Jurisdiction

Mining related

General

Production / Transmission

Depreciation

SCHMAT Additions - Temporary

Direct assigned - Jurisdiction

Conlributiors in aid of consfruction

Uisceitansous

Trojan

i-'adfic Hydro

Mining Plant

Production. Tfansmissfon

Property Tax

Genera!

Depreciation

Distribution

Protiuction. Other

ALLOCATION

FACTOR

s

DITEXP

SG

SG

CN

so

GPS

SNP

TROJD

SNPD

SE

CIAC

SGCT

SCHMDEXP

s

SE
so

SG

SCHMDEXP

s

CIAC

SNP

TROJD

SG

SE

SG

GPS

so

SCHMDEXP

SNPD

SGCT

SCHEDULE-M DEDUCTIONS

Deducttons - Flow Through

Direct assigned - Jurisdiclion

Production. Transmission

Pactfte Hydro

Deduclions - Permanent

Direct assigned - Jurisdiction

Mining Reiated

Misceitaneous

General

s

SG

SG

s

SE

SNP

so
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FERC

\CCT DESCRIPTION

Deductbns - Teinporafy

Direct assigned - Jurisdiction

Bad Debt

Misceliansous

Pacific Hydro

Mining related

Production. Transmission

Property Tax

General

Depreciation

Distribution

Customer Related

State Income Taxes

409-i) Stale Income Taxes

40911

40910

40910

Steam Production Plant

310-316

Nuclear Production Plant

320-325

Hydraulic Piant

330-336

Other Production Plant

340-346

TRANSMISSION PLANT

350-359

DISTRiBUTION PLANT
360-373

Income Before Taxes

Renewable Energy Tax Credit

HTTme-up

Renewahte Energy Tax Credit

PMI

Foreign Tax Credit

Nudsar Plant

Pacific Hydro

East Hydro

Other Production Plant

Other Production Plant

Transmission Plan I

Dirsc! assigned - jLirisdiclion

ALLOCATION

FACTOR

s

BADDEBT

SNP

SG

SE

SG
GPS

so

TAXDEPR
SNPD

CN

CALCULATED

SG

SE

so

SG
SG

s

SG
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FERC

ACCT

GENERAL PLANT
389 - 398

DESCRIPTiON

Distribution

Pacific Hydro

East Hydro

Production / Transmission

Customer Related

General

Mining

ALLOCATION

FACTOR

s

SG

SG

SG

CN

so

SE

Remaining Mining Plant

WiDCO Capila! Lease

WIDCO Capita] Lease

Genera! Capital Leases

Direct assigned - Jurisdiction

General

Generation / Transmission

IKTANGfBLE PLANT

301 OrganlzaEion

Direct assignad - Jurisdiction

Franchise & Consent

Direct assigned - Jurisdiction

Production, Transmission

Miscellaneous intangible Pi a nt

Distribution

Pacific Hydro

East Hydro

Production / Transmission

Customer Related

General

Mining

Less Non-Utility Plant

Rate Base Additions

105

Direct assigned - Jurisdiction

Plant Held For Future Use

Direct assigned - Jurisdtelian

Production. Transmission

Mining Plant

Eiectrte PlantAcquisilion Adjustments

Direct assigned - Jurisdiction

Production P!ant

Accum Provision for Asset Acquisilion Adjustments

Direct assigned - Jurisdiclion

Produclton Plant

s

so

SG

s

SG

s

SG

SG

SG

CN

so

SE

s

SG

SE

s

SG

s

SG
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Exhibit PAC/101
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FERC

ACCT PESGRJPTION

ALLOCATION

FACTOR

Weatherization

Direct assigned - Jurisdiclion

General

s

so

Weatherkailon

WeatherizaliO!)

Direct assigned - Jurisdiction

Direct assigned - Jurisdiction

Steam Production Pian!

Fuel Stock - Undistributed

Steam Production Plant

DG&T Working Capita! Deposit

Mining Plant

DG&T Working Caplial Deposit

Mining Plant

Provo Working Capital Deposl!

Mining Plant

Materials and Supplies

Direct assigned - Jurisdiction

Production. Transmission

Mining

Production - Common

General

Distribution

Produciion. Olher

s

SG

SE

SG
so

SNPD
SG

Stores Expense UndistributBd

General

Provo Working Capilal Deposit

Provo Worhtng Capitai Dsposit

Prepaymants

Direct assigned - Jurisdiction

Property Tax

Production, Trans miss ton

Mining

General

s
GPS

SG

SE

so
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FERC

ACCT

Working Capital

cwc

DESCRIPTION

Misc Reguiatory Assets

Direct assigned - Jurisdiction

Production. Trans miss ton

Mining

General

Production, Other

Misc Deferred Debits

Direct assigned - Jui'isdlction

Production. Transmission

General

Mining

Producfian - CGmmon

Cash Working Capital

Direct assigned - Jurtadictlon

Other Working Capilal

Cash

Working Funds

Notes Receivable

Other Accounts Receivable

Accounts Payable

Accounts Payable

Accounts Payahte

Deferred Hedge

Other Deferred Credits - Misc

Other Deferred Credits - Misc

ARO Reg Liability

Miscclianeous Rate Base

Unrec Plant & Reg Study Costs

Direct assigned - Jurisdiclion

Nuclear Plant - Trojan

Noles Receivable

Trojan Plant

Trojan Plant

Employee Loans - Hunler P!ant

Rate Bass Deductions

235 Customer Service Deposits

Direct assigned - Jurisdiction

2281 Prov for Property Insurance

2282 Prov for injuries & Damages

ALLOCATION

FACTOR

s

SG

SE

so

SGCT

s

SG

so

SE

SG

so

SE

SG

TROJP

TROJD
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FERC

ACCT DESCRIPTION

Prov for Pensions and Benefits

Accum Misc Oper Prov-Blach Lung

Mining

Other ProducKon

AcGUm Mlsc Oper PfoV-Trojan

Trojan Plant

FAS 143 ARO Regulatory Liabliity

Trojan Plant

Trojan Plant

Asset Retirement Obligation

Trojan Plant

Trojan Plant

Customer Advances for Construciion

Direct assigned - Jurisdiction

Produclion. Transmission

Customer Related

S02 Emissions

ALLOCATfON

FACTOR

so

SE

SG

TROJP
TROJD

TROJP

TROJD

s

SG

CN

OSher Deferred Cfedils

Direct assigned - Jurisdiction

PfGductian. Transmisskin

General

Mining

Regufatory Liabi!ities

Regulatory Liabililies

Regutatory Liabi lilies

Insurance Provision

Accusnuiated Defsrred Income Taxes

Direct assigned - Jurisdiction

Bad Debt

Pacific Hydro

Production. Trans miss ton

Custom a r Related

General

Miscellaneous

Trojan

Distribution

Mining P tent

Accumulated Deferred Income Taxes

Production. Transmission

Accumulated Deferred Income Taxes

Direcl assigned - Jurisdfctian

Gepredation

Hydro Pacific

Produclion, Tranamissior]

Customer Rstaled

General

Miscellaneous

Trojan

Depreciation

Depreciation

System Gross Plant

Confribuliun in Aid of Constructton

Mining

s

SG

so

SE

5E

so

s

BADDEBT

SG

SG

CM

so

SNP

TROJD

SNPD

SE

s

DITBAL

SG
SG

GN

so

SNP

TROJP
TAXDEPR

SCHMDEXP

G PS

C!AC

SE
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Allocation Factor Applied to each Component of Revenue Requirement
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FERC

ACCT DESCRiPTiOH

Accumulated Deferred Income Taxes

Direct assigned - Jurisdidion

Depreciation

Hydro Pacific

Produclion. Transmission

Customer Re! a led

General

Miscellaneous

Trojan

Production. Other

Property Tax

Mining Plant

ALLOCATION

FACTOR

s

DITBAL

SG

SG

CN

so

SNP
TROJD

SGCT

GPS

SE

Accumulated Inveslment Tax Credit

Direct assigned - Jurisdiction

Inuestmsnl Tax Credits

Inveslmenl Tax Credits

Investment Tax Credils

investment Tax Credits

Investment Tax Credits

Investment Tax Credits

Investment Tax Credits

s

ITC84

ITC85

1TC88

tTC88

!TC89

ITC90

SG

PRODUCTION PLANT ACCUM DEPRECIATION

Sieam Prod Plant Accumulated Depr

Steam Planls

Nuclear Prod P!ant Accumu!aled Dapr

Nuclear Pianl

Hydraulic Prod P!ant Accum Depr

Pacific Hydro

East Hydro

SG

SG

ia80P Other Production Pfant - Accum Depr

Other Production Pf ant

TRANS PLANT ACCUM DEPR

108TP Transmission Plant Accumulated Depr

Transmission Plant

DISTRIBUTIOM PLANT ACCUM DEPR

108360- 108373 Distribution Plant Accumulated Dspr

Dtrecl assigned" Jurisdiclion

108DGO UndassifiBd Dist Plant - Acct 300

Direct assigned - Jurisdiction

108DS Unclassified Dist Sub Plant - Accl 300

Direct assigned - Juristfictiofi

108DP Unclassified Dist Sub Plant - Accl300

Direct assigned - Jurisdiclion
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Exhibit PAC/101
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FERC

ACCT

GENERAL PLANT ACCUM DEPR

DESCRIPTION

108GP General Plant Accumulated Depr

Dislribulion

Pacific Hydro

East Hydro

ProducBon / Transmission

Customer Related

General SO

Mining Plant

ALLOCATION

FACTOR

s

SG

SG

SG

CN

so

SE

Mining Piant Accumulated Depr.

Mining Plant

Less Centraila Sllus Depreciation

Eiirecl assigned - JurisdlcliDn

Accum Depr - Capital Lease

General

Accum Depf - Capita! Lease

Direct assigned - Jurisdiction

ACCUM PROVISION FOR AMORTIZATION
Accum Pfov (or Amort-Steam

Steam Pfanls

Accum Prov forAmort-Genaral

Dislribution

Pacific Hydro

East Hydro

Production /Transmtssfon

Customer Related

General SO

s

SG

SG

SG

CN

so

Accum Prov for Amort-Hydro

Pacific Hydro

East Hydro

SG
SG

Accum Pfov for Amort-lnlangtble Planl

Distribuiion

Pacffic Hydro

Production. Transmission

General

Mining

Guslomer Rstaied

SG

SG
so

SE

CN

Less Non-Utiltly Plant

Direct assigned - Jurisdtetion

Accum ProvforAmort-Mining

Mining Plant
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Allocation Factors

PacifiCorp serves eight jurisdictions. Jurisdictions are represented by the index i == California, Idaho, Oregon, Utah, Washington, Eastern
Wyoming, Western Wyoming, & FERC.

The following assumptions are made in the factor derivations:

It is assumed that the 12CP (]=t to 12) method is used in defining the System Capacity ("SC")

It is assumed that twelve months (j=l to 12) method is used in defining the System Energy ("SE").

In defining the System Generation ("SG") factor, the weighting of 75 percent System Capacity, 25 percent System Energy is assumed to continue.

While it is agreed that the peak!oads& input energy should be temperature adjusted, no decision has been made upon the methodology to do these
adjustments.

System Capacity Factor ^"SC")

^TAP,j
5C;=- ^1

^ITAP,
i=l j=i

where:
SCi = System Capacity Factor for jurisdiction i.
TAPy = Temperature Adjusted Peak Load of jurisdiction i in month j at the time of the System Peak.
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System Enersv Factor ("SE")

12

s™.
SEi--

y=i

HM.
;=l H

where:
SE: = System Energy Factor for jurisdiction i.
TAEij = Temperature Adjusted Input Energy of Jurisdiction i in month j.

System Generation Factor ("SG")

SG,^.75*SC,+.25*SE,

where:
SGi = System Generation Factor for jurisdiction i.
SC-t = System Capacity for jurisdiction i.
SEi = System Energy for Jurisdiction i.

Division Generation " Pacific Factor ("DGP")

SG'
DGPi = •

z^?;
)=I

where:
DGPi = Division Generation " Pacific Factor for jurisdiction i.

SG, = SGi if i is a Pacific jurisdiction, otherwise

SG^ = 0.

SG, = System Generation for jurisdiction i.
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Division Generation - Utah Factor ("DGU")

SG'
DGU, = •

S^G;

where:
DGUi := Division Generation - Utah Factor for jurisdiction i.

5G,' = SGi if i is a Utah jurisdiction, otherwise

5G; = 0.

SGj = System Generation for jurisdiction i.

System Net Plant -Dtstribution Factor f"SNPD")

PDi-ADPD,
SNPDi =

{PD - ADPD)

where:

SNPD,
PD,
ADPD,
PD
ADPD

System Net Plant - Distribution Factor for jurisdiction i.
Distribution Plant - for jurisdiction i.
Accumulated Depreciation Distribution Plant" for jurisdiction i.
Distribution Plant.
Accumulated Depreciation Distribution Plant.
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System Gross Plant" System Factor F'GPS")

PPs+PT.+PD.+PGi+PL
GPSi =

^ (PPf + P7; + PD, + PGi + PL}

GP-Si = Gross Plant" System Factor for jurisdiction i.
PP, = Production Plant for jurisdiction i.
PTi = Transmission Plant for jurisdiction i.
PD, == Distribution Plant for Jurisdiction i.

PG: = General Plant for jurisdiction i.
PI, = Intangible P!ant for Jurisdiction i.

System Net Plant Factor f"SNP")

PPi + FT, + PD, + PGi + PL - ADPP, - ADPT, - ADPD, - ADPGi - ADPIi
SNP,=-

^ (PP. + ^r, + PDi + PGi + PL - ADPPi - ADPTs - ADPD, - ADPG, - ADPL)

SNPj = System Net Plant Factor for jurisdiction i.
PP, == Production Plant for Jurisdiction i.
PT; =: Transmission Plant for jurisdiction i.
PDj = Distribution Plant for Jurisdiction i.
PGi == General Plant for jurisdiction i.
PI, = Intangible Plant for jurisdiction i,
ADPP, = Accumulated Depreciation Production Plant for jurisdiction i.
ADPTi = Accumulated Depreciation Transmission Plant for jurisdiction L
ADPDi== Accumulated Depreciation Distribution Plant for jurisdiction i.
ADPG,= Accumulated Depreciation General Plant for jurisdiction i.
ADPI, = Accumulated Depreciation Intangible Plant for jurisdiction i.
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System Overhead - Gross Factor <"SO")

PPi + PT, + PDi + PGs + PI, - PPo, - PTo, - PD.i - PGoi - PL,
SOG,^-

^ (Ppi + ra + pDi + PG, + PP, - ppoi ~ ploi - PDo; - PGos - PL.)
1=1

SOGs = System Overhead - Gross Factor for jurisdiction i.
PP, == Gross Production Plant for jurisdiction i.
PTj = Gross Transmission Plant for jurisdiction I.
PDj == Gross Distribution Plant for jurisdiction i.
PGj = Gross General Plant for jurisdiction i.
PIi = Gross Intangible Plant for jurisdiction i.
PPoi = Gross Production Plant for jurisdiction i allocated on a SO factor.
PToi ^ Gross Transmission Plant for Jurisdiction i allocated on a SO factor
PDo, == Gross Distribution Plant for jurisdiction i allocated on a SO factor
PGoi = Gross General Plant for jurisdiction i allocated on a SO factor
Plot == Gross Intangible Plant for jurisdiction i allocated on a SO factor

Income Before Taxes Factor ("IBT"}

TIBTi
1ST, =.

J^TIBTi

IBTi = Income before Taxes Factor for jurisdiction i.
TIBTi == Total Income before Taxes for Jurisdiction i.
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Bad Debt Expense Factor ("BADDEBT")

ACCT904,
BADDEBT;=-

j^ACCT904,

BADDEBT, == Bad Debt Expense Factor for jurisdiction i.
ACCT904i = Balance in Account 904 for Jurisdiction i.

Customer Number Factor f"CN")

OUST.
CN,--

j^CUST,

where:
CN, ^ Customer Number Factor for jurisdiction i.
CUST, = Total Electric Customers forjurisdiction i.

Contributions in Aid of Construction ("CIAC"1

CIACNA,
CIAd--

j^CIACNA,

where:
CMCi
CIACNA,

Contributions in Aid of Construction Factor for jurisdiction i.
Contributions in Aid of Construction-Net additions for Jurisdiction L
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Schedule M - Deductions ^"SCHMD")

DEPRC,
SCHMDi =- •

^DEPRC,

where:
SCHMD,
DEPRC,

Trojan Plant f"TROJP»)

ACCn 8222,

Schedule M - Deductions (SCHMD) Factor for jurisdiction i.
Depreciation in Accounts 403.1 - 403.9 for jurisdiction i.

TROJP, =

^ACCTiS222,

where:
TROJPi = Trojan Plant (TROJP) Factor for Jurisdiction i.
ACCT18222, = Allocated Adjusted Balance in Account 182.22 for jurisdiction i.

Trojan Decommissionins f'TROJD")

.4CCT22842,
TROJD, ••

^ACCTIIZM,

where:
TROJD, = Trojan Decommissioning (TROJD) Factor for Jurisdiction i.
ACCT22842, = Allocated Adjusted Balance in Account 228.42 for jurisdiction i.
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Tax Depreciation f'TAXDEPR")

TAXDEPRA..
TAXDEPR, =

Y.TAXDEPRA,
J^-l

where:
TAXDEPR; == Tax Depreciation (TAXDEPR) Factor for jurisdiction E.
TAXDEPRA, = Tax Depreciation allocated to jurisdiction i.

(Tax Depreciation is allocated based on functional pre merger and post merger splits of plant using Divisional and
System aHocations from above. Each jurisdiction's total allocated portion of Tax depreciation is determined by its
total allocated ratio of these functional pre and post merger splits to the total Company Tax Depreciation.)

Deferred Tax Expense ("DITEXP")

DITEXPA^
DITEXP^-

^DITEXPA,
r=]

where:
DITEXP, = Deferred Tax Expense (DITEXP) Factor for Jurisdiction i.
DITEXPA, == Deferred Tax Expense allocated to jurisdiction i.

(Deferred Tax Expense is allocated by a run of PowerTax based upon the above factors. PowerTax is a computer
software package used to track Deferred Tax Expense & Deferred Tax Balances. PowerTax allocates Deferred Tax
Expense and Deferred Tax Balances to the states based upon a computer run which uses as inputs the preceding

factors. If the preceding factors change, the factors generated by PowerTax change.)
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Deferred Tax Balance ("DITBAL"^

DITBALA,
DITBAL, =.

Y^DITBALA,
f=l

where:
DITBALi = Deferred Tax Balance (D1TBAL) Factor for jurisdiction i.
DITBALAi ^ Deferred Tax Balance allocated to jurisdiction i.

(Deferred Tax Balance is allocated by a run of PowerTax based upon the above factors. PowerTax is a computer
software package used to track Deferred Tax Expense & Deferred Tax Balances. PowerTax allocates Deferred Tax
Expense and Deferred Tax Balances to the states based upon a computer run which uses as inputs the preceding
factors. If the preceding factors change, the factors generated by PowerTax change.)
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2017 Protocol" Appendix D
Special Contracts

Special Contracts without Ancillary Service Contract Attributes

For allocation purposes Special Contracts without identifiable Ancillary Service Contract attributes are
viewed as one transaction.

Loads of Special Contract customers will be included in all Load-Based Dynamic Allocation Factors.

When interruptions of a Special Contract customer's service occur, the reduction in load will be reflected in

the host jurisdiction's Load-Based Dynamic Allocation Factors.

Actual revenues received from Special Contract customer will be assigned to the State where the Special

Contract customer is located.

See example in Table 1

Special Contracts with Ancillary Service Contract Attributes

For allocation purposes Special Contracts with Ancillary Service Contract attributes are viewed as two

transactions, PaciftCorp sells the customer electricity at the retail service rate and then buys the electricity

back during the interruption period at the Ancillary Service Contract rate.

Loads of Special Contract customers will be included in all Load-Based Dynamic Allocation Factors,

When interruptions of a Special Contract customer's service occur, the host jurisdiction's Load-Based

Dynamic Allocation Factors and the retail service revenue are calculated as though the interruption did not

occur.

Revenues received from Special Contract customer, before any discounts for Customer Ancillary Service

attributes of the Special Contract, will be assigned to the State where the Special Contract customer is
located.

Discounts from tariff prices provided for in Special Contracts that recognize the Customer Ancillary
Service Contract attributes of the Contract, and payments to retail customers for Customer Ancillary

Services will be allocated among States on the same basis as System Resources.

See example in Table 2

Buy-through of Economic Curtailment

When a buy-through option is provided with economic curtailment, the load, costs and revenue associated

with a customer buying through economic curtailment will be excluded from the calculation of State
revenue requirements. The cost associated with the buy-through will be removed from the calculation of

net power costs, the Special Contract customer load associated with the buy-through will be not be included

in the calculation ofLoad-Based Dynamic Allocation Factors, and the revenue associated with the buy-

through will not be included in State revenues.
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2017 Protocol - Appendix D " Table 1
Interruptible Contract Without Ancillary Service Contract Attributes

Effect on Revenue Requirement

Factor

1 Loads
2 Jurisdictional Loads - No )nterrup>ible Service
3 Juried ictiona I Sum of 1 2 monihty CP demand (MW)
4 Jurisdicfional Annual Energy (MWh)
5
6 JurisdicUonat Loads - With intermpttble Service - Reflecting Actual interruptions
7 Jurisdictional Sum of 12 monthly CP demand (MW)
8 Jurisdictional Annual Energy (MWh)
9

10 Special Contract Customer Revenue and Load - Non Intermptsble Service

11 Special Contract Customer Revenue

12 Special Contract Customer Sum of 12 CPs (MW) (Included in line 2)
13 Special Contract Annual Energy (MWh) (Included in line 3)
14
15 Speciai Contract Customer Revenue and Load - With Interruptible Semce (75 MW X 500 Hours of tntenuption)
16 Special Contract Customer Revenue

17 Discount for Ancillafy Services
18 Net Cost to Special Contract Customer
19 Special Contract Sum of 12 CP- Reflecting Actual interruptions (MW) (Included in line 7)
20 Special Contract Annual Energy- Reflecting Actual tntermptions (MWh) (Included in iine 8)
21
22 System Cost Savings from interruption

23
24 A.ilocatiQn Factors

25 No interruptible Service
26 SE factor (Calculated from iine 4)
27 SO factor (Cafcuiated from line 3)
28 SG factor (line 27*75% + line 26*25%)
29
30 With Interruptible Service (Reflecting Actual Physical Interruplians)
31 SE factor (Calculated from line 8}
32 SC factor (Calculated from line 7)
33 SG factor (line 32*75% + line 31*25%)
34
35
36
37
38 Cost.of Service

SE1
SC1
SG1

SE2
SC2
SG2

Total system

72,000
42,000,000

71,700
41,962,500

20,000,000
900

500,000

af tntenuption)
16,000,000

16,000,000
600

462.500

$4,000,000

100.00%
100.00%
100.00%

100.00%
100.00%
100.00%

Jurisdiction 1

24,000
14,000,000

24.000
14,000.000

33.33%
33.33%
33.33%

33.36%
33.47%
33.45%

Jurisdiction 2

36,000
21.000,000

35,700
20,962,500

i 20,000,000
900

500,000

E 16,000,000

E 16,000,000
600

462,500

50.00%
50.00%
50.00%

49.96%
49.79%
49.83%

Jurisdiction 3

12,000
7,000,000

12,000
7,000,000

16.87%
16.67%
16.67%

16.68%
16.74%
16.72%

No Interruptible Service

39 Energy Cost
40 Demand Related Costs
41 Sum of Cost
42
43 Revenues

44 Special Contraci Revenue
45 Revenues from all other customers

46
47
48
49
50 Cost of Service

51 Energy Cost
52 Demand Related Costs
53 Sum of Cost
54
55 Revenues

56 Special Contract Revenue
57 Revenues from all other customers

SE1
SG1

Situs
Situs

500,000,000
1,000,000,000
1,500,000,000

20,000,000
1,480,000,000

With Interruptibie Service

SE2
SG2

Situs
Situs

498,000,000
998,000,000

1,496,000,000

16,000,000
1.480,000,000

166.666.667
333,333,333
500,000,000

500,000,000

166,148,347
334.058.577
500,206,924

$ 500,206,924 $

250,000,000
500.000.000
750,000.000

20,000,000
730,000,000

248,777,480
496,912,134
745.689.614

16,000,000
729,689,614

83,333,333
166,666,667
250,000,000

250,000,000

83,074,-i73

167,029,289
250,103,462

250,103,462
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2017 Protocol - Appendix D - Table 2
Interruptible Contract With Ancillary Service Contract Attributes

Effect on Revenue Requirement

Total system

72,000
42,000,000

71,700
41,962,500

20.000,000
900

500,000

of In term pti on)
20,000,000

16.000.000
600

462,500

Jurisdiction 1

24,000
14,000,000

24,000
14,000,000

Jurisdiction 2

36.000
21,000.000

35.700
20,962.500

$ 20,000,000
900

500.000

£ 20,000,000
S (4,000,000)
$ 16.000.000

600
482,500

J.uris diction3

12.000
7.000,000

12,000
7,000,000

Factor

1 Loads
2 Jurisdictional Leeds - No Interruplrble Sefvice

3 Jurisdictional Sum of 12 monihly CP demand (MW)
4 Jurisdiction a) Annual Energy (MWh)
5
6 Jurisdictional Loads - Wiih Internjplible Semce - Reflecting Aclual Interruptions
7 Jurisdictional Sum of 12 monthiy CP demand (MW)
8 Jurisdiclional Annual Energy (MWh)
9

10 Speciai Contract Customer Revenue and Load - Non Intermptible Service

11 Special Coniract Customer Revenue

12 Speclai Contract Cuslomer Sum of 12 CPs (MW) (Included In iine 2)
13 Special Contract Annual Energy (MWh) (Included in iine 3)
14
15 Special Contract Customer Revenue and Load - With Sntemjpttble Service (75 MW X 500 Hours of Intemjption)
16 Tariff Equivalent Revenue
17 Ancillary Service Discount far 75 MW X 500 Hours of Economic Curtailment
18 Net Cost to Special Contract Customer
19 Special Contract Sum of 12 CP- Reflecting Actual Intermptions (MW) (Included in line 7)
20 Special Contract Annual Energy- Reflecting Actual Intermptions (MWh) (included in line 8)
21
22 System Cost Savings from Interruption $4,000,000
23
24 AUocation Factors

25 No interruptible Service
26 SE factor (Calculated from line 4) SE1
27 SC factor (Calculated from iine 3) SC1
28 SG factor (iine 27*75% + iine 26*25%) SG1
29
30 With Interruptibls Ssnfice (Reflecting Actual Physical Interruptions)
31 SE factor (Calculated from line 8) SE2
32 SC factor (Calcutaied from fine 7} SC2
33 SG factor (line 32*75% + line 31*25%) SG2
34
35
36 No Interruptible Service

37
38 Cost of Service
39 Energy Cost SE1 $ 500,000,000 $ 166,665,667 $
40 Demand Related Costs SG1 $ 1,000,000,000 $ 333,333,333 $
41 Sum of Cost $ 1,500,000,000 $ 500,000,000 $
42
43 Revenues

44 Special Contract Revenue Situs $ 20,000,000 $
45 Revenues from ail other customers Situs $ 1,480,000,000 $ 500,000,000 $
46
47
48 With interruptible Service & Ancillary Service Contract
49
50 Cost of Service
51 Energy Cost SE1 $ 498,000,000 $ 166,000,000 $
52 Demand Related Costs SG1 $ 998,000,000 $ 332,666,667 $
53 Ancillary Semce Contfact - Economic Curtailinent (Demand) SG1 $ 2.000,000 $ 666,667 $
54 Anddary Service Contract - Economic Curtailment (Energy) SE1 $ 2,000,000 $ 666,667 $
55 Sum of Cost $ 1,500,000,000 $ 500,000,000 $
56
57 Revenues

58 Special Contract Revenue Situs $ 20.000,000 $
59 Revenues from aHother customers Situs $ 1,480,000,000 $ 500,000,000 $

100.00%
100.00%
100.00%

100.00%
100.00%
100.00%

33.33%
33.33%
33.33%

33.36%
33,47%
33.45%

50.00%
50.00%
50.00%

49.96%
49.79%
49,83%

16.67%
16.67%
16.67%

16.68%
16.74%
16.72%

250,000,000
500,000,000

750,000,000

20,000,000
730.000,000 $

249,000,000 $
499,000,000 $

1,000,000 $
1,000.000 $

750,000,000 $

20,000.000
730,000,000 $

83,333.333
166,666.667
250,000,000

250,000,000

83,000,000
166,333.333

333.333
333,333

250,000,000

250,000,000
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