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ENTERED JUL 2¢2014

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON
UP 302
In the Matter of
UNITED TELEPHONE COMPANY OF THE ORDER

NORTHWEST, dba CENTURYLINK,

Application for Authority to Sell a Building
Located in Hood River, Oregon.

DISPOSITION: STAFF’S RECOMMENDATION ADOPTED

At its public meeting on July 22, 2014, the Public Utility Commission of Oregon adopted
Staff’s recommendation in this matter. The Staff Report with the recommendation is
attached as Appendix A.

BY THE COMMISSION:

"_’{W MJ) % o
Becky L. Beier
Commission Secretary

A party may request rehearing or reconsideration of this order under ORS 756.561. A
request for rehearing or reconsideration must be filed with the Commission within 60 days
of the date of service of this order. The request must comply with the requirements in
OAR 860-001-0720. A copy of the request must also be served on each party to the
proceedings as provided in OAR 860-001-0180(2). A party may appeal this order by filing
a petition for review with the Court of Appeals in compliance with ORS 183.480 through
183.484.
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PUBLIC UTILITY COMMISSION OF OREGON
: _STAFFREPORT -
PUBLIC MEETING DATE July 22 2014

"::.REGULAR CONSENT X EFFECTIVE DATE :i:-”"N'lA )

:j'p_A_TF_ff: o July10 2014
e Ii_f' T0 Publlc Utllrty Commlssmn :3.' s

: FROM: :_;. Stephanie Maeda.. '_ :

;II-THROUGH JaSO" E'Sd‘)ffef Bryan Conway, and Bruce Hetteb e

. 'SUBJECT: UNITED TELEPHONE COMPANY OF THE NORTHWEST: (Docket No. i_'-_ﬁ e
S UP 302) Requests approval of the sale of a buﬂdrng located in Hood Rlver e

B Oregon

. Unlted shall prowde the Commlssmn access to all books of account as. well as _f-::3 :._f.ff:-_.;f:f":" |

R the documents data and records that pertaln to the transfer of

--'_:f'-2:. The Commussron reserves the nght to rewew for: reasonableness all f|nanC|aI

~.aspects of this transaction in any rate proceedmg or earnlngs review under an- = :f-f : 3:3_f-';_-_ -

X "-_alternatlve form of regulatlon

3 Unlted sha]l notlfy the Commlsslon in advance of any substantlve changes to the . '_ f:f'.:'_:;::: o

- transfer of telecommunications properties, including any material changes in
: pnce Any changes to the agreement terms that alter the 1ntent and extent of

'_ in thls dooket

4 The galn on the. sale (depreclable and non deprecrable real property) will be |
applled as arate. base offset : _ :

APPENDIX A .
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i olscussron

1';-'_f;"'OAR 860- 027 0025 The Company prevrously recervedCommrssron approvat to sell the
- same property to the Port of Hood River, Oregon in: December of 2008 in Docket -

o '3:-.'3_:_'_.UP 247 However, the Port of Hood River, Oregon, termlnated the contract to. purchase

i "ithe basement of the buﬂdmg and an easement for exterlor underground

' Ieaseback of 28 002 square feet of offrce space and exrstmg tenants IeaSes wiill be :

S _§transferred to the purchaser

R "_f'}AIlocatron of Gam

:m thrs memo

- The standard Commlssmn treatment for transfer of the beneflts of galns to ratepayers |s o
- the creation of a balancing account with interest thereon accrumg atthe utility's Oregon R
. authorized rate of return until amortized and returned through-an approved rate - o
e -sohedule However due to the mfrequency oftelecommunlcatlons rate f|||ngs the

. Therefore Staff recommends that the galn be applled as a rate base offset

~ APPENDIX A
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| agreement mcludes a no—fee Llcense Agreement for the teleoom swrtch room Iocated |n_' P
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* DocketNo.UP302
‘July 10,2014

e _'Publrc Interest Gomplrance - o ' R
_ United’s sale of the:land -and burldrng is in the publIC rnterest pursuant to ORS 759 375.. :
Because employees of the Company currently occupy less than 15 percent of the i
~ building space, United does not consider the asset to be “used and useful” for the -

o provision of telecommunications services. Additionally, the lease with the- burldlng st
“largest tenant, comprising 85 percent of the leased space, will expire in March of_2015. sl

The loss:of this tenant would: reduce the Company’s rent revenue significantly. Since- - -
‘the property at issue is-being sold at a-gain and United will retain rights:and access to. oo
all equipmient on the propetty that is currently being used for the provision. of R
: telecommunrcatrons servrce Staff concludes that the sale isin the publlc mterest R

o .Recorcis Availe_bzlrf.f Audit Provrs;ens and Reportmg Requrrements :]'3-3'3*: 33f:'3'3" B
.- Order Gondition Number-1, listed above, affords the Cormmission the necessary

S upde

o f-_exammat|on of: Unlted s booksand recordsconcernmg the sale SN B BRSNS

o _f_The requested sale of property wrth parttal Ieaseback by Unlted Telephone Company of |
- the Northwest to a: confrdentlal buyer be approved wrth the: condltlons stated rn thrs
-'_'_':memorandum _'ji:-_;; : e e RS
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