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I. INTRODUCTION 
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In this order, we adopt OAR 860-027-0350 to require regulated energy utilities to file 
depreciation studies no less frequently than once every five years. 

II. PROCEDURAL HISTORY 

On May 26, 2015, we filed a Notice of Proposed Rulemaking Hearing and Statement of Need and 
Fiscal Impact for this rulemaking with the Secretary of State. On May 27, 2015, we provided 
notice to all interested persons on the service lists established under OAR 860-001-0030(1)(b) and 
to legislators specified in ORS 183.335(1)(d). Notice of the rulemaking was published in the 
July 2015 Oregon Bulletin, setting a hearing date of July 22, 2015. The notice established a 
comment due date of July 30, 2015. 

III. COMMENTS 

On July 22, 2015, Administrative Law Judge Patrick Power presided over the rulemaking hearing 
which was attended in person by the PUC Staff and its counsel. Idaho Power Company; 
Northwest Natural Gas Company, dba NW Natural; PacifiCorp, dba Pacific Power; Avista 
Corporation, dba Avista Utilities1

; and the Industrial Customers of Northwest Utilities attended by 
telephone. At the hearing, Staff presented written and oral comments providing a definition of 
depreciation and summarizing the need for the rule. Fallowing Staffs comments, there was a brief 
discussion about the rule provisions among the participants. The discussion supported adoption of 
the rule as proposed. 2 

1 Avista dialed in late in the hearing and did not announce itself. 
2 Northwest Natural noted and Staffs counsel confirmed that NW Natural's next depreciation study is due in 
December 2016 per the company's agreement with Staff. The company will not need to file a waiver of the rule to 
keep this agreement. 
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After the hearing and before the comment deadline, the Industrial Customers of Northwest Utilities 
:filed comments in support of the proposed rule, noting the importance of the word "sufficient" in 
the definition. 

IV. ORDER 

TT IS ORDERED that: 

1. Oregon Administrative Rule 860-027-03 50, as shown in Appendix A, is adopted. 

2. The rule becomes effective upon filing with the Secretary of State. 

AUG 11 2ui~ 
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l • p ":" ,,~ 
Susan K. Ackerman 

Chair 

1' ' 

~~-~ "',"-vOt-. -~ 
"="-:::~ 

John Sa1'age 
Cc},m.missioner 

~ 
Stephen M. Bloom 

Commissioner 

A person may pethion the Public Utility Commission of Oregon for the amendment or repeal of 
a rule under ORS 183.390. A person may petition the Oregon Court of Appeals to determine the 
validity of a rule under ORS 183.400. 
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(l) As used in this rule, a "depreciation study" means a study by an energy utility sufficient 
to allow the Commission to determine the proper and adequate rates of depreciation of the 
several classes of property of the public utility. 
(2) Each energy utility must file a new depreciation study with the Commission no less 
frequently than once every five years. 

Stat. Auth.: ORS Ch. 183, 756, 757 
Stats. Implemented: ORS 756.040, 756.105, 757.140 
Hist.: NEW 

Appendix A 
Page 1 of 1 


