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ENTERED 'JUL 32200
BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON
UP 298
In the Matter of
PACIFICORP, dba PACIFIC POWER, ORDER

Communication Site Lease with the Oregon
Department of Transportation.

DISPOSITION: STAFF’S RECOMMENDATION ADOPTED

At its public meeting on July 22, 2014, the Public Utility Commission of Oregon adopted
Staff’s recommendation in this matter. The Staff Report with the recommendation is
attached as Appendix A.

BY THE COMMISSION:

Dy I
Becky L. Beier
Commission Secretary

A party may request rehearing or reconsideration of this order under ORS 756.561. A
request for rehearing or reconsideration must be filed with the Commission within 60 days
of the date of service of this order. The request must comply with the requirements in
OAR 860-001-0720. A copy of the request must also be served on each party to the
proceedings as provided in OAR 860-001-0180(2). A party may appeal this order by filing
a petition for review with the Court of Appeals in compliance with ORS 183.480 through
183.484.
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ITEM NO CA5

b pusuc UTILITY COMMISSION OF OREGON
| - STAFFREPORT - " .. .
PUBLIC MEETING DATE: July 22, 2014

REGULAR o CONSENT X EFFECTIVEDATE j' ;:"-f-.f:_N':/Ai:*."!

. DATE: July. 14 2014 |
-"TO': ER 'Publlc Utrllty Commrssron o SR
FROM B Bnan Bahrf_k’f’(":’ e o

:f,THRouoH

| ”i*i.s...UBJEcT:: EPACIFICORP (Docket No. UP 298) Requests approval to Ieasea
Lo oo T communications site to the State of Oregon through the Oregon
L '3_::;Department of Transportatlon e

o '_STAFF RECOMMENDATION

: The Publlc Utlllty Commrssmn ofOregon (Commrssmn) should approve the applrcatlon_ SR
o site Iocated on Mt Isabelle located in Jackson County, Oregon (Slte) tothe Stateof
_ Oregon (State) through the Oregon Department of Transportatlon (ODOT) subject to
_ -_ the followmg condltron LI » . -

S to the agreement terms thatalter the mtentand extent of actrvmes under the
" agreement from those approved herein shall be submltted for approval inan -
o _'appllcatlon for a supplemental order (or other approprrate form) |n thls docket

: D'lfs'cUss:lON:-

. _' The Company frled a notrce of: property dlsposmon on May 2 2014 |n accordance wrth
ORS ?57 480(2) whrch states : _ - .

A publrc utillty that selis Ieases assrgns or otherwise drsposes of
_  the whofe of the property of stich public utility necessary.or useful i rn
- the performance of its duties to the public or any part thereof of a
-value in excess of $25,000, but less than -$100,000 shall notify the:
'3commlssron of the sa/e wrthm 60 days followrng the date: of sale
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' ORS 757 480 does not state exphcrtly whether the $25 000 and $100 000 thresholds

refer to total-company or state-allocated amounts. In flllng this notice, PacrﬂCorp

" :3'_f. mterpreted the statute as referrlng to on|y the state allocated value whrch in thls case is'

' -'_'f;;:;_amounts

Oregon Staff 'S revrew |ncluded exarmnation of the Company s apphoatlon appllcable :
5 Iaws and rules and the Company S responses to 21 data requests from Staff ;-: SEL

i Issues
5 Staff |nvestlgated the

Staff has treated the orlglnal flllng as an appltcatron rather than a not|ce

owrng |ssues ff.;’".i":ﬁ: :-::'-".fﬁ-;j '::f fr e e

.Scope and Terms of € 'sset Purohase Agreement
“Allocation of Gain - : o e
Publlc Interest Complrance

F* :.C'O”N'.—‘ _

':':: condttlons The Agreement is f-o-r flve years durlng WhICh tlme upkeep and S
. ‘maintenance of the property, other than the fueling and maintenance of a shared -

generator on the Site, will primarily be the responsrblllty of the Company -The cost of '

. ::': _such maintenance is yetundetermlned as the srte is.new and has not reqwred R
~maintenance to date : . G

e ." See Comrmssron Order No 44 254 in Docket No. DR 47

o 2 See Company's response to-Staff Data Request No. 14. -
: See Companys responses to Staff Data Requests No 11 and No 12 =
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. _ﬁjocatron of Galn + e
' The Site was constructed in 2013 atan onglnal cost of $1 676 947 Aocountmg for R A

book values of the Iand on whlch the Site i |s Iooated is unknown tothe Company, as the

" land is owned by US BLM not PacrflCorp The Iease prloe was negot|ated betwe en S

- amount of space avallabte afterthe Company s needs are met and the amount of spacef'_'
_.requrred by the State to meet |ts needs : _ g

Though: the Company current!y uses only approxrmately 15 percent of the tower and 36

- percent of the equrpment rack.” 100.percent.of the construction costs were included |n
-._rate base, embedded in the major plant addltlons adjustment, in the: Companys most TR
 recentgeneral rate case, Docket No. UE 263.% The allocation rate used to allocate s
. these construction costs to Oregon was the System Overhead (SO) factor. The cost

-was mcluded according to the Company-because communication sites are limited and

no other location effectively’ oovers southwestern Medford Oregon thus rendermg thls

' Iocatren the most cost effectlve

Oregon S poztron of the reven ue from the tease wrll be aIlocated and reflected in futu_re

rate proceedings through FERC account 454, Rent From Electric Property.’ The

allocation rate to-be. used |s the SO allocatron factor of27 3843 percent as approved' |'n

B DocketNo UE 263

Pubhc lnterest Comjgkance R

Leasing the:Site to the State does not |mpede the Company s ab|I|ty to provrde safe and S

reliable service. : Currently, the Company occupies only 16 percent of the. tower capacnty
and 36 percent of the equuzoment rack capacity at the Site, thereby allowing excess .
Addltlonally, the Company can requlre the: Iessee to i :

' See Company s response to Staff Data. Request No 2.

> See Company's responses: to Staff Data Requests No. 5 and No. 6.
8 See Company’s response to Staff Data Request No: 13. -

7 See Company's response: to. Staff Data Request No. 7.
8 See Company's response to Staff Data Request No: 8. -

% See Company’s response to Staff Data Request No. 18.

1% See Company'’s response to Staff Data Requiest No. 15. .

oM , See Company's response to Staff Data Request No. 10.

2 See Company ] response to Staff Data Request No. 7 o
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- _:_:ghas no objectlons or concems

 for documentanon of thls property sale The Company has rewewed thls memo and '5 R

_ . ;:;PaC'f'COfP S, appllcatron far ap roval to Iease a commumcatlons site to the State of o
3 ---'Oregon be approved sub]ect to Stal '_%recommended conditlon ST e
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